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DEED OF. TRUST, f

: le i [ : . : :
. THIS DEEDD TRU‘ST Secu In<1n| nem ;sch y On Ln91997 . The grantoris -
anssonv KENNEH INDI(’IACK gmd FATHERYINE . ';ma% ‘? AL AT grantar’s -
. Lol "s‘;z." «’II :
: : Borrower'
The tru.,tﬁa is AMERITIT Coan L . S'Tm%ee )‘)
The heneilc iary 1., SOUTH VA‘ LEY BANK k TRUS o o o which is organized and
(IstlanLmder the Iaw< of AN CREGON B! LN ING O”U’()RATI N o ., and whose address
iz PO Box 5210, KLAMATH FALLSS INCHIGE o ‘ (‘Lerder’).
Borrower owes Lerdeu the principal < stim of One Hundi"ud Eight ThDuS i’\d Fwe Hundred Dollars
and ne/1G0 “" Dallars (U.S. $108,500.00 ). This debtis
avidanced by Borrower's note datad the st ie date as thil Secs.rrty instrurnent ("Note? vihich provxdas. for monthly
paymerts, with th 2 full debt, i not paic! earllor, dueand p: l\rable on Décember I, 20 s Security
Inatrumem sacures ta Lender: (@) the repajment of the dabt evitlsnced by the Note, wrih |ntuest and '1!\ renswals,
extensions-and modifications of the Nem, 1) the paymert of all ther sums, v ith interest, advancad under paragraph 7
1o protect the security of this Sect yrity Instriiment; and (c)ithe performance of Borrower's covenarits and agreements
under this Secuity Instrument.and the. Mote; Forthis purpose; bormwer irrevocably grarts and conveys to Trustes, in
trust, with power uf sale, the followmg desuibed pmpe"r,tlocah:d In Kx a‘nat'r i
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wihlch Fas the acldress of - 1177 ek Is.mm Dfms L KLAMATH FALLS
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TOGETHEER WiTH all the nm'arovemems row or hoh aﬂern rectaci on ti‘e pmper*y and all easemernts,

appurtenances, anchfixtures nov? or hsrealter i2 part oftlue property. :Alf repizcerents and adeitions shall giso be
coyered by this Security Instrument. All 5i'the foregom(; is raferred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is fawidhy sdisad of the estate ’1ereby cotiveyed and has the right to grant
and convey the Property arid thit the Prijpierty is unem'iim‘ﬁemd ‘eécedi: for encumidrances of re zcord. ' Barrower -
waitants and wili defend gene.cllly the tm(! 1o ir'e Fmpex ly agxa inst 2l cla,m; and demands subjact to any
envumbmnces ofrecord L : : VA g
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- THIS SECURITY: INSTRUMEINT: combines uniforin sovendnts for' nztionsd use and non-uniform covenants with
imited ariaticris by jurisdiction to constititte & unifonm liecurtiy Instrument covering real property.
« o UMIFORM: (GOVIENANTS. - Blorrgwan § id Lender.cousnant and agree as foliowsy o« - 1 0 o
"ot t. Payméint of 1Principal avid Tntere ol Prapaymenit end Latd' Chargos. ‘Borrawer shall promptly pay when due
‘Ega principal of and ikterest on:the 'dabit eb ldénced by s Nots arid any prapaynient and late charges due under the
Note. . I RN R I B R RO E S Ut SRR oL :
- & Funds for Texes and Insurance. Subject o spjlicable lav cr 1o aiwritten waiver by Lender, Borrower shals pay
to Lender on tha day manthly paymentsis e dus under e Ncley uintil the Mote is paid i full, a sum (‘Funds®) for: {a)
yearly taxes ancl assessments which may attein prioritv over this Security instrument as a lien on the Property; (o) yearly
teasehold paymients or ground rents on tha Property, If any; (¢} veariy hazzed or property insurance premiums; (d}
yeariy lood insurance premiurns, if any; ) yearly morigage insurance premiums, if any: and {f) any sums payable by
Borrower to Lender, in accordanice with the provisions of paregraph 8, in licti of the payment of mertgage insurance
promiums. These items are called "Escra.v ltems.” Laniler may, at any tme, collect and hold Funds in an amount not
1o excead the maximum armount a lender lor a federally relates) mortgage loan may reguire for Borrower's escrow
accour under the federal Real Eistale Setilement Pracetiures Act of 1874 as amended-from time to time, 12 U.S.C. §
2601 el seq. ("AIZSPA"), unless another levs that applies o the Funcdls sets a lesser arnount. If so, Lender may, atany
time, ccllect andl hold Funds in an amours: nat 1o exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reascnable estimates of expenditiures ¢f future Escrow items or otherwise in
accordance with applicable taw.

The Funds shall be held in an institut'cn whose degosits are insured by « federal agancy, instrumentality, or entity
{inciuding Lendar, if Lender is such ain ins:kution} or in zny Fecleral Home Loan Bank. Lender shall apply the Funds fo
pay the Escrow ltems. Lender ray hat charge Borrower for holding and applying the Funds, annually analyzing the
@scrow account, or verifying the Escrow itams, unless Lender pays Borrower interest ori the Funds ard applicable law
permite Lender 1o make such & charge. Hawsver, Lencar may require Borrower to pay a one-time charge for an
independent real estate tax reporting! serv se used by Lander in connaction with this loan, unless applicable faw
provides otherwise. Uniess an agreement is rade or apiplicalile law requirss interest to be paid, Lender shail not be
required to pay 3orrower any interest or earnings on tha Funds. Borrower and Lender rnay agree in wiriting, however,
that interest shall be paid on the Funds. l.ender shall give to Borrower, without charge, an annual accounting of the
FFunds, showing credits and debits to the ['unds and the purpcse for which each detit to the Funds was made. The
Funds are pledgled as additional security for all surns sezured by this Security Instrumert.

if the Funds held by Lender exceed tiv2 amounts permittad to ke hald by applicable law, l.ender shall acecount to
Borrower for tha excess Funds in accordaiice with the requirements of applicable law. 1f the amount of the Funds held
by Lendier at any time is not sufficient to pay the Escrow Items when due, Lender may so notity Borrower in writing, and,
in such case Borrower shall pay to Lndei the amount nkcessary 1o malc up the deficiency. Borrovier shall make up
the deficiency in no rnore than terelve mornthly payments, at Lender’s sole cliscretion,

Upon payment in full of all sums secuired by this Security Instrumerz, Lander shell promptly refund to Borrower any
Funds held by Lender. i, under paragrapi21, Lender shail acouire or sell the Property, Lendet, prior to the acquisition
or sale of the Property, shall apply any Furds hsid by Lender at the time of acquisition or sale as a credit against the
surns secured by this; Security Instrurnent, P ! v
. 3. hpplication of Paymerits. Unlass applicable lavi provides ctherviise, all payrmerts recelved by Lender under
paragrepns 1 and 2 shall be applied: first, 0 any prepiayinent charges clus under the Note; second, to amounis payable
under paragrapli 2; third, to interest due; fourth, to principal dua; and last, to any late charges due under the Mote.

4. Chargey; Liens. Borrcwer shall pry all taxes, assessments, charges, fines and impositions atributable to the
Property which rnay attain priority over this'Security Insttument, and leasshold payment: or ground rants, if any.
Boirower shall pay these obligations in the manner provided in paragraph 2, or if not pald in that manner, Borrower
shall pay them ¢n time directly to the perdon owed payment: Eorrcwer shall prompty furnish to Lencler all notices of
amounts to be pald under this paragraph.” If Borrowar niakes these payiments directly, Eorrower shall promptly furnish
to Lender receipits evidencing the paymets.

Boirower shall promptly discharge aty lien which has priority cver this Security Instrument uniess Borrower: {a)
agrees In writing) to the payment of the obligation secur:d by the lien in a manner accepiable to Lender; (b) contests in
flood faith the llen by, or defends: against enforcement of the fisn In, legal proceedings which in the Lander's apinion
operate to prevent the enforcemaent of therllen; er (c) senures from the holder of the flen an agreement satisfactory to
Lender subordinating the fien to this Secui ty Instrumen?, if Lender determines that sny part cf the Property is subject
to alien which may attain priority over this Security Instiument, Lander may ¢ive Borrower a notice identifying the lian.
Botrower shal! satisfy the lien or take one cr mare of the: actions set'forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall eep the improvemants now existing or hereafter eracted on the
Property Insurecl against loss by fire, hazeirds included within tihe term "axtended coverage® and any other hazards,
including floods; or flueding, for vihich Lervler reguires insurancs. This insurince shéll bs maintained in the amounts
aind for the pericds that Lender requires. T'he insurance carrier proviging the instirance shall be chosen by Barrower
sublect o lendars approval which shall nt bs unreasoiably withheld. if Borrower #ails to maintain coverage described
dbeve, iender may, at Lendary dpticn, olilain coverage fo protect Lender’s rights in'the Property in accordance with
paragraph 7. : N R
o : ! 0 N
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i Al insurance polisies and o iewals st e to l.endsr ant! shiall Incluiie & standard montgage clause.
- Lender shall hava the right to hold the poli les ard renigvials.! It Lendar reqiiltes, Borfowar shafl tromptly give to Lender
&ll raceipts of pald premiums arc renawal “otices. lnihs event of iess, Borsowel shall give prompt nctice to the
Insurance carriet and Lender, Leiider maj fsie proof e foskf ni ade pomptly hy Borrower.
- Unless Lender and Borrower otherwis e agree.in writing, Insurar rocet:ds shali be.applied to restoration: or repair

of the Property damagied, if the rastoratior: orropalr is sconorically feasible ind Lentler!s security Is not iessened. (i
tive restcration or repair is not economically feasiole or Lunder's security would be lsssened, the insurznce proceeds
shall be apgiled t1 tha sums secized by th .s‘.‘_Sécuﬁty‘!ps‘t;umErxt, whether ot 5ot then due, with any excess Faid to
Borrower. If Borrawer abandons the Prop. 1y, or dogs neit answer Within 30 days a notice from Lender that the
Insurance carrier has offered to settle a clalm, then Lendair may ‘collégt the IFsurance proceeds. Lender may use the
proceeds to repzir or restore the Property orto pay sums securad by this Security Instrument, whether or not then due.
The 30-day periot! will begin wher the noticsisgiven.” © B

Unless Lender and Borrower othemwise agres in wiitiig, any application of proceeds to princinal shall not extend or
postpone the due date of the monthiy payiments referred to in paragraphs 1 and 2 or chainge the amount of the:
paymenta. If under paragraph 21 the Propéy is acquire:| by Lendat, Boitower's right to any insurance policies and
proceeds resultiny from damage to tha Proaenty prior to the acquisition shall’ j-ass to Lender to the extent of the suins
secured by this Sacurity Instrument immediately prior to lhe acquisttion. -~ ;

6. Occupancy, Preservation, Mairtenance and Pritection of the Property; Berrowes’s Loan Application;
Leaseholds. Borrower shall ocoupy, estalilsh, and use the Property as Borrewer's principal residence within sixty
days after the exacution of this Security Instiumont and shall coftinue to cccupy the Froperty ais Borrower's principal
resldence for at least ane year alter the date: of occupancy, unless Lender othiorwise agress In writing, 'which consant
shail not be unreasonably withhele!, or unlés 3 extenuating circurhstarices exist which are beyond Borrower's control.
Borrower shall nol destroy, damagie or impeir the Property, aliow the Pro party to deteriorate, or commi wasts on the
Property. Borrower shall be in difault if any forfeiture actian or proceeding, whether civil or criminal, is begun that in
Lender's good faith juclgment could result ir: forfelture cf the Property or otherwise materially impair the lien created by
this Security Instrurent or Lender's security interest.  Borrowsr may cure such a default and reinstate, as provided in
paragraph 18, by causing the acticn or proz:eding to be dismissad vith a ruling that, In Lender’s good faith
determination, precludss forfeiture of the B Tower's Interest in the Property or other material impairment of the fien
created by this Security Instrument. or L.ender's security interest.: Borrowar sheil also te iri default if Borrowat, during the
loan application precess, gave reaterially fale or Inaccurate information or stalements.to Lender (or failed to provide
Lender with any iaterial information) in'connection with the loar eviclenced by the Note, including, but not limited to,
representations concerning Borrower's ccclipancy of the iProperty as a principal residencs. If this Security Instrument
is on a lsasehold, Borrower shall comply with afl the provisions of the lease. If Borrower acquires fee title to the
Property, the feasthold and the fee title shall not merge uniless Lender agrees 1 the marger in writing.

7. Protection of Lender’s Rights in the Property. il Borrower faills to perform the covenants and agreeinents
contained In this Sacurity instrument, or ther is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a prcceeding In lankruptey, probate, for condemnation or futsiture or to enforce laws or
regulations), then Lentier may do and pay fuitwhatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's aclions may include paying any sums secured by a lien which has priotity over this
Security Instrument, appearing in court, paying reascnabls attoneys' fees and entering o the Properiy to make repairs.
Although Lender may take action under this paragraph-7, l.encler does not have to doso..

Any amounts clisbursed by Lerder unde this paragrafih 7 shiall bacome aciditional debt of Borrower secured by
this Security Instrument.  Unless Borrower:and Lender aglize to otherterms of paymert, these amounts shall bear

interest from the dute of disbursement at thy Nota rate and shali be payable, with interest, upon notice from Lender to
Botrower requesting payment. ! C Lo ‘

8. Mortgage lnsurance. If Lender reqi red mortgagsd insurance as a conition of ma king the loan sacured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage nsurance in effect. if, for any
reason, the mortgage Irisurance coverage rojuired by Lercler lapses or ceases io be.in effact, Borrower shall pay the
pramiums required to obtain coverage subs tantially equivalent tc the 1mortgage insurance [orevicusly In effect, at a cost
sulstantially equivatent to the cost 1o Barrow ar of the morfjage insurance previously i effect, from an akkernate
martgage Insurer appraved by Lender. If substantially equivalent mortgage insurance tovarage Is not availshle,
Barrower shall pay to Lender each month & sum aquel to ane-twelfth of the yearly maortjage insurance premium being
paid by Borrower when the Insurancs coverage lapsed or ceaseci to be in effest,” Lender will accept, use and retain
thase payrnents as a loss ressrve in lieu of mirtgage Insurznce. Loss reserve [ayments may no longer be required, at
the option of Lender, if rnortgage Insurance, cverage {in the amo unt and for the: period that Lender regulires) provided

by an insurer approved by Lender agalt) beccimes avallabla and Is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in affect, or Ly provide aicss raserve, until the raquirement for morigage insurance ends
in accordance with any ‘written agresment beiween Borrovier and Lender or apjilicable law.

St b

£e FHOsa:

9. Inspection. . Lerderorits a;ijent; may ‘nakes réasdnh,l;«le entries upon arc! inspeciions of the Propzny. Lender
shall give Borrowsr notize at the time of or plier.to an inspestion, specilying rensonable cause for tha inspection.

16. Condemnation. The proceuds of any award.or claim for:damziges, diractor.consequential, in connestion with
any cendernnation or othertaking of any pant of the Property, orfor conveyanei In lieu of condemnation, are hereby
assigned and shall:be paid to Lender. + N B N L v P
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G Inthe evet of a total taking of the ‘operty, the pioceads shallbe apiplied to the sums: secursel by this Security

S Instrument; 'vai'iaths{r'oﬁnqttb:‘eiﬂ;dt}e; with any excess jiaid i Borowor. In the event of a partiz| taking of the Property in

+ - which the falinarket valup ‘ofthe' Frone yimrnedizie!it befoto the aking It eousai 19:01 greater thérn the atnountofthe
sums securecl by this Security Instiume itImmedistalyibefors the taking,dxiess Barrower and Lend or othienvise agree

In wriling, the sums secured 13yi:this Secy ity Instrument sha! e reduced by the amount of the procesds multiplied by

the foliowing fracticn: (a) the icial ZImoti-gof the sums folste immediatol heforg the-taking, divided by ib) the fair

marke value of the Froperty immedizte iibefora the taking Aay balance shall be raid to Borrower. In the event of a

partial taking of the Property i which thé falr marke vitlie of
' i

i Fthe n whict narke > ol the Property Imprediately before the taking is less than the
amecuri of the sUms secured imninediate .'.befozq the taldng, unless Borrower'and Lander othenvise’ sgres in writing or
uniess applicable law ctherwi sa prevides, the p‘rqca,ed:;shgil be applied tathe sums secured by this Security Instrument

Wiether or not the sums are thin dug. ey N _.
if the Propurty is abandoned by Borrower, or if, afiar notice by Lender to Borrower that the conclemnor cffers to

make &nawarcl or ssitle a claim; for damg.ges, Botrovre fajls to respond to:|ender within 30 days after the date the
nctics is given, Lencder is authorized to collect ancl apgly the proceeds, atits aption, either ¢ restoration or repair of the
Prope:ty or to the stims secured by this E:ecuﬁty_!nstmmem,_w.’hether or not then due. . ‘

Unless Lender and Borrower cthemlie agrae in wiiling, any application of pracseds to principad shall not extend or
postpona the due date of the monthly pevments referred to In-paragrapks 1 and 2 or change the amount of such
payments. , ’ ’ R ‘ BT

11. Borrower Not Raleased; Forbeurance By i.erider Not Waiver. xtension of the tims for jpaymant or
modification of amortization of the Sums ¢ acured by thiy Security Instrument granted by Lender to any successor in
Interest of Borrawer shall not cperate to release the iiab lity of the ariginal Ecrrower or Borrrowsr’s successors in
interest. Lender shall not be recjulred to commence praceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the: sums secured by this Security Instrument by reason of any
demand made by the original Borrovser or Borrower's successors inimerost, Any forbearance by Lender in exercising
any right or rernedy shall not bz a waiver, of or preclucle the exercisz of any v ght or remedy.

12, Successors and Assigits Bountl; Joirt and § tveral Liability; Co-s'gners, The cavenants and agreerents
of this &acurity Instrument shall hind and benedit the sucresse:s and asslgns of Lender aind Borrower, subject to the
provisions of paragra ph 17. Borrower's covenants and lgreements shall be ; oint ancl several. Any Borrovser who
¢o-signs this Sec.urity Instrument but does not execute the Note: (a) Is co-signing this Seccurity Instrurnent only to
maortgage, grant and convey that Borrowes's interest I tiie Property under ths tefms:of this Security Instrument; (b) is
not personally obligated to pay the sums sucured by this. Securfty instrument; and {c) agrees that Lender and any other
Eorrower may agres 1o extend, modiy, foriear or riake “iny accommodations with regard to the terms of this Security
Instrumant or the Noate without that Bormownr's consen?. | ; :

12. Loan Charges. If the loan secure| by this Security instrument is stibject to a law whizh sets maximum loan
charges, and thai law is finally interpreted ¢ that the interest or otheriean charges collected cr to be coliected in
connection with the loan excaed the permtied limits, then: (a) any.such lcar charge shall be reduced by the amount
necossary to reduice the charge to the peritted limit; anol (b) any sums alreacly collecte! from Borrovier which
exceedet permitted linits will be refunded 12 Borrower. Lendar may chiocse 15 make this refund by raducing the
piincipal owed under the Note or by makiry; a direct pay:nent to Borrower. Ifia refunc! reduces principal, the reduction
will bie treated as a partial brepayenent witheut any prepavment cherge under the Note.

14. Netices. Any notice to Borrower, provided for in this Security Instrument shall be given by delivering it or by
mailing i by first class mail uriess, applicatlo law requires use of another method. The notice shali be directed to the
Property Address or any other adclress Boiswar deslgnzites by notice to Lerider. Any notice to Lender shall be given
by first class mafl to Lender's address stateti herein or anyrother address Lend sr desiginates by nctlce to Bonrower.
Any notice provided for In this Security Instrument shall bo deenied tix have be sn given to Borrower or Lender vihen
given as fprovided in this paragraphy. o o . : o ,

15, Governing Law; Severahillty. Thi: Security ins:iument shall be' governed by fecleral law and the law of the
jurisdiction in which the Property islocated. Inthe event that any provision or clause of this Security Instrument or the
Nette conficts with applicable law, such corr: ict shall not affect other provision: of this Security Instrumertt or the Note
which can be givan effuct without the confiisiing provisior. ' To this end the pravisions of this Security Instrument and
the Note are dectared to be severable.” - - *° Lo :

16. Borrower's Copy. Borrower shall be given one confairnied copy of the Note and of this Security Instrument,

17. Transfer of thp Property ora Bqan:é:itiaxl Interes: in Borrower. [fall or any part of the Property or any interast

in it is scld or transforred {or if a beneficial ity srest in Borrower Is sold or transferred and Borrower is not a natural
parson) without Lender's prior writien conseis, Lendier may, at ity option, require immediate payment in full of afj sums
secured by this Securlty Instrurnant, H owavat, this optlor shall'nét be exercised by Lender if exercisa is pprohibited by
fadlerel lav/ as of the daie of this Security instiumont. 0 o [, :

.. If Lenxiar exercises this option, Lendar shali give Borreiver netice of acceloration. The riotice shall provids a period
of not leas than 30 tdays from the dats tha net ce.ls deliverel or malled withiiy vil:lch Borrower must pay all sunns secired
by this Security Instrument. If Borrawer fafls - pay these siims, prior to the sasliation of this period, Lender may inveke

eny remedies permit’ed by this Security Instii. ment withou: furthe fatice or detnand on Borower.
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4. Borrowsy’s Right to Relnstale, ijorrower mfeisi,s cettaln conditions. Borrouver shall have the right.to have
enforcement of this Security Instrumert discontinued al e/y tia priorio the garier of: (@) 5 days {of stich other period
as appiicable favi may goecify for reinstateiment) before s:lle of the Property pursuant 1o any power of sale contained in
this Siecurity Instnument; or (b} entry of 2 }ﬁugmemem‘cmlhg this Security instrument, Those conditions are that
Borrower: (g) pays Lender all sums which1hen woilld be due underthis Secinity Instrument and the Note as ifno
a“celeration had nccurred; () cures any ditauit of any ctier cavenants or agrearnents; () pays all expenses incurred
in enforcing this Securlty Instrument, including, but net lirnited ¢, ;eﬂsonabk;kﬁtomey’s’ fiees; end {d) takes such action

as Lender ray réasonably requl o asstith: that the lien of this Securlty Instrursent, Lender's rights in the Property and
‘Borrower's obligiation to pay the stims sect ‘ed by this Security Instrument shiill contliwue unchanged. Upon
reinstaternent by Borrower, this Sacurity Instrument and {lie obligations secuiad hereby shall remain fully effective as if
no acceleration Tiad occurred. However, this rigkit to reinstate shall not apply in the case of accelaration uncler
paragraph 17. . e AT

7. 49 Saie of Mote; Change otLoan § phlcer. 0! R N

The Note or a pardtial interest in the Nute (rogether vith this Secuiity Instrument) may be sold one or more times
without prior notice to Borower. Acsale niay result ina change in the entity {known as the "Loan Servicer”) that collects
morithly paymenis due under the Note an: this Securily Instrument. There also may be one or more changas of the
Loan Setvicer unelated to a sale of the Nate. If there is u change of the Loain Sewvicer, Eorrower will e given written
notize of the change in accordance with paragraph 14 aliove and applicable iaw. The notice will state the name and
address of the new Loan Servicer and the i:ddress to which payments shoulcl be made. The notice will alsa contain any
cther information required by applicablz law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, Use, disposal, stcrage, or release
of any Hazardous Suostances on or in the Property. Bcrrower shali not do, nor allovr anycne else to do, anything
ffecting the Property that is in violation of any Environn-ental Law. The precading o sentences shall not apply to the
presence, use, or storage on the Property of small quarties of Hazardous Substances that are generaily recognized to
be appropriate to normai residential uses «:nd to maintenance of the Propeity. .

Borrower shall promptly givé Lender written notice of any Inves igation, claim, demand, lawsuit or other action by
any govarnmental or requlatory agency ¢ private party Involving tne Proper:y and any Hazardous Substance or
Emiironmental Law of which Berrower has actual knowlodge. Hf Borrower leaims, or is notified by any governmental or
regulatory authcrity, that any rernoval or. ¢ither remediation of any Hazardous Substhnce affecting the Preperty is
necessary, Bornswer shall promptly take &ll ngcessary ramedial actions in accordance with Environmental Law.

As used in this paragraph 20), "Hazartous Substancies” are those substances defined as toxic or hazardous
substances by Environmental Law andl thic: following subistances: gasoiine, kerosens, ol her flammable or toxic
petroieum products, toxic pesticides and herbicides, velatile soivents, matetials contairing asbestos or {ormaldehyde,
and radioactive materials.  As used in th's paragraph 210, »Emvironrnental Law' means foderal laws and laws of the
Jurisdiction where the Property is locatec that relate to liedith, safety or environmenial protection.

NON-UNIFORM COVENANTS. Boncwer and Lencler further covenant and agree &s follows:

24. Aceeleration; Rernedies. ‘Lendar shall give 1iotice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreemant i this Sacurily Instrument (bist not prior to acceleration undey; paragraph
17 unlese applicable law provides othe wige). The notice shail specify: (a) the defauly; (b} the acticn required to
cure ihe default; (¢) a date, not less thn 20 days fram tho date the notice is given to Borrower, by which the
default must be cured; and (d) that tailure to cure thie default an or helure the tlate specificd in the notice may
result in acceleration of the sums sectired by this Spcurity tnstrument ond sate of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court actien 1o assert
the non-existence of a defauit or any ¢ther defense of Borrower to accoleration and sale, lfthe defaultis not
cured on or kofore the date gpecificd in the notica, l.ender at its cpiion may ve quire immediate payment in fuil of
all sums secured by this Security s ument without turther demand a nd may invoke the powey of sale and any
other remedies permitied by applicabi 2 faw. Lender shall be entitled to collect ali expenses incured in pursuing
the romedies provided in this: paragreih 21, including, but not liméec! o, reasonsd ble attorneys’ fess and costs of
title gvidence. : . Do :

1 Lender invokes the power of s&l 3, Lender shiill execule or GAUSE Truste: to executo 2 writlen notice cf the
gocurrence of an everit of diofailt sind of Lender’s cloction to cause Yus Propenrty 0 i sold and shall sause such
notice to be recorded in each county’ in which asny part ol the Proparly i¢ located. Lender or Trustae ghall give
notice of sale in the mannar presieribud by applicahie:lav to Borrower and to other persons prescriized by
applizable law, Atter the Yime reguire:d by applicaiile favi, Trustee, wizout demand on Borrosier, shall sell the
Froponty at piablic auction to the highust biddertt the time and place snd undler the terms dosignated inthe
notics of aalt in'dne or mory parcels: ind in any onter Trugtet delerraines. Trusiee may postpone sale ofalior
any parcel gl the Property by public;? anouncen oril et thatme and plase of any. previously stheduled sale.
Lencler.or ﬁ_s’;d:eslgnee.m;n_wur:zhﬂ the: Properly mtany salg. ¢ oo v U S R : :

‘s . o i ip :
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Trustee alial deliver tto the purchiuer Trustee’s: eed senveyiag i Propeny withcut any covenantor -

. wananly, expresged or Impliodl. The rucltals in the Teustie’s deed shail be prima tacie evidenco of the truih of

- the ststements made thereln, Trustee shall apply o proteeds of the szle in the foliowing ondes: (3) to all

expanses of the sale; including, butn; ilirmitesd 40 inmaonpble Trustee's and attonieys’ fews; (h) to alf sums

secured by this Security Inginament. di(c) any £xipes o the.personorpersdna legally entitied todt. . .

1l 28 Reeonveyiines. Upanpayment of ail suiis seio red by this:Sesurity Instriment, Lender shajl request Trustee

to raconvey the: Proparty and shiall surender this Seruity:instrument and a'l rictes ivicencing debt secured loy this

Sec:rity Instrumentito Trustee. : Trustes s hail re¢orvey the Propaity withou: warrarty end without charge to the person

or parsons legally entitted to &, ‘Suchperson or persons shall pay any recorJation costs. " - . S

23. Substihitei Trustee. Londer ma froin tinie'to llfe romove T rustee and appoirt a successor trustee'to any
Trustes appoiried Hereunder. Withetd cdnvayances of thie Property, the sulitessor tiustse shall succeed to all the title,
power and dutids cénferred upch Trustet Herein‘and by applicablefaw, - -6 - . e '

-~ 24, Attornays’ Fees. Asused inthis Security Instiument and in the Note, "attorneys' fees” shall inciude any

attomeys’ fees awanrded by an appellate gaurt. I

25. Riders to this Security nstrummunt. . . i Do . . ;
If one or more riders’are exscitod by Borowar and racorded together with { His Security instrument, the covenants and
agresments of tach such rider shall bo irarporated ino and shall amend a1 supplemert the covenants aind
agreements of tivis Security Instiument ag i thas rider{s) were & part:of this Security Instrument. [Check applicabie
box{es)] RS ; R , L : .
Adjustabile Rete Rider - S [;]Cono’::iminium Rider : o Ui Family Rider

L] Graduateid Pziyment Rider

2 Dl plaringd Unit Deleiopraent Rider  ~ []Biweeidy Payment Rider
[ Baticon Hider, S HRetsmproveme er. L [ secong Home Fiider
D‘Other(s)'i[spa:ify] O N T O R A gyt S o ;
BY SIGNIMG BELLOW, Eonower accek:fs arid agrbés to ¢ temins and covenants contained in this Secy fty
Instrument and in any rider(s) executed by Borrower and recorded with It IR

Witnessigs: S - ; '

[
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- EXHIBI
LEGAL D

PARCEL 1S

Lot 10 in Block 3 of TRACT lOSH LYNNEWOOL, acicordin; to the ;Jfﬁciai plat thereof
on file in the office of tre County Clerk of KI amath County, Cregon.

EX.CEPTING THEREFROM a truct of land situated in Lot 10, Block 3 of "TRACT NO. 1091
- LYNNEWQOD", rmore: particulirly described as follows:

Beginning at the Southeast comer of said Lot [0; thence North 06 degrees, 57° 27" East,
along the Fasterly fine of said Let 10, 7.54 fext; thience North (55 degrees 34’ 49" West
51.07 feet o a point on the Southerly line of said Lot 10; therce South 77 degrees 08’
29" East §1.29 feet to the point of! beginning, containing 192 square fest.

PARCEL |

A parcel of land situate in Lot ?ﬂtef Block 2, TRACT 1091, LYNNEWOQOQD, according to
the official piat thereof on file in the office of ithe County Clerk of Kiamath Ccunty,
Oregon more particularly described 23 follows:

Bepinning at the Northwest comer of said Lot 9; - thence South 12 degrees 517 31" West,
along the Westerly line of said Lot 9, 7.54 fect; thence South €5 degrees 34’ 49" East
51.4] feet, more or less, to a point on the Northerly fine of said Lot 9, from which the
Mortheast comer of said Lot 9 beirs South 77 degrees 08° 29”7 West 51.29 feet; thence
Maorth 77 degrees 08/ 20" West 51,86 feet, more or less, to the point of beginning,
containing 192 square fesit. ' B : C

ACCOUNT NO: 3808-0255D-C0500, KEY NO: 425766 CODE NO: 001

STATE OF OREGON: COUUNTY OF KLAMATH ; s+ | ' .

Filed for record at reqjuest of : Aiigéri‘t:ltiies; i L - the sth day
of; Novewbey . AD, 1987 ' 31168 1 o’cliack A, M, and duly recordedinVol. ___ 197

of Mortgages | | onPage 36681 |
' SRR fop (el Berastiia G.jLe:z;}x, Counly Clerk
FEE : $40-00 ) : ) : . , By S '.{'44 ;L‘ ' ‘743




