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DEED OF TRUST

§ DEED OF TRUST ("Security Instri:nens”) is madzon | - OCTOBER 29, /1987 . .Thegrantoris.

DEREK RAY STEPHENS

. " j’,* SR ) b
("Borrowe:"). The trustos is WILLIAM L. SISEMOKE

(“Trusice"). The beneficiery is ~ FLAMATH. FIRST FE‘DIE‘Z;RAI':'%;AVItI\I‘GS ANI LOAN ASSOCIATION

wiiich is crganized and existing unclet the laws;of ~  THE UNITED, STATES OF AMERICA , and whose
addressis 540 MAIN STREET, XLAMATH FALLS, OR . 97601

j : {"Lendex'™), Bormower owes Lender the principal sum of
TEIRTY THOUSAND AND NO/100 :
, : ~Dollars (US. $ 30,000.00 ).
This debt is evidinced by Borrower’s noie- dafed the: same date as this Security Instruraent ("Note™), which provides for
roontaly payments, with the fill delst, if not paic. eavlies, due arid payeble on NOVEMBER 1, 2012 .
This Security Instruraent secures to Lender: (1) the sepaymenl. of the debi evidence.d by the Note, with inierest, and all renewais,
extensions and moclifications of the Note; (b) the payment of all other sums, with inerest, advanced under paragraph 7 to protect
the secwrily of this Security Instrument; and «g) the perfomnance of Borrower’s covenants and. agreements under this Security
Instrument and the Nots; and {d) the repayrc it of any fuinre advances, with interest thereon, made to Borrower by Lender
purseant o the paragraph below ("Future Advinces™). ‘ .

FUTURE ADVANCES. Upon sequsst to' Borrower, Lender, at Leaders’s cption prior 63 full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Bomrow:r., Such Fulure Advances, with interest theceon, shall be secured by
this Decd of Trust when evidenced by promisiory noies stating thet said notes are secured hereby. For this purpose, Borrower
irrevaczbly grants and conveys i Tristes, in t{ust, wiih power.of sale, the following described propesty located in

RLAMATH  County, Cregon: o : ‘

LOT 52 OF FIRST AUDITION TO. SPORTSMAN PARK, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE QFFI(3 OF THE COUNT? CLERK OF KLAMATH COUNTY, OREGON.

ACCT NO: = 3606-003CE-04400 - KEY NO: 311457 CODE NO: 078

‘

which has the addruss of 30023 WEST RAILBOW RD, KIRMATH FALLS (Street, Cityl,
Cregon 97601 f iZip Coe]  {"Property Address");

TOGETHER WITH all the improvemenis now or herenfter erected! on the property, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shall alsc be covered by this Sccurity Instrument.
All of tae foregoiny is referved 1o in this Secwiy Instrurnent 24 the "Propexty.”

BORROWER COVENANTS that Borro'wer is lawfully seised of the eswzte bareby conveyed and has the right 0 grent and
convey the Property and that the Property is ur :ncumbered, e:vcept for encumbrances of record. Borrower warrants and will defend
generally the title 3o the Properiy against all clsims and demands, subject to any encumbrances of record.

THIS SECURITY INSTIVUMENT conihines uniform covenants for natioral use and non-uniform covenants with limited
variations by jusisdiction to constitute a unifozin security instrument covering real property.

UNIFORM COVENANTS. Borrower an:i Lender covenini and agres as follows:

1. Payment of Frincipal axd Interem:; Prepayment amd Late Charges. Bosrower shall promptly pay when duc the
principal of and inisrest on the debt eviderced by the Note antl any prepayment and late charges due uader the Note.

2. Funds for Taxss and Insurance. Suly;isct 30 applicatls: 1av or to & writtzn weiver by Lender, Borrower shall pay to Lender
on the dey monthly pzyments are due wider the Note, until the Noiz is paid ir full, 2 sum ("Funds”) equal to one-twelfth of: (2)
yearly taxes and assessnients which may attain priority over this Security Instrumen: as a ien on the Property; (b) yearly leaschold
payments or ground retits on the Property, if :my; (c) yeacly hazard or property insurance premiums; (d) yearly floed insurance
cremiums, if any; (e) yearly mertgage insuranc:s premiums, i zny; and (€) aay sums payable by Borrower to Lender, in accordance
+iith the provisions of paragraph 8, in liea of the payment of morigage insurance premivms. These iteens are called "Escrow Items.”
Lender way, at any timi, collect annd; hotd Fuinds in an amourt not to exceed the mzximumn amouni a lender for a federally refated
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aftgage !oan may require for Bor IDW accoL eal:Estie Senlement Proceduris Adhof 1974 as

Wez's e3ow accor it Real!ls 3 , ;
amended from Sime to Grae, 12 US.CL Section | 2601 or seq. (') BAT),umless amolher taw that applies ¢ the Funds sets a legser -+ -

amount. If 50, Lencke may, at any time, ccliect nid hold Funds:in an amownt not to exceed the lesser aroount. Lender nay estimate
the amount of Fundi: duc on the basis of cusreni data and rezsonable estimeses of exgendizres of futire Escrow Ttems or otherwise
in accordance with zpplicablelaw. v L RN PR RS B Loy ’

The Funds shal be held in ap institwtion W hoss deposiss tire insured by a federt! agency, instromentabity, oo eality (including
Lender, if Lender is such an institution) or in &) Federal Homd Lozn Bank. Lender shall apply the Funds to pay the Escrow Items,
Lender may not churge Borrower for holding ::nd npplying the Funlis, annually smalyzing she sscrow account, or verifying the
Escrow Items, unless Lender pays Borrower :niterest on the Funds and appliceb®: law peninits Lender o nuks such a charge.
However, Lender may require Bomower o pii- a one-time charge for an indepencient real estsge tax reporting service used by
Lender 11 connecticn with this loan, unless apiplicable law provides otherwise. Unless an zgrecment is made or applicable law
requires interest to be paid, Lender shall not be required to piy Bomrower any interest or enrnings on the Funds. Bomower and
Lender may agree in writing, however, that int:rest shall be paid on the Femds. Lendzr shall ‘give. to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the puspose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by ihis Secvrity Instrument.

If the Funds beld by Lender exceed the aranunis permiite:] to be held by applicable law, Lender shall account 1o Eorrower for
the excess Funds in accordance with the requir2iments of applicable kiw. If the amount of the Funds held by Lender a: any time is
net sufficient to pay the Escrow lterns. when due, Leader may o notify Borrower in writing, and, in such case Borrower shall Fay
to Lender the amount necessary to make up the ceficiency. Borrower shali make up tie deficiency in no more than twelve monthly
payments, at Lender's solz discretion.

Upon payment. in fedl of all sums secured by this Security Insirument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquize or sell 'the Property, Lender, priot to the acquisition oy sale of the
Property, shall apply any Funds held by Lenccr at the ame of acquisition or sale as a credit against the sums seciured by this
Security Instrument, :

3. Application of Payments. Unless applicable law provides otherwise, all payizents received by Lender under paragraphs 1
and 2 shall be applied: first, to any przpayment charges due under the Note; seccend, 1o amounts payable ynder paragraph 2; third,
1o interest due; fourth, to principal due; and lasi. io any late chares due under the Noie.

4. Charges; Liens. Borrower shall pay .1 taxes, assessments, charges, fires and impositions atributable to the Property
which may atizin priority over this Securily Inshrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligarions in the m:mner provided in paragraph: 2, or if not puid in that manner, Bomower shall pay them on tme directly 1o the
person owed payment. Borrower shall prompdy furnish io Lender all notices of smounts to hé paid under this paragraph. If
Borower raakes these payments dirccily, Borrosver shall prorag:tly fursish to Lender r2ceints evidencing the payments.

Borrower shall. proraptly discharge any livin which has pifority over this Secrrity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation securerl sy the lien in 1 manner accepiable (o Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, leyal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of tt lien an agre:ment safisfectory to Iender subcrdinating the Lien to this Security
Instrument. If Lender delennines that any pari. of the Property is subject to a lien which may sttain priority over this Security
Instrurnent, Lender inay give Borrower a notic: identifying ¢ lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving ¢f notice.

5. Hazard or Property Insuraznce, Borrower shall kéep (lie imgrovelnents now existing or hereafiter erected on the Property
insured against loss by fire, hazards included within e term "extended coverage™ and any other hazards, including floods or
flocding, for which Lendsr requires insurance. ‘ihis insurance shall b maintained in the amcunt; and for the periods that Lender
requires. The insurarce carrier providing the insurance shall be: chosen by Borrower subject 1o Lender’s a pproval which shall not
be unreasonably witkheld. If Bormvwer fails () maintain coverage described above, Lender inay, at Lender's option, obtain
coverage to protect L.ender’s rights in the Prope:ry in accordani: with paragrash 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a stzndard morigige clause. Lender shall
have the right w0 hold the: policies anu rerewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In. the event of loss, Borrower shall give promp: notic: to the insurance carrier and Lerder. Lender
may make proof of loss if not made prompily by Bomower,

Unless Lender and Borrower otherwise 2g.ee in writing, insurance proceeds shall be applisd i restoration or 1epair of the
Property damaged, il’ the testoration cr repair is econoraically feasible and Lendar’s security is rot lessensd. If the restoration or
repair is not economically feasible or Lender’s: security would. be lessened, the insvrance proceeds shall be applied to the sums
secured by this Seciwity Instrument, whether or not then dus, with any excess piid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days o notice from L:nder that the insurence carrier has offered to setile a claim, then
Lender may collect 1ae msurance proceeds. Lerver may use the procesds to repair of restore the Property or to pay sums secured
by this Security Instrament, whether or not then «ue, The 30-day perictl will begin when the rotce is given.

Unless Lender and Borrower otherwise agroe in writing, any application of proczeds to principal shall not extend or postpone
tne due daiz of the menthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Progerty is z:quited by lender, Borrower's right 1o any insurance policies end proceeds resulting from damage to the
Property prior 10 the acquisition shall pass 10 Londer to the extent of the sums secured by this Security Instument immediately
prior to the acquisition.

6. Occupancey, Preservation, Muintenance and Frofection of (he Property; Iorrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Froperty as Bortower’s principal residence within sixty days after the execution of
tais Security Instrum ent and shall continue to oscupy the Property as Borrower’s principai residence for at least one year after the
datz of occupancy, unless Lender otherwise aizees in writing, which consent shall not be wireasonably withhekl, or unless
extzneating circumstirices exist which are beyond Borrower's sonwol. Borrower shiil! not destroy, damage or impair the Property,
allow the Property 10 deleriorate, or commit v.astc on the Property. Borrower shall be in default if zny forfeine action ar
proceeding, whether civil or crimingl, is bagun :hat in Lendes” s good faith judgment could result in forfeinwe of the Property or
ctherwise materially impair the lien created by his Security Instrument or Lender’s security interest. Borcower may cure such a
defzelt and reinstate. as provided in paragmph 18, by causiny; the action or proceuding to be dismissed with a ruling that, in
Lender’s good faith detenmination, preciudes fevleiure of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Insirument. or Lender’s security interest. Borrower shall also be in default if Besrower, during the
loas application process, yjave materially false or inaccurate inftwmation or statements 1o Lender {or failed to provide Lender with
any material informaticn) in connection with the loan evidenced by the Note, including, but not limited 9, representations
conceming Borrowe:’s occupancy of the Froper:y as a principal residence. I this Sccurity Instrurnent is on a lezszhold, Borrower
shalt comply with alli the provisions of the lease. Xf Borrower zequires fee title to the Property, the leaschold and the fie title shali
not merge uvnless Lender agrees to the merger in viriting.

7. Protection of Leiider’s Rights in the Froperty. If Boirowes fails t0 perfoan the covensnts and agreciments contained in
this Security Instrument, or there is 2 legal proveeding that may significontly affec: Lender’s rights in the Property (such as a
proceeding in bankeuptcy, probale, for condemrition or foefeit:re or 1o enforce Inws ot regulitions), then Lender may go and pay
for whatever is necessary te protsct the velue o!:the Proparty dnd Lepder’s rights in the Praperty. Lender's actions may include
paying -any sums sssured] by a lien which hes priority over ithis. Securily Inswument, aprearing in courl, paying reasonab)
altcrneys’ fees and entering on the Preperty 1o tiike repains, Although Lender may tike action under this puragraph 7, Lender Jce:
not have (o da so. : o SN D B ‘ : sf)/
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| Any amoiints disbursed by Leadsz untier this preagen ;h_ 7: shail become auititional ¢lebt of Borrower secured by this Security
Instrument. Unl:ss Borrower ag ‘Lender higres to, other. [erms! o yment, {h:se amoints: shall bear inerest from the date of
i+ disbursement at.ibe Note rate and shall be pe-yable, with intitest, apon Rotics from Lender to Blomrower requesting rayment.
© - 7a. Hazzig Ingurance Wiirning, 'Unless yog, (thk "Botrower"). provide us; (the "Lender") with ‘eviderce of insurance
coverage as required by our comixact or Ly egrecinent, Lended may parchas: insurance nt Borrower’s expense 1o protect the
Lender's interest. This insurance may, but needt not, also jirotect)the Borravrer’s imterest. If the collzteral becomes damaged, the
coverage the Lender purchased miay not pey any claim Bedrower makes or.any tlaim made ngainst the Borower, Bomower may
later cancel this coverage by providing evid:ice that Borrotyer has obtained property coverage elsewhere,

The Borrawer i responsible for sost o' any msurance: purchzsed by Lender. The cgst of this insurance may be added t your

contract or loan balance. If the cost is'added to the conteictior loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective dati of coverage rhay be the date the Eomrower's prior coverage lapsed or the date the
Berrower failed 10 provide proof of coverage, .
The coverage Linder purchases may i considerably inore expensive than insurance: the Bormwer can cbtain on Borrower’s
own and may not satisfy the need for prop2ity damage covierage or oiher mandz:ory liability insurance requirements imposed by
licable Iaw. ) : :

P 8. Mortgage Insurance. If Lender reg ired marigags insurince as a condition of making the loan secured by this Security
Instrument, Barrower shall pay the premip.ns required 10 maintain (he mortg:ge inswrance in offect. E, for any reason, the
mortgage insurance coverage required by L.:nder lapses or ceases o be in effect, Borrower shall pay the premiums required o
oblain coverage subsumtially cquivalent to the mortgage insurance previously in effect, at o cost substantially equivalent to the cost
to Borrower of the mortgage instrance previcasly in effect, from an altemate mortjiage insurer approved by Lender, If substantially
equivaient mortgage insurance coverage is 1t available, Borrower shail pay 10 Lender each month a sum equal to one-twelfth of
the yearly morigigie insurancs premiuim being paid by Ecirower when the insuwrance coverage lapsed or ceased to be in effect.
Lender will 2ccent, use and rewin these pay:t :nts as a loss reserve in lien of morlgage insurance. Loss reserve payments may
no longer be reuired, at the option of Lender, if mortgags insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved b Lender again beconies available end is obtzined. Borrower shatl pay the premiums
required to maintiin morigage insurance in cf ‘ect, or to provide a loss reserve, until the requirement for morigage insurance ends in
aceardance with any writien agreement betw:aen Borrower and Leader or applicabl: law,

9. Inspection. Lender or its ageat miy make reaso-zbie entries gpon and inspections of the Froperty. Leader shall give
Bormrower notice at the time of or prior to an b'spection speci fying reasonable cause: for the inspzction.

10. Condernnation, The proceeds of any award or claim for damages, cirect or consequential, in connection with any
condemuation or other taking of any part of e Property, or for caitveyance 1n livt: of condemnation. are hereby assigned and shall
be paid o Lendex. .

In the event of a total taling of the Praperty, the proceeds shall be applied o the sums secured by this Secwrity Instrament,
whether or not then due, with any excess paic. to Barower. Jia the event of 2 partiat taking of the Property in which the fair market
value of the Property immediately before the. taking is equzl 10 or greater than the amount of the swns secured by this Security
Instrument immacliately befor: the taking, valess Borrower and Lender otherwvise agree: in writing, the sums sacured by this
Secnrity Instrument shall be reduceid by the arnount of the praceeds multiplied by the fellowing fraction: (&) the total ameunt of the
sums secured immediaely before the taking, divided by (b} the fair market vaive of the Propeaty immediately before the taking.
Any balance shall be paid to Borrower, In the event of a partial ‘laking of the P’roperty in which the fair market valve of the
Froperty immediately before the tking is less than the amount of the sums seoured immedintely before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable. law otherviise provides, the proceeds shall be applied 1o the sums
secured Dy this Sequrity Instrument whether cr° not the suins e then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thal the conderennr offers to make an
award or setile a claim ior damages, Borrower fails to respor:d to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, ut it option, gitler to restaration or repair of the Property or to the sams secured by
this Security Instrument, whether or not then due.

Unless Lendcr and Borrower ctharwise £;gree in wriling, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referrad 1o in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbeararce By Lender Not 2 Waiver. Extension of the tme for payment or modification of
amortization of the sums secured by this Secinity Instrumen: granted by Lender 1o SRy Successor in interest of Bemdwer shall not
cperate to release the Jiability of e original Borrower or Borrower’s successs in inierest. Lender shall not he required to
comimence procescings against any Succassor. in interest or nfuse o extend time {or payment or otherwise modify amortization of
the sums secured by this Security {nstruraent 17 reason of anv demand made by the original Borrower or Bommower’s Successors in
interest. Any forbearance by Lender in exercis’ ag any right or remedy sheill not be 2 waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Seviral Liability; Co-sigmers. The covenants and agreements of this
Security Instrument shill bind and benefit the successors and assiges of Lender and Bomcwer, subject 1o the provisions of
paragraph 17. Bowrower’s covenunts and agreements shall be joint and scveral. Any Bortower wko co-signs this Security
Instrument but dees not execuie the Note: (2) is co-signing this Security Instrumient only to mortgage, grant ang convey that
Borrower's interegt. in the Property under the tezms of this Seeurity Instument; (13) is not pessonally cbligated to pay the sums
secured by this Security Instrurnent; and (¢) aprees that Leader and any other Borrower mily agres t0 extend, modify, forbear or
make any accommodations with regard to the iv'mas of this Security Instrument or the Note withont that Bnrrower’s consent.

13. Loan Cluirges. If the loan secured by this Security Instrument is subject tos 2 Iaw which sets meximum loan charges, and
that law is finally interpreted so that the interost or other loan chaiges collected or o be collected in connection with the loan
exceed the permitted Limits, then: (a) any such loan charge stiall be reduced by the amount necessary tc reduce the charge to the
permitted limit; and (b) any sums ziready collasted from Berrowes vehich exceeded permitted liits will be refunded to Bomrower.
Lendar may chooss to make this refund by reducing the principal owad under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will ‘se treated as a partial prepayment without any prepayment charge under the Note.

14. Motices. Any notice to Borower previded for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail ualess applicable Law reguires use of another method. The notice shall be direcied to the Property Address or any
other address Borrower designates by notice t Lender. Any notice t Lender shall be given by first class mail 1o Lender’s address
stated herein or any other address Lender desi;nates by notice to Borrower. Any notice provided for in this Security Instrument
shall b2 deemed to have beer given to Borrows: or Lender when given as provided i this paragraph,

15. Governiny Law; Severability, Tivs Security Inutrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. ia the event thit any provision or clause of this Security Instrument or the Note
cenflicts with applicable iaw, such conflict shall not affect other provisions of this Security. Instrument or the Note which can be
given cffect without the conflicting provision. To this end the peovisions of this Security Instrument and the Note are declared to be
severable. : ) :

16, Borrower's Capy. Borrovser shedl be [iven one confurme copy of the Nots end of this Security Instrument.

17, Transfer of the Property ur a 1Berelicial Interest in Bowrrower, If 1l op uny part of the Preperty or any inserest in it is
sold or transferred (or if a beneficial interest in Borrower is gold or tmasferred aid Borrower is not a natural person) without
Lender’s prior written consent, Lendur miy, a is option, reqijire iminediate payment in full of all sums'secured by this Security
Instrument. However, this option shall nét be vxercised by, Ednder if exeireise is prohibited by federal law as of the date of this
Security Instrument, ; ISR RS I Lo .
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..+ 1 If Lender exercises this opticn, Lender! «hall give Borniwer nhtice!bf &ccelen:ton; The nctice shail providz a p§i§ O not less
. than 30 days ficm the date the ndiice i ded:versd or naxilid witlin which Born:wer must pay all suns secared by this Security

Instrument. If Borower fails 1o pay these Spins prict 6y the dxpiras jon'off this pericd, Lendir may invoke any remedies permitted by :

this Security Instrumre:it withcut further notizs of demand o Boriwer, | ‘» :

18l Borrower’s Right to Reinstate. I 3orrower meell cezinin conditions, E'crrower shall havs the right to have enforcement
of this Security [astniment discontinued ativty tme prior 1) the eizlier of:. (a) 5 <leys {or sucli other period as applicable law may
specify for reinstatemiint) before sale of the: Pragerty purs:ant to any power of sale contuned in this Secarity Instrument; or (b}
entry of 2 judgment enforcing this Security } astrument, Those cornditicns are that Borrower: (2) pays Lencer all sums which then
would be due under this Security Instrumen: and the Note as if np acceleration Lad occurred; (b) curas any default of any other
covenaris or agrezments; () pays all expinses incurred in enforcing this Security Instrurnent, including, but nct Lmited to,
reasonable attorneys® fees; and (d) takes su-h action as Londer may reasonably require to assure that the lien of this Security
instrumsnt, Lender’s rights in the Property t.ad Borrower's obligation to pay tle sums secunad by this Security Insirument shall
continuc unchanged. Upon reinsiatement by Borrower, this' Security Instrument. und the obligjations secursd hereby shall remain
fully effective as if no acceleration had occtyred. However, this tight to reinsrate shall not apply in the case of acceleration ander
paragraph 17.

grfé'. Sule of Note; Change of l.oan _Servicer. The Note or a partial inerest in the Note (together with this Security

Instrument) may be sold one or more times vwithout prior nictice to Borrower, A sale may resull in a change in the entity (known as

the "Loaa Servicer™) that collects rnonthly rayments Gue urder the Noie and this Security Instrument. There also may be one or

he 1 i ! : Note. If there is a change of the Loan Servicer, Borrower will be given

ge in accordance wi.h paragraph 14 ahove and applicable law. The notice will state the name and address

of the new Loan Servicer and the address to 'which payments should be made. The notice will also contain any other information
required by applicable law.

20, Hazardous Substances. Borrower shall not cauie or permit the presence, vsa, disposal, storags, or relzase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow aryone else to do, anything affecting the Property
that is in violaticn of any Envirorarental Lasy, The preceding} two sentences shall 1ot apply to the presence, nse, or storage on the
Property of small quantities of Hazzrdous Sut sances that ar:: generelly racognized o bs approprizte 1o normal residantial uses and
to maintenance of the Property,

Borrower shall promptly give Leader vritten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private Jarty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Bairower leams, or is notified by any. governmental or regulalory authority, that any
remaval or other remeliation of any Huzardc a5 Substance affecting the Property is necessary, Bomrower shall promptly take ali
Eecessary remedial actions in accordance with IEnvironmental Law.

As used in this paragraph 20, "Hazarcous Substances! are those substences defined as toxic or hazardous substances by
Environmenial Law and the following subsiances: gasoline, kerosene, othier flammabl: or toxic pelroleum prochucts, toxic
pesticides and herbicides, volatile solvents, mteriais contrining ashestos or formaidehyde, and radivactive reaterials, As used in
this paragraph 20, “Environmental Law" mesi: federal laws zind laws of the Jurisdiction where the Property is Iocated that relae 1o
health, safety or environmental protection,

NON-UNIFCRM COVENANTS, Borrovrer and Lender further covenant ang! agree as follows:

21. Accelzration; Remedies, Lengler sl give notice to Borrewer prior ta secelerstion following Barrower’s breach of
any zovenant or agreemnent in this Secirity [nstriument (bt not prior to acceleration wnder paragraph 17 unless applicabile
law provides otherwise). The netice shall specify:  (a) the lefault; (b) the action required to cure the default; (<) a date, not
less than 30 days {rom the date the notice iy given to Bomower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specilied in the notice may result in gecel eration of the sums secured by this Security
Instrument and sale of the Property. The nutice skall Further inform Boirower of the right io reinstate after acceleration
aud the right to bring a court action to assert the mem-existence of a defoult or any other defenie of Berrower to
acceleration and sale. Iif the defamlt is not ¢ 1red o or kifore the date specified in the notice, Lender, at its eption, may
require irnmediate payment in full of a3 suzr; secured by (ihis Security Instrument without ifurther demand and may invoke
the povier of sale and any other remedies permitted by appliceble law. Lender shall be entitled o collect al expenses
incurred in pursuing the remedies providec! in this paragraph 21, including, lbut not Emited to, rensonable atiorneys’ fees
and costs of tiile evidence.

If Lender invokes the power of sale, l.ender shall execute or cause ‘frustee to execute a varitten notice of the
occurrence of 2n event of defanlt aind of Lentler’s election 02 cause the Property (0 be sold and shell cause such notice to be
recorded in each county in which any part. of the Property is locateds Lender or Trustee shall give notice of sale in the
manner prescribed] b n.gplicable law to Borruwer and 6 o!lier perseny preseribed by applicable law. After the time
required by applicable law, Trustes, without demand on Tiorrovier, shall sell the Property at public auction to the highest
bidder at the time and place and under the t-2rms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone st le ¢f all or aay parzel of the Property by pubkc anncuncement at (he time and
place of any previously scheduled sale. Lendar gr its designie may purchase the [Property at any sale.

Trustee shall deliver to the purchaser Trustee's decd conveying the Property withoat any covenant or warranty,
expressed or implind. The recitals in the Trosiee’s deed shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of e gale in the Tollovizg order: (a) to all expenses of the sale, including, but not
fimited to, reasonalie Trustee’s and! attorney:’ fees; (b) to all sumis secured Iy this Security Instrument; snd {(¢) any excess
to the person or persons legally entitled to it.

Z2. Reconveynnce. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shail surrender this Security Instrament end. all notes evidencing debt secured by this Secarity Instrument to
Trustes. Trustee shall reconvey the Property without warranty: for. a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shail pay any recordation ;osts,

23. Substitute Trustee, Lender may, from tme to time, remove Trustze and appoint a successor trustze to anty Trustee
appointed hereunder. Without convayence: of the Property, the successor trustee shall succeed 1o all the title, power and duties
conferced upon Trustee herein and by applicable aw. :

24. Attorneys’ Fees. As usad in this Secwrity Instrument and in the Note, “aftormeys’ fees” shall include any aitorneys’ fees
awarded by an appellate court, : :

25. Riders to this Security Instrument. if one or more riders. are executsd by Borrower and recorded together with this
Security Instrument, the covenants and agreemats of each such rider shall be incorg-orated into und shall amend and supplement
the covenanits and agreements of this Security Ins Tument 2s if t ¢ ridar(s) ware a part of this Security Instrument.

[Check applicable boxfes)] . , : : :
Adjustable Fate Rider [..d Condeminiuun Ridee ] 14 Family Rider
Greduated Fayment Rider [..] Fianned Unit. Development Rider~ [ Biweskly Paymen: Rider
{_] Balloon Rider L,..| Rate Improiement Rider Second Fome Rider
VA Rider L. JOmer(s) tspecify]

"UNDER OREGON ILAW, MOST ACZREEMENT3,  PROMISEY AND COMMITMENTS MADE BY US AFTHR
THE EFFECTIVE DATE OF THIS ACT CONCERNING, Ir;n\NS JAND. OTHIR ZREDIT EKTENSION HWHICH
ARE NOT FOR PERSONAL, FAMILY, OR HIOUSEROLD PU’H}?C?SES;OR SECURED $IOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN HRITING. I{X!’RESS CO}}ISIDERH'EION ZND BE SIGNED

BY US TO BE ENFORCEABLE.® :
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ok 4mq§V / -Borrower

(Seal)

-Borrower

G (Seal)

‘Borgwer I Lo : : -Borrower

STATE OF ORIGON, ' Lo County ss:
On this ¥%# .2/(; Kfkkd clay lei Kotk OCTOBE [( :“ % *:‘::‘crc kv * 1997 :“i pertonall; appeared the above named
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andi ackmowledged
the forepoing ms!mment to be *ith% HTS i RRIHIRAAR voiunmry ac and decq. -
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STATE OF OREG(‘IN COUNTY OF KLAMAX HI 68,

Filed for record at reques-. of : : :\mer Ltit."e : £ . k. {1 the Sth .

of Novemwber . AD,19_.97 ‘ar 1123 o'dlock X M., and <luly reconded in Vol. __ 497
- i of _Mortzages . ‘on P‘lga 36639
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