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DEED OF TRUST
THIS DEED OF TRUST ("Security Insy ament") is ma:ie on | . OCTO3ER 31, 1397 . The grantor is

' LARRY BUTLER ANI) CHRIS BUTLER, H3&W :

- (Borrowrer”). The: trustee is WILLIAY L. SISEMCRE

(“Trustec”). The beneficiary is KLAMAT: 'FIRST ?m:?m:,fsmm@s AND LOAN ASSOCIATION

. which is organized and existing under the lawn of ~ THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, KIAMATH FALLS, (OR 97601 -‘
. ("Lender™). Borrower owes Lender the principal sum of
SEVENTY EIGHT TEOUSAND AND NO/1)30
: ; Dollars (US. S 78,000.00 ).
This debt is evidenced by Borrcwer's noi: dated the same clate as this Security Instrument ("Mote"), which provides for
monthly payments, with the full debt, if not paid earlier, duz und payable on DECEMBER' 1, 2012 .
This Security Instrument secures to Lender: (i) the repaymeit of the debt evidenczd by the Note, with inzerest, and ail renewals,
extensions and mcdifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 te protect
the security of this Security Instrument; and (c) the performance of Bomower's covenants and agreements under this Security
Insttument and th: Nete; and (d) the repaymert of any future advances, with iatercst thercon, madz to Borower by Lender
pursuant to the paragraph below ("Fature Adv:nces™).

FUTURE ADYANCES. Upon request tc Borrower, Lender, at Lenders’s optian prior to full reconveyance of the property by
Trustee to Borrowsr, may make Future Advences 1o Borrower. Such Future Advances, with baterest thereon, shall be secured by
this Deed of Trust when evidenced by promiisory noies stifing that said notes are secured hereby. For this purpase, Berrower
itrevocably granis and conveys to Tiustee, in trust, with powel of sals, the followiny described property located in

KLAMATE  County., Dregon: ‘ P :

LOTS 7 ANMD 14, PONDOSA, IN: "'HE COUNTY OF I(?';AI&I&TH, STATE OF OREGON.

CODE 21 MAP 4007~1RO TL 25CC. SEIE I DR A

which has the address of 16220 HIGHWAY 56, KENO : ' : [Strzct, City},
Oregon £1627 L (Zip Cide]  ("Property Address"); '

TOGETHER WITH all the improvemer is now or herafter erectesf on fhe gpropesty, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacenients azd additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument us the "Property.” :

BORROWER CCVENANTS that Borrower is lawfully seised of the esute hereby conveyed and has the right to grant and
convey the Properly and that the Property is unencumbered, except for encumbranci:s of record. Borrower warrants and will defend
generally the title 4 the Property aganst all cla.ims and demards, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT corgbines uniform covenants for nations! use and non-uniform covenants with limited
variations by jurisciiction to constitute a unifoi security instrument covering reai property.

UNIFORM COVENANTS. Iarower anid Lender coverant and agree as follows:

1. Payment of Principal and Interes!; Prepaymen! and Late Charges. Borrower shall promptly pay when due the
principal of and inlerest on the dett evidencer! by the Note ard any prepayment and late charges due under 1he Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are dae uader the Mote, uniil the Notz is paid in full, a sum ("Funds”) equal 10 one~iwelfth of: ()
yearly taxes and assessraents which may allai? priority over this Security Instramen ! as a lien on the Property: (b) yearly leaschoid
payments or ground renis on the Properiy, if' any; (¢) yeacly hazard or property insurance premiums; (d) yearly tlood insurance
premiums, if any; (¢) yearly mortgage inswranc: premiems, il any; ard (£ any sums payable by Borrewer to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of morgage insuranice premiums. These itemns are cedled “Escrow Items.”
Lender may, at any time, collect and: hold-Funds in an amount not to exceed the maximum amount a lender for a federally relaed
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martgage loan may tequite for Borower’s 6sE1ow account wiider th fedim! Real Bstate Setlement Procedines Act of 1974 as -
amended from time: (o timie, 12 U.S.C: Section 11601 et seq. (VHESPA"), unless anothar Jaw hat applies o the Funds seis a lesser
amount. If so, Lender may, at any time, collect #:1d hiold Fonds /i an zﬁmm’u{ not to. gceed thi: lesser aniount. Lender raay estimate
the amount of Funds due on the basis of current datn and reasciable cptimates of eéxpindinres of futare Escrow Ttams or otherwise

in zccordance with applicable law., s I o E ~' ‘

The Funds shall be held in an institwion 1w hose Geposits dre insired by a federyl agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in aiiy; Federal Home Loan Bank. Lender ¢hall apply the Funds 10 pay the Escrow ltems.
Lender may not charge 13orrower for holding :nd applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Hems, unless Lender pays Borrower. bierest on ths Funds and applicable law permits Lender to meke such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate 1ax reporting service used by
Lender in connection with this loan, unless agplicable law provides otherwise, Uniess an agreement is made or applicable law
requirss interest to be peid, Lender shall not bz required to pay Borrower any intercst or earnings on the Funds. Borrower and
Lender may agree in wriing, however, that int¢:cest shall be piid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits t the Funds and the purpose far which cach debit to the Funds was
made. The Funds are pledged as additionat secu:ity for all sumy securéd by this Security Instrument.

If the Funds held by Lender exxceed the amounss permitte. to be held by applicable law, Lender shall account to Borrower for
the excess Funds in zccardance with the requirements of applicable lzw. Iff the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when du, Lender may 80 notiy Bomrower in writing, antl, in such case Borrower shall pay
10 Lender the amount necessary to mike up the deficiency. Borrower shall make up :he deficiency in no more than twelve monthly
payments, at Lender’s sole discreticn, ,

Upoa payment in full of all suras seoured by this Security Instrument, Lerder shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lencier shall acquire or seil the Property, Lender, pricr to the acquisition or sale of the
Property, shall appiy any Funds held by Lentler at the time of acquisition or sale. as a cradit against the sums secured by this
Security Instrument.

3. Apptication of Payments. Unless applicable law provides olherwise, 2ll payments received by Lender under peragraphs 1
and 2 shall be applied: first, to any prepaymest: charges due under the Note; second. to amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, 1o any late; charges due under the Nete.

4. Charges; Liens, Borrower shall pay all taxes, asse:ismenis, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments cr ground ents, if any. Borrover shall pay these
obligations in the manner provided in paragreph 2, or if not j7aid in that manner, B orrower shall pay them on time dirscily to the
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person owed payiient. Borrower shall prompily furnish to Lender all nofices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Bonm wer shall prompily furnish to Lender receipts evi dencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Insirument unless Borrower, () agrees in
writing to the payment of the obligation secured by the lien in.a manner acceptable 1 Lender; (b) coniests in good faith the Lien by,
or defends against enforcement of the lien in, tegal proceedings which in the Lender's opinion nperate 1o prevest the enforcement
of the liem; or (c) secures from the holder of he lien an agicement satinfactory to Lender subordinating the lien to this Security
Instrument. 1f Lender determines that any pait of the Proparty is subject to a Yen which may atiain priority over this Security
Instrument, Lender may give Borrower a nctice identifying the lien. Bormower shall satisly the lien or take one or more of the
actions set forth above within 10 days of the g.ving of notice.

5. Hazard or Properiy Insurance. Bonower shall keep the inprovements now existing or hereafter erected on the Property
insured against loss by fire, hazaicis inciuded within the term "extended coverag” and any other hazards, inchuding floods or
flooding, for which Lender requires insurance. This insuran:e shall be maintained in the amounts and for the perieds that Lender
requires. The insurance carrier providing the :asurance shall be chosen by Botrower subject to Lender’s approval which shall not
be unreasonably withteld. If Borrower fais to maintain coverage described above, Lender may, at Lender’s option,-obtain
coverage io protect Lender’s rights in the Prof2xty in accordance with paragraph 7.

All insurance policies and renewals sheli be acceptable 1o Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrow:r shall give prompt notice to the insurance carrier and Lender. Lender

may malce proof of loss if not made promptly >y Borrower.

Uniess Lender and Borrowsr otherwis: agree in writing, insarance proceeds shall bs applied to restoratior or repair of the
Property damagec, if the restoration or repat: is economically feasible and Lencer’s security is not lessened. If the restoration or
repair is not economically feasible or Lende:’s security would be lessened, the insurance praceeds shall bz applizd to the sums
secured by this Security Instument, whethcer or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 dav: a notice from Lender that the insuzance carrier has offered o seitls a claim, then
Lender may collect the insurance proceeds. 1.ender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not fhen due. The 30:day period wiil begin when the netice is given.

Unless Lencier and Borrower otherwisc agres in writin z, any application of proceeds o principal shall not extend or posipene
the duc date of the monthly payments referrsdl to in paragre;hs 1 and 2 or change the ameunt of the payments. Il under paragraph
21 the Property ‘s acquired by Lender, Berzower’s right 1o any insurance policies and prozeeds resulting from damage to the
Property prior to the acquisition shall pass 1) Lender to the extent of the sums secured by this Security Instrament immediately
prior to the acquisition.

6. Occupancy, Preservation, Mainteri:nce and Prociction of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establist, and use the Property a3 Borrower’s principal rosidence within sixty days after the execution of
this Security Instrument and shall continue o occupy the Pioperty as Borrower's principal residence for at least one year after the
date of occupanzy, uniess Lender otlierwiss agress in writing, which consent shall not te unreasonably witbheld, or unless
extenuating circumstances exist which are teyond Borrower’s cordrol. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorale, or commit waste on the Property. Borrower shall te in default if any forf{eiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgroent could result in forfeiture of the Property or
otherwise materially impair the licn created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragy2ph 18, by causing the action or procesding o be dismissed with a ruling that, in
Lender’s good faith determination, precludzy forfeiture of the Borrower's interest in the Property or other material impairment of

the lien created by this Security Instrument or Lender’s se:urity interest. Borrower shall so be in default iff Borrower, during the
loan application process, gave materially falee or inaccurat information or statirnenis to Lender (cr failed to provide Lender with
any material inlormation) in comnection vith the loan evidenced by the Note, including, but not imied to, nepresentations
concerning Borrower's occupancy of the Property as a principal vesidence. 1f this Security Instrument is on a leasghold, Borrower
shall comply with all the provisions of the juese. If Borower acquires fee title 1o the Properiy, the leasehold and the fee title shail
not merge unless Lender agrees 10 the merge.t in writing.
7. Protection of Lender’s Righis in the Properly. 1 Bomrower fails t2 perform the covenants and afreements contained in

this Security Instrument, or there is a lega! preceeding thiat may significantly nffect Leader’s rights in the Property (such as a

proczeding in tewkrupley, probate, for con¢ smnaton or foifeiture or to enforce: iaws or fegulations), then Lender may do and pay

for whatever is necessary io pratect the value of the Propirty ard Lender’s riglis in the Property. Lendar’s actions may include
paying any sufis secursd by 3 Hen whicl: hes priority pver this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on thi Property 1o oalee repai-i. Although Lender tny teke action under this pacagraph 7, Lender does

not have 1o do . ;
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Any amounty dishrirsed by Landernde: this paragraih |7 shall becdime addidonal debt of Borrower secured by this Secarity - |
Tnstrumert, Unless Bonower and Lender: - other-tenis ‘of ‘payment, diese amounis shail bear intevest from the date of .
‘disbursement at the Note! rate and shedl be pay:iole, with interei, upon noiice from J2nder o Borrower requesting payment.

Ta. Hazard Insuwiance Warning. l};! s you; {tw: "PBortower™) iprovide us, (the:"Lender") with evidence of insurance
‘coverage as required byt our contract or loar! agreement, Lalider may: purchase insurance! at Borrower’s expense 1 protect the
Lender’s interest. ‘This insurance miiy, but ncid niot, also prorect the Borrower’s: interest. ” If the collateral becomes damaged, the
‘coverage the Lender pinchased may not pay iy claim Borroiver raikes oOf any clam made against the Borrower. Eorrower may
lzter cancal this coverage by provickey evidend s that Borrower has oljtained property coveragie elsewhere.

The Borrower is responsible for cost of Any insurance purchased by Lender.: The cost of this insurance may bs added to your
contract or loan baiance. If the cost is added 1¢ the contract or loan halance, the in‘ersst raie on the underlying contract or loan will
apply to this addecl amount. Effective date of coverage me; be the date the Borrower’s pricr coverage lapsed or the date the
Borrower failed to provide proof of coverage, P :

The coverage Lender purchases may be considerably m.ore expensive than insurance the Borrower can cbiain cn Borrower’s
own and may not satisfy the need for property damage coverage or; other mandatory liability insurance requirements imposed by
applicable law. . ;

e §. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the- premiuses required to maintain the morigege insurance in effect. If, for any reason, the
mortgage insurance coverage requirsd by Lecder lapses or ceases to be in effect, Borrower shali pay the premiums required to
obtain coverage substantially equivalent io the morigage insurance previously in effzct, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previossly in effect, from an slternate mortzage insurer approved by Lender. If substantially
cquivalent morigage insurance coverage is nct available, Borfower shall pay to Lander each month a sum equal to one-twelfth of
the yearly mortgage insurance previum being; paid by Bemwer when the inswrance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lien of morigage insurunce, Loss reserve payments may
no longer be required, at the option of Lend:r, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again hecomes avzilable and is obtained. Borrower shall pay the premiums
required to maintain mortgage instrance in efict, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement batween Borrower an:| Lender or applicable law.

9. Inspection. Lender or its agent may make reasonzble eniries upon and inspections of the Properiy. Lender shall give
Borrower notice at the time of or prior to an in:pection specifving reasenable cause for the inspection.

10. Condemnation. The proceeds of ey award or ¢laim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of thz Property, or {or conveyance in Heu of condemnation, are hereby assigned and shall
be paid to Lender.

In the even: of a total taking of the Prop2rty, the procexds shail be applied t¢ the sums sccured by this Security Instrument,
whether or not then due, with any excess paicl 1o Borrower. In the event of a partial taking of the Propeity in which the fair market
value of the Property immediately before the taking is equel to or greater than ths amount of the sums sccured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Szcurity Instrement shall be reduczd by the amount of the praceeds multiplied by the following fraction: (a) the iotal amount of the
sums secured immediately before the taking, <lvided by (b) the fair market valns of the Property immedialy before the taking.
Any baiance shall be paid to Barrower. In twe event of -a jartial taking of the Froperty in which the fair market value of the
Property immediat:ly bafore the teking is less than the amours of the sums secured immediately before the taking, unless Borrower
and Lender othervise ngree in wriling. or unless applicable law otherwise provides, the proceeds shall be applied to the sums
sccured by this Security Instrument 'whether o1 not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lerder to Eorrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to responidl to Lender within 30 days after the date the notice is given, Lender is
authorized to collzct and apply the procueds, t its option, either to restoration or rapair of the Property or to the sums secured by
this Security Instrumeni, whether or not then due.

Unless Lender and Borrower ctherwise ¢ zree in writing:, any application cf proceeds to principat shall not extend or postpone
the clue date of the monthly paymen's referrec -0 in paragraphs 1 and 2 or change th2 amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the surws secured by this Secirity Instrument granted by Lender to any successor in interest of Borrower shall not
operate 1o release the liability of the originz. Borrower or Borrower's successors in interest. Lender shall not be required 1o
commence proceeddings against any successor in interest or re:fuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of ary demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lendez in exercising any right ot remedy shall not be &2 waiver of ar preclude the exercise of any right
or remedy.

12. Successors znd Assigns Bound; Joint and Several Liability; Co-sizners. The covenants and agrecments of this
Security Insument shall bind and benefit the successors and assigns of Lender and Borrower, subject io the provisions of
pacagraph 17. Bomowsr's covenants end sjreements shatl be joint and several. Any -Borrower who co-signs this Security
Instrument but dees not execute the Mots: (:) is co-signiny this Security Instrwrent only to mortgage, grant and convey that
Borrower’s intereit in the Property under the terzas of this Securily Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the :srms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secuzed by this Security Instrument is subject 1o a law which sets maximura loan charges, and
that law is finally interpreted so that the interest or other lcan cherges collected or to be collected in connection with the loan
exceed the permilied fimits, then: (i) any such loan chargs shall be reduced by the amount necessary 1o reduce the charge to the
permitted Limit; and (b) any sums already collected from Bomrower which exceedsd. permitted limits will be rzfunded to Borrower.
Lender may choose to make this refund by reclucing the prin:ipal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the recluction wil! be wreated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Berrower prtvided for in this Security Instrument shall be given by delivering it or by mailing it
by first class matl unless applicable law requircs use of another method. The notice shall be directed to the Property Address or any
cther address Borrower designates by notice {0 Lender. Any notice to Lender shall be given by first class mail to Lencer’s address
stated herein or any other address lLender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed 1c have been given to Borrow r or Lender vihen given as provided in this paragraph.

15. Goverming Law; Severakility. Tiis Security Instrument shall be poverned by federal law and the law of the
jurisdiction in which the Property is lecatedl. In she event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect <ither provisions of this Securily Instrument or e Note which can be
given effect withoat the conflicting provision, To this end the: provisions of this Szcurity Instrurent and the Note are: declared to be
severabls, "

16. Borrowier's Copy. Borrawver shall bz given one coriformed copy of the Not and of this Seurity Instrumert,

17. Transfer of the Property or a Béunficial Interest ia Borrower, If all ¢+ any part off the Proprty 0r any interest in it is
sold. or wansferred {or if a benefivial intered: in Borrower s sold: or uansferred and Boirower is not a natural person) without
Lendes's prior writien consent, Lender may, It its option, raijuirc immetliale paynient in fall of ell sums secured by this Sccurity
Instrumeat. However, this option: shall'not b excrcised by iLender if exarcise'is: prohibited by federal law as of the date of this
Secorily Instrument. L R E :
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"I Lender exersises this optio dler sh t celerai s notice skall provick: 4 perind of not less

than 30 days froni| the:date the notice is: delivi:ted ‘or mailed Wwithin whi oW must pay all sumg secured by this Security

Ingruiment, If Borrower fails 1o pay G1ese kit -orior tojﬂﬁe‘fﬂxliﬁaﬁi)ﬁ of t :riotl, Lender may invoke any remediss permitied by
this Security Instrument 'without further notice tr demand o Bimrowee, 5 0 1 - R R e :

o 18, Borrower's Right to Reimstate. If Bt rower meals seriaid conditions, Boxrower shall liave. the right 1o-have enforcement
of this Security Insirument discontinied at'any time prior io tije eark er of: (8) § days {or such other period as applicable law may
specify for reinstatizment) before silsi of ‘the Fioperty pursumil; to any. power of sul: contained ‘n this Security Instrument; or (b)
erxy of a judgment enforcing this Security Insirument. Thus:: conditions are that ‘Borrower:. {a) pays Lender all sums which then
would be due undé: this Security Ingtrament: iud the Nots as|if no ‘feceleration hatl occurred; (b) cures any default of any other
cevenanis or agreaments; (c) pays all expensts incurred:in ‘enforcing this Secrity Instriment, including, but not limited to,
reasonable attorneys’ fees; and (d) lakes sucli action as Lerder mzy reasonably roquire 0 assure that the lien of this Security
instrument, Lender’s rights in the Property an Borower’s abligation to pay the siens secured by this Security Instrument shail
centinue unchanged. Upon reinstateraent by Hurrower, this Security Instrument and the obligaions secured hereby shall remain
fully effective as if no acceleration had ozcurred. However, thiis right to réinstate shall not apply in the case of acceleration under
paragraph 17. :

19. Sale of INote; Change ol Lozn Svrvicer. The Note or a partial intarast in the Note (together with this Security
Instrument) mzy be soid one or more times without prior notice to Bormower. A salz may result in a change in the entity (known as
the "Loan Servicer") that collects menthly payraents due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer urirelatzd 0 1 sale of the Note. If there is a changc of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 #bove and applicable L:w. The notize will state the name: and address
of the new Loan Servicer and the address to wiich poiments should be made. The notice will also contzin any other information
required by applicatie law. :

20. Hazardous Substances. Borrower ¢ 1all not cause or permit the preserce, use, disposal, storage, or release of any
Hazardous Substances on or in the Pioperty. Homower shall not do, nor asllow anycae else 1o do, anything affecting the Property
that is in violation ¢f any Envircnmental Law. The preceding ::wo sentences shall nt apply 1o the presence, use, or storage on the
Property of small quantities of Hazarclous Subsiunces that are gienerally Tecognized to be appropriate to ncrmal residentizl uses and
1o maintenance of the Preperty.

Borrower shall promptly give Leader written notice of any investigation, claim, demand, lawsuit or other action by any
gevernmenial or regulatory agency or private party involving he Property and any Bazardous Substance or Environmental Law of
which Baorrower has actual knowledge. If Bonoswer leams, o is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardou: Subslance afiiscting :the Property 15 necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Bivironmental Law.

As used in this paragraph 20, "Hazardou s Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: pgasolin:, kerosene, other flammable or toxic perciewn products, toxic
pesticides and herbicides, volatile ssivents, mziurials coritaining ashestos or formaldehyde, :nd radivactive materials, As used in
this paragraph 20, "Environmental Law"” means lederal taws an laws of the jarisdiction where the Property is Iocated that relate to
health, safety or environmental proteciion.

NON-UNIFOEM COVENANTS. Borrower and Lender farther covenant and agiree as fellovs:

21. Acceleration; Remedies. Lender she | give notice to Bornower prior te zcceleration folloving Borrower’s breach of
any covenant or agreement in this Security Instrument (but: not prior o accelerntion under paragraph 17 unless applicable
law provides othervise). The notice shall specify:  (a) the defanlt; (b) the aciion required to cure the defauit; (c) a date, not
less than 30 days from the date the notice is gjiven to Boreciver, by which the default must be cured; and {¢) that failure to
cure the default on or before the date specified in the notici may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The nolice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to a:sert the non.existence of a cefault or any other defense of Borrower to
acceleration and sale. If' the defaull is not ci.red on or belpre the date specifiel in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Insirement without further demand and may invoke
the power of sale ind any other remedies permitted by upplicable law. Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, incleding, but not Bmited to, reasonable attorneys’ fees
andi costs of title evidence. :

If Lender invokes the power of sale, Loender shall execut or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lendar’s election to causc the Property to be scld and shall cause such notice to be
recorded in each county ia which amny part of the Property is located. Lender or Trustee shall give notice of sale in the
mamnm;jprescribed by applicable Lavr to Borroiwver and to otler persons prescribed by applicable law. Afiter the time
required by appiicable law, Trustee, without demand on Burrower, shall sell the Property ut pablic auction to the highest
bidder at the time and place and under the terms designatnd in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone s of all or any parcel of the Preperiy by public announcement at the time and
place of any previously schedualed sale. Lender or its designet may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any covenant or varranty,
exprested or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of tb 2 sele in the f nHovrixiz order: () to all expenses of the sale, including, but not
limited to, reasonatle Tiustee’s and attorneys” fecs; {b} to all semns secured by this Security Instrument; and (c) any excess
to the persom cr persons legally entitled to it. :

22. Reconveyance. iJpon payment of all sums secured by this Securily Instrmnent, Lender shall request Trustez (o reconvey
the Property and shall surrender this Security. Iastrument and.all notes evidencing debt secured by this Seciwity Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay w1 recordation cpsts.

23, Substitute Trustee. Lendsr may, from time to time, remove Trustee and appoint. a successor trusiee to any Trustee
appointed hereunder. Without conveyance of the Property, thi successor trustee skl succesd 1o all the tifle, power and duties
conferred upon Trustize herein and by applizable:law. : :

24, Attorneys® Fees. As used in this Security Instrument and in the Mote, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court. . ‘

25. Riders te this Security Instrument, “f one or more ridess are exccuted by Borrower and recorded togethar with this
Security Instrument, he covenants andl agreemoits of each sucis rider shall be incorporated into and shall amend and supplement
the covenanis and agieements of this Security Insirament as if the sider{s) were 2 pan. of this S¢curity Instrurnent,

{Check applicable bo:(es)] . - L : .
1 Adjustabie Rate Rider [>..] Condomini:m Rider {1 1-4 Family Rider
Graduated Fayment Rider [] Flanned Unil: Development Rider il Biweekly Payment Rider
—. Balloon Rider [z; Rate Improszment Rider D Second Home Rider

VA Rider ' L otmerts) tspucify] '
"UNDER OREGON I.AW, MOST AGREEMEN_’.QS, PROMISES AND COMMITMENTS MADE BY US AFTHER
THE EFFECTIVE -DATE CF THIS: AT CQIICERNING? LOANS ‘anD QTHIER : CREDIT BKTSNSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR /HOUSEHOLD 'URISES. OR SECTRED $OLELY BY TEH

BORROWER'S RESIDENCE MUST 3E IN URITING, FXPRESY CONSIDERATICN IND BE SIGNED

BY US TO BE ENVORCEABLE.". |
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 STATE OF OREGOD, o
: On this 3.1 ‘5“. day of é Jexle fper™ f
J"'ﬁktaip SwTrere. - Q. maw L“u. :rr.a"'?E_,
thie foregoi gmqn ument io be ‘——J("\Nul s
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A ohmtary act. and deed

-Bomrower

Cmmty ﬁ \[ (J-—’lm}"HJ

., personelly appeared the above named
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ard acknowledged
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My Commission Fxpires: B efoxe me:
(Official Seal) |
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I'xl:d for record at request.of »l .1191 Titilel & Ricraw. : . the Sth day .
of Novembtier AD., 19097 : iiag 3:47 o’clock PR, and duly recorded in Vol. _M37 ,
o : of “IOI‘ ,‘LQF 5 ’ ion Pagx' __36i109: .

; : : ! i ,# Bernetha G. Legsch, County Clerk
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