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DEED OF TRUST

THIS DEED C)FTE;UST ("Security !Zns:mig'iem") is raade. iwn OQICBER 31, 1987 . The granior is
LEONARD D HILL AND JANICE L HILL, E&W \ : o :

{"Bomower”). The tiustee: is WILLIAM 5. SISEMOER

(“Trustze™). The beneficisiry is ~ KUAMATH PIRST s?ﬁinr:;gzm, HAVINGS ANC LOAN' ASSOCIATION

which is arganized und existing under the laws of ~ WEHE UNlZTBD 'STATES OF AMERICA , and whose
adiressis 540 MAIN STREET, XIAMANH FALLS, JR '97501
i : ' ("Lander"). Borrower owes Lender the principal sum of
OME HUNDRED ELEVEN THOUSAND SIX :HUNDRED F-\NP No/100
' f : Iollars (U.S. $ 111,600.90 ).
This debt is evidenced by Bomrower's not dated the 'same daiz as this Security Instrument ("Note"), which provides for
monikly payments, with ihe full debt, if not pai] earlier, due an(l payable on DECEMBER 1, 2027 .
This Secirity Instrument secures to Lender: (8) the repaymeni: of the debt evidenced! by the Note, with interest, and all rercowals,
extensions and modfications of the Mote; (b) the payment of M other surns, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (i) the performince of Bomower’s covenants and agreements under this Security
Instrument and the Note; and {d) the repaynwnt of any futire advances, with inierest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advatices").

FUTURE ADVANICES. Upor. request to Jiorrower, Lender, ar Lenders’s option. prior to full reconveyance of the property by
Trustee 19 Borrower, may make Future Advanc:s t> Borrower.. Such Futire Advencss, with interest ihereon, shall be secured by
this Teed of Trust 'when evidenced by promisiory notes stating thar said notes are secured hereby. For this purpose, Bomower
irrevocably grants and conveys to Trustee, in tri 3t, vith power of sale; the following clescribedd property located in

KLAMATH  County, € :2gon: - . ‘ :

LOT 14 IN BLOZK 1, TRACT NO. 1002, LAWIND2 :HILI’_'S: ACC}Z)RDING: TO THE OFFICIAL
PLAT THERBOF ON FILE IN THE OFFICE OF UHE COUNTY CLERK OF KLAMATH COUNTY,
GREGON. S N A f :

1
o

ACCT NO:  3908-14D-300.  COEfi NO: 20 KEY NGi 497607

which has the address of 5015 BLUE MOUNVAIN DR, KLAMATH FALLS , [Strees, Cityi,

Oregon 97501 : : [Zip Cocke] * ("Property Addruss™);

TOGETHER 'WITH all the imnprovements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or heriafter a part of the property. All replacemsints and additions shall also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument a3 the "Froperty." i

BORROWER COVENANTS that Bogros.er is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unt:acumbered, e.tept for encumbrances of record. Borrover warranis and will defend
generally the title 10 the Froperty against all clat as and demands, subject to any encunabrances of record.

THIS SECURITY INSTRUMEINT comiines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uriforra security instrutnent covering real property.

UNIFORM COVENANTS. Borrower and Lender coven:nt and agrse as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowdr shall prompty pay when due the
principal of and inierest on the debt evidenced Ty the Note anc! any prepayinent and lute charges Clue under the Note.

2, Funds for Taxes and Imsuwrance. Subjcst to applicabli law or to a writien wiiiver by Lender, Borrower shall pay to Leader
on the day monthly payments are due under £ Note, untif the Note is paid in full, 2 sum ("Funds") equal tc one-twelfth of: (a)
yearly taxcs and asszssments which may attain riority over this Security Instrament as a lien on the Proparty; (b) yearly leasehold
payments or grounci tems on the Property, if ¢.ay; (c) yearly hazard: or property in:urance premiums; (d) yearly flood insurance
premiums, if any; {¢) yearly morigage insuranct: premiums, if aay; and (£) any sums payable by Borrover to Lender, in accordance
with the provisions of patagraph §, in‘licy of the payment of mongag: insurance praminms. Thess items are called "Escrow Ttems.”
Lender may, at any time, coliect and hold Fundi in an amouniinot to:exceed the masimum dmount a lender for a federally related
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' merigage loan ay riquire for Birrower'siusctow acco n{. nder the! iﬁ Estas Settiement Procedures! Act of 1974 as. .

;- amended from tiine 10! time, 12 U.8.C. Sectiin 2601 & feqi (RESPA™), urdess zncther Inw that applizs to'the Funds sets a lesser

,-amount, If so, Lender may, at any time, collt:it and hold [i:tds i An dmioient nok: jis excesx! the; lesser amount. Lender may estimate
the amount of Funds ¢luc on the basis of cwtint dasa and retisonnble estimates of vapenditres of futre Escrow liems or otherwise
in accordance with apnlicable lavs. i R e T : .

The Funds shall:be beld in an institation whose deposits are insered by a fedleral agency, instrumentality, or éntity (including
Lender, if Lender is such an institution) or i any Federed Hiime Loan Bank. Lendwr shall §ipply the Funds e pay the Escrow Items.
Lender may not chargie Borrower for holdng and applying the l7unds, annually anslyzing the escrow account, or verifying the
Escrow Iems, unless Lender peys Borrowt : interess on the Funds and applicable law perrnits Lender 1o make such a charge,
However, Lender may require Borrower i0 pay a one-time: charge for an indeg2ndent real estate ax reporiing service used by
Lender in connection with this loan, unlesi applicable lav provitles ciherwise. Unless an agreement is made or applicable law
requires interest o be paid, Lendar shall not be required 4o pay Rorrower any interest cr esrnings on the Funds. Borrower and
Lender may agre: in writing, however, that ! aterest shall b paid on the: Funds. Leader shall give w Borrowear, without charge, an
annual accounting of the Funds, showing cr:dits and debity. to the Funds and the purpose for which each dabit to the Fends was
made. The Funds zre pledged as additional se.;urity for all sums secured by this Security Instrument.

If the Funds helc! by Lender éxceed the amounts permitted to be held by applicable law, lender shail account to Bomrower for
the excess Funds in accordance with the recuirements of applicable law. If the zmount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Uems when due, Leader miy so niotify Borrower in writing, ard, in such case Borrower shall pay
to Lender the amoust necessary o make up the deficiency. Horrowsr shall make vp the deficiency in no morc than twelve monthly
paymerts, at Lender’s sole discretion. .

Upon payment in full of all sums sectr2d by this Security Instrument, Lender shall proraptly refund to Borrower any Funds
tield by Lender. if, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior to the acquisition or sale of the
Property, shall apply any Fuads held by Londer at the time of acquisiion or sale a5 a credit against the sums secured by this
Security Instrument.

3. Application of Payments, Unless spplicable law provides etherwise, all. payments received by Lendzr under paragraphs 1
and 2 shall be applied: first, W any prepayment charges dui under the Note; secand, 10 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and kist, to any iate charges due under the Note.

4. Charges; Liens. Borrower shall puy afl raxes, assessments, charges, fines and imgpositions attributable 10 the Properiy
which rnay attain priosity over this Security Instument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligauons i the manner provided in paragy aph 2, or if nol paid in that manner, Borrower shall pay them or time directly to the
person owed payment. Borrower shall promptly fumish 0 Lender ail notices of amounts to be paid vnder this paragraph. If
Borrcwer makes these payments directly, Ba:rower shall primptly furnish to Lencer receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling 1o the payment: of the cbligation secur:ed by the licn in a manner accepuble w Lender; (b) contests in good faith the lien by,
or defends againi:t enforcement of the lien in. legal procesclings which in the Len:ler’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security
Insttument. If Lender determines that any fart of the Property is subject to a lizn which may attain priority over this Security
instrument, Lendler may give Bonower a rotice identifyiny the lisn. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the ;iving of notict,

5. Hazard or Property Insurance, Boirower shall keep the improvements now existing or hereafier erected on the Properiy
insared against loss by fire, hazards iscluded within the jirm "citended coverzge” and any other hazards, inchuding floods or
flooding, for which Lender requires insurance. This insurarce shall be mainwmined in the amounts and for the periods that Lender
tequires. The insurance carrier providing the insurance shall be chiosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld. If Borrowar fails to maintain coverage described sbove, Lendsr may, at Lender’s option, obtain
coverage to prote:ct Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewalls shi 1 be acceptable to Lender and shall include @ standard mortgage clause. Lender shall
have the right to hold the policics and renewals. If Lender requirss, Borrower shall promptiy give to Lender all receipts of paid
premiurns and renewal notices. In the event of loss, Borrowir shall give: prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if act made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceuds shall be asplied to restoration or repair of the
Preperty damaged, if the restoration or repa:: is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not ecolornically feasible: or Lende"s security would b lessened, the insurance proceeds shall te applied to the sums
secured by this Security Instrurnent, wheth:z or not ther due, with any excess paid o Borrower. If Barrower ahandons the
Property, or does not answer within 30 days a notice from. Lender that the insurance carrier has offered to settle a claim, then
Lender may ccllect the insurance proceeds. 1.ender may us the proceeds to repais or restore the Property or to pay sums secured
by this Security Instnunent, whether or not then due. The 30.day period will bagin when the uotice is given.

Unless Lencler and Borrower otherwise agroe in writin g, any spplication of groceeds io principal shall not extend or postpone
the due date of the menthly payments referred to in paragraphs 1 and 2 or chenge the amcunt of the paymenits. If under paragraph
21 the Property is acquired by Lender, Berower’s right (0 ary insstance policies and proceeds resulting from damage to the
Preperty prior to the acquisition sall pass 1o Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintennnee and Profection of the Progerty; Bevrower’s Loan Application; Leaseholds.
Borrower shall occupy, eswablish, iand use thi: Property as fHorrower's principal residence within sixty days after the execution of
this Security Instiument and shall continue t0 cecupy the Propertly as Borrower’s principal residence for at least one year after the
datz of occupancy, unless Lencler otherwiss agrees in wiiting, which consert shall not be unreasonably withheld, or unless
extenuating circurnstatices exist which are b2vond Borrower’s control. Berrower shall not destroy, damage ot impzir the Property,
aliow the Property io deteriorate, or comra i waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is bezun that in Lender’s geod faith judgraent could result in forfeiture of the Property or
otherwise materizlly impair the lien created:hy this Securisy Instrument or Leader’s security interest. Borrower may cure such a
default and reinsiate, as provided in parags:ph 18, by causing the action or proceeding to be dismissed with z ruling that, in
Lender’s good faith determination, preciudes forfeiture of the Borrower’s interest. in the Property or other material impairment of
the lien created by this Security Instwument ©:: Lender’s sccurity interest. Borrower shail also be in default if Borrower, during the
loan application [rocess, gave matrially false or inaccunste information or statements to Lencer (or failed to provide Lender with
any material infurmation) in connection wih the lcan evidenced by the Note, including, but not limited 1o, representations
concerning Borrowar's occupancy of the Pra:serty as a prineipal rosidence. If this Sccurity Instrument is on n leaschold, Borrower
shall coraply with all the provisions of the Izuse, F Barrewar acquises fee title o' the Property, the leasshold and the fee tige shall
not mar ge uniess Lender agrees W the merget in writing.

7. Protection of Leader’s Rights in tlie Property, If Borrower fails 10 petform the covenants and agreements contained in
this Security Instrument, or thers is a legal’ proceeding th:i may significanty sifect Lerder's rights in the Property (such as a
proceeding in bankrupicy, probate, for cond ¢mnstion or fortisiture or to enforce lews or regulztions), then Lender may do and pay
for whatever is n.ecessary to protect the value of the Prope:ty and Lender's rigits in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority:over this Security Insirument, appearing in court, paying reasonable
awterneys” fees and entering on the Property U make repais. Althoigh Lender may ke aclion under this parsgraph 7, Lender does
1not have to do 50, s I ' : f
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.- Any amounis'disbersed by Leider undel this patagraohi? shall beconie mlditizeal delit of Borrower secured by this Sscurity
 inswument, Unless: Berrower and Lenider aphie to other iterns: of paynient, thew: amounis sliall bear interest from the date of
; disbursernent at the: Nows rate and «hall be payt jle, with intarelt, upon notice f2om Leader to Borrower requesting payment.

7u. ¥azard Ynsurance Wariing. U)E’L:SS you, (tha '|Borvowver”) provide s, (the ["Leader") with evidence: of inserance
coverage as required by our contract or loa agreemient, Lunder shay purchase insurance at Borrower’s expense to protect the
Lender’s interest. ' This. insurance may, but need not, also:progect thz Borrower's interest. (If thie collateral becomes damaged. the
coverage the Lender purchased may not pay, eny claim Borriwver makes or any clzim made agiinst the Borrower. Bomower may
later cancel this coverage by providing evidens: thet Borrower has obtained propeity coverage elsewhzre.

The Borrower is responsible for cost of nny insurance pirchased by Lender. 'The cost of this insurance rray be added to your
contract or loan balance. If the cost is added . the contract or loan balance, the interest rate on the underiying contract or loan wil
apply to this added amount. Effcciive date of coverage may be the dase the Boirower’s prior coverage lapsed or the date the
Borrower failed to provide proof cf coverage. ‘ :

The coverage Lender purcheses may be vonsiderably more expensive than insurance the Borrower can obain on Borrower’s
own and may not satisfy the need for property damage coverage or other mandatory Liability insurance requirements imposed by
applicablz faw.

op &. Mortgage Insurance. If Isnder required mortgage inserance as a cordition of meking the loan secured by this Security
Instrument, Borrower shall pay the premiumns required to maintzin the mortgage insurance in effect. If, for any reason, the
riorigage insuranc:s coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiuzas required 1o
obtain coverage substantially equivalent to the morigage insunance previously in 2ffizct, at a cost substantially equivalent 1o the cost
1o Borrower of the: meorigage insurance previously in effect, fiom an alternaie mortgage insurer approved by Lender. 1f subsiantially
equivalent mortgajie insurance coverage is no; available, Borrower shall pay to Leunder each month a sem equal to one-twelfth of
the vearly morigage insurance premium being paid by Borsower wiien the insurznce coverage lapsed or ceased to be in effect.
Lender will accepi, use and retain these payments as a loss riservein ficd of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgogs insurance coverage {in the amount and for the period that Lender
rixquires) provided by an insurer approved by Lender again l:ecomes available and. is obtained. Barrower shall pay the premiums
required to maintain mertgage insurance in effict, or to provide a loss reserve, until the requirement for mortgage insarance ends in
accordan:e with any writien agreement betwe:n Borrower and Lend:r or applicable law.

9. Inspectivm. Lender or ifs agent mey make reason:ble entries ugon and inspections of the Property. Lender shall give
Borrower niotice at the time of or prior to an inupection specifying reasonzble cause for the inspection.

10. Condemnation. The proceeds of #ny award or claim for demages, direct or consequential, in connection with any
condemnation or other 1aking of any par: of the Property, or {or conveyarice in iien of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a toial taking of the Property, the proceeds shiill be applied t¢ the sums sccured by this Security Instrument,
whether or not then due, with any excess paid 0 Berrower. I the event of a partial taking of the Proparty in which the fair market
valuz of the Property immediately before the taking is equeli to or greater than the amount of the sums sccured by this Security
Instrument immediately before the taking, wless Borrower and Lender otkerwiie agree in writing, the sums secured by this
Security Instrument shail be recuczd. by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before thie taldng, -livided by (b) the fair market valuz of the Property immediaely before the taking.
Any balance shail be paid to Bomower. In te event of a parual 1aking of the Froperty in which the fair market value of the
Propesty immediatisly before the tzking is less than the amours of the sums secured immediately before the taking, unless Borrower
and Lender othenvsise agree in writing or uaess applicable law otherwise provides, the proceeds shall be applied 10 the sums
secured by this Security Instrument ‘whether o1 not the sums are then: due.

If the Property is abandone! by Borrowr, or if, after notice by Lender to Eorrower that the condemnor offers to make an
award or settle a claim ror damages, Borrower fails o responid to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, it its option, sither to restovation or rapair of the Property or to the sums secured by
this Security Instrument, whether or net then due. !

Unless Lendir and Borrower ctherwise € zree in writing, eny application. of proceeds to principal shall not extend or posipone
the due date of the monthly paymerns referretl 0 in paragrapl:s 1 and 2 or change ik arnount of such payments.

11. Borrower Not Released; Forbearsnce By Lender Not a: Watver. Extiension of the time for payment or modification of
amoriizadon of the sums secured by this Security Instrument grante:d by Lender 1o any successor in interest of Borrower shall not
operate o release the liability of the origine. Berower o Berrower's successors in interest. Lender shall not be required to
commence proceedings against any successor :n interest or refuse to extead time for payment cr otherwise reodify amortization of
the sums secured by this Security [nstrument iy reason of any dermind made by the original. Borrower or Borrower's saccessors in
interest. Any forhearance by Lender in exercis:ng any right ot remedy shall not be: 2 waiver of or preclude the exercise of any right
or remedy.

12. Successors amd Assigns Bound; Joint and Several Liability; Co-sizners. The covenanis and agreements of this
Security Instrument shall bind andl benefit the successors and assigns of Lender and Eommower, subject to the provisions of
paragraph 17. Bomower’s coverants zmd gyireements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: {2} is co-signiny this Security Instrurnent only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Securily Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) uigrecs that Ler-Jer and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the “2rms of this Sccurity Instrument or the Note without that Borrower’s censent.

13. Loan Charges. If the loan secured by this Security Instrumient is subject io a law which sets maximum loan charges, and
that law is finally inteipreted so that the int¢esi or other luan chirges collected or @ be collected in connection with the loan
cxceed the permitled limits, then: (i) any suc loan charge shall be reduced by the amount necessary to reduce the charge o the
permitied limit; and (b) any sums already collucted from Bomower whiclt exceeda! permittzd limits will be refunded to Borrower.
Lender may chooss to make this nafund by rec acing the principal ovwed ender the Note or by miking a direct payment to Borrower.
If a refund reduces: principal, the reduction wil' be reated as « partial prepayment ‘without any prepayinent charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument. shall be: given by delivering it or by mailing it
by first class mail unless applicable law requir:s use of ancthir method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice t) Lender, Any notice 10 Lender shall be given by first ciass mai o Lender’s address
stated herein or ary other address 1ender devignates by notice to Borrower. Any notice provided for in this Security Instrumens
shall be desmed to have been given to Borsosver of Lender when given as previded in this paragraph.

15, Governing law; Severability, "This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In (he event that any pravision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict st.all not affect cther provisions of this Security Instrument or the Moie which can be
given effect without the conflicting provision. To this end the provisions ¢f this Security Instrument and the Note are declared to be
saverable.

16. Borrower’s Copy. Borrower shall te given one conformed copy of the Hote and of this Security Instrument,

17. Transfer of the Properly or & Beri:ficind Interest in Berrowor. IT all or any pait of the Froperty or any interest in it is
gold or transferrect (ox if a beaeficial interext in-Bomrower iy sold ior transfercec! ind Borrovesr is not a natral person) without
Lender’s prior writlen onsent, Lender imay; it its option, reuire immediste prymert in full of all sums secured by this Security

:Instrument. However, this opiion shail 110t b 'exercised by Lender if exercise is jaohibited by federal law 2s of the date of this
Security Instrumeint. Ll I S f: :
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. If Lender excreised this option, Lender st 8 pive Borroijer 1i e of aceeliratioa. The notice shall provide a peris of not less
tthian 30 days fror the date the notice is: ¢ekiy weil oF mailed; withinl whith Rorrever £aest pay all sams seoiired by this Sscurity
lristrument. If Borowex  fails to pay thes sumyprior to the expication of thig period, Lerider may invoke any rzmedies permided by
 this Security Instument without further fiotice o demand on Blorrower, . T : :

18. Borrower’s Right to Reingtate. If Jorscwer meels ertain conditions, Borrower shall have the right o have enforcement

of this Security Instrument disconinged at anyitime prior 1o (he earlier ol (2) 5 ¢ays (or sich other jperiod as applicatle law may

‘specify for reinsteizment) before sale of the Piopesy pursuant to any power of sale centaiaed in fs Security Instument; or (b)
entry of a judgment enforcing this Sectwity bivtrament. Thost conditons are thag Yorrower: (a) pays Lender all sums which then
would be due under this Secarity Instrurnent :nd the Note 2 if no acceleration hed occuried; (b) cures any defaul: of any other
covenanis or agrecments; (€) pays all expenes incunved i enforcing ‘this Secarity Instument, including, but not limited 1o,
rcascnable atiorneys’ fees; and (d) takes such action zs Lerider may redsonably require 1> assure that the en of this Security
Instrument, Lender's rights in the Property a1l Borrower’s dbligation o pay the sams secured by this Security Instrument shall
centinue unchanged. Upon reinstatement by f orrower, this Hecurity Insirument a0d the obligztions secured hereby shall remain
fully effective as if no acceleration had cccuri:d. Fowever, ihis right to reinstate shall not apply in the case of acceleration under
paragraph 17, :

19. Sale of Mote; Change ¢f Loan Sorvicer. The Note or a partizl inierest in the Note (together with this Security
Instrument) may be sold one or mors timas without prior notice to Borrower. A sale may result in a change in the eatity (known as
the "Loan Servicer”) that collects monthly paymnenis due under the Note and this Security Instument. There also may be one or
more changes of the Loean Servicer warelated 43 a sale of the Mote. If there is a chang: of the Loan Servicer, Borrower will be given
written notice of the chainge in ancordancs with paragraph 14 sbove and applicable faw. The notice will state the narne and address
of the new Loan Servicer and the address to v aich payments should be mads. The notice will also contain any othe: information
reqjuired by applicabie law. '

26. Hazardous Substances. Horrower shall not cause or permit the preserce, use, disposal, storage, or release of any
Hazardous Substances on or in the Froperty. 13 srrower shail not do, nor allos amyone else io do, anything affecting the Property
that is in violation of any Environmental Law. The preceding Iwo sentences shall not apply 1o the presence, 1se, or storage on the
Property of small quantities of Hazardous Subs:ances that are ifencrally recognizad b be appropriate to normel residential uses and
10 mainierance of the Property.

Borrower shall promptly give Lender viitten notice of any investigation, claim, deraand, lawsuit or other astion by any
governmental or repulatery agency or private pirty involving the Property and any Fazardous Substance or Environmental Law of
which Berrower has acnial knowledge. If Bor-ower learns, or is notified by any governmental or regulatory authority, that any
rezaoval or other remediation of any Hazardor 3 Substance affecting the Property it necessary, Borrower shall promptly take all
necessary remedial sctions in accordance with 12 wironmental Law.,

As used in this paragraph 20, “Hazardcus Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Lav, andl the following subsuinces: gasolie, kerasene, other flammable or toxic petrolsum products, toxic

esticides and herbicides, volatile solvents, ma:erials containing asbestos or formeddchyde, and radioactive materials, As used in
this paragraph 20, "Eavironmental Law" means federal laws 214 laws of the jurisdiction where the Property is located that relazs to
health, safety or environmental protection.

NON-UNIFOEM COVENANTS. Borrove:r and Lender firther covenant and agzee as follows:

21. Acceleration; Remedies. Lander shall give natice 0 Borrower prior to scceleration following Borrower’s breach of
any covenant or agreement in this Security Irstrument (bt not prior o acceleration vnder paragraph 17 unless applicable
Jaw provides otherivise). The notice shail specify:  (a} the defauit; (b} the action required o cure (he default; () a date, not
ey than 30 days from the date the notice is siven to Borrower, by which the default must be cared; and (d) that failure to
cure the defauit on or before the date specified in the notice may resull in accele ration of the sums secured by this Security
Instrument and sale of the Property. The noiice shall further inform Borrower of the right to reinstate after acceleration
andl the right to bring a court action to a:sert the mor.-existerce of a default or 2ny other defemse of Rorrower to
acceleration and sale. I’ the default is ot cured on or belvre the dage specified in the notice, Lender, at its option, may
require immediate payment in fall of all sums, secured by this Security Instrument withoot further demand and may invoke
the power of sale and any other remedics' iermitted by upplicable lav. Lender shall be entitled to collect all expenses
incavrred iz pursuing the remedies provided i this paragriph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invulkes the power of sale, §onder shall execute or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lent r's election 10- cause the Property i be so!d ard shall cause such notice o be
recorded in each county in which any part of the Property is located. Lender or Trustee shali give notice of sale in the
mamner prescribed by applicable Lasv to Borrower and to ofler persons prescribed by applicable law. After the time
required by applicable law, Trustee, without Jemand on Burrower, shall sell the Property at public auction fo the highest
bidder at the time :nd place and under the terms designatud in the notice of sals in one or more parcels and in any order
Trustee determines, Trustee may postpone sii 2 of alt or any pareel of the Properiy by public aBnouncement at tie time and
place of any previously scheduled sale. Lender or its designer may purchase the Froperty at any sale,

Trusiee shall deliver to the purchaser Trustes’s deeid conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evilence of the truth of the statements made
therein, Trustee shall apply the proceeds of £1 2 sale in the following order: () 1o all expenses of the sale, including, but not
Iimitedi to, reasonable Trustee’s and attormeys” fees; (b) to all summs secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. TJpon payment of all sums secured by this S:curity Instmunznt, Lender shall request Trustee 1o reconvey
the Property and shaill surrender this Security Instrement and all nolzs evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property wilhout warranty for a fee of not Jess than $5.00 to the person or persons legally
eatitled 1o it. Such person or persons shall pay an '+ recordation cists.

23. Bubstitute Trustee. Lender may, from time to tirne, remove Trustee and appoint a successor trusice o any Trustee
appointed hereunder. Without coaveynace of the Property, the: successor trustee shall succeed t> all the title, power and duties
conferrzd upon Trustie herein and by applicable j 1w,

24. Aftorneys’ Fees. As used in this Security Instrument 1ad in the Note, "attarneys’ fess” shall include eny atomeys’ fees
awarded by an appellate court.

25, Riders to this Security Insirument. ] 7 one or mose riders are exechted by Borrower and recorded together with this
Security Instrument, the covenants and agrsemeér.'s of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agrzements of this Stcurily Ini.mument as if ths ride(s) were a part of this Security Insorument.

[Check applicable boxi(es)] '

|__] Adjustable Rate Rider L. ] Condominium Rider [_] 14 Family Rider

__| Graduated Paymant Rider [] Plarned Un:l Develpment Rider [ siw eckly Payment Rider
.1 Balloon Rider .4 Rate Improv mexit Rider ‘Second Home Rider
[l vA Rider L..J other(s) tspicity]

"UNJER OREGON LAW, MOST AGREEMENYY, PROMISE:# AMD COMMITMENTS MADE BY US AFTER
TH= EFFECTIVE DATE OF THIS ACT C(NICERNING LOANS AND OTEER (REDIT E(TENSION KHICH
ARE NOT FOR PERSONAL, FAMILY, OR J:OUSEHOLD JURFCSES.CR SECURED SOLHLY BY THE
BORROWER'S RESIDENCE MUST BE IN WILITING, EXFRESS CONSIDERATION AND BE SIGNED

8Y. US TO BE ENFORCEABLE." Ao P S :
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; ‘BY SIGNII\rlJ.BELOW Bormiwer acc agr i , § contained in zius ::ecm.tv su%mentandmw
’ ar-y nder(s) execiried b)' Borrower And mcnr P : sl ¥

- = ,zw BV

JBONARD D IILL P

-Borrower

|

A\

CQ—;: Y /?/ Ay (Seal)

AifjﬁfE L l'ﬂ nL / -Borrower

(sea) o | (Seal)

-Borrownr ! : -Burrower

STATE OF ORR(;DON, é ) S : -y County ss:
9‘1 this ‘,.‘IZ)—[ASJ’ day of e bih R A ?7 ,» personally sppeared the above named

ilé(f 'AMd’ ‘éB . ‘-J {m;cr 5([/ —--;-;——-%-~—’-”—"::':::: A acknowledged

the foregoing instrurnent to be __,f / ’ S wlunna‘r} act and deed.
i

My Commission E;(pires: OI;, { "‘0/ o ok Emore me:

(Official Seal)
/ x

\loury Punhr fm ( regon

SEFRICLAL
RV GRE s,
; ocs\wssmm.amn '
4Y COMI SBSIIS EXPIRE SER. a.mn}
HERGSEVES .wass@ma.mm : iy

*‘@f@;uamsmaﬁszsmm A E /
e I

STATE OF CREGON: COUNTY OF KLAMATY : -5s.

Filed for record at request of l(;Lama!:‘n County Title ‘ : the 5th day
of FYovembe: = AD,19 . 97_ i 3303 " o'clgck___.P. M., and duly recorded in Vol. M97 ,
of Moux iges o o ) on Page 36695 .

‘ I : # Beretha G.-Letgch, County Clerk

FEE  $30.00 T By__j g;tzfﬁw W2

_Fonn 038 9/90




