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'DEED OF TRUST

THS DEED OF TRUST ("Ssotsity Tnstrment”) is madi on | NOVEMMER 3, 1997 . The gremtor is
DAVID A HAMEL AND CYNTHIA L EAMIL, HaW | : " :

("Borrower"). The trusice is WILLIAM L. SISEMCHE

("Trusice™). The beneficiary is ~ KLAMATH FIRST FEDWRAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws >f  THE UNITED STATES OF AMERICA , and whose
adidress is MADTISCN BRANCEH, 2300 MADISON STIEET, ' KLAMATH PRLLS, QR 97603

‘ : ("Lzndzr"). Borrower owes Lender the principal sum of
ONE HUNDRED NINETY FIVE THOUSAN]) AND NO/100
' Dollars (U.S. $ 195, 00¢.00 )
This debt is evidenced by Bomower’s noi: deed the sume date as this Security Instrumnent ("Note"), whick provides for
monthly payments, with the full debt, if not pai:l earlier, due and payable on DECEMBER 1, 2027 .
This Security Insirument secures to Lendler: (a° the repaymert: of the debt evidenced by the Note, with interest, and all renewals,
extensions and meclifications of the Note; (b) t'1e payment of gll other sums, with inzerest, zdvanced under paragraph 7 to protect
the security of this Security Instrumnent and <c) the performance of Borrower’s covenants ard agrcemients under this Security
Instrument and the Note; ard {d) the repayr et of any future advances, with interest therson, made to Borrower by Lender
pursuant to the patagraph below {"TFuture Advances").

FUTURE ADVANCES. Upon request to 3orrower, Lender, at Lenders’s option prior 1 full reconveyance of the property by
Trustee to Borrower, may make Future Advaii:es © Borrower. Such Future Advances, with interesi thereor, shall be secured by
this Decd of Trust when evidenced by promissory notes staing that saicl notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in ta. st, with pawe: of sale, the following described property located in

KLAMATH  County, Cregon:

ALL THAT PORIION OF THE NWl:,'«l oF SIBCTIﬁ‘;fN 28, TOWNSIIE 40 SOUTH, RANGE 1) EAST
OF THE WILLAMETTE MER:EDI:AN,;;IQ:AMATH CC"QNTY,; OREGON, ‘WiICH LIES SOUTHWESTERLY OF
THE SOQUTHWESTERLY LINE OF THH SOUTI*IERI\*\EPACJI;FICS RAYZLROAD, RIGHT OF WAY.

¢

which. has the address of 18181 CHIN RD, 'KIAMATH FZLLS &= - [Sitveer, City),
Orsgon 97503 [Zip Cade}  ("Property Addriss™);

TOGETHER 'WITH all the iprovement; now or herealter erected on the groperty, and all easements, appurtznances, and
fixtures now or hervafter a part of ths property. All replacem:nts and additions shali also be. covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrament a3 the "Property.”

BORROWER COVENANTS that Eorror.er is lawfully seised of the estate hiereby conveyed and has ths right to grant and
convey the Property znd that the Property is une:icumbered, ersept for encumbrances of record. Borover warrants and will defend
generally the title to the Froperty against all clainis and demands, subjzct 1o any encumbrances of record.

THIS SECURITY INSTRUMENT cembines uniform covenanis for nationz] use ang non-uniform covenants with Limited
variations by jurisdiction to constitute a uniform security instrainent covering real property.

UNIFORM COVEMNANTS. Borrower ancl Lender covennnt and agree as follows:

1. Payment of Principal and Interest; Prepayment and Lute Charges. Bomower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and uny prepayneat and lnke charges due under the Naie,

2. Funds for Taxes and Insurance, Subj::1 to applicabli iaw OF 10 @ writien we iver by Lentler, Bomrower shati puy to Lender
on the day monthly payments are dug under the Note, untl th: Notw is paéd in full, 2 sem ("Funds™) 2qual to one-twelith of: (a)
yearly taxes and ass:ssments which may attain [ dority over this Security Instrument 4s a lien on the Property; (b) vearly leasehold
payments or ground rents on the Property, if a-y; (¢) yearly liazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e yearly mortgage insurance premitms, i eay; and (£) any swns payable by Borrower (o Lender, in. accordance
with the provisicns cf pazagraph &, in lieu of th: payment of mqrigage insurance premiums, These jtems are calld "Escrow Tems.”
Lexder may, at any time, collect andl liold Funts in zn amount pot to exceed the mas imum amount a lender for a federally related
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mortgage oan may require for Bofrower’s ebfiow andony ufider, Biz fediral Real| Estate ‘Settlement Procodures Aci of 1974 as
amended from ume to tine, 12 .3} Sécton] 2601 ¢ seg. (''RESPA"), unk *:s,a!iojaher-law;f!haigappiias 10 the Fonds sets a Jesser
amount. if so, Lender mzy, at any time, colleét:ind hold Fund:im an fmc'mm' not o ¢ xceed the lesser amount. Lender may estimate
{he amourt of Funds dugion the basis of currert. dala end reps:jrable cstimites of exp-2nditures of fuiare Escrow Items or otherwise
in accordatce with applicable law. R T < S ’

' 'The Funds shall be! held in an ixstitution: 5. hose deposits ixe insired Iy a federal agency, instrumentality, o entity (including
Lender, if Lender is such an institution) or in anv Foderal Homt: Loan Bank. Lender shall apply the Fards to pay the Escrow Items.
Lender may not chirge Borrower for holding and applying thie Furids, anmually analyzing the escrow cccourt, or verifying the
Escrow Items, unless Lender pays Forréwer iitersst on the [Funds and applicable iaw permits Lender to make such a charge.
However, Lender may nquire Borrower o pav a one-fime charge for an mdependent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable iaw
recuires iterest to be paid, Lender shall not T+ required  piay Borrower any interast or carn‘ngs on the Funds. Borrower and
Lender may agree in writing, however, that inirest shalt be piid on ihe Funds. Lencler shall giva to Borrower, without charge, an
annuel accounting of the: Funds, showing credits and debits t0 the Funds and the parpose for which each detit to the Fands was
mede. The Funds ar: pledged as additional security for all sum: secured by this Security Instrament.

If the Funds held by Lender exceed the asounts permitted o be held by applicebie law, Lender shall acccunt to Berrower for
the excess Funds in accordance with the requit:ments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items whea de-, Lender may so notify Borower in writing, aml, in such cass Borrower shall pay
10 Lender the amount nesessary to m:ke up the deficiency. Borower shall malke up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. :

Upon payment in full of all surns secured by this Securily Instrament, Lerder shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lencer shall acquire or sell the Property, Lender, prict to the acquisition or sale of the
Property, shall apply any Funds held by Lesder at the time of acquisition or sale as a crdit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Leader under paragraphs 1
and 2 shall be applied: first, to any prepaymesy. chazges doe under the Note; second, w amounts payable undar paragraph 2; third,
10 interest due; fourth, to principal due; ard last, to any late charges dne under the Mote.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, cherges, fines and imipositions attributable to the Property
which may atain priority over this Security Ini;trament, and l:asehold paymenis or ground rents, if any. Borrower shali pay these
obligations in the manner provided. in paragraph 2, or if not paid in that manner, Bomower shall pay them on time divectly & 2
person owed payment. Borrower shall prompily furnish to Lender all notices of amcunts to be paid vnder this paragreph. If
Borrower makes these payments direstly, Borrower shall promptly furaish to Lender receipts evidencing the payments.

Borrower shzil promptly discharge any !.2n which hes priority over this Security Instument unless Bornower: (a) agrees in
writing to the payment of the obligation securc:. by the Lien in & manner acceplable 1o Lender; (b) contests in good faith the lien by,
o defends against enforcement of the lien in, 1:3gal proceedir.s which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secunss from the fiolder of the Een an agr:ement satisfactory to Lender subordinating the lien to this Security
instrument If Lemder determinss that any per: of the Propecty is subjsct to a Hen which may attain pricrity over this Security
Instrumeriz, Lender may give Borrower a noice identifying the liea. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Boraiwer shall keer the improvements ni¢w existing or hereafter erected on the Property
insured against logs by fire, hazards inciuded within the texin "exiended coverage” and any other hazards, including floods or
finoding, for which Lender requires insurance This insurance shall be maintzined in the amounts and for the periods that Lender
requires. The insurance carrier providing the i surance shall e chosen by Bomovier subject o Lender’s approval which shalf not
be unreasonably withheld, If Borower fails to maintain coverage described above, Lender may, al Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordanice with paragraph 7.

All insurance polities and renewals shall be acceptabie 10 Lender and shall inciude a standard meortgage clanse. Lender shall
have the right to hold the policies and renewals. If Lender raquirev. Borrower shail promgitly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borzower.

Unless Lend:r and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Leade:'s security would be fassened, the :insurance proceeds shall be applied o the sums
secured by this Sccurity Instrument, whether or not then due, with any excess paid tc Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered w settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or o pay sems secured
by this Security Instrument, whather or not th2ii due. The 30-day period will begin when the notice is given.

Unless Lender ancl Borrower otherwise igree in wrising, any applicsition of proceeds to principai shall not exterd or postpone
the due date of the monthly payments referred to in paragrapias 1 and 2 or change: the amount cf the payments. If under paragraph
21 the Property is acquired by Lender, Eorrower’s right to any insurance policivs and proceeds resulting from damage o the
Progerty prior to the acquisition shail pass o Lender to the sxteat of the sums sccured by this Security Instrument immediately
prior io the acquisition. .

6. Tecupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall octupy, establish, 2nd use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrurnent and shall continue o occupy the Property as Borrower”™s principal residence for at lessi one year after the
date of cccupancy, unlcss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumistances exist which are beyond Borrower's control. Borrower shall not clestroy, damege or impair the Property,
allow the Property to deteriorate, or commi: waste on the Propaty. Bomower shalt be in default if any forfeiture action or
proceeding, whether civil or criminal, is begrn that in Lender’s good faith judgimznt could result in forfeiture of the Property or
otherwisz materially irpair the lisn created 'y this Security Instrument or Lendar’s security interest. Borrower may cure such a
default and seinstate, as provided in paragrayh 18, by cauding the action or procseding to be dismissed with a ruling that, in
Lender’s geod failh desermination, precludes forfeiture of the Borrower's inierest in the Property or other material imnpairment of
the Tien created by this Security Instrument cr Lender’s secucrity intevest. Borrower shall also bz in defauit if Borrover, during the
loan application process, gave materially fals or inaccurate ‘nforrpation or satements to Lender (or failed to providls Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Prejerty as a principal residence. If this Security Instrament is on & leasehold, Bomrower
shall cornply with all the provisions: of the lez.se. If Bomrowes acquires fee title to the Property, the leaschold and the fee tile shall
not merge untess Lender agrees to tl:e mergerin writing.

1. Protection of lLender’s Rights in tht Property. 1€ Borrower feils to perform the covenants and agieements contained in
this Security Instrument, or there is a legal rocceding thei; may signiticantly sfiect Lenider's rights in the: Property (such as a
proceeding in ban'crupicy, probate, for condrannation or forfiiture o to enforcs laws or regutations), then Lender may do and pay

_ for whatever is necessiry to protact the valte of the Properly and Lender’s rights in the Property. Lender's actiors may include.
paying any sums secvred by a lien which has priority’ o‘fcr this Security Instrument, appearing in court, paying reasonable
zttomneys’ fees andl entering on the Proparty t0 male repaiss. ‘fﬂﬂmugh ‘Lender may take acton under this paragraph 7, Lender does

" not have to do so. e o R
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this paragrant. 7 shall become addiznal debi of Borrower secired by this Security
; % other terihs of payment, fiete amounts stall bear mterest from the dare of
‘disbursemznt at the: Now: rate and shzll be payaiie, with intere:ii, vpon notice from i:nder to!Bofrower requesir paymént.

7a. Hazard Inswiance Waming. T%lzss’)’ou, {(thr “Borrower™) provide iis, (the 'Lender”) with evidence of insurance
coverage s requird by our contraiit of loari agreement, Lender may purchése -irisurance; at Borrower’s expense o protect the
Lemder's interest. "This ‘nsurance muay, but nced not, also. prciect the Borower’s interest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay «y claim Borrower nities or any clajm made against the Borrower. Eorrower may
later cancel this coverage by providing evidenc: that Borrower has obyained properiy coverage elsewhere.

Tue Borrower is xespensible for cost of iy insurance purchase by Lender. The cost of this insurance may bz added to your
contract or loan balance. If the cost is added t¢ the contract or'foan bilance, the interest rate ‘on the underlying contract or loan will
apply to this addedl amount. Effective date df coverage may be the date the Borrower’s ‘prior coverage Japsed or the date the
Borrower failed to provide proof of coverage. : )

The coverage Lender purchases may be ¢onsiderably mure expensive than insurance the Borrower can obtain on Borrower's
ovn and raay not satisfy the need for property damnmage covernge or other mandatory liabilicy insurance requirements imposed by
applicable law. .

PP 8. Mortgage Insurance. If Lender requied mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiuni: required to maintain the: morigage insurance in effect. If, for anv 1easosn, the
mortgage insurance coverage required by Leiler lapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage sub:stantially equivalznt to the rnortgage insurince previously in effect, at a cost substzntially equivalent to the cost
to Borrower of the mortgjage insurance previow:ly in effect, from an alternate mengage insurer approved by Lender. If substantiaily
equivalent: morigage insurance coverage is no! available, Borrower shall pay to Lo der each menth a sum equal 1o one-twelfth of
the yearly morigage insarance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect,
Lender will accept, use and retain these payments as a loss reserve in liez of merigage insurance. Loss reserve payments may
no longer be required, at the option of Lende:, if morigage insurance coverage (in the araount and for the period that Lender
requires) provided by an insurer approved by lender again hecomes available and is obtained. Borrower shall pay the premiums
required 10 maintain mortgage insurance in eff:ot, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any wrilten agreemeat betweer. Borrower and Lender or applicable law.

9. inspection. Lender or its agent may malte reasonable entries upon and iaspections of the Property. Lencler shall give
Borrower notice at ihe time of or pricr (0 an inspection specifying rezsonabie cause for the inspection.

18. Condemuation. The procseds of any award or ciaim for damages, direct or conscqueniial, in connection with any
condemnation or other uking of any part of the Property, or for conveyance in lien of condeinnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of' the Property, the procesils sheli be applied to the sums sezured by this Security Instrument,
whether or not ther: due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secursd by this Security
Instrument immediately before the 1zking, unless Borrower and Lender otherwisz agree in vriting, the sums secured by this
Security Instrument shall be reduced by the amicunt of the prorieeds maultiplied by the following fraction: (a) the total zmount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the faking.
Any balance shall be pauid to Bomower. In tha: event of a pixtial teking of ihe Property in which the fair market value of the
Property immediat:ly before the taking is less 1:an the amount of the sums secured immediatily before the taking, unlzss Borrower
and Lender otherwise agree in writing or unl:ss applicable law otherwise provides, the proceeds shali be applied to the sums
secured by this Security Instrument whether or ot the sums ar then Jue.

If the Property is zbandoned by Besrowe:, ar if, after notice by Lender 1o Borrower that the condemner offers to make an
award or settle a claim for damages, Borrower {1ils to respond to Lender within 30 days after the date the notize is given, Lender is
awtherized to collect and apply the proceeds, & its option, eitlicr to restoration or 1epair of the Property or to the sums secured by
this Security Instrument, whether or not then duc, ~

Unless Lender and Borrower otierwise agee in writing, any application of proceeds to prircipal shall not extend or postpone
the due date of the rnonthly paymenits referred b in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbeararice By Lender Not a Waiver. Extension of th2 tirne for payment or modification of
arcoriization of the sums secured by this Seculy Instrument yjranted. by Lender to any successor in interest of Borrower shall not
operate to release the lability of the original Borzower or Sorrowar’s successors m intevest. Lencer shall not be required 1o
comunence proceedings against any successor . interest or vefuse to extend: time for payment or otherwise modify amortization of
the sums secured by this Security Iisirument by reason of any demard made by the original Bonower or Borrower’s successoss in
interest. Any forbearance: by Lender in exercising any right or remedy shall not be i waiver of or preclude the exercise of any right
or remedy. :

12. Successors ard Assizas Bound; Juint and Several Lisbility; Co-signers, The covenants and agresments of this
Security Inscument shall bind and benefit th: successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall se joint and seversl Any Borrower who co-signs this Security
Instrument tut dees not executs the Note: (¢) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the “2rms of this Security Instrumens; (b) is not personally obligated to pay the sums
secured by this Security Instrumeny; and (c) agrees that Lender and any other Borrawer may agree 10 extend, modify, forbear or
mzke any accommodations with regard to the t21ms of this Security Instrunient or the Note withont that Borrowsr’s consent.

13. Loan Charges. If the loan secured by this Security Listrument is subject 7o a law which sets maximum loan charges, and
that law is finally interpreted so thac the interest or other lo:n charges collected or to be collected in connection with the loan
exceed the permiteed limits, then: (a) any suct: loan charge shall be reduced by th: 2mount necessary to reduce the charge to the
permitted limit; and (b) any sums already collested from Berrower which exceeded permitted limits will be refunded io Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refung reduces principal, the reduction will be treated as a partial nrepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first cless mail unless applicable Iaw requires. use of another method. The notice siall be directed to the Property Address or any
other addrzes Borrower clesignates by notice to _ender. Any r:otice to Lender shall ke given by first class mail to Lender’s address
stated hercin or any other address Lender desipnates by notics to Bomrower. Any nctice providzd for in this Security Instrument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Goverping; Law; Severability. Thii Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, 1n the svent that any provision or ciause of this Security Instrument or the Note
conflicts with applicable law, such canflict shi.[ not affect ather provisions of this Security Instrument or the Note which can be
given effect without. the conflicting provision. {0 this end the provisions of this Secwr-ity Instrament anci the Nou are declared to be
severable.

6. Berrower’s Copy. Borrower shail be piiven one confirmed copy of the Not: and of this Security Instrament.

17. Transfer «f the Property or a Benelicial Interest in Borrower, If 2l or iny part of the Property or any interest in it is
sold cx wensferred (or if' a beneficial intorest- in Borrower:is sold or tansferred samd Borrower is not a natural person) without
Lender’s prior writlen ccnsent, Lender may, 4 ifs option, require immedinte pavmient in foll of all sums secured by - this Security
Instrament. However, this option shall not be uxercised by Linder if exercise is pronibited by federsd Iaw zs of the date of this
Secerity Instrument. o H pon .

; Any amounis dleiH’SBd by Lanc-er }Lmdé
‘Instrumerz. Unless Bonower and Lendor ags:
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Tf Lender exercises this option, Lender shel - give Borrowey not of accelaation. The neitice shall prcwxdé gﬁ%{%gﬁm less
than 30 days from the it the notice: is deli 2 or maaider] yithin yhich Borfowe: must pay all suras secursd by ikis Secority
Tngrument, If Borrower £ils to pay these suing jirior to the expiration of this period, 1ender may invoke any renmedies permitted by
this Security Instruriient without furthir notice o demand on Bamower. . i A4 U
13. Borrower's Right to Reinsiate. If Bu:rowsr meets curain conditions, Boitower shill have the right to have znforcement
of this Security inssrment discontinued at any :lime prior to the earbier of:!(s) 5 days {or sach other period as applicable law may
specify for reinstatement) before sale 'of the Fruperty phrsuznt to any power of sale contained i tis Securily Tastrument; or (b)
engy of a judgment enforcing this Securily Inshrument. Those conditions are thet Borfower:: (a) pays Lender all sums which then
would be due under this Security Instrument chd the Noete as if no scceleration hed occurred; (B) cures any defauit of any other
covenanis or agresrnents; (c) pays all expenses incwred in enforcing this Seawdity Instrument, including, but not limited 1o,
reasorable attorneys® fees; and {d) takes such: ction as Len:ler may reasonably Teguire to assure that the lien of this Security
Instrument, Lendes’s rights in the Property ani Bomrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Eoerower, this Sacurity’ Instriment and the obligations secured hereby shall remain
futly effective as if no acceleration had ocourre L. However, this right to reinstate shill not apply in the case of accelerarion under
paragraph 17.

19. Sale of lNote; Change of Loan Scrvicer. The Wote or a partial inferest in the Note (together with this Security
Instrument) may be sold one or more times without prior notc: to Borower. A sale may result in a change in the entity (known as
the "Loan Servicer”) tha: collects monthly payremis due under the Mote and this Security Instrument. There 2lso may be one or
more changes of the Loan Servicer urirelated to i sale of the Nute. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accorclance with paragraph 14 ubove and app¥csble Law. The notice will state the name: and address
of the new Loan Servicer and the address to wiich payments should be made. Tha notice will z1so contzin any other information
recuired by appiicable law. : : )

20. Hazardons Substances. Borrower shall not cause or permit the presance, use, disposal, starage, or release of any
Hzzardous Substances on or in the Property. Bosrower shall not do, nor allow anyone else "0 do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, ot siorage on the
Property of small quantities of Hazardous Subsiances that are :zeneraily recognized t) be appropriate 1o normal residential uses and
10 maintenance of the Property.

Borrower shall prompily give Lender swiitten nolice of! any investigation, <laim, dernand, lawsuit or cther action by any
governmental or rejjulatory agency or private party involving the Property and any Tiazardous Substance or Environmental Law of
which Borrower has acial knowledge. If Borrower leams, <r is notified by any governmental or regulatory authority, that any
removal or other remediation of any Harardens Substance aifecting the Properiy is necessary, Borrower shuil promptly take all
necessary remedial actions in accordznce with Environmentad Law. :

As used in this paragraph 20, "Hazardius Substmnces” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substinces: gasoline, kerosene, other flammable or toxic patroleum products, fOXic
pesticides and herbicides, volatile solvents, materials conwining asbostos or forma.dehyde, and radicactive materials. As used in
this paragraph 20, *Environmental Law" mears federal laws and laws of the jurisdicion where t1e Property is located that relate to
health, safety or environmental protection.

NON-UNIFCRM COVEMANTS. Borros. er ond Lender further covenant and sigree as follows:

21. Acceleration; Remedies. Lencier shil give notice (o Borrower prior to zeceleration following Borrewer’s breach of
any covecant or agrecinent in this Security (nstrument (bt not prior to accelecation weder paragraph 17 unless applicable
lnw provides otherwise). The notice shall speaify:  (2) the ilefault; (b) the action required to cure the default; (c) 2 date; not
fess them 30 days firom the date the noiice is given to Borrower, by which the defauit must be cured; and (d) that failure to
cure the default 0 or before the date specilied in the notice may result in acceleration of the sums secured by this Security
Instrament and sale of the Property. The uotice shall furiher inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the not-existence of n defanlt or any other deferse of Borrower to
acceleration and sale. If the defaudt is not cured on or bifore the date specified in the notice, Lender, at its option, may
require immediate payment in full of ail suns secured by this Secerity Instrutneat without further demand and may invoke
the power of sale and any other remediies permitted by applitable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provideti in this peragraph 21, including, but not limited to, reasonable attorneys’ fees
ziad costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee f0 exetuts a written notice of the
ocourrence of an event. of default nnd of Lerder’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in whicli any pari of the Proparty is Tocated. Lender or Trusice shall give notice of sale in the
marner prescribed b, agplicable law to Borrower and to uther perscins prescribed by applicable lavw. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terins designated in. the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may jpostpone sale of all or any parcel of the Froperfy by public 2nnouncernent at the time and
place of any previcusly scheduled sale. Lendler or its desigice Tany purchase the Propexty 2t any sale.

Truostee shall deliver to the purchaser Trustee’s cited conveying the Property without anv covenant or warranty,
expressed or implied. The recitals: in the Tustee’s deed (hall be prima facie cvidence of the truth of the statements made
cherein. Trustee shall apply the proceeds of the sale in the following order: (i) o all expenses of the sale, including, but not
lisnited to, reasonable Trustee’s aind attorrr:ys® fees; () t all sums secured by this Security Instrument; and (c) any excess
to the persen or persons legally entitled to it

22. Reconveyance. Upon paymen: of ell swms securec by this Security Instrument, Lendar shall request Trustee to reconvey
the Property and shall surrender this Secaity Instrarnent and all notes: evidencing debt secured by this Security Instrument to
Trustes. Trustee shall reconvey the: Property without warre:ity for a fee of not luss than $5.00 to the person or persons legally
entitled 10 it. Such person or persons shell pay any recordation costs,

23, Substitute Trustee. Lender ay, (rom time 1o e, rcinove Trustee and appoint a successor tmustee o any Trusiee
zppointed hereunder, Without conveyance o the Properiy. the successor trustee shail succeed to all the title, power and duties
conterred upon Trustee: herein and by applical:le law.

24, Attorneys’ Fees. As usad. in this Seurity Inswument and in the Note, "ntwmeys’ fecs” shall include any attorneys’ fees
awszrded by an appellate court. ‘ : )

25, Riders 1o this Security ‘Eastrument. 1f one or more ricars are executed by Berrower and recorded together with this
Security Instrument, the covenanis and agreiinerts of each tuch rider shall be incorporated into and shall amend andl supplement
the covenants and agreements of tis Seceritj Insrument &s i the rider(s) wese a put of this Security Instrument.

[Check eppliceble. boxies)] &
[:! Adjustatle Rate Rider [ 1 Condominium Rider [ 14 Family Rider
| Graduay:d Payment Rider .| Planned. Unit Dievelopment Ricker (] Biweskly Payment Rider
E:__I Batlcon Rider E,:l‘ Rate Imyeovemant Rider {__1 Second Home Rider
[ VA Rigir [ _Jothex(s) [specilyl
sUNDER OREGUNM LAW, MOST AGREEMINTS, PRCN TSES AND COMUYITMENTS MADE BY US RFTER
THE SFFECTIVE DATE OF THIS 2CI TCOI\TCERI\TEN';4 LOZNS AND OTHSR CREDIT EXTENSICN WHICH
 BARE NOT FCOR: PERSONAL, FiAMILY,. R IiOUSE}ZCIi.D E“CIRPJ’:}E‘.S OR 3ECURED 130LELY BY THE
" BORROVER'S FESIDENCE MUST BE T WRITING, UBXPEIRSS COMSYDERATION AND BE SIGNED
i Y- US TO BE ENFORCEABLE." P % o o
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(Seali S {Seal)

-Borrow:i . Co R R -Borrower

STATE OF OREGON, S 0 Klameth  County ss:
Onthis 3rd dayof: 'November P 1997 ,pexsonallya:pwwmeahavenamed

David A. Hamel and Cynt‘ltd L. Haluel and acknowledged

the foregoing m.stmmenl. tobe . € thetir. : v'lumary actand deeﬂ.f
‘My Commission E: qm‘e:; 12-1 8-;-98 f 5 - :Eéafore. me::
(L)fﬁCLl ) : . i : P T
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Fllcd for record at r« quest of SR ler itd Llé the 5th

of Hovembi: .. AD. 1997 Cat Ll 36 0 _o'dlock A, ‘v[ andduiy recorded in Vol. __ 1197 )
v : of ____: 'Ivlﬂ-rt‘x;_qszm i onPage_36€06 T

. 4 /Bernetha G. Letsch, Connty Clerk
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