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THIS DEED OF TRUST ("Security Inst¢.ment”) is madton OCTOBER 31, 1997 . The grantor is
DOUSLAS R EVERETT AND SHEREZ W iVERETT, B. & W, ‘

('Borrower”). The trusioe is WILLIAN L. SISENCRE

(“Trustec"). The beneficiary s~ KLAMATH FIRST FEDHIRAL 'SAVINGS AND LOAN ASSOCIATION

which is organized. and éxisting under the laws of ~ THE. UNITED STATES OF AMERICA . and whose
addgess is 540 MAIN STREET, KLAMATH FALLS, OR: 57601 :
'» : ‘ {"lLender"). Borrower owes Lender the principal sum of
THC HUNDRED TWENTY ONE THOUSAND SEVEN HUNDRED AND NO/L00 ;
' Dollars (U.S. § 221,700.00 3
This debt is evidenced by Borrower’s nots dated the sime date as this Secunity Instrument ("Note"}), which provides for
monthly payments, with the full debr, if not pir 1 esvlier, due and payable gn DPECEMBER 11, 2027 .
This Security Instrument securcs (o Lender: (i) the repayment of the delst eviderced by thz Note, with inierest, and all renewals,
extensions and modifications of the Note; (b) the payment oﬁ all otaer sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and. {¢) the perforiiance of Borower's covenants and agreements under this Security
Instrument and the Note; and (d) the repayrient of any fujure advances, with interest tiereon, made to' Borrower by Lender
pursuant to the paragraph below ("Fature Advances”). :

FUTURE ADVANCES. Upon request b3 Borrower, Lerider, 2t Lenders’s opion prior ‘o fuill reconveyance of the property by
Trustee to Borrower, may make Future Advences to Borrowi. Such Fuwre Advences, with interest thereon, shall be secured by
this Deed of Trust when evideniced by promissory notes staling thit said notes aie secured hereby. For this purpose, Borrower
irrevocably grants and conveys to. Trustes, in tust, with power of sale, the following described property locatzd in

KLAMATH  County, Dregon:

BEGINNING AT A POINT ON THE SOUTH LINE OF THE NWi/4 OF SECTION 33, TOWNSHIP 39
SOUTH, RANGE 8 EAST OF THE NWILLAMETTE EMERIDIAN, KLAMATH COUNTY, OREGON, WHICH
I8 NORTH 89 DEGREES 19' EAS'' 650.6 FEIT FROM THE 1/4 SECTION CORNER CCMMON TO
SECTIONS 32 AND 33, THENCE IIORTE 0 DEGREES 06 ' EAST 1523.9 FEET TO THE SOUTH
LINE OF THE KLAMATH FALLS-ASHLAND HIGHWAY; THENCE AULONG SAID SOUTH LINE NORTH
72 DEGREES 13' EAST 346.3 FHET; THEN_CI?; SOUTH ) DEGREES 06' WHST 1627 FEET;
THENCE SOUTH 8% DIGRUES 38' WEST 330 HEET ;’EO THE PLACE OF BEGINNING, BEING IN

(CONTINUED)
which has the address of 21832 HWY 56, KLAMATH FELLS - [Strect, Cityl,
Cregon 97601 {Zip C:de] - ("Property Addiess"); -

TOGETHER WITH all the improvemenis now or hereafter erected on the property, and. all easements, appurienances, and
fixtires now or hereafter a part of the propertyy. All replacenients and additions shall also be covered by this Securiyy Instrument.
All of the foregoing is referred to in this Secarity Instrument as the "Property.”

BORROWER COVENANTS that Borrewer is lawfilly seised of the estaie Lereby conveyed and has the right to grant and
convey tie Propesty and that the Property is vnencumbered, cicept for encumbranc:s of record. Borrower warrants and will defend
generally the title to the Property against 2l clziims and demarids, sabject 10 any encambrancas of record.

THIS SECURITY INSTRUMENT corr 3ines uniform covenants for nationa! use and nor-uniform covenants with limited
variations by juriscliction to constiture a unifo: n security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coverient end agree as follows:

1. Payment of Principal and Interesi; Prepaymen! and Late Charges. Borrower shall promptly pav when due the
principal of and inicrest on the debt svidenced 5y the Note and any prepayment and late charges dus under the Notwe.

2. Funds for Taxes and I'msurance. Su'sject to applicable law or to a writien waiver bv Lender, Borrower shall pay to Leader
on the day monthly pavments are due under e Note, until the Note is paid in full, a sum ("Funds") equal 10 one-twzlfth of: (a)
yearly iaxes and azsessinents which may aitain: priority over this Security listrument as a licn on the Property; (b) yearly leasehold
payments or ground reats on the Propery, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mortg:age insurait:e premiums, if any; znd {f) any saras payable by Borrower to Lender, in accordance
with the provisions of paragraph &, in lieu of tie payment of morigafe ingurancs promiems. These itemns are called "Escrow ltems.”
Lender may, at any tire, collect and hold Fur:ds in an amouit not o exceed the maximum amount a lender for a federally related
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mortgags loan may require for Bomuwer's esiiow sccount under te faderal Regl Egtate Seulement Procedures Act of 1974 as
amended from time o tine, 12 U.8.C) Section| 2601 «f seg. (''RESPA"), unless another law that applizs (o the Funds sets a lesser
amoust. If 50, Lender mey, at any tme, collect :nd hold Funds{in an hmount nnt to ¢xceed the lesser:amount. Lender may estimate
thz amount of Funds duc on the basis of curreir: data and renscisabic estimates of expenditures of future Escrow Iiems or otherwise
in accordance with ¢pplicabie law. e CoE e : g

The Funds shall be held in an instimtion 5,hose deposiis ire insured by a fedural agency, instrumentality, or entity (incloding
Lender, if Lender is such:an institution) or in any Federal Flome Loar Banle, Lende: shall apply the Funds to pay the Escrow Iiems.
Lender may not chiarge Borrower for holding ind applying the Fusids, snnually analyzing the escrow account, or verifying the
Egcrow Itams, unless Lender pays Borrower intersst on the JFundsiand applicable law permits Lender to make such a charge.
However, Lender may require Sorrower to pey a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this lozn, unless zpplicable law provides ctherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not b2 required w0 pay Berrower any interest or eanings on the Funds. Borrower and
Lender may agree in writing, however, that inj:rest shall be pid on Lhe Funds. Lender shali give to Borrower, without charge, an
annual accounting of the Funds, showing credt s and debits o the Funds and the purpose for which 2ach debit to the Funds was
made. The Funds are pledged as additionz) sec ity for ail sums secared by this Security Instrument.

If th2 Funds hz2id by Lender exceed the armounts permitt:d to be held by applicable Iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requit:ments of applcable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Itemss when dire, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Berrower shall make up the deficiency in no more than twelve monthiy
payments, at Lender”’s scle discration. .

Upon payment in full of all sums securec! by this Security Instrument, Lender shail prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lench:r shall acquirs or sell the Property, Lender, prior to the acquisition or saie of the
Property, shall apply any Funds held by Lerder at the time of acquisition or sale as a credit against the sums secured by this
Security Instrumenl.

3. Application of Payments, Unless app ‘cable law provides otherwise, all paymenis raceived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; secor:d, 1o amounts payable under paragraph 2; third,
1o interest due; fourth, 1o principal due; and last. 1o any late chirges due under the Nute.

4, Charges; Liens. Borrower shall pay all taxes, asseisments, charges, fines and impositions atiributable io the Property
which may attain priority over this Security Instrument, and lzasehold payments ¢r ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragreph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall prompdy furnish to Lendezr all notices of amounts t0 be paid under this paragraph. If
Borrower makes thase payments directly, Bonuwer shalt prorpily furnish to Leader receipts evidencing the payments,

Borrower shall promptly discharge any lien which has ‘pricrity over this Security Instrument unless Borrower: (2) agrees in
writing tc the payment of the obligation securc:l by the lien in-a manner accepiabie (o Lender; (b) contests in good faith the lien by,
or defends against znforcement of the lien in, "2gal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secuzes from the holder of the lien an agivement saticfactory to Lender subsrdinating the lien to this Security
Tnstrument. If Lender determines that anv part of the Property is subject (¢ 2 liet which may attain pricrity over this Security
Instrumeiit, Lender may give Borrawer a not'se identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set. forth a2bove within 10 days of the giving of notice.

5. Hazard or Property Insurnnce. Borrower shall kéejy ihe inprovemenis now existing or hereafier crected on the Property
insured against loss by fire, hazards inclvded within the tenm “extended coverags" and any other hazards, including fioods or
fiooding, for which Lerder requires insuranc:. Thisiinsurance shall be maintained in the arnonats and for the periods that Lender
requires. The insurance carrier providing the insarance shail be chosen by Borower subject to Lendar’s approval which shall not
be unreasonably withheld. If Borrower fails o maintain coverage deseribed abtove, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Prop oty in aceordance with paragraph 7.

Al insurance polities and rencwals shall be acceptable ho Lender and shall irclude a standard morigage clause. Lender shall
have the right to Lold the policies and renew:ls. If Leader requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrovie: shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not faade promptly Ly Borrower.

Unless Lender and Borrower otherwise. igres in writing, inswrance proceeds shall be applied to restoration or repair of the
Property damaged , if the restoration or repait is economically feasible and Lendar’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Szcurity Instrament, whether or not then e, with ‘any excess paid to Bemrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender thal the insarance carrier has offered to settle a claim, then
Lender may collect the insurance procecds. Linder may use (he proceeds to repair or restore the Preperty or to pay sums secured
by this Security Instrument, whether or not thea duet The 20- day period will begin when the notice is given.

Unless Lender and Borrower: atherwise sigre in writing, any application of proceeds to principal shall not extend or postpone
the due date of the: monthly payments referred! to in paragraphs 1 and 2 or change the amount of the paymeats. If under paragraph
21 the Property. is acquired by Lender, Borrowes’s right to any insuramee policizs and proceeds resulting from damage to the
Property prior to thé acquisition shall pass to Lender to the exteat of the sums s:cured by this Security Instrument immediately
prior to the acquisition. _

6. Occepancy, Preservation, Maintemince and Protection 0f the Property; Borrawer’s Lean Application; Leaseholds.
Borrower shall oczupy, establish, and use the Property as Bosrower's principal residence ‘within sixty days after the execution of
this Security Instrument and shall continus to occupy the Property as Bormrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise: agrees in writing, which consent shall not be unreasonably withheld, or unless
axtenuating circumstances exist which are bevond Borrower's control. Borrower shail not destroy, damage or impair ihe Property,
silow the Property to deteriorat, or commt: waste on the Property. Borrower chali be in default if any forfeiture action or
proceeding, whetkier civil or crimiral, is begun that in Lender's good faith judgment could result in forfeitre of the Property or
otherwise materially impair the lien creatzd by this Security Instrument or Lenclei’s security interest. Borrower may cure such a
defauli and reinstate, ns provided in paragre.oh 18, by causing the action or proceeding 10 be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Bonowar's interest in the Propurty or other material impairment of
the lien created by this Security Instrument o: Lender's sec.ity intorest, Borrower shall also te in defzult if Borrower, during the
loan application process, gave materially faly. or inaccurale information or stateiznts to Lender (or failed to provide Lender with
any material infcrmation) in connection with the lozn evidenced by the Mote. including, but not limited to, representations
concerning Borrower’s occupancy of the Property &s a principal residence. If this Security Instrument i3 or a leasehold, Borrower

shall comply with all the provisions of the ks:se. If Borrower acquires fze tie to the Property, the leaschold and the fee title shall
not merge unless Lendzr agrees to the merger in writing.

7. Protection of Leader’s Rights i the Property. I Bomoveer fails 10 periom the covenants and agreemsnts contained in
this Security Instument, or then: is a legal pmoceeding thil, may significandy af fect Lender’s rights in the Property (such as a
procecding in bankruptcy, probate, for cond:nnaticn or forfeiture or to enforee laws or rezulations). then Leader may do and pay
for whatever is nacessary to protect the valyi of the Propesty and. Lendzr’s rights in the Propery. Leader’s aciions may include
paying eny sums secured by a lien which has priodly ever this Security Instmmeni, appearing in court, paying reasonable
attomneys’ fees end entsring on the Property 1o make repairs.‘Although Lender may take aclion under this peragraph 7, Lender does
not have to do so. i ; . :
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Any amounts disbursed by Lender uii:ler this parajir:iph 7 shall become ad:itional {iebt of Bomrower sacured by this Security
Instrument. Unless Borrower and Lendez “gree to othzr terms of paymens, these amounis: shall bear interest from the date of
disbursement at the Note rate and shall be piryable, with in:irest, upon tiotce fro: Lender 1o Borrower requesiing payment.

" 7a. Hazm'd Trisurance Warning. © Unless you, (thie "Berower™) provics us, (the "Lender”) with evidence of insurance
coverage as required: by our contract or loam agreement, ‘Lender may purchase insurarce at Borrower's gxpenase to protect the
Lender’s interest. This insurance may, bui 1eed not, also Jrotect the Borrower's interest. If the collateral bacomes damaged, the
coverage the Lender purchased may nol piy any claim Beitower makes or any claim mirde against the Borrower. Borrower may
later cancel this coverage by providing evick:nce that Borroiver has obtained proparty covérage elsewhere.

‘The Borrawer is responsible for cost of any insurance purchased by Lendar, The cost of this insurance may be added to your
coniract or loan balarice. If the cost is added to the contract or loan balance, the interest rte on the underlying contract or loan will
apply to this added amount. Efiective dat: of coverage imay b the date the Porrower’s prior coverage lapsed or the date the
Borzower failed to provide proof of coverage,

The coverage Lender purchases may he considerably more oxpensive tha insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for prop:rty damage coverage or other mandatory Hability insurance requireients imposed by
applicable law.

e 8. Mortgape Insurance. If Lender rejuired morigage insurance as a condition of making the loan secured by this Security
Instrurzent, Borrower shall pay the premi.uns required o mainiain the mostgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender fapses or ceases to be in effect, Borrawer shall pay the premiums required to
ottain coverage substantially equivalent to t-e morigzage insurance previously ir: effect, at a cost substantially equivalant to the cost
to Borrower of the mortgage insurarice. previously in effest, from an alternare motigage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each moath a swin equal 1o one-twelfth of
the yeasly morigage insurance premivi boing paid by Bourower when thé ingurance coverage lapsed or ceased io be in effect.
Lender will accept, use and retain these paytuents as a loss reserve in lieu of miorigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) providud by an insurer upproved by Leader again becomes available and is oblained. Borrower &hall pay the premiums
required to mainiain mortgage insurance in ¢ fect, or to provide a loss reserve, unvil the requirement for morigage insurance ends in
accordance with any written agreeiment betvi:en Borrower aid Lender ¢ applicable law.

9. Inspeciion. Lender or its agent reay make reasonable entries spon and inspections of the Property. Lznder shali give
Borrower notice at the: time of or prior t an inspeciion specifying reasonable causs for the inspecton.

10, Condemnation, The procecds of any award or claim for damages, direct or consequential, i connsclion with any
condemnation or other taking of any part of the Property, af for conveyance in liey of condemnation, are heseby. assigned and shall
be paid to Lendex,

Int the event of a total taking of the Praperty, the preceeds shail be applied to the sums secured by this Security Instrument,
whether or ot then due, with any excess pui-i to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before tt 3 taking is equal to or grenter than the amount of the sums secured by this Security
Insument immsdiately before the taking, unless Borrower and Lender othervise agree in writing, the sums secured by this
Security Instrument shall be reduced by the nmount of the proceeds multiplied by the following fraction: (a) the ol amount of the
sums secured immediately before the taking. divided by (1) the frir market valie of the Property immediately before the taking,
Any balance shull be paid to Borrower. fil the event of 4 partizi taking of the Property in which the fair market value of the
Properiy immediately before the taking is less than e amount of the sums secureil immediately before the taking, unless Borrower
and lLender otherwise: agree in writing or unless lapplicable law otherwise provides, the proceeds shall te applied o the sums
secured by this S zcurity Instrument whether or not the s ‘are then due.

If the Propeity is abandoned by Borrower, or if, after noticz by Lender th Borrower that the condemaor offers to make an
award or settle a claim for damages, Borrow:r fils 10 respond to Leadler within 30 days after the date the netice is given, Lender is
authorized o collect and apply the proceeds, at its option, gither to resioation or repair of the Property or (o the sums secared by
this Security Insbrument, whether or not thew tue,

Unless Lender and Borrower otherwis: ngree in writing, any application of Iiroceeds to principal shali.not extend or postpone
the due dale of the monthly payments referre: to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrovier Not Released; Foibeaii.nce By Lender Not = Waiver. Extension of the lime for payment or maodification of
amortization of the sums secured by this Secarity Instrurnent granted by Lender 1o.2ny successor in interest of Borrower shall not
operate to release the liability of the original Bemrower o Bormower’s successars in intercst, Lender shall not be required to
commence procesdings against any successor in interest or refuse 1o exlend sme lor payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand raads by tic original Borrower or Borrower’s succsssors in
interest. Any forbearaince by Lender in exercising any right or remedy shall not b & waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and S:iveral LLiability; Co-cigners. The covenants and agrecements of this
Security Instrument shall bind and benefir the suceessors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenunts and agresments sh:il be joint and several: Any Borrower who co-signs this Security
Instrument but doss not execute the Note: (a) is co-signing this Security Insiriment only 1o mortgage, grant and convey that
Borrower’s intercst in the/ Property under th terms of this, Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumert; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accominodations with regard to the terms of thiz Security Instizment or :he Note withoui that Borrower's consent.

13. Loan Charges. If the loan secured by tiis Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally inierpreted so that the interest or other loan charges coliected or to be collected in cormection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already col ected from Borrower which exceeded permiited limits will be rafunded 1o Borrower.
Lender may choose to make this refund by redducing the principal owed under the. Mote or bty making a direct payment to Borrower.
1f a refund reduces principal, the reduction w1 be treated as partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instroment shall be given by delivering it or by mailing it
by firat class mail uniess applicable law requiies use of another merhod. The notice: shail be dinacted 1o the Property Address or any
other address Borrower designates by notice 1o Lender. Any aotice to Lender shali be given by first class mail to Lander’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrov.er or Lender when given as provided in this parazraph.

15, Governing Law; Severability. This Security Instrument shall be governe by federal law and rthe law of the
jurisdiction in which the Property is lucated. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict 4 all not affect uther provisions of this Security Instrument or tze Notz which can be
given effect without ths conflicting provisior. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

16. Borrowir’s Copy. Borrower shall 3. given one conformed copy of the Note and of this Security Instrument.

I7. Transieir of the Property or a Beo ficial nterest in Borvower, If all or any part of the Property or any interest in it is
solkl or transferred (or if a beneflicial interest in Bomower ix sold or vansferred and Borrower is nol a naral person) without
Lender’s prior written consent, Lender may, at ils option, riquire immediate payzient in full of all sums scevred by shis Sceurity
Instrument. However, this option shall not b excrcised by Lender if exercise 13 prohibited by federal law as of the date of this
Security Instrument. e : : !
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- . If Lender exercises this option, Lender shill give B’om:jwz%i notict of acceleratio. The notice shall provide a pericd of notless

than 30 days from the dite the notic is deliveied or mailéd within which Borrower must pay il sums sscured by this Security

Instrument. If Borro-wer fails to pay these swms {ricr to the expiration of this period. Lender may invoke any reraedies permitted by

this Security Instrument vithout further actice o demand on Begrower, Lol :

18. Borrower’s Right to Reins(ate. If Burrowsr meets ¢irtain conditions, Bonower shill have the right to have eaforcement

1 of this Security Instiumerst discontinued al any: time: prior o i earlier of: (@) 5 days (or such other period 2s applicable law may
4 spacify for reinstatement) before sale 'of the Pinperly pursuantito any povier of sale contained fa this Security Instrument: or (b)
entry of a judgment enforcing this Sccurity Inst:ument, These: condiilons are that Borrower: (3) pays Lender 21l sums which then
would be due under this Secarity Instrumert :nd the Note as if no acceleration hié occurred; (b) cutes any defauli of any other
covenanls or agresrnents; (c) pays zll expensus incurred in enforcing this Security Instrument, including, but not limited to,
reasonable attomneys’ fees; and (d) tiukes such action as Lencler may reasonably require o assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s oliligation to pay the sums secured by this $ecurity Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument andd the obligations secured hereby shall remain
fully effective as if no acceleration had occurre:l. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. .

19. Sale of Note; Change of Loan St¢rvicer. The Moie or a peartial intczest in thke MNote (together with this Security
Ingtrument) may be so0ld one or more times wittout prior notice to Bezrower. A sale mnay result irc a change in the entity (known as
the "Loan Servicer") that collects monthly payments due und:r the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated to 1 sale of the Nate, If there is a change of the Loan Servicer, Borrower will be given
writtein notice of the change in accordance wiil: paragraph 14 above and applicable law. The notice will state thz name and address
of the new Loan Servicer and the adidress to wi-ich payments thould be made. The notice will also contain any other information
required by applicable law.

20. Hazardons Substances. Borrower shall not cause. or permit the prasence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shali not do, nor aflow enyone else to do, anything affecting the Property
that is in violation of any Environmental LLaw. ‘The preceding two sensences shall ro: apply to the presence, use, or storage on the
Praperty of small quantites of Hazerclous Substances that arc gisnerally recognized o be appropriate to normat residential uses and
{o mainicnance of the Preperty.

Borrower shall premptly give Lender written notice off any investigation, cl:im, demand, lawsuit or ather action by any
govemmental or regulatory agency or private party involving the Prejerty and any Elazardous Substance or Environmenia! Law of
which Borrower has actual knowledge. If Borrower learns, ot is notified by any governmental or regulatory authority, that any
removal or other re:rediation of any Hazardou: Substance affecting the Property is necessery, Borcwer shall promiptly take all
necessary remedial actions in accorclance with uvironmental Law.

As used in this paragraph 20, "Havardous Substzaces” are those substances Jefined as toxic or hazardous substances by
Environmental Law and the following subsit.aces: gasoline, kerosens, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, muir:2rials containing asbostos or formzliehyde, and radioactive materials. As used in
this paragraph 20, "iZnvitonmental Law" racans federal laws ad laws of the jurisdiction where the Property is located that relate to
henlth, safety or environmental protection.

NON-UNIFORM COVENANTS. Borroviir and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender sha!l give netice 1o Borrower prior to r.cegleration following Borrower’s breach of
uny covenant or agreement in this Security i strument (bul Dot prior te acceleraution under paragraph 17 unless applicable
lavr provides otherwise), The notive shall specify:  (a) the clefault; (b) the action required to cure the defnult; (¢) a date, not
l¢ss than 30 days from the date the notice is :iven to Borrower, by which the delault must e cured; and (d) that failure to
cure the default or or before the date specificd in the notice may result in acceleration of the sums secured by this Security
Instrument and si'le of the Properly. The notice shail further infozm Borrower of the right to reinstate after acceleration
and the right to bring a court action to.ussert the por-existence of z defeult or any other defepse of Borrower to
acceleration and sale. If the default is not ¢ured or or before the date specified in the notice, lender, at its option, may
reqjuire immediate payraeat in full of all smm: secured by this Security Instrument without further demand and may invoke
+ the power of sale and any other remedies permitted by npplicable law. Lendder shall be entiiled te collect all expenses
1 incurred in pursuing the remedies provided in this paragraph 21, inclading, but not fimited to, reasonable atlorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, [.ender shall execufe or cause Trustee to execute a writfen notice of the
pccurrence of an event of defanlt and of Leruer’s election {0 cause the Property to be sold and shall cavse such notice to be
recorded in each county in whicl any part of the Property is located. Lender or Trustee shall give notice of sale in the
msmnuer prescribed b{ a Pplicabnle law to Borower and to oflier persons prescridod by applicable law. Affer the time
required by applicable law, Trustee, without demnand on Norrower, shalf sell the Property at public auction tg the highest
bizlder at the time and pizrce and under the (2rms designaled in tie notice of szle in one or more parcels and in any order
Trustee determines, Trustee may postpone s le of all or any parcel of the Prope:ty by public anncuncement at the time and
plice of any previcusly sclieduled sale. lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the pearchaser Trustee’s deud conyeying the Property without any covenant or 'warraaty,
expressed or implixl. The recitals in the Tristee’s deed shnll be prima facie evidence of the truth of the statements made
therein. Trustee shall &pply the proceeds of the safe in the fellowing order: (a) to all expenses of the sale, including, but not
limited to, repsonalle Trustee’s and attorney:’ fees; (b) 2o nli sums secured by (his Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyince. Upon payment of all sums secured Dy this Security Instrumient, Lender shali reguest Trustes to reconvey
the Proyerty and shall surrender this Security [nstrument and. all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shill reconvey the Property without warranty for 2 fee of not les: than $5.00 to the person or persons legaily
entitled to it. Such person or persons shali pay any recordaticn rosts.

23. Substitute Trustee. Lender miy, frem time to time, remove Trustee énd appoiit a successer trustee to any Trustee
appointed hereunder, Without conveyance of 1hie Property, ttie successor trustee shall succeed to all the title, power and duties
conferved upon Trustee herein and by applicabl: iaw. ‘

24, Attornevs’ Fees. As used in this Security Instrumerit and in the Note, "attorneys’ fees” shall include any atomeys’ fees
awarded by an appeliate court.

25. Riders to this Security Instrument, If one or mo:e riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreent:nts of ezch such rider shall be facorporated into and shall amend and supplement
the covenznis and agreements of this Security Instrument as if the rider(s) +vere a part of this Security Instrument.

{Check applicable hox(es)) .

1A AR e
S

i

Lk

i

il

!
|
!
|

#E

=J Adjustable Rate Rider 'l Condomintum Rider 114 Family Rider
[,_ Ciraduated Payment Rider . == Planned Uniit Developinent Rider E] Biweekly Payment Rider
Ealioon Rider i, d Rute Improvement Rider {1 stzond Home Rider
[ vA Rider | ] Otherts) [specify]

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFIER
THE EFFECTIVE DATE OF TEIS ACT CONCERNING LOAMS AND OTHEF CREDIT EXTENSION WHICH
ARE NOT FOR PHERSONAL, FAMILY, OR HOUSEHOLD: FUREOSES OR SECURED SOLELY BY THE
BCRROWER'S PESIDENCE MUST BE IN {RITING, RiPRESS CONSIDERATION AND BE SIGNED
BY US TO BE INFORCEABLE.' ’ o : S ;
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-Borrower

B m@:t;wi IW;BRE%F.“P

i v ‘d ';i' oA {"%’ Seal
CL?%’E' W E\ni&g/{ (led o= (Sea)

-Borrower

Seall .. S (Seal)

-Bomewet; | : . -Borrower
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STATE OF OREGUN, County s T<< (. .
Ontis & l day of ) "f‘a»iz»# 1{’ N "»”f . personally appeanzd the nbove named

ucan ,u@re?!é — . llt«!'r'f*ﬂ— - ) E o ﬁr’ﬁff"“ and acknowledged
the. fi m&o ng m: ument tobe uh\.@.&.ﬁ._._' m!untar_s: act and deed.

My Commissior: Expires: . " Beforsme:
(Crfficial Scal) : : : B
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‘Legal Contint ed from pagn one.;;;
THE Wi/% NW]./[O OF SHECT: [CN 13 Al—’OREﬂAlD.t
SI‘A [E OF OREGON: COUNTY CF HLAMATH $5.

Filed for record at request of Lo Al erit:.t.le : . W L the 5th
o, November AD,1997 il 2332 o'clock 1., and ditly recorded in Vol. ____ M37 ,
of MOItj _g'*s L ‘ L oh Page : 36653 e
: S N Y b T fEemethaG Ifts , County Clerk
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