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and all slibslituﬁiins for, any ol such prc';iz;‘fy; and togeiht;i': wiih ali p?o«:eedé (im:i}.:ding without limitation &l instvance proceeds and refunds of
pramiums) from any sale or cthsr dispositic 1 of the Propeit. . : :

Property. “The wiord "Propery” means coikictivoly the Reat Ivoperty and the Porson:l Property.
Renl Propurly. The words "Heal Property! nean the properly, intarests ang rights d:seabed akove in the "Conveyance and Grant” section.

felated Documunts. The wards "Ralab:d Documents” tiean and include wkhout limitation alt promissary riotes, credit agreements, loan
agreements, snvironmantal agrsements, ¢ aranties, sscunty agracments, maortgages, deeds of yust, and all othor instruments, agresments and
documants, whether riow or hereafier exisling, oxacutad in connsction with tho Indsbiladness.

Fients. Tho word "Rents” mesns ail pres:nt end future ronts, revanues, income, issues, rovailiss, prefils, and other benefils derived from the
Property.
Trustee. The word "Trustze” msans Micha: E, Broker and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE /SSIGNMENT CF RENTS AND THE SECURITY MITEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE {1) PAYSENT OF THE INDEBTEDNESS AND {2) PERFORIANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THZ RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUSY IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as clherwise providectin this Deed of Trust, Grantor shall pay to Lender all amounts sesured by this Desd of
Trust as they become due, and shal striclly an:l in a timsly manner porform all of Grariors obligations uncler the Note, this Dead of Trust, and the
Felated Documants.

FOSSESSION AND MAINTENANCE OF THE FHOPERTY. Granlor agraas that Grantor's possession and uss of the Property sha'l be governed by ihe
following provisions:

Possession and Use. Until tha occurrenc: of an Evant of Defaull, Grantor ray (¢) remain in pussession and cenlrol of the Froperty, (b) use,
operaie or manage the Property, and (c) coflect any Rents *'om the Proparty. The fallowing provisions relate to tho use of the Progerly or to other
limitations ¢n the Propery. THI'S INSTRUMIENT WILL NOT ALLOW USE OF THZ PR.OPERTY DESICRIBED IN THIS INSTRUMENT I VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. IZEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE: PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULL) CHECK WiTH THE APEROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIEY
APPROVED USES AND TO DETERMINE ANY LIMITS Oh LAWSIUITS AGAINST FARMING OF: FOREST PRACTICES AS DEFINED IN ORS
30.930.

buty to Mulnlain. Grantor shall maintain e Proparty in fonantable condition ancl promptly perferm gl repairs, rsplacemerts, and main‘snancs
nzcessary to presarve its valua.

Hazardous Subsiances. The isrms "hazn dous wasts,” "hizardous sutstancs,” "disposal,” ‘refense,” and "thraalenad relasse,” as used in this
Deed of Trust, shall have tha same meanli gs as sst forth in the Comprehensive Environmentsat Respense, Compenssaton, and Liability Act of
1380, as amonded), 42 U.S.C. Szction 9601, 3t seg. ("CERCLA"), the Suparfund Amaencments and Fleauthorization Asl of 1988, Pub. L. No. 55-499
("SARA"), the Hazardous Materinls Transpa-ation Act, 49 U.5.C. Section 1807, ot s¢ 3., the Resource Conservatian and Fecovery Act, 42 U.S.C.
Ssction 6901, et seq., or other applicable stats cr Feders laws, rules, or roguistions adopled oursuant (o ary of tha forsgoing. The lerms
"razardous waste" and "hazardcus substan:e” shall elso inc fade, without Emitaiisn, petroleum and perolaum: by-products: or eny fraclion thereaf
and asbestes, Grantor reprasznis and wamants lo Lender that (a) Dwwirg tha pesicd of Grantor's ownership of tha Preposty, thare has been no
us3, ganevation, manufaciure, storage, treatment, disposal, ralsase o threatenad rease of any hazarcious wasto ¢r substancs by any person on,
under, abour or from the Propery; (b) Grerilor has no knowledge o, or reason to bafigve tha® thars kas been, axcept s proviousty disdiosed fo
and acknowiadged by Lender in writing, (i} any use, genarilion, maaufscture, storage, traatment, disposal, raleass, or threa'enad ralease of anry
hazardous waste or substance 9n, uncer, :bout or from the Froperty by any prive owners or occupants of the Propery or (i) any actual or
thraatenad litigation or claims of any kind by any person relaling to such maters; and () Exeept as proviousty diszosed tg and acknowledged by
Lender in wriing, (i) neither Girentor nar anv tenant, contracior, agant or olher authenzed vser of the Propaty shak use. gansrate, manufaciure,
store, real, dispote of, or ralease any hazsideus waste or substance on, undar, abaut or frem the Property and (3 any such activity shall be
conducted ir compliance with &ll applicabl: fedsral, stala, an¢ locel taws, regulaticns and ordimnoss, inciuding without limitation thosa laws,
repulations, and cidinances described abov:. Grantor autharizes Lender and its age-its to entir upon ths Propedy to maka such inspactions and
tests, at Grartor's expenss, as Lander may daem appropriati to datermine complianes of the Fropory with this section of the Dead of Trust, Any
inspections cr tests made by Lender shall b for Lendar's pirposes anly and shali it be construed to craals eny responsibllity or liability on the
pert of Lendur to Grantor o to eny olher Fescn. The representations ard waranies conlained Perein are basec on Gruntor’s dus diligence In
investigating the Properly for hamrdous wints and hazardous substances. Grantar heroby (a) 1olsasss and waives any future claims against
Lender for indemrily or centribLtion in the avent Grantor b scomas liable for clsanup or othar cests under any such iaws, and (b) agress to
indernnify and hold harmiess Ler der aigainst any and all dains, loss:zs, Fabilities, dam:ages, peneltics, and expensas which Lender may directly or
indirectly susizin or suffer rasulting fom a breach of this seclion of the Doad of Trus' or as a cons:aquence ¢f ainy use, generation, manufacture,
storage, disp 2sal, relesss or threatened relense occurring pror to Granter's ownership or interest in the Property, whaether or not the same was or
should hava baen known to Granter. The provisions of this. section of ihe Deac of rust, including the cbligation to indemnify, shall survive ths
payment of ths Indebledness and ths salisiaclion and rocuaveyarce of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of eny intarest in the Fropesty, witnther by fereclosire or otherwise,

Nuisance, Waste. Grantor shall not causs, sonduct aor peaiE any nuisancs nor commil, pernit, or suffer any stripping of or was!s on or to the
Property or ainy poriion of the Properly. Wilhout limiling the generally of the foregsing, Grantar wil not remove, or grant to any other party the
right to remove, any imber, mirerals (insludng ol and fnas), suil, gravel o roek pradissis withou: the prior viitton consant of Lender.

Removal of Improvements. Grantor shall a0l domolish or romovo any lmpraverasnt: from the Raal Propery without the price written congent of
Lender. As & condition to ilie reraoval of ary Improveraanls, Lendsr may raquira Graster to meke errangements satisfaclory ts Lender to replace
sush Improvamenis with Improvements of at " ast aquat vaiun,

Lender's Right to Enter. Lendsr and iis &:3ens and raprigsentativas may entor upon the Real Properly at all reasonaila timas to attend to
Lander’s interasts and to inspect the Property for purposes of Hrantor’s complianca with the terrs and conditions of 'his Daed of Trust.

Compllance with Governmenie Requlreswnts. Grantor shiall promiptly comply with: all laws, ordinances, and raguiations, now or hereafter in
effact, of all governmertal authiorities appll::ble to the use or cccupancy of tha Properly.  Gran'or may contest In good faith any such law,
orcinance, or regutation and withtiold comp! since during any proceacing, including aporopriate appuoals, so lorg as Grantor has notified Lendar in
wriling prior to doing so and so Iong &s, in Lendar's sols o:inion, Lander's interssls in the Pronety are not jeopardized. Lender may require
Grantor to post adaguate securily or a surety sond, reasonably satisfactory to Lender, to protact i_eacler’s inlerest.

Duly to Protecl. Grantor agrees neithar to abandon nor feavh unatiended the Proparly. Grantor shall do all oiher acts, in addition to thoss acls
set forth abova in this saction, whish from tho character ang uce of the Propery am rog:sonably necassary to prolect and preserve the Property.
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DUIZ OH SALE - CONSENT BY LENDER. Lanckir may, at iis option, detiare Immediately due anc' payabls all sums securad by this Deed of Trust
upcn the ssie or frensfer. without the Lander's pri¢i: wiillen consant! of all or eny pan of the Ranl Properly, or any Interest in the Real Properly. A "sale
or fransfer” means the conveyancs of Rleal Propiily or any right, itle or interast therein; vihather legal, beneficlal or equitable; whether vcluntary or
involuntary; whether by outright sale, dasd, Instalrent sale contract, land sontract, contraet for dead, leasehold interest with a tarm greater than thres
(3) yeers, lease-oplion contract, or by sale, asslgiient, or transfer of any tenaficiel intares! in or o any 1and frust holding titie to ths Real Proparty, or
by any other methad of conveyance of Real Progarly interast. : If any Grantor is a corporntion, parinerchip or imited linbifity company, transfer also
includas any changa in ownership of more than tvr:aty-five percent {25%) of the veling stcex, parinership Inferests cr fimited lisbllity company intarests,
as the case may be., of Grantor. However, this opion shall not be e:tercised by Lender If such exarcise Is prohibiled by feceral law or by Qregon law.

TAYES AND LIENS. The foliowing provisions releliag to the taxas and Jiens on tha Praparty are a part of this Deed of Trusl.

Payment. Grantor shall pay when due (and i all events prior to delinquency) ail taxas, speclal taxes, assessmants, charges (including water and
sawer), fines end impositions levind against ¢r on account of the Properly, and shall pay whan dus all claims for work dene on o for servicas
rendered or material furnished to the Property. Grantor shall maintain the Property frea of all fiens having pricrity over or equal to the interest of
Lender under this Diad of Trust, axcapt for {11 lien of laxes and assessmen's not tue, sicent for the existing indebtedness raferred 1o below, and
except as otharwise previded in this Dead of T-ust.

Right Yo Conlest. Grantor may withhold pey ment of any inx, assessment, or claim i1 connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Propeiiy is not jecparcined. if a ilen arises or Is filed as a result of nangaymeant, Grantor shall within fifiean
(15) days after the lizn arises or, il & lien is filed, within fifteen (15) days after Grantor hes notice of the filing, secura the discharge of the lien, or if
requested by Lender, deposit with Lencler cash or a sufficient corporale surety bond cr other security satisfactory to Lender in an amount sufficient
io discharge tre lien pius any cosls and attorneys’ fees or offar charges that could acorue as a result of a foraclosure or safe under the llen. In
any contest, G-antor shall defend itself and Lender and shall sutisfy any adverse judgimant before snforcemaent against the Property. Grantor shall
name Lender &s an additionai obliges uncer a1ty suraly bond furnished in the contest proceedinigs.

Evidence of I’zyment. Grantor shall upon demand furnish o Lendzr safisfactory evidenca of payment of the taxes or assessmenis and shall
autherize the appropriate governmente! offici:d to deliver to Lendar 3t any tima a virittan statemer! of the lexes end assessments against the
Property.

Notice of Conslruclion. Grantor shali rolify Lenclar at least fillsen (15) days before a1y wark Is commenced, any services are furished, or any
matzrials are suzpliod to the Properly, if any mechanic’s llen, =1aterialimen’s lien, or olhsr lien could be asserted on account of the work, sefvices,
or materials. Grantor will upon request of Lender fumish to Lander acvance assuraricas satisfastony to Lendar that Grantor can and will pay ths
cost of such iniprovaments.

PROPERTY DAMAGE INSURANCE. The failowing: provisions re‘atng to insuring the Proparty are & part of this Diead of Trust

Maiatenance of Insurance. Grantor shall procure and maintain policiss of fire Inswiance with standard exderded coverzgs endorsemsnts on a
replacement basis for the full insurable vaiue coverng alt Improvemsnts on the Real Froparty in an amourit sufficiont to avnid agplication of any
coinsurance clause, and with & standard morijagae clause In favor of Lender, togethe - with such cther hezard and kabilly insurance as Lendar
may reasonably requirs. Policiss shall be wiitten in form, amounts, coverages and besis reasonubly acceptablz o Londer and issued by a
company or ccmpanies reasonably accaplable: to Lander. Gre“tor, upon request of Lenider, will dafiver fo Lencier fram ims to time e poiicies o
certificates of insurancs in form salisfaciory to L.endar, including stipulations that coverages wilk not bo cancelled or dminished without at least ten
(10) days’ prior written notice to Lender. Each insurance polict also shall includs an andersement oroviding that covierage ia favor of Lender wil
not be impaired in any way by ary acl, omisslon or dafault of Cirantor or any other parson. Shotid the Real Propery & any fime becoms located
in an area designaled by the Director of the Fe Jaral Emargency Management Agency as a special food hazard area, Granisr agrees @ obfain and
maintain Federal Flood Insurance for the full .npaid principal Ialanze of tha loan, up o the maximum polcy fmes &t undar the National Ficod
Insurance Pregram, or as otherwise requirad t Lender, and to maintein such insurance for the term of the loan.

Application of Proceeds. Crantor shall proritly nofify Lende: of any loss ur damage io the Preperdy. Lender may make proof of loss i Grantor
fails to do so within fiftean (1£) days of the casualty. Whethar or not Lender's secuniiy is impaired, Lencer may, &t s edecten, recefss and retain
tha preceeds of any insurance and apply the precascs te the reducton of the indebY:dness, payment of any fea nfockiag the Propsrly, or the
testoralior: an< repair of the Proparty. If Lencer elects to apply Ihe proceeds fo restoration and repair, Grantor shal ek or ioplace the damaged
or desfroyed Improvements in & inannar salsfaciory to Lenciir. Lender shali, upon satisfaciory proo: of such exrendihue, pay o mémbirse
Granior from lhe proceads for ths reasonable cost of repair or spstoraticn if Girantar ks act in defatst under this Doedl of Trust Ary prceaeds which
have not been disbursed within 18C days afly- ther receipt and which Lender has not sommitted to tha repair or restaration of the Property shaft
be used first to pay any amount owing ta Lensor under this Deod of Trust, then to pay acsrued inlsrest, and the remaindes, if any, shelf be appked
to we principsl balance of the indedtedness. i Lender holds ¢:%y procsads aftar peyment in full of tho Indsbladness, such proceeds shall be paid
to Grantor as Granta’s interests muy appaar.

Unexpired Insurance al Sale. Any uneypiret! insurance shall inure to the benefit of, a11d pass o, the purchaser of e Properly covered by this
Doad of Trust st any trustee’s sala or other sale: held under the provisions of this Dead of Trust, or at any foraciosure sa's of such Property.

Compliance #ith Exleling Indetitvidness. Duiing ihs period in which tny Edsling Incebledness desuribed below is in effest, compliance with the
insurance provisions centained in the instrument evidencing sush Exisling Indsbtadness shall constilute compiianca with the insurance provisions
undar this Deed of Trust, fo the exient compliance with the terms of this Deed of Trusl vrould constitule a duplication of insurance raquirement. if
any preceads from the insurancs becomas peavable on less, tho provisions In this Deud of Trust for division of procesds shall apply only fo that
portion of the proceeds not payaldle to the holt i of tha Existing Indabtadness.

EXPENDITURES BY LENDER. !f Grantor lalls t¢ cornply with ary provision of this Desd of Trust, including any obligation te maintain Existing
Indeblednass in good standing as required below, or if any aclion cr proczading i commenced thal would materially efoct Lender’s interests in the
Froperty, Lender on Giranlor's behalf raay, but shel! 10t be required {1, taks any action that Le ader deams sppropriate.

VIARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 1o ownarship of the Preparly are a part of this Deod of Trust,

Tile. Grantor warrants that: (a) Grantor holt's geod and markelable title of record to the Proparly In f3a simple, e and dlear of &!l liens and
encumbrances other than thoss st forlh in 10 Real Proparty “lascripon or in the Eidsting Indebtec ness seciion below or in any title insurance
policy, titie repord, or dngl tile opinicn issued 11 faver of, and ansepled by, Lander n connsction with this Deed of Trust, and (t) Grantor has the
full right, power, and autherity {o sitecute and ¢ sliver this Doad of Trust {2 Lender.

Defense of Tille. Subject to the axcepiion in *he paragraph ehove, Grantor warrants @ind will forever defand the tille to the Property against the
lawfu! claims of ell porsons. In the event any gution or proesacing Is commencad that guastions Granior's tille ¢r the inferest of Trustee or Lender
under this Dee:l of Trust, Granter shall defend ths ection at Gre.stor's expensa. Granter may be the nominal pariy in such proceading, but Lender
shall be eritied to participate in the proceeding and to ba rezresented In the procsacing by couns:l of Lander's own cholce, and Grantor will
dsliver, or caus? to be deliverad, to Lender suti instrumants as Lendar may tsquest frors tims to lime ta pormit such pearliclpation.

Compilance With Laws. Granicr warrants “1at the Properly and Cranters use of the Proparty comples with uil exisling applicable laws,
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EXISTING INDEB I‘LDNESS ThHe tollo\mng provxsn. 1 goncering evlctmg lndsbiedm (tha 'F.‘dsli':g indebtedness™ ara a part of this Daed of Trust.

BExisting Lien. The Iis an of this Doed of Trust 'a cwing the: Inu’a tadness mey be secondary and irfericr to tha fien sacuring psyment of an existing
obligation with an acoount numbsr of 4383374 to PHH Margngo Services deseribsd as: Morlgage Loan dated Octobar 26, 1983, and racorded it
Book M93, Puge 28744. The existing obligaticn:-has a current gxincipal balancs of approximatsly $55,386.54 and is in the original principal amount
of $£8,300.00. The cbligation has:the ioliowl g payment ferms: P&HiMoenthly. Granter expressly covenants and agrees to pay, or sea fo the
payment of, tha Existing Indsbtediess. and v prevent any d:fault on such indabledrass, any: default under the instrumanits evidencing such
indeblednass, cr any default undar any security documents for such indebledness.

Defauit. If the payment of any instalimant of principai or any intiirest on the Existing Indehtedness is nat mace within the time recuired by tha note
evidencing such indabtedness, or should a defaull occur urder the instrument securing such indeblacness and not ba gured during any
applicable gnace period therein, then, at the cpiion of Lender, ilie Indelsiedness securec: by this Deed of Trust shall ecoms immediately due and
payable, and th's Dead of Trust shall be in defe it

No Medificalion. Grantor shall not enter Info any agreemant with the hoider of any mortgage, tleed of trust, or other securily agreement which
has priority aver this Dead of Trust by which that agreement iz moedilied, amendsd, edanded, or ranewed without the prior written consent of
Lender. Grantor shell neither request nor aceapt any future atlvances undsar any such securily agrzement without tha prior written consent of
Lender. ’

CONDEMMATION. “Tne fcllowing provisions relsting: to condemnaticiy procesdings are a part of this Deed of Trust.

Application of N2t Proceeds. If all or eny pest of the Property Is condemnecd by eminent domain proceedings or by any proceading or purchase
in liev cf condamnation, Lender may at its election raquira that al! or any porlion of the nst proceads of the award be epplied to the indabiedness
or ths repair or restoration of the Properly. Th: nat procesds of the award shall mean tii2 sward after payment of all rsasonable costs, expenses,
and attorneys’ fues Incured by Trustes or Lenclar in connection with the condemnation.

Proceedings. If any proceeding in condemition is filed, Grantor shall promptly notify Lendar in writing, and Grantor shall promplly take such
steps as may bo necassary o dsfend tha action and ¢blain the award. Grantor may bo ihe nominal parly in such proceeding, but Lender shall be
entitt2d to participata in the proceeding and to 2e represented i the proceecing by counse! of its own cheicas, and Grantor will cleliver or cause to
be dzlivered to Lender such instruments as ma be requestsd by it from Eme to time to p srmit such participation.

HAPOSITION OF TAXES, FEES AND CHARGES 13 GOVERNMENTAL AUTHORITIES. Tha following privisions relaling to governimental taxes, fees
and chargas are a purt of this Dead of Tiust:

Cusrent Taxes, Fees and Charge:s. Upon ra:quest by Lendler, Granicr shall axecuta s..ch dosuments in addition to this Deed of Trust and take
whatever other action is requsestad by Lendsr ‘o perfact and continue Lender’s lien on the Real Progerty. Grantor shall reimburse Lender for alf
taxes, as descrided below, togethe: wilh ali e@j:ensss incurred i recording, perfecting or continuing this Deed of Trusl, including without limitation
all taxes, fees, tlccumentary stamps;, and other charyjes for resciding or regislering this €zad of Trust.

Taxes. The following shall consliiute taxes to ~shich this section appilias: (3) a specific: tax upon this type of Dead of Trust or upon ail or any part
of th2 Indebled1ess secured by this Deed of Trust; (b) a specific tax on Grantor which Cirantor is authorized or required to daduct from payments
on the Indebtaciness secured by this fypa of Doad of Trust; (c) a tax on this type of Dsed of Trust chargeatle against the Lender or the holder of
the Mots; and {d) a specific tax on all or any priion of tha Indedstednass or on payments of principal end interest made by Grantor.

Subssquent Taxes, If any tax to which this ssotion applias is enacted subsequent to the date of this Deed of Trust, this event skall heve the same
eftect as an Evont of Default (as dofinec belov!), and Lender may exsrcise any or all ¢f its available ramedies for an Zvant of Cefault as provided
below unless Grantor either (&) pays the e hefere it becomus delinquent, or (b) contests the lax as provided above in the Taxes and Lisns
section and daposits with Lender cash ¢r a stii'clent corporate surety bond or other sacurity satisfactory to Lendar.

SECURITY AGREEMENT; FINANCIMG STATEMEINTS. The folowing provisions relating to this Dead of Trust as a secuiily agneernent are a pari of
ihis Deed of Trust.

Security Agreement. This instrument shall ¢ astituta a ssouri’/ agreement {o the extont any of the Propasrty constitulas fixtures or other paxsconal
property, and L.ander shall have all of the righ't: of & secured peity undar the Uniform Commerclal Code as amended from time to time.

Security Intercst. Upon raquast by Lendar, Girantor shall execute financing statements and take whalevar other action is requested by Lender to
parfact and cortinua Lender’s security intsrest n the Rants and Persorul Property. In addition to recurding this Deedl of Truzi in the real propsrly
records, Lende: may, at any time and withou! {urther authorizellon from Granter, file ex:cuted counterparts, copies cr reproductions of this Geed
of Trust as a financing statement. Granior shal reimburss Len<er for all expaenses incured in perfacting or conlinuing this securily interest. Upon
default, Grantor sha!l assemble the Personal roperly in @ m:nner and et a plac2 rezsonably convenient to Grantor and Lender and make it
avaiizble to l.ender within three (3) days after riceipt cf writlen tlomand frorn Lendler.

Addresses. Th2 mailing addresses of Gran'sr (debtor) and Lendsr, (secured parly), from: which information concerning tha security interest
granizd by this Deed cf Trust may > oblained {each as required by tho Uniform Comrnerelal Code), ere as stated on the first page of this Dead of
Trusi.

FURTHE! ASSURANCES; ATTORNIZY-IN=-FACT, The icllowing piovisions relating to furthor assurances and attorney-in~fact are & part of this Deed
of Trust,

Ferther Assarances. At any lirme, and from ‘ime to fime, upon reguest of Lender, (Grantor will make, executs and deliver, or will cause to be
made, executzd or dsiivered, 1o Lender or !5 Lander’s dasiynes, and whan requested by Lender, cause to ba filed, recorded, refiled, or
reracorded, es the case may bs, at such time:; and in such cifices and places as Lendar may deern appropriate, any and all such mortgages,
deads of trust, sacwity deeds, security agrecinents, financing statements, osnlinustion statements, instrumants of further assurance, certificates,
and cther cocumenis as may, in the sole opinfon of Lender, I3e nacessany or desiritle In order to effectuals, complals, peifact, continue, or
prasarve (e} tre obligations of Grantor under the Mota, this Dozd of Trust, and the Re'ated Decumaents, and () tha fens ané secunty interests
crealnd by Ihis Dead of Trust on the Praparty, whether now ovined of nersaﬂsr acqured by Grantor. Unlass prohibited by law or agread to ths
contrary by Ler.der in wriling, CGrantor shall relinburse Lendar fi¢ all costs and expansis incurred in connection with tha matters referred o in this
paregraph.

Atforney-in=Fngt, (f Grantor fells to co any of ths things relomed to In the pracsding paragraph, Lender may do so for ard in the name of
Grartor andl al Granior's expens2, For such purposes, Grantce hereby imevocably app vints Lender ais Grantor's attcrney-in-fact for the purpose
of making, exccuting, delivering, filing, recording, and doing all other things as may be necessary or dasimable, in Lender's sola opinion, to
accemplish the: matlers referrad o in the precading paragraph.

Fld. PERFORNANCE. If Grantar pays all the innbtsdness wher: due, aﬁd otherwise performs all the cbligations imposad upon Grantor undar this
Cesd of Trust, Lender shall execule ancl deliver {0 “'rustze a requast for full rsconveyance ar 4 shall @ecu's and deliver to Grantor suitable statements
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-of termination of ahy ﬁnahcing staternant o' file ?d.'l:dencing‘ Le.ridel?é sebufity—iniér’ést in ti;é Renls afﬁd the Personal Properly. Any reconveyance fes

r’equired by law shall be pald by Grantoy, if permitie:d by applicabie five.
DEFAULT. Each of the following, at the: option of L ander, shall cgnsﬁ‘fulé an avarit of dafault "Event of Default™) undsr this Deed of Trust:
Dafault on Indlebtecness. Failura of Granto:j to make any paymenl wiisn dus on the Indebledness.

Default on Other Payments. Failure of Grantor within the limci raqulnéd by this Daed of Trust to make any payment for taxes or insurance, or any
other payment nacessary to prevent filing of o- to effect discharge of any lien,

Compliante Dsfaull. Failure of Grantor to ¢2inply with any otner term, obligation, covenant or condiion contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Stalements. Any warrany, rep.'«asusnl:ilion or statemant mads or fumished to .ender by or on behalf of Grartor under this Deed of Trust,
ihe Note or the Relaled Documents is fzise o iisteading in any materigl respsct, eithsr now or at the lime made or furnished.

Defective Collaleralization. This:Deed of Trust or any of thy Related Documents cezses to b3 in full force and effect (including failure of any
collateral cocuinents te create a valid and periacted securily interast or lien) &t any tima and for any reason.

Desth or Instivency. Tha dsatl of Grantor, the insolvency of Grentor, s appoirtient of a recaiver for any pert of Grantors property, any
assignment for the bensfii of cradilors, any typ 2 of creditor workout, or the commencemsnt of any preceeding under any bankruplicy or insolvency
laws by or ageinst Grantor.

Foreclosure, Ferfeiture, etc. Commencemait of foraclosure ur fortaiture proceedings, whathar by judicial proceeding, self~help, repossession or
any ather method, by any creditor of Grantor ¢ by any governinental agency against ny of the Property. However, tais subsaction shail not apply
in the event of a good faith disputa by Grante: as to the validily or rsasonableness of tie claim vhich is the besis of the feraclosure or forefeiture
proceeding, provided that Granlor gives Lent ar wriltsn notice: of such claim and fumishes reserves or & surely bond for the claim satisfactory Jo
Lender.

Breach of Other Agreement. Any breach by Grantor undes the tarms of any cther agrssment betwoen Grantor anc Lande- that is not remedied
within any grace period provids! therein, inciuiding without limistion eny agreament concemning any indsbledness or other obligation of Grantor to
Lender, whether existing now or le'er. .

Everts Affecting Guarantor. Ay of the precoding evenis occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompedent, or revokas or dispulos the validity of, or liabiily under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not b recyired to, permit the Guarantor’s estate 1o assume unconditionally ihe ohfgations arising under the guaranty in a raanner satisfactory
to Lender, and, in dcing so, cure the Event o Default.

Insecurity, Lender in good faith desme itself insacure.

Existing indeltedness. A default shall occt - under any Exisfing Indabtaciness or undsr any instrument on the Property securing eny Existing
Indebtadness, or cormmencamerit of any sult ¢ othor action o torectose: any existing fion on the Property.

Rigit to Cure. 1f such a failure Is nurable and if Grantor has nut been iven a nolica of a breach of the sama provisicn of this Dead of Trust within
the preceding twelva (12) months, it may b cured {and no Event of Defaull wili hava occurred) it Granlor, after Lender sends wrilten notice
demanding cuie of such failure: (1) cures tho failure wilhin fillaen (15) days; or (b) if ‘ha cure tequises more than fiteen (15) days, immediately
initieles stops sufficlent to cure the fallure a-d thersafler continues rnd cornplalas all reasonable and necessery steps sufficient o produce
compliance as soor as reasonatiy practical.

RIGHTS AND REMIZDIES ON DEFALALY. Upen tao occurance of any Event of Default and at any time tharesfler, Truslee or Lender, at its option, may
exercisa any one or more of the foliowing rights antl ramadies, In aciiition to any cthar righls or ramadies provided by law:

Acczlerate Indebtedness. Lender shail have the right at #s cplion without notice to Granter to Jectire the entire Inclebledness immediately due
and payabie, including any prepayment penall which Grantor ‘would be required {o puy.

Foraclosure. -Nith respect to all or any part of the Real Properly, the Trustes shell have ths right to ferecloss by nolice and sale, ang Lender shall
hava the right to forecioss by judicial foreclost.re, in eithar case in accordance with ard 1o the full extent provided by applicabie law. 1f this Deed
of Trust is foraciosed by judicial foreclasure, _ender will be cniiied o a judgment which will provide that if the foraclosure sale procesds are
insufficient o satisfy the judgment, execution 1 ay issus for the .zmount of the: unpaid balaace of the judgmant.

UCC: Remedia:s. With respect 15 all or any purt of the Persoral Propaity, Lunder shad have alf s ights and ramecias of a securad pary under
tha Uniferm Commercial Code.

Coltect Ranta. Lender shall have the right, withcut nolics t: Grantor, to take possassion of and marnags ths Property and collest the Rents,
Including amounts past dus and unpalic,, and : pply the net prozeads, over and above Londer’s costs, against the Indeblednuss. In furtheranca of
this right, Lendar may require any tenant or other user of tha Property io make paymarts of ren® or issa fees cirectly to Lender. If the Rents are
coilectad by Lender, than Granter irevocebiy designatas Lendur as Grantor's aitormey-in-fact to endorse instruments recsived in payment thereof
in the name of Srantor and to negotiate ths s1ine end collect t-s procseds. Paymants by tenants or ¢ther users o Lendisr in resporise to Lender's
desmarnd shali salisty the obilgations for which the paymenls art made, whe'her ar not any proper grounds for ihe demand existed. Lender may
exarcise its rights under this subparagraph elihar in person, by 1gent, o through a recabeer.

Appolnt Recelser. l.ender shall have tha rig ! to hava a recal.ur appulnted lo take pussession of all ur any part of the Property. with the power to
protzct and preserve the Propeny, to operate the Properly pre:eding itreciosure or sele, and fo roliact tha Renis fromn the Property and apply the
proceads, over and above the ost of the rtuelvarship, agalrst the indebledness,  The receivar may serve without bond it permitted by law.
Lendar’s right lo the appointment of a recalvar shall axdst winther or not the apparent vaius nf tha Property excoeds tho Indsbladnass by a
substaniisl amcunt. Employment Ly Lendar d:ai not disquality i person from serving as a receiver.

Tenancy al Suffevance. If Grenlor remains in possassion of the Property efler the Propery is sdid as provided above or Lencer ctherwise
becomes enfitlcd to possession of the Propert upon defaull of Grantor, Grartor shell bz:oms a tenant at suFeranca of Lender ¢or the purchaser of
the Propsrly and sheil, at Lenda”s option, eitfisr () pay a ressonabl rental for the use of the Proparty, or (b) vacate the Property immediately
upan the demand of Lender.

Cihor Remadding. Trustes or Lendsr shall hava any othor right or remedy provided in this Desd of Trust or the Note or by law.

Notica of Sale. Lender shall give Grantor rezsoneble notiee of the iima andl place of any pubic sale of tha Parsenal Property or of the time after
which any grivata sale or other Inlended dispsition of the Personal Property is to be rade. Raasonzble notice sheli mean notics given st least
tan (10) days tiefora the time of the sale or dispesition.. Any sale of Pamsongl Propedy may be: mads In conjunction with any sale of the Real
Propedy.

Sale of tha Property. To ths adunt purmilto:l by applicadls Jiw, Grantor harsby wavas any ard all dghts to have ihs Properly marshalied. In
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oxercising Iis rights and remediss, the Truiles os Lender shifl bs tré to 3ell ef-or any part of the Property tagsthar or saparedely, in one sale or by
saparate sales. Lender shall be entilled t hid et any public sale on all orany portisih of tha Propeity.

Walver; Eluction of Remedizg; A waivar by any paity of albreach of a provision sf this Deeé! of Yrust shalt not constitile a waiver of or prejudice
the party's. ights otherwise ta demand siict complianca wikth that provision o-'asy other piovision. Elsclion by Lender to pursue any remedy
providad in this Deed of Trust, the Note, ‘in any Related liocument, or providad by iaw shel nct exclude purstit of any other remedy, and an
alection io rnake axpendilures or to lake ac jon to perform an obligation of Grantor under this Dead of Trust after falure of Grantor to perform shall

net affect Lander's right to declare a defaul: and to exercise uny of its remedies.

Attorneys® Fees; Expenses. |f Lender in:tilutss any suit or action to enforce any-of the tenns ¢f this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjud ;o reasonable as nforneys’ fees at irial gn on any appeal, Whether or rict any court action is involved,
all reasonable expsnses incuned by Ler.der which In Londers opinicn are nocessary at any time for the protection of its inlerest or the
enforcement of its rights shall becoma a part of the indakbindnass payable on demand and shall baar interest at the Note rate from the date of
expendituro until repaid. Exoenses coverud by ihis paragiraph include, vithout limitation, however subject to any limiis under applicable jaw,
Lender's allorneys’ fass whethar or not thare Is a lawsuil, including attorneys’ fuas for bankrupley proceedings (ncluding efferts to modify or
vacate any automatic stay cor injunction), ampesls and any nticipated post-judgmsrt collection services, the cost of searching records, ablaining
tile reports (including foreclosure reparts), surveyers' repciis, appraisal fees, fife irsurance, and feas for the Trustes, to tha extent permitled by
appiicabie law. Grantor also will pay any ¢: urt cests, In addition to alt other sums provided by iaw.

Rights of Trustes. Trustee shzll have all ¢t the rights and cluties of Lender as sst fo-th in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to tha powers and obligjations of Trustes are pari of this Deed of Trust.

Powers. of ‘Trustee. In addition to ail povicrs of Trustes ariting as 2 matler of law, Trustee shall have the power ta take the iollowing actions with
raspect to the Properly upon the wiitien raquest of Lendar and Grantor: (a) Join in preparing and filing @ mep or plat of the Real Property,
including tha dedication of streets or othe: iights to the pul:lic; (b) join in granting any easement or creating any restriction on the Real Properiy;
and (c) join in any subordinaton or other 2reement affecting this Deed of Trust or t-e intersst of L ender uncier this Deed of Trust.

Obtigations to Notily. Trustes shall not bz obiigated to noify any other party of a pending sala under any other trust deed or fien, or of any action
cr proceeding in which Grantor, Lender, o Trusiee shali ba a parfy, unless the astion or proceading is brought by Trustee,

Truslee. Tiustee shall meat ali qualificaticns requirsd for Yrustes undar applicab'e law. In addilion to the rights and remaedies set forth above,
with respecl to all or any parl o the Propily, the Trustae shall havs the right to foraclose by noftize and sale, and Lender shall have the right to
foreclose by judical foreclosure, in eithar ct:3e in accordanco with and o the fusli sxent provided by appiicablas fav.

Successor Trustee. Lender, at Lerder’s wption, may from time to time appoint a successor Trustes to any Trustze appointed hereunder by an
instrumant execuied and acknowladged ty Lender and re:orded in the ofica of the recorder of iCtarnath County, Oregon, The instrument shall
contain, In additicn to alt other matters required by state lew, the names of the orginal Lendor, Tiustes, and Granior, the book and pags where
this Deed of Trust is recordec), and ths nerme and address of the sticcassor trusies, end the Instrument shail be mweculed and acknowledged by
Lender or its successors in ints-est. The successor lrusten, withou: conveyanss ¢f the Propexty, shall succsed to all the fille, power, and dutiss
conferrad upon the Trustes in this Doed of Trusl and by applicable law. This proguidura for substitution of trustee shall govern o the exclusion-of
all olher provisions for substittition.

MNOTICES TO GRANTOR AND OTHER PARTIES. Any nolico under lhis Deed of Trust shall be in writing, may te sent by telefacsimile (unless
otherwise required by law), and shzll be effect:/e when actually defiverad, or when capositad with & nationally recognized overnight courier, or, if
mailec,, shall be Jdeemed effective when dapasiled in the Uniled States mail first class, cortifed or registered mail, pastage prepaid, directed to the
addresses shown near the beginning of this Daud of Trust. Any party may change its eddress for notices under this Deed of Trust oy givirug formal
writtar: notice to lhe olher parfies, specifying tha! the purposs of the rolize Is io change the party’s address. All copigs of nolices of Soreclosure from
the holder of any lien which has priority over it i: Dezd of Trust shall be sent o Lentier's addrass, as shown nsar tha beginning of this Deed of Trust.
For notice purpozes, Grantor agrees o keap Ler der and Trustoe Infcrmed at all Emas of Grantar's curret address.

RUSCELLANIZOUS PROVISIONS. The foliowiny miscelianecus provisions are a part of this Dead of Trust:

Amendmenls. This Dead of Trust, togeths - with any Relatet Documents, sonsthuiss the entire understanding end agreement of the partiss as to
tha matters et forth in this Dead of Trust. Mo alteration of ¢ amandmend to this Deedl of Trust shall be effsctive unlkess givian in wriling and signed
by the parly or paities sought to be chargec! or bound by th: alteraton or amendmenl.

Appliceble L.tw. This Deed o Trust het. beon delivers:| fo Lendar and nessptod by Leadsr In the Siate of Yexas. Except as sat forth
herelnaiter, this Deed of Trust shail be Jovarned by, construad and enforced In sccordance with the lavis of the Siate of Texas and
applicable Federol faws, axcesit and only 1o the exten? of procediurs] matiers raigted to the perieciion and enforcement by Lender of lls
rights and temeciles agains! the Property, wilch matlers: shell be governed by the laws of the Siste of Orsgen and applicable Federal
leavs. Howuwer, in the event that ihe enioreaeblily or vnlidlly of any provision of tais Deed of Trust Is chellenged or questioned, such
provigion shall bo governed by whichever agpilcable stsle or tuderal law wou'd upheld or would enforce such challanged or questioned
provision. The loan transaction which s evidenced Ly |ike Mote ang this Deed of Trus? (which securas the Note) has been applied for,
consldered, zpproved and matie in tha Stote of Taxas.

Ception Heudings. Caption headings in ilis Dzed of Trus! are for convenierice purnaoses only and are not to be used to interpret or define the
provisiors oi this Dleed of Trust.

Merger. There shall be no merger ¢f the intarest or astale creatacl by ttis Dead of Trust with any other inturest or astate in tha Property at any
time held by or for the benefit of Lendar in any capacity, with aut tha wiittsn corsent o’ Lendsr.

Severabllity. If a court of compelent juris lictiun finds any provision of this Desc! of Trust to be invalid or unerforcaable as io any person or
cirgumstunce, such finding shall not rander hat provision invalid or unenforgecbia ss lo any other persons or circumstances. If feasible, any such
olffsnding provision shall be deemed 1o be odifiad fo be wililn ths Emits of entarceahilty or validily; howsever, if the offending provision cannot be
so modified, i shall be stricken and all ather provisions of this Daad ¢f Trust in afl othe - respecis shell remein valid and enfercoabls.

Successore end Asslgns. Subiject to tha limitations stated In this Dee:d of Trust cn transter of Granior’s inferest, this Deed of Trust shall be
binding upor and Inure to the bunefit of thy parties, thelr su:cessors and assigns. If ownership of the Properiy becomes vested in a person othsr
than Grantor, Lencler, without nctice te Grenlor, mzy deal with Granlar's suecessors with reference to this Dead of Trust and the Indabtedness by
way of forbenrance or extension without relzasing Grantor from the obligatons of this [saad of Trust or liability under the Indebledness.

Time Is of tl.e Esuence. Time Is of the esy:nee in the perfo-mance of this Dead of Trust,

Walvers aagl Consents. Lendur shall no! e deemad to have wiived any rights undse this Deed of Trus! (or uadsr ihe Related Documents)
unless such walver Is in willing and signed by Lendar. No dilay ar omisslon on the pat of Lerder i1 axorcising any dght shall operate as a walver
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of such right or uny other right. A wiaiver by a1y parly of 8 prot/ sion‘of ihis Llead of Trust shalt not constiute a waiver of or prejudice the party’s’

right otherwise %o derand strict compiancs vith that provision or any, other provisiair; “No prio” waiver by Lender, nor &ny course of dealing

between Lende: and Grantor, shall ‘constitute |7 welver cf any of Lénder's rights or any of Grantor's. obliigations as to any future transactions.

Wharever consent by Lender is requrgd . in’ i:is Deed of Trutl, the granting of such consent by Lender in any inctanca shali not constitute

continuing consant to ;ubsequen! in I:es wh:re such corsantis required. ‘ ; :
gl

EACH GRANTOR AUKNOWLEDGIES HiWIEG REA ALL THE FROINSIONS OF THIS DEED OF TRUST, AHD EACH GRANTOR AGREES TO ITS
TIERUIS. ; " bt : ; - ‘ v

| GRANTOR:

IN@!V’ IDUAL ACKNOWLEDGMENT

b
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On this day bafore me, the undersigne:d Notary Piilie, personally zippearcd Waller . Jon:s, Jr., to me known to be the indiviclua} described in and
who exesuted the Deed of Trust, and acknowiedg s d thal ko or she signed the Doed of Trust es his of her iree and voluntary act and deed, for tha uses
and purposes therain mentioned.

Given urder my hand and oﬁ;cgn seal this ___;,&% day of i ’)(y 40 bf-’.ﬂ 19 q " /7 .
(LY MK R len fu.;T Residing at
Nolary Pubiic in and for ike Stale of _ _Clﬁ_‘___q (‘ f 1’41_,_1_ My commission explres C?/ l ’/ (Q’ ]

RECUEST FOR FULL RECOMNVEYANCE
(T3 be used cnly Wien obligations have bea paid in fulf)
To: , Trusiee

The undersignad & the legal owner and holdor ¢f all indsbtadnass securad by this Dead of Trust. All sums securad by this Desd of Trust hava bean
fully paid and satifizd. You are herehy diracted, upon paymeni 10 you of any suUms ONing to you under the terms of {his Dead of Trust or pursuant fo
any applicabls stztule, o cancel the Mata securex; by lhis Dead ¢! Trust (which is deliverad to you fogsther with this Dsaed of Trust), and to raconvey,
without warranty, lo tha parties designated by tho terms of this Tued of Trust, ke estate row held by you unger this Deed of Trust. Please mnail the
raconvayance and Relaled Documants lo: ! :

Date: : ‘ T ' : £ enailclery:
o
lis:

ze==2 ==t3:2 : - ,.:r.‘:==:-————“,__.,_——-—;__
LASER PAG, Reg. U5 fal & T.M. O11,, Yor, cu2da (2) 1397 GF BroSorvices, Inc. Itprlghlsna:rved.rrx-aat 15224 FR 24 WRJORES.LN R1.OVL]
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The followzng de,dribed rééﬁ pfbpefty in thegsﬁate of
Oragon: ' _ ' '

A parcel of land llcaLed in the SE 1/4 of Section 189,
Township 39 South, Range 1C East of the Willamette
Meridian, in the County of HKlamath, State of Oregon, wmore
particularly described as follows:

Beginning at a point 1396.34 fset Norch and 238.71 feet
West: from the Soutlizast corner of said Sscticn 19, said
point also being tlie Northeast corner of a parcel of land
described in Volum: M71 page 7475 Deed racords of Klamath
County, Oregon; thence West, along the North beundary of
said parcel, 223.9# feel; thience North, 429.26 feet to the
South boundary of the U.S.B.R. No. 2 ¢lxain; thence South 87
degrees 56° East, :zlong said drain boundary, 224.11 feet to
the Northwest cornér of a pircel of land des¢ribed in Deed
Volume, 341 page 154, thence South 421.18 feet tce the point
of beginning. , ;

Sulkrject to restrictions, cowenaxL: and easaments, etc., of
record, if any. ;

BEING the same prOWErrv conveyed to Walter R, Jones, Jr.
frcin Thomas H. Hogkins and Wendy E. Hoskins by virtee of a

Deed dated August 15, 1988, recorded August 23, 1988 in
Dead Book M8E, 9qgn 13635 in KlamaLb County, Oregon.

TﬁHS'I!OR:« WALTER. E. JOE!ES, JR.

STATE OF OREGO!N: COUNTY OF I.(LAl\’lA}?'l Tss.

) . SN S | - s

Filed for record at request of U3hs Federe) Savings Bhak: t

ofL Novemlger AD.L19_ 97 in_ 1:38 o'clock P._WL, and duly recorded in Vol. ____ M97
of Morizages i ‘ on Pag i 36478

e Zid ¥ gzt

4,4 Berneﬁhd G. L-e_t—yn Coum,' Clerk
Byl

ﬁﬁﬁ $45.00




