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- DEED OF TRUST

THIS DEED OF TRUST ("Security Inst amient”) is madeon '~ OCTOBER 31, 1897
. THOMAS L PETTERSON AMD SUSAN PETTERSON, H&W . o

("Bomower"). The trustes is WILLIAM L. SISEMCRE

("Trustec”). The boneficiary is ~ KLAMATS | FIRST FELERAL SAVINGS 23D LOAN ASSOCTIATION

: which is organized and existing urider the lawtof ~ THE UNITEL STATES OF AMERICA , and whose
addressis 5407 MAIN STREZY, KLAM:TH FALLS, OR . 97601 ‘
: : ‘ ("Lende:™). Boriower owes Lender the principat sum of
‘ONE HUNDRED - FORTY THOUSAND AND NO/100 : I

- : Doliars (U.5. $ 149,000.00 ).
This debt is evidenced by Borrower’s nct: dated the! spme date s this Security Instrument ("Note™), which provides for
rmonthly payments, with. the fuli debr, if not pad eaxtier, dug and payable on DECEMBER 1, 2012 .
This Security Inst:umerit secures to Lender: ) the repayme:tt of the debt eviderced by the Note, with intersst, and all renewals,
eutensions and modifications of the Mows; (b). he payment of all otlier sums, with interest, advanced under paragraph 7 to protect
the security of thisz Security Inswrument; and. {c).the perforinance of Bomower's. covenatits and agreements under this Security
Instrument and the Noie; and (d) the repayrent of any fulure advances, with interest therson, made to SBorrower by Lender
pursizant 1o the paragraph below ("Fuume: Advinces"). ; ‘ :

FUTURE AEVANCES. Upcn request ty Borvower, Lender, at Lenders’s option privr to filll reconveyance of the property by
Trustee 1o Borrower, may make Future Advar.ces o Bomower. Such Future Advinces, with interest thereon, shail be secured by
this Deed of Trust when evideiced by promiisory noses stz:ting that said notes are securerd hezeby. For this purpose, Borrower
irrevocably grants and conveys to Trustes, in 13158, with powe: of sale, the following described property located in

KEBMATH  Cousty, Oregon: L j

PARCEL 1 OF LAND PARTITION €0-96 BEING| SITUATE IN THE 81/2 81/2 SE1/4 OF
SECTION 2, THE N1/2 NE1/4 OF SECTION 11 AND GOVERNMEKT LOTS 4 AND § (NW1/z

NiW1/4) AND SUL/4 NW1/4 CF SECTION 12, TOWNSHIE 41 SOUTH, RANGE 11 EAST,
WELLAMETTZ MERIDIAN, KLAMATE COUNTY, Cif il : :

witich has the addrass of 24470 OLD MALIN EWY, MALIN - [Streex, City],
Cregon | 97632 5 1Zip Cods] - ("Propdrty. Addrass™);

TOGETHER WITH all the improveneriis now or hezeafter emcted on the property, iand all easements, apparierances, and
fixtures now or heveafter a part of the propeniy, Al replacer:*nts and additions shail also be covered by this Security Instrument.
All of the foregoing; is referred 1o in this Securi.y Instrament z:: the "Propery.” K

BORROWER COVENAMTS ihat Beiror:ier is lawfully seised: of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is wincumbered, er:cept for encumtirances of record. Borrower warrants and will defend
generally the tidle to the Property against ail ckims and demands, subject to any encuinbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenarts for national use and non-uniform covenants with Lmited
variations by jurisdiction to constitute: a unifor security instniment covering real property.,

UNIFORM COVENANTS. Borrower an(. Lender coveniint and agree as follows:

i. Payment of Principal ancl Interest; Propaymen! and Late Charges. Borfower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and. late charges due under the Note.

2. Funds for Taxes and Insurance, Subj:ct 1o applicabl law or t0 a written ‘waiver by Lender, Borrower shall pay to Lender
on the day monthly payinents are due under t} 2 Note, ungil the Mo is paid in full, a sam ("Funds™) equal t0 one-twelfth of: (a)
yearly taxes and assessments which may stain- irority over this Security Instramsent &s a lien on the Property; (b) yesrly leasehold
payments or grounil ren's on the Propenty, if tay; {c) yearly hazard or property inwmance prerniums; () yewrly flood insurance
oremiums, if any; (e) yearly morgage: msazance premiums, if dny; and (f) asy sums payable by Borrower to Lender, iz accordance
with the provisions of patagraph 8, in lien of d: payment of morgags insopance praiaiams. Thes: items are called "Sscrow Items.”
Lender may, at any time.; collect and hold Funi; in an amotmi ot ito’ exceed the marimom eijIxnt a lender for a fedzrally related
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smount. If so, Lendur mdy, ataay t pilect:ad in an gmount not 10 erceed the leiser amount. Lender may estimate.
the amount of Fends due on the baski 0 ¢ Biie nid repsciiable datimites of enpehditures of futur: Escrow Items or otherwise

in accorcance with zpplicable law. ;- o 1o TR SR (EROE SR SO R E R S ! :
, The Funds shull be held in an instinition; thoss deposits fire insnred by a fedefal ageacy, instramentality, ar entity. (including
Tender, if Lender is such an institution) or in ad'f Federal Homg Loan, Banle. Lenides ; hall apply the Fands to pay the Escrow Items.
Lender may not charge Bomower for holding! and applying the Runds; annodly ‘aialyzing the escrow account, or verifying the
Escrow Items, unless Linder pays Borrower iitersst on the Funds and applicable law peimits Lender to make such a charge.
However, Lender miay fequire Borrower 0 T4y a one-ime charge for an independent Teak estate 1ax reporting service used by
Lender in connection with this loar:, unless z:plicable law piovides othérwise, Unless an:agreement is made or applicable law
requires interest to be paid, Lender shall not he required to pay Boerowsr any inizsest or carnings on the Funds. Borrower and
Lender may agree in writing, howevar, that intizesi shall be piid oz the Funds. Lesider shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits ©o the Funds and e parpose for wvhich each debit to the Funds was
made. The Funds are pledged as additional seciirity for all sumi secured by this Secy ity Instruraent,

If the Funds held by Lender exceed the zinounts permitted to b2 held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirsments of applicable law, If the amount of the Funds held by Lznder at any time is
not sufficient to pay the Escrow Items when ch-e, Lender may so notify Biorrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 1o miake up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. .

Upon payment in full of all sums secure:l by this Security Instrument, Lender shall promptly refund to Borrover any Funds
held by Lender, If, under paragraph 21, Lent o shall acquirs or selt the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Leader at the tim: of acquisition or sale as a credil against the sums secured by this
Szeurity Instrument.

3. Application of Payments. Unless app ficable law provides atherwise, all payments received by Lender under paragraphs 1
2nd 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and las, 10 any Iate crarges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assussmenis, charges, fines and impositions attribatable to the Property
which may atain priosity over this Security Instrument, and leaschold payments O sround rents, if any. Borrower shall pay these
obligations in the manner provided in paragre:oh 2, o1 if not paid in that manner, Borrowe: shilli pay them on time directly to the
person owed pay:inent. Borrower shall prorptly furnish to Lender all notices of amourits ty be paid under this paragraph. If
Horrower makes these payments cirectly, Bon ywer shall promptly fisrnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any fien witich has priority over this Secarity Instruzaent unless Borrower: (a) agrees in
writing to the payment of the cbligetion secur:d by the lien in a maaner accepiible 1© Lender; (5) contests in good faith the lier by.
or éefends against enfarcement of the lien ir. legal proceedings which it the Lendzr’s opinion operate 10 prevent the enforcemanl
of the lien; or (c) secures from tae holder cf the lica an apreement satisfactory ¢ Lender subordinating the lien to this Secusity
(nstrument. If Lender determines that any pust of the Propety is subject 16 a fien whickl may atiain priority over this Security
Instrumieent, Lender may give Borrower a ncice identifying the lien. Bomower shall satisfy the lien or taks one or more of the
actions set forth aove within 16 days of the giving of notice,

§. Hazard or Property Insurance. Borower shall kecp the improvements now existing or heeafter erected on the Property
insured against koss by fire, hazazds included within e torm “extended coverage” and any other hazards, including floods or
floeding, for which Lender requires insurancs. This iasurance shali be maintzined in the amounts and for e periods that Lender
requires. The insurance carrier providing ths insurance sha'l be chosen by Borrower subject 1 Lender’'s approval which shall not
be unreasonably withheld. If Borrowes €213 1o maimain coverage described above, Lender may, at Lender's option, obtain
soverage to protect Lender’s rights in the Praperty in accordimce with paragraph 7.

All insurance policies and renewals shz.ll be acceptab?s to Lender and shall inclede a standard morigags clause. Lender shall
have the right to hold the policies and renesvals. 1§ Lende: requircs, Borrowsr shall prompilyy give to Lender all receipts of paid
premiums and renewal notices. Tn the event of loss, Bomrovier shall give prompt r.otice (0 the ‘nsurance carrier and Lender. Lender
may make proof of loys if niot made promptly by Borrower.

Unless Lender znd Borrovier otherwiss agiee in writing, insurance procesls shall e applied to restoration or repair of the
Property damaged, if ths cestoration or 1ep3ir is economically fessible and Lender’s secusity is not lessened. If the restoration or
repair is not ecanomically fensibia or Lend:z's security would be lessened, the insurance proceeds shall be applied to the sums
securccl by this Security Instrument, whelier or not then due, with any excess paid 10 Borrower. If Borrower abandons the
Property, or does nol: answer within 30 drys a notice frotn Lender that the insurance carrier has offered to setile a claim, then
Lender may collzct the insurance proceeds. _endes ray uit the proceeds to repair OF restore the Property or to pay sums secured
by this Security instrument, waether or not Liien due. The 30-day perioc will begin when the notice is given.

Usless Lender and Bornower: otherwise agree in writing, any application of proceeds to ;principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomower's Tight to any insurance policies and) proceeds resulting from damage 10 the
Property prior (:ihe acquisition shall pass 1o Lender to tie extent of the sums secured by this Security Instrumert immediately
prior to the acquisition.

6. Cccupangy, Preservation, Maintenence and Prolection of the Property; Borrower’s Loan Application; Leaseholds.
‘Borrower shall occupy, estblish, and use thie Property as Bomower's principal residencs within sixty days after the exccution of
+his Security Instrument and shall continue to occupy the Property as Borrowe:’s principal residence for at least one year after the
date of occupancy, unless Lender otheryrise agrees in writing, which conscrit chall not be unreasonably withheld, or unless
extenuating circumstances exist which are bzyond Borrower’s control. Borrower shall rot destroy, damage or impair the Property,
allow the Property o deteriorais, or commit waste on the Preperty. Borrowar chall be in defaukt if any forfeiture action or
proceeding, whether civil or criminal, is tegun that in Lender’s good faith jadpment cculd result in forfeiture of the Property or
olherwise materially impair the lien creat! by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in parzyiraph 18, by causing the action o1 proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, prectuies forfeiture of the Bomower's interest in the Propexty or other material impairment of
thie licn created by this Security [nstrumery. or Lenders sticurity interest, Borrovrer shall also be in default if Borrower, during the
loan agplication: process, gave materially {lse or ingccur:ic informstion or stetcments 0 Lender (or failed to provide Lender with
any raterial information) in connection with tae logn eviderced by the Mots, including, but not lmited to, representations
concerming Borower’s occupanty of the Property as a principal residence. If this Security Instrumert is on 2 legsshold, Borrower
shall comply with all the provisions of th lease. If Barrawer actuires fee title 7o the Propaty, the kaschold and e fee tide shall
not merge unless Lender agrees (0 the merfer in writing.

4. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agrecments contained in
this Security Instrumnent, or there is a legl proceeding that 3y significantly affect Iender’s rights in the Propetty (such as a
proceeding in hankruptcy, prodite, for cor. Jemnztion or [brfeire or to enfore laws or reg glations), then Lender roay do and pay
{or whatever is necsssary to protect the +:lue of the Pruperiy sind Leader’s rights in the Fropeny. Lender’s actions may include
paying aay sums secured by & Hen whizh has priority; over nhis Security Instrument, appearing iz court. paying reasonable
attorneys’ fees and eéntering on the Propert to make repeirs. Although Lender e:ay take action under this paragraph 7, Lender does
r.oi have to do 8o, : s T o
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! Linder undg:: il be :
! Instrument. Unless: Brrower and ‘Leniler af;jec o other t:ims i¢f pay “thess amontiis shail bear interest fivm the date of
e pajuble, with interst, wpon rolice from: Lender 0 Borrower requesting payment.

¢listrursement at the Nole rate and shinil b _
0 Ta. Hazand Insiranee Wanning: ' Unless you, (Sie "Borrgwer?) provide us, (the "Linder™) with evidence of insurance
"I coverags as required tiy our contnact or locr: agreement. Linder inay prrchase: insurancis at Borrower’s expenss to protect the
Lender’s interest. This insurance may, but re:ed wot, alsa piidtect the Bomower's interest. If the collateral becomnes damaged, the:
coverags the Lender purchased may not pay -:ny claim: Bor:iwer grakes! or any clim made against the Borrower. Borrower may
tater carcel this coverape by providing eviden:ie that Borrower has obtained proporty coverage clsewhere.

The Borrower is responsible for cost of: iny insurancs purchaded by Lender. The cost. of this insurance may be added to your
coniract or loan balance. If the cost is added 1) the contract or loan balance, the iatzrest rate on the underlying contract or loan will
zpply 1o this added amount. Effective date . of coverage may be ihe date the Borzower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage, :

The coverage Lender purchases may b2 considerably niore expensive than irsurance the Borrower can obtain on Borrower's
own and may not satisfy the need for properly damage coverage or other manditory lability insurance requirements imposed by
zpplicable law. :

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makirig the loan secured by this Security
Instrumeat, Borrcwer shall pay the premivims required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain cocverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent tc the cost
to Borrower of the mortgage insurance previously in effect, from an alternate mortgege insurer approved by Lerder. If substantially
¢quivalent mortgage insurance coverage is not available, Borower shall pay to Iender each month a sum equal %o one-twelifth of
the yearly mortgage insurance premium Deis 3 paid by Borrower when the insurance coverage lapsed or ceased io be in effect.
Lendez will accept, use and retain these payni:nts as a loss reserve in liew of mortgage inswance. Loss reserve payments may
no longer be reguired, at the opion of Lersder, if mortgage insurance coverage {in the amount and for the perind that Lender
requires) providec! by an insurer approved by Lender again becomes available andl is obtained. Borrower shall pay the preraiums
required. to maintain mortgage insurance in efiect, or to provide a loss reserve, until the requirernent for morigage insurance ends in
zccordance with aay written agrecment betwe:n Borrower and Lender or apphicatle law,

9. Imspection. Lender or its agent m3yy make reasonnble entries upon and inspections of the Property. Lender shall give
Borrowesr notice at the time of or prior to an inspection specitying reasonable cause for the inspiction.

10. Condennation. The proceeds of any award or claim for damages, direct or conseguentizl, i connection with any
condemnation or other taking of any part of ¥:e Property, or for conveyance in lict of condemnation. are hereby assigned and shalt
be paid (o Lender.

In the event of a total taking of the Property, the proc:eds shall be applied io the suims secured by this Security Instrument,
whether or not then due, with any excess paic! to Borrower. In the cvent of a partizl taking of the Preperiy in which the fair market
value of the Property immediately before the: taking is equal to or greater than the amount of the sums sccured by this Security
Instrument immediatzly bafore the taking, unless Eorrower and Lerder otherwise agree in writing, the sums secured by this
Security Instrument shill be reduced by the armount of the proceeds muitiplied by the follosving fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vaiue: of the Progerty immediniely befors the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which tha fair market value of the
Property immediziely before the taking is less than the amot: i of the surns secured immediately before the taking, wiless Bamrower
and Leader otherwise agree in writing or wless applicable law otherwise nrovidzs, the proceeds shall be applied to the sums
secured by this Security Instrument whether i not the sums Jre then due.

If the Property is abandored by Borroveer, or if, after:notice by Lender to Porrower that the condemmor offers to make an
awzrd or seitle a claim for damagss, Bamowe: fails to respozd to Lznder within 20 days after the dats the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, €ither to restaration or repair of the Property or @ the sums secured by
this Security Instniment, whether or not then't ue.

Urless Lendler and Borrower atherwise :igree in writing, any application of proceeds 1o principal shall noi exiend or postpone
the due Jate of th:: monthly payments referrec to in paragraphs 1 and 2 or change the amouit of such paymienits.

1i. Borrowar Not Released; Forbeariice By Lende:r Not n Waiver. Extension of the ime for payment or modification of
amorti:zion of the surns secured by this Secirity Instrument granted by Lender t¢ any surcessor in interest of Borrower shall not
operate: 1o release: the linbility’ of the urigin:d Borrower i Borrower’s successors in interest. Lender shafl not be required to
commerce procecdings against any successer in interest or refuse-io extend time for payment or otherwise modify amortization of
the surns secured by this Security Instrument by reason of a1y demand made by the originzl Borrower or Borrower's successors in
interest. Any forbearance by Lender in exareiing any right or remedy shiall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigni Bound; Jloint and Seyeral Liability; Co-sigmers. The covenants and agreements of this
Securily Instrument shall bind and benefit 'he successors and assigns of Lernds=r and Borrower, subject to the provisions of
paragrapn 17. Bomower’s covenants and agreemenss shell be joint and several. Any Borower who co-signs this Security
Instrumnent but does not execute the Mote: (2) is co-signing this Security Instument only to mortgage, grant and convey that
Borrower's intezest in the Property under the: terms of this Security Instrument; (b) is not personally obligated o pay the sums
secured by this Security Instrument; and () ugrees that Lender and any other Borrower may agree to exterd, molify, forbear or
make any accomenodations with regard to the erms of this Security Insirament or tie Mot ‘without that Borrower's consent.

13. Loan Charges. If the lcan secured Ly this Security Instrument is subject to a law which seis maximum loan charges, and
that law is finally interpreted so that the inkirest or other lpan charges collected or to be collected in connectisn with the loan
exceed the permiited limits, then: (@) any suc loan charge thall be rednced by the amount necessary to reduce the charge to the
pennitted limit; 2nnd (b) any sums already collscted from Borrower which exceeded permitied limits will be refunded 1o Borrower.
Lender may choose to make this refund by recucing the principal oswed wader the Note or by making a direct payment to Borrower.
If 2 refund reduces principal, the reduction will be treated as 2 partal prepayient without any prepayment chirge under the Note.

4. Netices. Any rotice to Borrower provided for in this Security Instramen: shall be given by delivering it or by mailing it
by first class mail unless applicable law requirss use of anotier method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice ©> Lender. Any notice to Lender shal: be given by first class mail o Lender’s address
stated herein or ary other address Lender d:signates by nciice to Bomower. Any notice provided for in this Security Instrument
shall be deemed v have been given to Borrov:er oz Lendsr vhen given as provided. in this paragraph.

15, Governing lLaw; Severability. 'This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is lecated. In the event that ary provision cr clause of this Security Instrument or the Note
conflicts with applicable law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end thi provisions of this Security Ingtrurent and the Note are: declared to be
severable.

14. Borrowir’s Copy. Borrowsr shzll y: given one conformed copy of the Note and of this Security Instrumert.

17. Transfer of the Property or a Beaficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interesi in Bomower s sold’ or transferred and Bomrower is not a natural person) without
Lender’s prior written consent, Lender may, it its option, riguire immediate payracat in foll of all sums secured by this Security
Instmment. However, this option skall not by:i excreised by Lender if exercise 13 probibited by federal law as of the date of this

" Security Instrument. N : R R : :
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2 r;:hall give Bomgwer adice of accelertion. Th notice shall provide a period of not less

- .than 3¢ days from the date the notice. is dejivered or mpilidl within which Borawer must pay all sums sécured Dy this Security

Instrument. If Bomrower fails 1o pay these Sutis pricr @ ke dapiration of this. gengd; Lender may invoke any remedies permitied by
this Secusity Instiumerit without further noti 1 of deznand o1| Botrower,: e | '

18, Borrower’s IRight to Reinstate. H 2orrower el | ceriain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrmnent discontinuad at 71y tine prior £ the eddier of: (a) 5 Giays (or iuch other: period s applicable Jaw may
specify for reinstatement) before sale of the! Property pursuling 0 iny. power of sale contiines in dis Security Instrument; or (b)
enty of a judgment enforcing this Security Jnstrument. Theise conditions are that Borrower: (@) pays Lender all sams which then
‘would be due under this Security Instrumert and the Notw s if no acceleration had ocoured; (b) cures any default of any other
covenants or agrsements; (¢) pays all expinses incurred in enfurcing this Security Instrament, including, but not limited 1o,
reasenable auorneys® fees; and (d) takes such zction as Londer may 1easonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property ¢.2d Borrewer"s obligation to pay the sums secured by ihis Security Instrument shall
continue unchanged. Upon reins:alement by Borrower, this Security Instument. sind the obligations sccured hereby shall remain
fully effective as if no acceleration had occired. However., this right to reinsiate shall noy. apply in the case of acceleration under
paragraph 17.

12, Sale of Note; Change of Loar Servicer. The Nots or a partial inierest in the Note (together with this Sceurity
Instrument) may be sold one or more times v+ thout prior noice to Borrower. A sale may resuli in a change in the entily (mown as
the "Lozn Servicer™) that collects. raonthly payments dus unider the Note ard this Security Instrument. There alsa mzty be onc or
more changes of 32 Loan Servicer unrelated "5 a sale of the Nots. If thare is achange of the Loan Servicer, Borrower will be given:
written notice of the change in accerdance with paragraph 14 above and applicable faw. The notice will state the name and address
of the new Loan Servizer and the zddress to which paymet.’s should be made. The notice wili also contain any cther information
tequired by applicabie law.

20. Hazardous Substances. Borrower shall not cavie or pemait the preseace, use, disposal, storage, or release of any
Hazardous Substznces on or in the Property. 3orrower shall. not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmentz) Lavi. The preceding two denierices shali ot apply to the presence, use, or storage on the
Froperty of small quan:ities of Hazzardous Subistances that arc generally recognized to be appropriate to normal residential uses and
w0 mainienance cf the Property.

Borrower shall promptly give Leader -vriticn notice of any investigation, claim, demand, lawsyit or other action by any
govermnmental or regulalory agency or private. party involving: the Property and anv Hazardcus Substance or Environmental Law of
which Borrower has actual knowledge. If Burrower learns, or is riotified by any governmental or regulatory authority, that any
removal or other remeidiation of any Hazardous Substance affecting the Property is necessary, Borrower shall premptly take all
necessary remedial actions in accordance with 2nvironmeniai Law.

As uvsed in this paragraph 20, "Hazarclus Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing subs anzes: gasoline, kerosene, oflier flammable or toxic petroleum products, toxic
pesticides and herbicides, volatle solvents, raaterials containing asbestos of formuldehyde, and radicactive materials, As used in
this paragraph 20, "Environmental Law" meat; federal laws and laws of the jurisdiztion where the Property is located thar relate to
health, safety or envirormental protection.

NON-UNIFCRM COVENANTS. Borrovser and Lender further covenant and agree as follows:

21. Accelerition; Remedies. Lender sl give notice to Borrower pricr to aceeleration foliowing Borrower®s breach of
any tovenant or agreement im this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Iaw provides otherwise). The notice shall specify:  (a) the default; (b) the action required 1o cure the default; (c) a date, not
less than 30 days from the date the notice i given o Borrower, by which the clefault must be cured; and (d) that failure to
cure the default on or before the date specified in the notite may resulf in acceleration of the sums secured by this Security
Instrament and sale of the Property. The 1tice shall fu-ther inferm Borrower of the right to reinstate after acceleration
and the right to bring a court actiom to_assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, If the default is not cured on or bafore the date specified in the notice, Lender, at its option, may
require immediate: paymeat in fuli of afl suins secured by ilxis Security Instruzacnt without further demannd and may invoke
the power of sale and any other remeilies permitted by applicable Inw. Lender shiall be entitled to collect alf expenses
incurred in pursuing the remedics provided in this parngiraph 21, including, bt pot limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, lender shall execute or cause Trustee to exetite a written notice of the
occurrence of an event of default and of Ler der’s =lection o cause the Propert, to be sold and shall cause such notice to be
recorded in each coumty in which any part of the Praperty is located. Lendexr or Trustes shall give notice of sale in the
manner prescribec] by applicable Law io Boirower and to otber persons prescribied by applicable law. After the ime
required by applicable law, Trustce, withou! demand on Horrover; shall sell the Property at public auction to the highest
bidder at the time and place and nnder the terras designated in the notice of sale in one or more parcels and in any order
Trusiee determines. Trostee may postpore s:le of all or any parcel of the Propeity by public announcement at the time and
place of any previously scheduled sale. Lencier or its designee may purchase the Property at any sale.

Trustee shal! deliver to the purchaser Trustee's deid conveying the Froperty withoud azy covenant or warranty,
expressed or implied. The recitals in the Tiv.stez’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of ( he sale in the following crder: {a) (o all expences of the salg, including, but not
Iinited to, reasonable Trustee’s and attorneys® fees; (b) to all suins secured by ihis Security Instrument; and {¢) any excess
te the person or persons legally entitled to if,

£2. Reconveyance. Upon payment of all sums secured Ly this Secarity Instrurment, Lender shall request Trustee to reconvey
the Property and shail surrender this Security Instument ar all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Proparty withoat warraniy for a fee of not less than $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay any recozdation (osts.

23. Substitete Trustee, Lender may, fivm fime to tire, remove Trustez and appoint a saccessor srustee to any Trusice
appointed herzunder. Without conveyance of the Property, ihe successor trustee shiall succeed to all the title, power and daties
conferred upon Trustee herein and by applicable law. j

24. Attorneys’ Fees. As used in this Secutity Instrumerii and in the No 2, "awarneys® fees” shall include any atiorneys’ fees
awarded by an appelate court. )

5. Riders to this Security Imstrwment, If cne or mo:¢ riders are executed by Borrower and recorded together with this
Security Instrument, the covenants ard agreerrents of each such rider shall be incorporated into and shall amend ancl supplement
the covenants and zreements of this Security Iestument as if the rider(s) were a part of this Security Instrument,

{Check applicable bux(es)]

* If Leader e.ucxses this option, Lenier

I Adjustabls Rate Rider [.—] Condominimn Rier ] 1-4 Family Rider
Graduzted Payment Rider ’ [3 Planned Unit Development Rider | Biweekly Payment Rider
Balioon Ricler .= Rate fmprovement Rider Seczond Home Rider
YA Rider (L Otizer(s). [specify]

"UNDER OREGON LAW, MOST AGREEMEN'S, PROMISLS AND COMMITMENTS MADE BY US AFTHER
THE EFFECTIVE DATE OF THIS AT CUNCERNING I;OAI}TS, AND ‘OTHER CREDIT RXTENSION WHICH
ARE NOT FOR PERSONAL. FAMILY, OR HOUSEKOLD PUFPOSES OR SZCURED SCLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EIPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE." o cod L : “
, . : T o : Form 2038 9/90
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i BY '~IGNENG BEIOW Bonower z.c(,ep““* 1agn“s 3
any rider(s) execub— :i by erower.mc‘. xwordai fwit i :
Wimesses: : ‘,

o é? A :
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-Borrower

Gealh LR (Seal)
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STATE GF ORE( )\ : , . County ss:
Onthis i i dayof (% %’J k&’( : oy "\Olcf 7 personally appearzd the above named
' PR . : \ '
Toan (’P‘ZL ea A : : and ackrowledged
the foregoing instrznent o be : vc wama’:y act and deed. .
My Commission Expires: - B(' fors me:

{Official Szal)
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{Title of OTicer)

STI\T! OF GREGON: (COUNTY OF KLAMAT H

Filed for record at request of hmevrititie ( ' ‘ the 5th day
of November ~AD,19_97 a . 11:35. io’clock _ A, M., and duly recorded in Vol. __ M97
. of I Mortenges L i onPage . 36599 ;
S : [ 4 I-fe etha G. Leisgh, County Clerk
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e i,

7 : : R R :
i‘- ~B265002 (9610) o Pagsols | : , b Form 3538 9/90

LTI I s e



