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CTH SDEED()I-TRUST ("Security !rxs:n rrent)ss matjeon 0ctober 30, 1997 . The grantoris
Peter c. »M_o!’od‘g and l’('r1.‘:; ﬁoody,llpusbdnd angd . \\1fe N : :
IR TR E R I R wet o o ("Bc»rrcwer")
Thetm;ubeia I\]amath Lo&.ntv Tit'lw Comp.lny . o E s CTrustee) The

benrﬁcmry is Highiand Comminity Federa] Crt dit’ Umcln it:; auccessc:rs an('/or assigns,
‘vihich Is organizec and existing under the lidws of unit dd States’ & ‘ and whose address
iz 3737 Shastalivay, Klamath' “Falls’, R 97 goat ’ : » {"Lender’).
Eonowcvowesl.enoe;rthepnm*lpaisumm SixtyEtght' Thousanc ‘Dollars and na/l0C
“ - Dollars (U.S.§68,000.00 . This debt is evidanced by Boric wer's note dated the same date as this
‘Security Instrurnent ('the ) whu‘h provick:s for snonthlyipayments, with the fult debt, if ot paid eadier, due and
: rayable on Kovembe :2:02:7: . ¢ This Securityiinstriirnent secures 1o Lender: (a) tha repayment of the debt
zvicienced by the: Note, wrth mt~=|:est and &1 renawals, €:tensiuns and modfifications of the Note; {b) the payment of all
cther sums, with interest, advanced unde: paragraph 7 to protect tha security of this Security Instrumient; and (c) the
performance of Jorreawer's coveiyams anv agizemants under 1his Sjecurity Instrument and the Note. For this purpose,
' Borrower irrevotably grants and, cnmnys ks Truotee h u ust, W tth power of <ale. the following described property
ocated in Klamath B T S VN R S BRI R . County, Oregen:
. A pertinn: oFf the 'S 912 81 /2 -SWil /a4y 21/4 0f Section 8 Township
.3¢ Souwih, :Range B, East of. .0} > Wil lamet iy Maridian, Klamath
County, . Dregon, Ly in “Wor<h and,Eamt of Raoun Lake Road,
'e;ceptiag ther Tt ste 465 feet E Vo

wrjiclwll*caéthe‘aaddréss‘of’- A b9 e ke Rd Lhkle KdE 5ooKlamath Falls
SRR st femey L T e
Oregnn IS} (601’ 5. CProp "_l{.r*’dres,s") oL o
: Ly (Zip Code] - Lo NI S -
TOGETHEH WitH all the lrr pro\.'emn ns now ar henaaﬂer ermcted on ths propelty andg all easemerts,
appurtenances, -and fdures now or herenftera partofme property. All rep! scemetits ang additions shall also be
;,coveled by this Security Instrument. All of the foregoing is referred to in this Secuntylnstrumentasn*e'Proneny
BORROWER COVENANTS that Bortwer is lav JIHI selsed d?ihe estzta hereby corveyad and has the right to grart
andumveytm Propeity and tHat the Prépetty is wirineambared, except for encuribrences of record. ' Borrower’
warrarts and wit dafend generidlythe thluitone Pro :rty agtzin.sz a!! daxms, and demands, sub ject 1o any
encumbrances.ofrmord TR SR R : ; D
’ ST PR
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THIS SECURITY INSTRUMENT icornbirid:i tinfform covhinants for hational Use and fion uniform covenants with
Uimiltec varlations by jurisdiction to constitutel auniformn sec!_m'ty instreiment covaring riid properly.

S UNIFORM COVENANTS: lea:‘r!f)wm';end;l;ﬁpden:cowm‘mt’ ant:agrew as follows: 1.

1. Payment of Prircipalund interoet; Phegiyime
the principal of and inteiest on the debt evidE Aced by thi i
Note. o SHEREERIE T A D LA SO S [N IR P DO (RS N R L :

2. Furds for Taxedi and Insurance.:Sil:ject to-appiichble leiw o to e ivittsn waiver by Lénder, Bomawer shall pay
to Lender on the day monthly payments‘ard (lue under ths Mote, unti the Note'is'paid in ful, a'sum (Funds™ for: (a)
yearly taxes and assessments whicly may attain priority ovar this Security Instrument as a lien on the Property; (b) yearly
leasehald payments or ground rents on the F raparty, if any; {c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e} yoary mortgage insurance praraiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the rrovisions of paragraph 8, in lisu of the payment of mertgzage insurance
premiums. Thesellems are callecl "Escrow [tums." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maxinum amount & iender for o fecerally related mortgage loar may require for Borrower’s escrow
account under the lederal Real Estate Settlen ent Procedures Act of 1974 as amended from time te time, 12 U.S.C. §
2601 e ses. ("RESFA"), uniess another law tt 3t applies to the Fuids sets a iesser amount. If so, Lender may. at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
Cue on the basis of current data ancl reason:ile estimates of expenditures of future Escrovs tems or otherwise in
accordance with applicaible law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumenality, or entity
(incluci ng Lender, If Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not char; 2 Borrower for holding and applying the Fundls, annually analyzing the
escrovi account, or verifying the Escrow lten1s, unless Lencler pays Borrower interest oi the Funds and apglicable law
permits Lender to make such a charge. Hovraver, Lender rnay reguire Borrower o pay a one-time charge for an
indapendent real estate tax reporting service used by Lenc:ar in connection with this loan, unless appiicadle law
provides otherwise. Unless an agreement is i1ace or applicable law requires interest tc be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. SBorrower and Lender may agree in writing, however,
that interest shall be: paid on the Funds. Lenz ar shali give i Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funiis and the purpese for which each: debit to the Funds was made. The
Funds are pledged as additional sscurity for ¢l sums secured by this $Security Instrument.

If the Funds held by Lender exceed the 21 nounts permitted to be held by epiplicable: lavs, Lerder shall account to
Borrovier for the excess Funds in accordance with the requirements of applicebie law. Ifthe amount of the Funds heid
by Lender at any tirne is not sufficlent to pay the Escrow [teins whan due, Lender may so notify Borrower in writing, and,
in slich cas2 Barrovrer shall pay to l.ender the amount necassary o make uo the deficlency. Bomrower shall make up -
the deficlency in né maore than iwelve morithiy-payments, at: Lender's'sole discrution. .

Upon payment in full of all sums securec! by this Security Instrument, Lencier shal promptiy refund to Borrower any
Furnds held by Lender. ‘I, under paragraph 21 -Lender shall:acquire orsell the Froperty, Lender, prior to the acquisition
or:sale of the Propety, shall apply any Fundy held by Lerdir at thatime of acqulsition or sale as a cragi against the
sums secured by this Security Instrument. P ‘ . L L

3. Application of Payments. Unless apyplicabls 1aw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal! be applied: first, 1o 1y prepaymeit charges due under the Nete; second, to amounts payable
under paragraph 2: third; to interest dus; fouir:h, to principe. due; &nd last, to any late charges due under the Nots.

. 4. Charges; Liens. Borrower shall pay &l 1axes, assessments, charges, fines and imgosifions attributable to the
Property which may attain priority oier this Sccurity Instrusnent, and leasehold payiaents or ground rents, if any.
Barrower shall pay these abligations in the me:nner provided in paragraph 2, o7 if not paid in that manner, Borrower
shali pay them on time directly to the person cwed payment, Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph., if Biorrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. ’ '

Borrower shall proraptly dischaige any liz 1 which has [iority over this Security Instrument unless Borrower: (a)
agress in writing to the payment of the abligetion sacured by the llafvin @ manner acceptable to Lender; (b) contests in
gocd faith the lisn by, or defends agains: enfyrcement of thillen In, legal procaedings which in the Lender's opinion
operate to jprevent the enforcement Of the lien; or {¢) sectnis fromi the holder of the lian an agreement satisfactory to
Lender subordinating the lien to this Security lnstrurent. 1f L.ender determinas that ainy part of the Property is subject
to a lien which may attain priority cvor this Security Instrument, Lender may give Borrower & notice identifying the fien.
Borrower shall satisly the lien or take one or more of the actions sat forth above within 10 days of the giving cf notice.

5. Hazard or Properly insurance. Borrower shall keep the improvements now existing or hereafter erectad on the
roperty insured aginst ioss by fire, hazards included within the term "exterdext coverage” and any other hazards,
inciuding flcods or flooding, for which Leinder requires insurance. This insuranc? shali be maintained in the amounts
arid for the periods that Lender requres. The insurance cal'fier praviding the irsurance shail be chosen by Botrawer
stibject to Léncer's upproval which shall not 132 unreasenably withheld, IF Borra.ver fails to maintain coverage described
above;: Leéu:ler may, at:Lgnder's option, oblals coverage to irotect Lender's righ s in the Property in accordance with
paragraph 7.” ‘ o ‘ S ' :

i Litle Charges.: Eoirtiwel’ shall gromptiy pay viheridue
lote’and any prejdayrrient and fale charges die underthe

LA IERDY: . ' ; ! S R LT
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All insurance potizies and renewvals shel!ibe aceaptable ta Lender and she!! include a standarnd martgage clause.
Lendar shall have the right to hold the policlus and ranewals. If Lenderraculres, Borrower shali prompily give to Lender
ali recelpts of paidl pre(niums and renewsl 1 tces, Inthe lavent of loss, Be rruw(e_:f,s!;g‘l;giye prompt notice to the
 Jisurance carrer fnd Lender. Leinder may 11igky biciot o (068 Il ot Inkcl pionioty By Bomower. .
. Unless Lendar and. Borrowey' ntherwlsg agive in writi’jg. instirania proceet's. shall be appiiad to ragtortion-or repair
of the Froperty damaged, if the festoration 17 repair is ecunomirally feasitle erd l.entlerss security.is rit lessened. §
iy restoration or repa'r is not ecanortically feasible or Leinder's security viould be lessened, the Insurance proceeds
_shall beapplied 1 the sums secuied by, thi};,Sedu;lty;lns‘s;[umenp, whether or ot then dug, with any excess paid io
. Borrower. If Bortower abandoris he Propaty, or does natanswier vilthaln 30 clays a notice frorn Lender that the
]’ insurance carrler has ¢fiered to settieaclal g, then Lendur may collect the i urance praceeds. Lendér may use the
praceeds to repai or restore the Froperty. qrtopay surm; secuied by this Security Instrument, whether or not then due.
The 30-day perloc! will begin wheri the notit slsigiven. " T ‘ ’
* Linless Lencier and Borrower Stheiwis: agree in writ'ng, én&'aﬁ;ﬂl'wtion ‘of proceads to principal shall not extend or
postpone the dug daté of the morthly payn ents referrec 1o in paragraphs 1 2nd 2 or chzinge the amount of the
‘payrnents. if under paragraph 21 the Propurty is acquire! by Lendler, Borrowar's right i any insurance policies ard
‘pioceeds resultind from damage “o the Pré Serty prior to he actjuisition shall pass to Lender to the extent of the surns
sdcured by this S 2curty instrument inimexdiately prior to the acquisition.” ‘

8. Occuparicy, Preservation, Maintonance and Proteciion of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall-occupy, estelilish, and use the Property as Berrower’s principal residence within sixty
clays after the execution of this Scicurity Insurnent and shall continue to occupy the Property as Borrower’s principal

residence for at lnast one year after the dati of occupancy, unless Lender otherwise agrzes in writing, which consent

.'shall not be unreisonably withheld, or unli:ss extenuating circtimstances exdst which are beyond Borrower’s control.

“ Borrower shall not destroy, damage or Im 2ir the Property, allow the Property to detariorate, or cormnit waste on the
Property. Borrovier shall be In dedault if any forfeiture action or praceeding, whethar civil or crimingl, is begun that in
l.enders good fa th judgment could rasult in forfeitura of the Propeéity or othurwise materially impair the lien created by
this Security instrument or Lendar's securty interest. . Borrower may cure such a default and reinstate, as provided in
paragrash 18, by causing the act jon or pruceeding to bi dismissed with 3 ruling that, in Lender’s good faith
determination, preciudes forfeiture of the:Fiorrower's intarest in the Property:or other material impairment of the lien
created by this Security instrument or. Lercers securily interast. Borrower shall also be in defauit i Borrower, during the
ioan application procaess, gave reaterially f:dse or inaccurate information or siatemerts to Lender {or failed 1o provide
t.ender with any:materiat information) in connection with.the lcan avidenced by the Mote, including, but not lirnited to,
representations tonceming Bomower's ojeupancy of the Property as a principal residence. if this Security Instrument

_i5 on a ieasehold, Borrower shall comply,vith all the prorisions of the lease., If Borrower acquires fae title & the

‘Property, the leasshold and the fze title shall net-merge unless Lergler agrees to the merger in writing.

. 7. Protecticn of Lender's Fights in e Property. :|f Borrower fails to perform the covenarits and agreements

. nortained in this Security Instrument, ort! sre is alegal jarocseding that mey significantly affect Lender's rights in the

- Property (such as a proceecling in bainkeyy: tey, probate, tor condemnation orforfeiture or to enforce laws or
reaulations), thea Lender may do and pay for whatever is necessary o protect the valug of the Property and l.ender’s
rights in the Praperty: Lendar's actions muavinclude paying any sums securad by a lien which has pricrity aver this
Security Instrurent, appearing in court, priying reasanalle attorneys’ fees and entering on the Property to make repairs.

Although Lendler may take action urder iis, paragraph 7, Leryer does not have 16 do 0. .

Any amouris.disbursed by Lender under ihis paragraph 7 shall become: additionat debt of Borrower secured by
this Sacurity ingirumant.  Unless-Borrows: * ard Lender agres to other termis of payraent, these amounts shall bear
imerest from the date of disbursement at 1 1e hMcte rate and shall b payable, with intersst, upon notice frorn Lender to
Borrower requesting payment.: . Do n 0 T - o ‘

' 8. Mortgaifje insurance. if Lender iuguired rrort¢jiige incurance as a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiums required to maintain he morigage insurance In effect. if, for any

© rezson, the morigage insurance .coverage required by:Liender lapses or ce2ses to ke in effect, Borrower shall pay the
premiums requied to cbtain coverage substantially equivalert to the moritgage insurarce previously in effact, at a cost
substantially equivalsnt to the cost to Beriower of the morngage insurance previously in effect, {rom an alterrate
mortgage insurer approved by Lender. ‘It substantially squivaient morigags insurance coverage is not available,
Barrower shall pay £ Lender each raonth & sum equal 1o oneriwellth of the yearly morigage insurance premium being
paid by Borrower when the insurange coverage lapsed or ceased to be in aifect. Lencer will accept, use and retain
thase paymentt as & loss reserve in lieu ¢! mortgage Insurance. Loss resarve paymenis may no lorger be required, at
the option of Lander, if mortgege Insuran;e coverage (i the amount and for the pariac! that Lender requinas) provided
by an insurer approved by Lender agein ):ecomes evalluble ahd is obtained. “Borrawer shall pay the prerniums required
to maintain meitgage insurance: In effect; orto provide u loss resaive, until the requirernent for mortgage Insurance ends
in accordance with iny written agrearmer . beiween EBerrower and Lender or applichble law. ' ,

. % Inspection. Lender or its agient. ay make reasonable entries upon and ingpections of tha Property, Lender

. shall give Borrower nctice at the time of of prior to an inspeciion spetifying reasonable cause for the inspaction.

410140 Condeinnation: The procends o' any' awand o claimi for damages; directcr consequentia; in.connection with

.~any coademnation or other taking of any pari-oithe Property, of forcenvevance Inlist of condemration, ara hereby

. assigned and sihell he paidto Lisnden ¢ Gutinnor e praps o A T S T AT
[T I S I BRSNS H IS I
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- inthe evert of & total taking of the Prope .y, the prociesls shelt be-eppiied 1 the sums secured by this Security
Irstiutnent, whethipp ornipt then dua; witl any axcess: peicl ¢ Baower; Inthe guentofa pantial taking of the Propesty in
whizh ihe fale marhat valize of therFiroperty Iriaec iataly e th saklng s ol to or Lireater ihantheiamount: of the™
sums secured by thia Security Instrurnert im: ediately peloip thataking; uniess Borrowsr and Lender otherwisa agree
iry writing, the sums secured by thisSecurity ['istrument shuill.be reducied by the amount.of the proczeds, multiplied by
the fcliowing fractign: {a) the tolal Arount of {he sums sesl ed Ivimediately befire ihejaking, divided by {b) the fair
market value of the Property immed ately beft:re the taking. Any. haiance shall ke paid 1o Borrower. intheevent ofa
partlal taking of thei Progerty in whic hitha fair:inarket value of the Propisnty Imme dlately before the tzking is less than the
amourt of the sumg seciyred immed jately be I:ire the takirg, unless Bomower and Lendér otherwise agree in wiiting.or
unléss appiicable iaw otherwise: pi‘b"lﬁd&'&‘,.tﬁé proceeds shill be applied to the stms serured by this Security Instrument
whether ar not the sums are then due.”” L e T S ,

if the Property is abandoned by Boirowsr, or i, after, nutica by Lendar to Barrower that the condemnar offars to
make anaward or settie a claim for damages Borrower fails to respond to Lengler within 30 days after the date the
netice is given, Lender is authorizec to collec! and apply the proceeds; at its option, either lo restoration or rapair of the
Property orto the sums secured by this Sscu ity Instrument, whether or not thendue. |

Unless Lender and Borrower othervise:a:yres in writingy, any. application of rocesds to principal shall not extend or
tly paym:2:1ts reforved o inparagraphs 1 ancl 2 or.change the arnourt of such

postpone the due date of the mons
paymaenis. e it . : .

14. Borower Not 13¢leased; Horbearaiice By Leixle i Mot & Waiver. E:dansion of the time for payment or-
modificaticn of amortizetion of the sums secl.red by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shell not operate to ralease the liabiity. of the original Bon'ower or Ronrower's SUCCESSOrs in
imarest. Lender shall riot be required to corr mence proceidings against any SUCCeSSar in interast or refuse to extend
time for payment or otherwise modify amortliation of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Ecrowars sucessors in interast. Any forbearance by Lender in exercising
any right or remedly shzll not be & waiver of cr preciude the exercise of any right or remedy.

12, Successes and Assigns Bound; il oint and Seweral Liabliity; Co-signers. The covenants and agresments
of this Sacurity Insirument shall bind and bei-efit the succassors and assigns af Lender and Borrower, subject to the
provisions of paragjraph 17. Barrower's covinants and agresmeits shall be joint and several. Any Borrower ‘who
ce-signs this Security Instrument bt does not execute thei Motes (@) is co-signng this Security Instrument only 1o
marigage, grant and convey that Barrower: irterest Intha Property under tha terms of this Security Instrument; (b} is
not parsionally obfigated to pay the sums sex:ured by this Hecurity Instrument; and {(c) agrees that Lender and any other

Borrower may agiee to extendl, medify. forkrgr or rake auy. acc_ommodatidns with regarcl to the tarms of this Security

Instrument or the ote withous that Borrowar’s consent. C R
13. L.oan Charges. If theloan secured by this Securtly Instrument is sudect to a law which sets rreximum loan
charges, and that law is finally imerpreted so that the interust of ather loan chérges collected or to be collected in

cannection with the lcain exceed the permitted limits, then: (@) any such-loan charge shall be reduced by the amount
necessary to reduse the charge to the permitted timit; ancl (b} any sums alreridy collected from Borroaer whichi

exceeded permittad limits will £e refunded:to Borrower. lendermay choose to make this refund by ratiucing the
principal owed under the Note o by making; a direct paymentio Borrower. - 1Fa refund: reduces principzd, the reduction

will be treated as :1 partial prepayment without any prepa) ment charge under the Nate.

. 14. Noticesz. Any'notice to Earrower rovided for in this Security instrumént shall be given by defivering it or by
mailing &t by first class mail unless applicatls taw requires use of another method. This notice shail be directed to the
Property Address or any other adiiress Banawer designates by notice to Lentier. ‘Any nctice to Lender shall be given
by first class maif 1o Lender's address statex! herein or ariy other add ress Lentler designates by notice to Borrower.
Any nctice providad for in this Security insirament shall bi deamed 1o have lxeen given to Borrower or Lender when.
given as provided in this paragraph. .~ ' R i - S :

15. Governing Law; Severalsility. ' Th s Security Instrument shail be governed by federal law and the law of the
juiisciction in which the Proparty Is iocate!. -in the gvént that'any provision or clause of this Security Instrument or the
Note confiicts with applicable faiw, stuch conflict shall not affect cther provisions of this Security Instrurment or the Note
which cern be givien efiect without the confiuting proVision. Tothis énd the provisions of this Security Instrurment and
she Note are dectared to be severable. *! W e eh e ' :

16. Borrowsr's Copy. ‘Borrawer shdll be given one i~anformied copy of trie Noté and cf this Security instrument.

- 47, ‘Trensfer of the Pro’pez\t’y‘: or a Beneficial Intereut in Borrower., if 2l or any part of the Froperty or any interest
i it is soid or trarisferred (or if a berieficial interest in Bor'owe is sold o' transferred end Borrower is not a natural
person) without Lender’s prior written con¢.ant, Lender Ty, at its option, require immediate payment in full of all sums

mant, . Hovhaver, this aption shali not be exercised by Lender if exarcise is prohibited by

secured by this Security Instrum
federal law as of thie date of thig Security [2strument. . e ‘ _
.. M Lender exersises this option, Lender shall give Borpower notice of eccelaration. The notice shal provide a pariod
of not less than 40 days from the date: the protice is delivired.or mailed.within which Blorrower rust pay all sums secured
Ly this Security lnstrument. If Barrower feils to pay thas:: sums pricr ta the expiration of this period, Lender may invoke
‘ soutity. ikt withdut further natica of dlamand on Borrower. .. L

any remedies permitted by this Ssculity lftrument W

[P
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18. Borrgwer'sy Rightto Hleinstnte; 11 Forrower rnests cerain condticns, Barrower shall have the right to have
enfarcernent cif this Security Instrifneint cicontinued :1i any time prior o the earlier of: (a) 5 days (or such cther pesiod
as applicable lew may specify {or reidstriBment) befor: sals of the Property pursuant to any power of sale contained in
this Security Instrumient; or (b entry of 2 judgment enloreing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all stims whic:1 than would tie due under this Se curity Instrument: and the Note as i no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expensas incurred
in erforcing this Security Instrument, inciuding, but nc' limited to, reascnalile attorneys’ fees; and () takes such action
-as Lender may reasonably require to assure that the lien of this Security Instrument, Linder's rights in the Property and
_Borrower's obligation to pay the sums secured by this Securlty Instrumisrt shall contirue unchanged. Upon
reinstatemnent by Borrower, this Security Instrument and the obligations sacured hereby shall remain fully effective as i
no acceleration had occurred. However, this right to rinstatie shall not apply in the cese of acceleration under
Jparagraph 17.. TR L o
18. Sale of Note; Change of Loan Hervicer,
The Note «r a partial interest in the Note (together with this Security Instrument) may b2 sold cne or more times
without prior notice to Barrower. A sale may result in o change in the-entity (known as the "Loan Servicer”) that collects
- monthly paymerts due under the Note gyd this Sscurily Instrument. There alse mity be one or more changes of the
-Lean Servicer (rirelated to a sale of the Mlote:. If there i5 a change of the Loan Bervicer; Bormower will be given written
notice of the change in accordince with' jjatagraphi14 dbovie and applicabizlaw. The notice will state the name and
acdress of the new Loan Servicer and the: address to which payments should be made. The notice will also contain any
othar information required by applicable law.

20. Hazavlous Substancis. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor alfow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the

‘presence, use, or storage on tha Property of small quantities of Hazardous Substances that are genarally recognized to
be appropriate to normal residential uses and to maintenance of the Proparty.

Borrower shall promptly give Lender aritten notice of any invéstigation, claim, demand, iawsuit or other action by
any governmental or reguiatory agency or private party invotving the Property and any Hazardous Substance or
Ervironmental i.aw of which Borrower his actual knoviledge. 1If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or ather remediation of anyHazardous Subs:ance affecting the Property is
necessary, Borrower shall promptly take al! necessary ‘emedial actions in zccordance with Environmental Law.

As used in this paragraph 20, "Hazailous Substances” ara thase substances defined as toxic or hazardous
substances by IZnvironmental Law and th: following substancas: asaline, kerosene, cther flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and raclioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and izws of the
jurisdiction whare tha Property is locatet! that relate to lhealth; safety or environmental jsrotection.

NON-UNIFORM COVENANTS. Borii:wer and Lender further covenant and agree as follows:

21. Acceleration; Remedizs. Lencivr shell give rotice 1o Borrowier prior to accelerstion following Borrower’s
breach of any covenant or agreement in this Securily Instrument (bit not prior to accelerstion under paragraph
17 unless applicable law provides othaiwise).. The ribtice shall specify: (a) the default; (b) the action requirad to
cure the default; (¢) a date, nat lass th: n 30 days from the date the notise is givea to Borrower, by which the
delault must be cured; and (d} that failure to cure the defauit en or before the date specified in the notice may
result in accelcration of the sums secwed i5y this, Sneurity Insirument £nd sale of the Property.  The notice ghall
further inferm Borrower of the right o inatate afier agceloretionand the right to laring a court action to assert
the non-existence of a default or-any ¢f1er detense of Borrower to acce leration and sate. i the defaultis not
cured on or belore the date specified in the notice, L.ender at its option may reguire immediate payment in full of
all sums secured by this Security Instryment withou! furtier demand and may invoke the power of sake and any
other ramedios permitted by applicable lav.. Lender shall be entitlod to coliect all expernises incurrag in pursuing
thio rar?ediea provided in this paragrapih 21, includiing, but aot Himited by, reasonabie attorneys’ fees snd costs of
e evidence. ‘ - i )

if Lender invokes the powor of saio, Lender shail exectite or cause frustee to execute & writen niotice of the
occurrence of an event of defuult and ¢ ! Lender's cleetion:to cause the Properiy 1o be sold and shall cause such
nolice to be recorded in each county in which-any part of the Property is located. Lender or Trustea shall give
nolice of sale in the manner prescribed by spplicabls jaw 10 Barrower and to other persons prescribed by
applicable lavi.  After the time requiredt by applicaiin lav/, Trustee, without demand on Borrower, shall sefl the
- Property at puilic auction to the highesi biddar at thp time and: place smd under the terms designated in the
- lnvtice of sale in one or mora:percels.and.in any ondur Trusiee determinss. Trustee may posipone sale of all or

.anvy-parcel of the Property by public.an) ouncamant 4t tha time.anad place.of any previously scheduled sale.

e

. hender or its dpsigriee may purchnsethe Property al:any gls, . -
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Trustee shiall detiver to thy purchayior Trustes's leed onvoying the Propaity without any coveniuy! or
wauranty, explionees or impliel. Theth Itals insthe Trustn's dloed shall be priina lacle evidesite of the truth of
the atelementy gnecle thereln » Truslae | Rail epply it il protiaedy of thegalein the following order: (n) ta.alf . .
expenies.of thi sale, including, bep ¢4 fimited to, rimsoni die Frugtee's and attormeys’ fees; (b) 16 alf sums |
setured by thin Security Instrumen: #d:(c) any. aecissic the, person or persons | egailyentiled toit. .

a2, Recormmyance. ‘Upon:payinentiof 8l sums wedured by this Security Instruiment, Lender shail request Trustes
toraconvey the Froperty and shail ‘surrerclerthis:Securty Insirumant.and all notes: avid encing cebt sscurad lyy this
Security Instrument 1o Trustee. Trustes:shall reconvay the Property withoust warranty and without charge to the person
or.persons legally. entitled to it Such person orpersony shall pay any reccerdation.costs. : o

23, Substilute Trustee. Lander may! vorn time 1o 06 remove Trustee and appoint a successor trustes %o any

Trustae appointed hereunder. W ithout corveyance of the Property, the succassor trustee shalt succeed to all the title,
power and dutie:s conferred upon Tn,lsteef;herein ancl,,b:,r_‘app!icvabrleliaw.

24. Attorneys’ Fees. As used ir this, Security Instijment and in the Nute, "attomeys’ fees” shall include any

attorneys’ fees avarded by an appellata.ciurt.

25. Ridersilothis Security instrumant. [ B .
i one or more riclers are execued by Bosaiwer and recirded tngether with tis Security instrument, the covenants and
agreements of exich such rider shail be incorporated it and shall smend éncl:supplament the covenants and «
agreements of this Security Instrument as iithe rider(s) viere.a {pant:of this Sesurity Instrument. [Check applicable .

tox(ﬁ.j),]_ L R DR SIRIE L
: fdjustably Rate Rider - S DCondt:mmlum _icler‘ T 14 Family Rider
E Giraduatec Payiment Rider = o0 Bﬁlqmjed Unit Developmenn Rider © ElBMeeki/:Faymmt Rider
[ ealioon Fider . R Rate }nj@pr‘q\(()'xng’ﬁt Rider ’ D;Second Home Rider
Jother(s) upecity] o - _

B'r SIGNING BELOW, Borrovier acceps and agreds fo the terms and covenants cortained in this Security

instrument and ir any rider{s) exacutec by Borrower anc! recorded with it, .. i Co

Witnesses: SR SRR RER TR N R L

B o,

) Petel C. Moody -

. Sde { ecum‘}l»lumber 510- 68 1205

‘j‘ Y ‘./ b :

LA 7? 7% ,d%i,..-—
Lher ;‘ L

.‘,M‘g.\‘qdy

-

Sceial Security Number B T ial Security Mumber 574-28-9375

. S
STATE OF OREGON, " |
. OnihisST™ gy o

Elonie s e - Seciad Security Mumber
i S;En:«?"&olbw*!'hiﬁ L iko For eknbwlodgm ] - A
et e s

C!(E)ﬁh L et i:iéfscﬂ»n;zilvyi é‘plseareq‘!:ﬁe above rnamed

Peter ©. Moody. and. Terj {L".if\fondy N
. ST A B R I Y
arvlacknowledged the forsgoing instrument.iobe the i voluntary act and deod.

U Hebreme: |

3
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Ofistal Sea) 1, CLo P T TEDEI 24
My ‘Commission exiires! vig":’ A et e s (; £2 Z Jogi BRI

‘Netary Public for Oragon
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Filed for record at request of Rlamath County Title - the 4th

of Hovember AD.18._97 __at.._ 3:42 ' wclock P. M..und duly recorded in Vol, M97_
of Mortgapnes ~ ___.on Page _ 36541

~ /Bemetha G. Letsgh, County Clerk

By Hatlivad. FKegar
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