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LINE‘ oF FBE‘[)IT INSTRUMEN’P

The matimum principal amouwii to be advancvd pumuam 1o the Censtruction Loan Agreernent and Nots
is$81,500.00  plus interest, lawsal charges, and advances made to coraplete construction anéd/er for the
reasonable pmtecuon of the Property. 1he Constructic:y Period expites in 3 menthe and the
Marturity Date of the Permanent Loan s Me.rch 01, 2 027 ‘

C()N"’ [RUCTION ANYB Pi RM[AN ENT
DEED O F 'lR’.‘UST MNB’ JFDi ['URI" FILING

THIS CONSTRUCFION ANL PERMANEN l‘ DEED 0!' ’E‘R UST! AND F‘XT‘ JRE FILING {"Security
Instrument”) is nmde on Nc\ veu!be*“ 05. i %1 !97 ! i .xm. n ustor 1s :
ROZERT A.. Asggcmr : T

'»("Bﬁmower") Tln* trustee is. -
-ASPEN TITLE' xE ES"ROW :

, and whose

acdress is o
15050 AvE N'GE: OF S(.IBN'(‘E. :SUJITE 102
SAN DIRGO, Ci 92128 e ,
{"Lender™). :
Borrower ow:2s Lender the pmmpal surt of

‘Edghty-One Thougaud live Jiur drad & 0‘ '/100 :

Dollars (U.£.8 81,500.00 & ). Thi: «debt is evidenced by Borrower's notc. dated the same date as this
Security Instrument ("Note"), which pmwxdc for mont ,ly paymem*: with tha full debt, if not paid easlier, due
ard payable on the "Maturity Date” refes-red to in the € unatmcuon Rider atiached hereto or as subsequenily
certified in 2 suppiement to this Ser u:m' Instrument wluch is éxecuted by Lei:der and recorded in the Cificial
Records of the County where the nromt'r described be‘ow is locased. This Sceurity Instraraent secures to Lender:
(a) the repayraent of the debt evzdenced by the Note, mm m;etest .and all renewals, extensions and medifications
of the Note; {b) the payment of all othex‘ jurss, with mlx'iest ad vmlced under ]xategraph 7 be!ow to protect the
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security of this Security Instiument; aid (c) the perfe: }tizinvc of Bormwer s uov*nm:ts and agreements under this
Security Instrument and the Note. For this purpose, I ITOWET irntvocably prants and conveys to Trustee, in tnast,
with power of sale, the fol]owmg dwa med propen fccared in KLMATH : County,

OREGON ; : T =

PARCEL 3 OF  LAND PAj TI'J'.LG\A 20-34 SIT’IATE‘.D - LOT 97 m EOR'?IOW o1t T 94,
CASITAS, IN THE 1‘0171\:'1'? OF | RLAMATH,

CODE 41 HM 3508~ 1':] A 'J‘In 1(,1
CCDE 41'5!&1’: 3509- l‘}«!D T 1( 701‘

which has i3e address of !
33 13 BARRY AVHNUE«
KTA!\MATH PAUILD, OP 9 7603

: (" Propz'rty Addres<"), :

TOGETHER WITH all the: nmpmvcm: its now or hertafter erected on the pmperty, aml ail easements,

appurtenanies, and fixtures riow ‘or heyafter a part ofjthe pmpeny All replacements and additions shall also be
covered by this Security Instrament. All of the foreg(,‘:ng is referred 1o in this Security :instrument as the
"Property." o o :
BORROWHR COVENANTS that Boirswer is lawfut ly seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Properiy it unencumbered, except for encumbrances of record.
Borrower warrants and will defend get >rally the title lo the Property againit all claims and demands, subjec: 1o
any encumbrancss of record. :

THIS SECURITY INSTRUMENT conbines uniforn: covenanis for nmx(xsnl use and non-uniform covenants with
timited variations by jurisdiction to corstitute 2 uniform secerity instrument covering real property.
UNIFORM. COVENANTS. Borrower ané Lender ccvenant: and agree as follows:
i. Payment of Principal and Xiverest; Frepayment and Late Charges. Borrower shall prompily pay
when due the principal of and interest cn the debt eviderced by the Note ard ary prepa'yment and late chaxges due
under the Mote.
2. Funds l'or Taxes ard lisuraicce. Subject to applicable law or to a wrme—x waiver by Lender, Bomrower
shall pay to Lender on the dzy monthiy payments are due under the Note witil the Note is paid in full, a sum
("Funds™) for: (i) yearly texes and assessiments which! may @ttain prierity over this Security Instrument as a lien
on the Properiy; (b} vearly lasebold pyments or ground rents on the Propurty, if any; (c) yearly hazard or
property insurance premiums; (d) yearl y flood insuraince preraiums, if any; (2) yearly miortgage insurance
premiums, if any; and (f) any suras peyable by Borrower to Lender, in accordance with the provisions of
peragraph § belew in lieu of the payme at of mortgage: insuriance premiums. These items are called "Escrow
Items.” Lender may, at any time, colle:t and hold Funds in an amount ot to exceedd the maximum araount &
lexder for a federally related mortgage: ‘0an may requite for Borrower’s escrow account under the federal Real
Eszate Settlement Procedurss Act of 1974 &5 amended:from time to time, 12 U.5.C. Section 2601 et seq.
("RESPA™), unisss another law that apnlies to the Fuids sets a lesser wnount. If so, Lender may at any time;,
collect and hold Funds in an amoust not to exceed ths: lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and re: sonable sstimates of eapcndnures of future Escrow Items or otherwise in
accerdance with applicable law.

The Funds shall b held in an institution whr se deposns are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender i3 such an institution) or in any Federal Home Loan Bznk. Lender shell
apply the Funds to pay the Escrow Iter's. Lender may: not charge Borrewer for holcling and applying the Funds,
apnually analyzing the escrow acoount, or verifying thie Escrow Items, umiess Lendér pays Borrower iterest on
the Funds and applicable law penmiis 2nder to make such a chacge. However, Lemler mav riguire Borrower to
pay a one-time charge for zn independent real estate Lix repurting service wied by Leader ia conneeton with this
lozn unless applicable law provides otderwise. Unless an agrcement is raale or appixcablc law' requirss interest o
be paid, Lender shall not be required 1 pay Bozrov'e-‘any ititerest or ezrnings cn the Funds. Borrower and

Lender may agree in writing, howavez‘ that interest thall I’:e pa.d on the Fuuds Lender shall give to Borrower,
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without ¢harge; an anmual accounting of the Funds showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds'are pledged 2s acditional security for all sums sscure! by this
Security Instrument, 3 Lo Lo L ;

1# the Funds held by Lender wxceed the arnoing permitted 1o be ‘ield by applicable law. Lender shall
account to Borrower for the excess F v:3ds in accordince with the: requirements of applicable lays. 1f the amount of
the Funds held by Lender at any time: is not safficient to pay the Escrow Items when due, Lender may so nosify
Borrower in writing, and, ir such case: Borrower she | pay to Lender the azount nices sary to make up the
deficiency. Bormrower shali make up the deficiency in no more than tweive monthly payments, at Lender's sole
discretion. .

Upon payment in full of ajf sums secured by this Szcurity Instrunient, Lender shalj promptly refund to
Borrower any Funds held by Lender. It, under Pparagiaph 21 below, Lender shall acquire or sell the Property,
Lender, prior to the acquisition: or salé of the Property, shatl apply any Funds held by Lender at the time of
acquisition or sale as a creclit against tt 2 sums secure:| by this Security Instrument,

3. Anplication of Payments, Ur less applicable law provides otherwise, all Payments received by Lender
under paragraphs 1 and 2 above shall b applied: firs., to any prepayrment charges due vnder the Note; secord, to
amounts payable under paragraph 2 above; third, 1o Ererest due; fourth, to principal due; and last, to any lare
charges duc under the Note. ’ :

4. Charges; Liens. Borrower sha:l pay all taxes, assessmencs, charges, fines and impositions attributable to
the Property which may attain priozity cver this Securizy Instrument, and le:sehold bayreents or grouxd rents, if
any. Borrower shall pay these obligarici-s in the Zranner provided in paragraph 2 above, or if not paid in that
manner, Borrower shall pay them on tice directiy te tije person owed payraent. Borrower shall promptly fumiish
to Lender all notices of amounts to be puid under this haragraph. If Borrower makes these payments directly,
Borcower shall promptly furnish te Lerder ieceipts evilencing the paymens, :

Borower shall promprly dische:‘ge any lien witich has priority over this Security Instrument urdess
Borrower: (a) agrees in writing to the peymeat of the obligation sesured by the Hen in a manner acceptable 10
Lerder; (b) contests in gcod faith the lian by, or defenils against enforcement of the lien in, legai proceedings
which in the Lender's opinicn operate ts prevent ihe enforcemsnt of the lien; or (c) secures from the holder of the
lien an agreement satisfaciory o Lender subordinating the lien to this Security Instruinenr. If Lender determines
that any part of the Property is subject ta a lien which may aitain Ppriority over this Security Instrusment, Lender
may give Borrower a notice identifying I'e fien. Borrovier shajl saiisty the livn or taks one or more of the aciions
set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowers shil! keep the improvemants now existing or herezfter
erecied on the Property insured against Icss by fire, hazirds included within the term "extznded coverage” and
any other hazzrds, including floods or flaeding, for which Lender requires fasurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower sulyject to Leader's approv:l which shall not be r.orezsonably withheld. If Borrower
fails to mainrain coverage described above, Lender may. at Lender’s option, obtain Coverage to prosect Lender's
rights in the Property in accordance with -aragraph 7 below.

All insurarce policies apd renewsls shall be accuptable to Lender and shall include a standard mortgage
clausz. Lender shall have the right to kold the policies and renewals. If Lender requiret, Borrower shail promply
give 10 Lender ail receipts of paid premiurns and renewa’ notices. In the event of loss, Borrower shail give pronspr
notice to the insurance carrier and Lender. Lender may tiake proof of loss if aot made bromptly by Borrower.

Unless Lender and Borrower otheiwise agree in writing, insurance proceeds shall be applied to
restoration or rupair of the Property damazied, if the nestoration or repair i3 ecanomically feasible and Lender's
securily is not lessened. If the lestoration 2= repair is not sconoraically feasible or Lender's security would he
lessenzd, the insurance proceeds shall be applied to the sy ms secured by this Security Instrument, whether or not
then due, with Zny excess paid to Borrower . If Borrower ubandons the Propenty . or does not answer within 30
days a notice from Lander that the insuran:e carrier has olfered 10 settle a claim. then Lender may collect the
insurance procecds. Lender may use the proceeds to Tepair or restore the Property or to jpay sums securecl by this
Security Instruirent, whether or 50t then di-. The 30-day period.will begin when the notice is given.

Unless Lender and Borrower othervise apree in writing, any application of Progeeds to principa shail
nat extend or postporie the due date of'the, o-onthly Paytents referred to in pata;gmphs L and 2 above or change
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the amount of the payments. If under peo-agraph 21 belgw the Propc:rty is acguired by Lesider, Borrower's right to
any insurancs: policies and proceeds resilting from davage to the Froperty jprior to the acquisition shail pass to
Lender to the extcnt of the sums secured by this Security Instrument immedintely DrioT to the acquisition.

6. Cceupancy, Preservation, Yintenance and. Proteiiion of the Property; Bonrower's Loan
Application; Leaschelds. Boirower sha!l occupy, estelilish, and vse the Property as Boriower's principal
residence within sixty days afier the "Peimanent Loan Commsncement Date” referved to in the Construction Rider
attached hereto and shall cortinue 10 ocoupy the Propeity as Horrower's principal residerce for at least one year
afier the date of oscupancy, unless Lendur otherwise agrees in writing, whicli consent skl not be unreasonably
witaheld, or anless extenaating circumstances exist which are beyemd Borrow/er's controi. Borrower shall not
destroy, daimage or impair the Property, allow the Property to deteriorate, or commit waste on. the Properzy.
Boirower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's gocd faith judgment could result in forfeiture of the Property or ctiierwise materially impair the lien
created by this Security Instrument or I:nder's security interest. Borrower may cure such a defauit and reinstate,
as provided in paragraph 18 below, by ¢ wsing the action or proceeding to ba dismissed with 2 ruling that, in
Lender's gocd faith determination, previudes forfeiturs: of the Borrower's imerest in the Property or other muterial
impairment of the lien created by this Svcurity Instrument or Lender's security interest. 13orrower shall aisc be in
default if Borrower, during the loan ap;!ication process, gave materially fali: or inaccuraze inforrmation or
statements te Lender (or failed to provitie Lender with any material information) in connection with the loan
evidenced by the Note, including, but uut limited to, ripresentations conceming Borrower's occupancy of the
Property as a principal residence. If this Security Instriment is on a leasehold, Borrower shall comnply with all
provisions of the lease. If Borrower acquires fee title to- the Property, the lezsehold and the fee title shall not
merge unless Lender agrees to the mery:r in writing. : :

7. Protection of Lender's Rights in the Property. If Borrower fails 1o perform the covenants and
agreements contained in this Security Tnstrument, or t:ere is 2 legal proceeding that may significantly affect
Leader's rights in the Property (such as a proceeding in bankruptcy, probate, for conderanation or forfziture or to
enforce laws or regulations), then Lendur may do and pay for whatever is 1ecessary ‘to proteci the value of the
Property ancl Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security Insitrument, appe:ring in court, paying reasonable attorneys’ fees and
entering on the Property to make repait:. Although Lruder may take action under this paragreph 7, Lender does
no1 have to do so. : ‘

Any amounts disbursed by Ler der under this paragzaph 7 shall become additional debt of Borrower
secured by this Szcurity Instrument. Ut ess Borrower and Lender agree to cier terzas of payient, these amounts
21 bear interest from the date of disbuiement at the Note rate and shall be: jrayable, with interest, upen notice
from Lender to Borrower requesting pityment.

8. Morigaze Insuranee. If Lender required porigage insurance as a condition of making the loan secured
by this Security Instrument, Borrower ¢ 121l pay the premiunis required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage: insurance covirage required by Lensler lapses oz ceases to be in effect,
Borrower shall pay the preraiums requi:ed to obtain coverage substantially equivalent to the mortgage insurance
praviously ia effict, at a cost substantiz ly equivalent 1o the cost © Borrower of the morigage insurance
praviously in effict, from an alternate 1uorigage insurer apptoved by Lender. If substanially equivalent morgzge
insurance coverage is not available, Bozrower shall pay to Liader each menth a sum. equal to one-twelfth of the
yearly mortgage insurance premiutns being paid by Borrower whea the insurance coverige lapsed or ceased to be
in effect. Lunder will acsept or retain :ese payments &s a loss reserve in lieu of mortgage insurance, and such
payments shall be irrevocablé: and. non:iefundable. Loss reserve paymerts may no longer ba accepted, ar the
option of Lender, if mortgage insuranc: coverage (in the amount 2nd for tha period that Lender requires) provided
by an insurer approved by Lender aga'n becomes available and is obtained. Borrower shail pay the premiums
zequired to maintain mortgage insurancd in effset, or o provide a loss reseyve, uatii the requirerient for mortgage
insurance terminates in accordance with any written zjreement between Borrower and Lender or applicable law.
9. Emspection. Lender or its zger © may rake reasonable eatries upo: 2nd inspection of the Property. Lerder

shall give Borrower notice at thetime of or prior te ixspectiva specifying reasonabliz canse for the inspectiorn.
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of aty award or claim for damages. dlirect o1 corsequential, in conzettion
vrith any cordemation or other taking vf any part ef the Propetty, of for coaveyancs in leuw of condemnation, are
nereby assigned znd shall be paid to Lender. ‘ .'

In the event of a total taking of the Property, (he proceeds shall b applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrewer. In the event of a pantial tzking, of
the Property in which the fair market value of the Preperty immediately before the taking is equal to or greater
than the amount of the sams secured by this Security Instrament immediately before the taking, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shzil be reduced by the
amount of the proceeds multiplied by 0e following fraction: (a) the toial araount of the sums secured immediately
pefore the taking, divided by (b) the fair market valuz of the Property before the taking. Any balance shail te paid
10 Borrowe:. In the event of a partial 1xking of the Propexty in which the 4air market value of the Property
immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lander otherwise agree in writing or waless appiicable law oiherwise provides, the proceds shall
be applied ‘o the sums secured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned Ly Bormwer, or if, after notice by [L:nder to Borrewer that the condemnor
offers 1o make n award or setile a claim for damages, Borvower fails to vespond to Lender within 30 days after
the date the netice is given, Lender i authorized to collect 2nd apply the proceeds, at its option, either 10
restoration or Tepair of the Property o 10 the sums secured by this Security Instrument, whether or rot then due.

Unless Lender and Borrowe: otherwise agree in writing, any applicaiion of proceeds to principal shall
1ot extend or postpone the due date o the monthly payments referred to in paragraphs 1 and 2 above or change
{he amouxrit of such paymen:s.

11, Horrower Not Released; Foibearance By Lender Not 2 Waiver, Extersions of the dme for paymesnt
or modification: of amortization of the suras secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shel] not operate to releass the liability of the originai Borrower or Borrower's
successoss. in interest. Lender shail not be required o comunence proceedings agaiist agy successor in interest of
refuse to extend time for payment or otherwise modify ampertization of the surns secured by this Security
Tastrument by reason of zny demend made by the original Borrawer of Borrower’s successers in interest. Any
forbearance by Lender in exercising any right or reinedy shatl zot be a wuiver of or preciude the exercise of any
right or zemedy. ‘
12. Guccessors and Assigas Bound; Joint and Several Liability; Co-signers. The covenants and
agresments of this Security Ingiromet shall bind ard benetit the sUSCESHOLS and assigns of Lender ind Boirower,
subject to the provisions of paragrapit 17 below. Beirrower's covenants and agreements shall be joint and several.
Any Borrower who co-signs this Security Instrument bat does not execute the Nate: (a) is co-signing this Security
Instrumeat only to morigage, grant and convey thes; Borrower's interast in the Property under the tnns of this
Security Instriyment; (b) is not persnually obligated to pay, the sums secu-ed by this Security Instrumeat; and (€)
agrees that Lender and any othier Borrower may agee to extend, modify. forbear or make any accommodations
with regird to the terms of this Sect.rity Instrumer: or the Notz without that Borrower's conszat.
i3. Loan Charges. If the loan secured by this Security Instrument 15 subject to a law which sets maxirgum
loan charges, and that law is finally interpreted so (hat +he interest or other loan charges collected or to bz
collectedd in connection with the lo:1 exceed the pirmitted limits, then: (2) any such loan ¢harge shall be reduced
by the amouIt neCessary 1o reduce the charge to the permitted Timit; ard (b) any sums already collectec from
Borrowsr which exceede! pet mitted! Himits will be refunded 1 Bormower, Lender: mzy choose to make this refund
by reducing the principal owed undoer the Note ot by making 2 direct payment 10 Borrower. If a refand veduess
principel, the reduction will bie treced as 2 pactial prepaymen! without any prepayment charge wrder the Notc.
i4. Notices. Any actice 10 Borrower provided for in this Security Instrusnent shail be given by delivering it
or by mailing it by sirst class mail .mless applicable law requires use of another method. The notice shali be
directzc! to the Property Addiess ¢ any other adciress Borrower designates by notic: 1o Lender. Aay notice to
Lender shall be given by first class mail to Lender's addyess stated herein or any other address Lender designates
by notice to Borrower. Any notic: provided for 5. this Securizy Fastrun-ent shall be desmed to have been given to
Borrower or Lender when giver & provided i tiiis parazraph. :
15. Governing Laiv; Severel:Higy. This Se:urity Instrument shall be governed by foderal law and the law of
¢he jurisdiction in which the Proputty is located. In the pvent that any jrovision of clausc of this Security

: RS o 5 Lo

10, Coindeinnstion. The pmi:ét:d
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Instrument o the Note conflicts with applicable Yavy, such conflict shatl not tfiect othet pravisicns‘of this Secarity
ynstrement or the Note which can be giver, effect withoui the conflicting provision. To:this end the provisions of
this Security Lastrament 20d {he Note are: leclared to be reverasle. v ﬁ

w of the Note and of this Security

186. Berrower's Copy- Borrower shall be given one conformed €Of

Instrument. »
17. Trausfer of the Property or 2 Ik

intesest in it i3 sold or transferred (o1 if : benzficial inte

the Property of any

.eneficial Intcrest In Berrower. I all or any part of
pest in'Bosrower is tcld or transfe rred and Borrower is, ot
a niatural person) ywithout Lender's prior written conseni, Lender may, at its option, Tequire immediate payment in
fuil of all suras sesured by this Security instrumaent. Hewever, this option shzdl not be exercised by Lender if
exercise is prohibited by federal law as of the date of t7is Security Insirument.
if Liander exercises this option, Lerder shall give Borrower notice ¢7
provide a pesiod of not less than 30 days From the date the notice is delivered 0
1f Borrower fails 10 pay

paust pay ail sums secured by this Secutity Instrument.
of this pericd, Lender may invoke any amedies permitted by this Security Instrument witho

acceleration. The potice shall

+ mailed within. which Borrower
these suras prior to the expiration
ut further notice or

Borower shail bave the right 10

dersand on Borrower.
18. Borrower's Right t0 Reinstaie. If Borrower meets certain conditicns,
Seoarity Insusraent discontinued af 20y time prior to the earlier of: {a) 3 days {or suca
irsuarnt to any powes of

have enforcament of this

other period as applicable law mey spe:ify for reinstaiement) pefore sale of the Property pl
szle contained in this Security Instrument or (b) entry of a judgment enforcing this Security 1pstrument. Those
conditions are thal Borrower: (a) pays “_ender ail surss which then would be due under this Security mstrumernt
and the Nate as if no acceleration had accurred; (by cures.any default of zny other covenanis or agreements; {©)
pays all expenses ipcurred in enforciry! this Security Instraznent, sncluding, but not Limited to, reasonable
atiorneys' fees; and (d) takes such action as Lender iy reqzonably requin: to assure that the len of this Security
Instrument, Lender's rights in the Property and Bor: pwer's obligation o pay the sums secured DY this Security
Instrument shall continue wichanged. Upon reinstatement by Borrower, ‘his Security Instrument and the
obligations secared hereby shail remain fully effective as if no acceleration had occurred. However, this Tight to
seinstate shall not apply in the case of acceleration under paragraph 17 dbave.

19. Gale of Note; Change of Loan Seyvicer. "I'he Note or 2 partial interest in the Note (togeley with this
Security nstrument) may b sold ope: or more tmes withoui prier notice:to Borrower. A sale 1aay resultina
change in the entity (knowa as the "l.oan Servicer™): that collects monthiy payments due under the Note and this
Security fnstrument. “Thers: also may be one o7 mior= changes of the Loan Servicer unzelated to asale of the Note.
1f there is a change of the Loan Servicer, Borrowerwill be given written notice of the change in accordance with
paragraph 14 above and applicable L:v/. “The notice will siate the name and address of’ the new Loan Servicer and
the addrsss to which paymient shou! The notice will also con tain any cther information required by

(i be made.
applicable lavr.
-rrower shall not cawie of perit the: presence, use. disposal, storage. of

"Hazardciiis Substanoes” are these substances defined as toxic of hazardous

20. Hazardous Substances. 133

release of any Hazardous Substanc:s on oF in the Property. Borrower «hail not do, sor atllow anyone else 10 do,

anything affecting the Property thed is in viclatioz of any: Environmsnial Law. The preceding tWo sentences shall
not apply to the presence, use, or +.orage on the Troperty of smali quentities of Hazardous Substarces that are
generally secognized to be appropiiate 10 normel 1esidential uses and to mnaintenance of the Propstty.

Borrower shall promptly pive Lender written notice of any irvestigation, claim, dernand, lawsuit or other
action by any govemm.emal or reg datory agenasy of private party mvolving the Property and any Hazardous
Substance of Environnental Law of which Borroiiver has actual knowledge. 1f Borrower learns, OF is notified by
any gorvcrmnemal or regulatory at hority, that aty removal or otker remediation of any Hazardous Schstance
affecting the Property is necessary , Borrower shell proinptly take oli nocessary rerredial actions in accordance
with Enviremmental Law. .

As used in this pazagraph 20.
substzaces by Environmental Law and the folioviing substances: gasol'ne, kerosene, other flamzazble toxic
petroleum nroducts, toxic pesﬁci.glés cad herbicides, j{cglaiile solvents or matensis containing asbestos OF
formildehyde and raclinactive miterizis. AS used-in thig parigraph 2. *Environmental Law" means federal laws
and Lzwis of the jurisciction whe the Property 5 logzced that relate 0 health, safety of environreental protection.
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NON-UNIFORM COVENAN‘]{ Bor;civéf :zi;d Lender iurtber covenant aidd agree as follows:

2%. Acceleration; Remodies. Lende. shall give nolice to Borrwer prior to acceleration fellowing
Borrower's Lzeach: of any covenant or agreernent in this Security instoument (but not rior to acceleration under
paragraph 17 above unless applicable lav. provides otherwise). The notice sh:di specily: (a) the default; (b) the
action required to cure the default; (¢) & date, not less tiian 30 days from the date the notice is given to Borrower,
by which the default must be cured; and /d) that faiture to cuze the defauit on or before the date specified in the
notice may result in acceleration of the sums secured byt this Security Inswument and sale of the Property. The
notice shall farther inform Borrowsr of 1 2e right to reiustate afer zcceleration and the right to bring a court action
to essert the non-existence of a default or any other deftnse of Bosrower to acceleration ¢nd sale. If the default is
not cured on or before the date specified in the notice, Lender at its option may require immediate payment i full
of all sums secured by this Security Insyument without forther demand and may invoke the power of sale and any
other remedies permitied by applicable luw. Lender shiill be entitled-to collect all expensss incurred in pursuing
the remedies provided in this paragraph. 21, including, but not Hmized to, reasonable aticrneys® fees and costs of
title evidence:. ‘ ’

If Lender invokes the power of sale, Lender shall exscute or cause Trustee to execute a written notice of
the occurrence of an event of default ard of Lender's election to cause the Property 1o be: sold. Trustee shall cause
{his notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall mail
copies of the notice as prescribed by applicabie law 1o Borrosver-and to the other persons prescribed by applicable
iaw. Trustes shall give public notice or sale to the persons and in the manner prescribed by applicable law. After
the time required by applicable law, Trustee, without (emand on Borrower, shall sell the Property at public
auction to the highest bi¢der at the time and place and under the terms designated in the notice of sale in oue or
raore parcels and in any order. Trustee Jotermines. Trustee may pestpone saie of all or any parcel of the Property
by public aninouncement at the time and plaze of any previously scheduled sule. Lender or its designee may
puschase the Property at any sale.

Trustee shall deliver to the purchaser a Trustze's deed conveying the Property without any covenant or
warranty, expressed or implied. The revitals in the Trustee's deed shall be pzima facie evidence of the truth of the
statements made therein. Trustee shall upply the proceids of the sale in the: roliowing onier: (a) to all cxpenszs of
the sale, including, but not limited to, 1:asonable Trustee's and atlorneys’ fues; (b) (o all sums secured by this
Security Ingirument; and () iny excess (o the person or persons legally entitled to it
22. Reconveyance. Upon paymert. of ali sums s¢ wured by this Security Insirument, Lender shall reques:
Trustee to 1econvey the Property and shall surrender this Security Instrumart and all notes evidencing debt
secured by this Security Instrument to “iTustee. Traste:: shall reconvey the Praperty ‘without warrasty and without
charge to the person or persons le gally entitled to it. fuch person or persons shall pay asy recordation costs.

23. Substitute Trustee. Lender, a0 its option, may from time to time zppoint a successor trustee to any
Trustee appointed hereunder by an instigment executed and acknowledged by Lender and recorded in the office of
the Recorder of the county ir which the: Property is located. The insirumen: shall contain the name of the original
Lender, Trustee and Borrower, the bock and page where this Security Inscrument is recorded and the name and
acldress of the successor trusiee. Without conveyance of the Propurty, the s.iccessor trustee shall succeed to all the
tile, powers and duties confixred. uper. the Trustee herein and by applicabl: law. This procedure for substitution
of trustee shall govern to the exclusion of ail other pravisions for substimtion.
24, Requests for Noticis. Borrover requests that, copies of the noticzs of defanit end sale be sent to
Borrower's address which is the Propeity Address. D :

£, Use of Property. The Property is not used principally for agricultural or farming purposes.
24, Altornéy's Fee. As used in this Security Iasimmenst and in the Ncte, "attorneys’ fees” shall include any
attomneys' fees rewarded by an appellae court.
27. Insarzace Warning. Unless :you provide us with eviderce of the insuranc: coverage as required by our
contract o1 loan agreement, ‘we miay plirchase insurance at your expense to protect our interest. This insurance
may, but need not, also protect your ijterest. If the (>§yliat§:hi! becomes damaged, the coverage we purchase mey
not pay any claim you make or any ¢li.im made aghiu§; you. You may fater cancel this coverage by providing
evidence that ycu have obiaised prop:ity coverage eiiewher, o
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You are responsibie for the cos:of any insurance. pm'“haséd by us. 1 ‘e cost of this insurance may be
added to your contract or loin balance, [f the cost is added to iyout contract vr loan balarce, the interest rate on
the underlying contract or loan will appl 7 to this addediamownt. The elfecnv.. date of coverage: may de the date
your prior ccverage lapsed eor the date you failed to pro wide proof of COVerige.

The coverage we puschase ay be considerably more expensive thant insurance vou czn obtain on your
own and may not satiefy any need for property ddmacv covcmae or any man:latory habxllty insurance
requirements imposed by applicable lavs.

23. Riders to this Security Instrument. If one or more rxder-, are execiited by Borrower and reccrded
together with. this Security Instrument, tie covenants z:id agresments of each such rider shall be incorperated ivic
and shall amend and suppleraent the covunants and angmem of this Secu my Instrument as if’ the fder(s) were:
part of this Security Instrumert. :

[Check applivable boa(es)}

] .,ordommxun: Rxd»r
1 Manned Unit l.levelonmem Rider
4 Rate mprovement Rider

X 1-Construction ider

[ 1 Adjustable Rate Rider

[ ] Graduated Payment Rj ;7
[ I Balloon Rider ’é

{ ] Misrepresentation Rldel’

} 14 Family Ricer
1 Biweekly Payment Rider
] Second Horme Rider

ey porm oy

at
{
[
{

BY SIGNING BELGW, Borrcier accepts ancl agrees to the terins and covenants containad in this
Security Instrument and in any rider(s) executed by Bo rrow«er and ; ecorded with it.

ufgzﬂé a::“f %,ZZ:_

ROJ{ERT A, DATE
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(Space Below ius Linc;?or}élckinpwled;;itcnt)

STATE OF OREGON
County of. . Klamath

Cn Novenber 5. 1997 » beiore me, __Gaole Johnson » personally appeared
Robert A. Ashcraft 5 :

personally known to me (or proved ts me on the basis of siisfactery evidence) to be the person(s) whose name(s)

is/are subscribed to the witkin instrwment and ackne wledged to me that be/she/thev executed the same in

hisfher/their authorized cepacity(ies),: and that by hisiber/their signature(s) on the instiument the person(s), o: the

ettty upon behalf of which the perscii(s) acted, exe: uted the instrument,

@ af
WITNESS my lfahd and official sealf

P

BT S S
L OFFIBIAL sua oo f;
L.

W AL LS i 2N L : \
i N/ o P ATIA Ny : CARGLE Janne
Signature //%/’7( . f/ i {Seal), Kt Rst”um’%m,vmu

i , SR Conlifas

i/
[

528 A
LT

s

WHEN RECORDED MAIL TO:
INMC MORTGASE HOLDINGS, INU. Lo 388 oy
15050 AVENUS OF SCUENCE, SUITR 104 - | 5 foogo WAl

ey e gy

i Cae
% :

SAN DIEGO, A 82128 ey D
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ML NUFAL.TURED -EOUSTNC: UNIT
UNIFORRM !JOMM“ RCEAL GCHJE nZCURL FYMGRE?'MENT RIDER

Horrows r(s) name and addrei .s
Robert A. Asheraft B

4344 Gleenspnnq Cr. PO Bt % 823 : ;
Klamath Falls, OR c17'603 S

Lpnderl @cureu F’ait\,v name ;nd c!d!e
INMC Mortgage Holdings, lrn .
15050 Avenue of Science, & dite 101
San Diego, CA 92128 =

This Rid er is made this Hth ¢ ay of Nove mber, 1997 and is incorporated into and shali
be deerred to amend and suj; iplement the Mortgage/Deesd of Trust/Security DeedTrust
indenture (the “Security Irsirument”) of the same date given by the undersigned
Borrowar to secure Bomow:rs Note tor Lender of the same date (the "Note™) and
covering the properiy desc:i Ib( d in the e B¢ u"urstv Ingtrurnen and located at:

3318 Barry Avenus :
iKlarnath Falls, OR 37503

Togethew with the Mar nufac1 un wd 3Jm:.,aswg Umt cje' rnbed a; foilcws
Make:  iFleatwood =~ ok
Model: Lakepoint .
Year: . 1998 . ., o
Serial Mumber(s): TBD |- o
Width & Langth: 28 x 80" - o

s Pz;i;e 1of

VR



MODIFICATIONS. In addition o f:he'cc@venants and agreements made in the Security
Instrument, Borrower(s) and l.ender furtler covenant arcd agree as follows:
A. Security Agreemgm:_gmitl‘Financimq Statement:

This Security Instrument is intended to ke a sacurily agreernent, pursuant to the
Uniform Commercial Code granting L.ender a first and prior security interest in all of
Borrower(s)' right, title snd interest to the Manufactured Housing Unit and any
appliences and goods of cvery nature whatsoever now or hereafter located in, or on,
or used or intended to be used in connection with the: Property and any of the items
specified in the Security Instrurnent as part of the Property, which, under applicable
law rnay be subject to a security interest pursuant to the Uniform Commercial Code,
and Borrower hereby grants Lender & security interest in said items.

Borrower agrees that Lender may file this Security Instrument, or a reproduction
thereof, in the real estate records or other appropriate index, as a financing
statement for any of the: items spacified above as part of the Property. Any
reproduction of this Security Instrument or of any other security agreement or
financing statement shall be sufficient as well as extensions, renewais and
amendments thereof, and reproductions of the Security Instrument in such form as
Lender may require to periect a security interest with respect to said items.
Berrower shall pay all costs of filing such financing statements and any extensions,
renewals, amendments and releases thereof, and shali pay all reasonable costs and
expenses of any record s2arches for financing statements Lender may reasonably
require. Lender may. at ils elections, at any time after the delivery of this Security
instrument, sign one or rore copies of this Security Instrument in order that such
copiés may be used as a financing statemant under the applicable laws of this state.
Lender's signature need not be acknowledged, and is not necessary to the
effectiveness hersof as w1 security instrument, a security agreement, or (unless
otherwise required by applicable izw) a financing statement. Without the prior
written consent of Lerider, Borrower shall not create or suffer to be created pursuant
to the: Uniform Commercial Code any other security interest in said items, inclucling
replacements and additions thereto. Upon Borrowel’s breach of any covenant or
agreement of Borrower contained in this Securily Instrument, including the
covenants to pay when due all sums secured by this Security Instrument, Lender
shall have all of the rigihts of a secuniid pasty under the Unifonn Commercial Code,

i
t
'




Lender may also invoke, at Lender's cptibn, the remedies provided under the terms
cf this Security Instrumert as to such iterns.

In the event of any foreclosure sale, whether made by Lender or Trustee, whichever
is applicable, or a subst tute trustea, or under judgment of a ceurt, all of the Reai
and Personal Praperty may, at the option of Lender, be sold as g whole orin part. it
shall nct be necessary o have present at the place of such sale the Personal
Property or any part theraof. Lender or Trustee, whichever is applicabie, as well as
Trustee or any substitue trustee an Lender's behalf, shail have all the rights,
remedies and recourses with respect to the Perscnal Property aforded 1o a
“Secured Party” under the applicable laws of this state in addition to and not in
limitation of the cther rights and recourse afforded Lender or Trustee, whichever js
applicable, or any substiiite trustes under this Security tnstrument. Berrower shail,
upen deimand, pay to Lender the amaount of any and sl expenses, including the fees
and disbursements of Leider's legal counsel ang of any experts and agents which
Lender may incur in connection with: (i) the making and/or administration of the
Security Instrument; {ii) tha custody, preservation, use or operation of, or the sale of,
coliection from, or other realization upon any property, real and/or persenal,
described in this Security Instrument, (iii) the exercise: or enforcement of any of the
rights of Lender under this Security instrument; or (iv) the failure by Borrower to
perform or cbsena ary of the provisiuns or covenants in this Sexcurity Instrument.

Lender may proceed against the iterns of reat property and any items of personal
property specified abeve s part of the Property separately or logether in any order
whatsoever without in any way affecting ihe availability of Lencler's remedies under
the Uniform Commercial Code or any of the remedies provided under the terms of
this Sacurity Instrument. t

Adl payments in reduction «f the sum-evidenced by the Note secured by this Security
instrument shall be: appliec first to &ny portions nof secured hereby and then 1o ali
sums. intended to be secured by thel Manufactured Housing Unit and any other
personal property upeon su;:n real propary. | ‘ ’

- Additivnal Covenants of [lorrowsrls); .




Borrower agrees: (a) not to remuvu ihe Mcmuﬁ‘exciurec] Housing Unit from the
address designatad hereit unless Horrower first notifies Lender and receives
Lender's written consent; (i) not to seil the Manufactured Housing Unit without first
obtaining Lender's writteri .consent] {¢) that the Man wfactured Hous sing Unit will
remain personal property and not beciome part of the real estate without the prior
written consent of lender and the execution of such documentation as Lender may
requires; (¢) not encumber or abandon. the Manufactured Housing Unit or use it for
hire or iliegality; () to meintain the hManufactured Housing Unit in good condition
until such time as I&onoweu s obligaticns under this contract have been satisfied in
full; and (f) to pay promplly all ta‘(e‘ and. liens imposed upon the tanufactirad
Housing Unit for its use. ‘

Purcliase of the Manufistured Hc wusing Unit. A portion of the Note herein
described represents funds advanced at ithe! Besrmvws request to purchase a
Manuf actured Hou smg Umt pus*suant tua mm act of pmchasp

By s;gnmq ihis Borrower( )aq ee t«:: ali of fh dbov{e,

fﬁgé )@é’l%/ - A o i ' BRI {Seal)
rtAshu*a Burmwu‘ P o b Bonower

SEi#E42-32 820?

(Sealy | .. l 5  (Seai)
Borrower . 0 .0 ! Baorrower
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COMSTRUCTION RIDER

THIS CONSTRUCTION Rider is made this :
5th day of November, 1987  ,andis incorporated into and shall be

deemed to amend and supplerient the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the same date given by the undersigned {"Borrower") to secure
Borrower's. Adjustable Rate Note or Fixed Rate: Note (the “iNote") to

IXMC MORTGHNGE HOLDINGS, INC.,

‘L DELAWARIE CORPORATION
(the "Lender") of the same d¢.te and covering the property cescribed in the Security
Instrument and located au: ; '
3318 BARRY AVENUE
KIL.AMATH E‘I\;LLS,", O 97503

(Propez-ffrty A;idress)

ADDITIONAL COVIENANTS. In addition to the covenants made in the
Security Instrument, Borrower and Lender farther covenant and agree as follows:

1. CONSTRUCTION LOAN AGREEMENT., Borrower shail promptly pay
and perform when due all of; Borrower's Hbligdtions under that ceitain Construction Loan
Agreement, dated the same dage as the ‘Seurity Instrament {the "Construction Loan
Agreement”) and all amerndrients thereto . The Toan evidenced by the Notz wili be

. H . . Lo : ' g P . :

. : i A B I : i
DDSKOL , S ‘ : FORM INMC 911
(Multistse) ‘ i IR i ST 8-30-94
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advanced to Borrower pursuant to the Construction lLoan Agreement. The period of time
commencing on the date hereof and ending on the last day of the month in which the
"Completion Date” under the Constructiori Loan Agreement occurs is referred to herein:
as the "Coustruction Period.” If there is 10 "Adjustable Rzt Rider" attached hereto the
first day of the first month aficr the Comy letion Date occurs is referred to herein as the
"Permanent Loan Cornmencetnent Date.” ‘If there is an Adjustable Rate Rider attached
bereto, the "Permanent Loan Conunencement Date" shail be the date referred to in such
Adjustable Rate Rider. The pericd of tim: commencing on. the Permanent Loan
Commernicement Date and enci.ng on the Maturity Date described below is referred to
herein us the "Permanent Loan Period." The expiration of the Construction Period may
be evidenced by the Lender's execution and recordation in the Official Records of the
County where the Property is located of a supplement o the Security Instrument which
includes a certification stating the Corapletion Date, the Pertnanent Loan
Commencement Date, the Merurity Date and the principal brlance of the loan evidenced
by the INote on the Permanen: Loan Comeriencement Date. Any subsequen: holder of the
Security instrument shall be entitled to rely on such certification.

I, MATURITY DATIE. The indcbtedness evidenced by the Note, if not earlier
paid, shall become due and payable on 30 years after the Permanent Loan
Commencement Datz. That c:te is called the "Maturity Datz."

3. INTEREST RATE DURING CONSTRUCTION PERIOD. During the
Construction Period, the Note: provides forlan ixnierest rate of 8. 950 9. This rate
may chinge during the Permaiient Loan Period ds provided in the Note: or in zny other

H

Rider aitached to the Security instrument. |

LDS-KO1. 4o : RO P S FORM INMC 911
(Muldstats) : Do 33094




4. BRIDGIE LOAN NOTE. Borrower agrees that if, as described in the
Construction Loan Agreement, Borrower has obtained an additional " bridge” lean from
Lender, then the Security Ins:rament secures, ir: addition to all obligations set forth
therein, all obligations of Borrower under the note evidencing such bridge loan, which
note is dates S N7A ‘ , ard is in the original principal
amount of $ N/A [ state date and amcunt or "not applicable"] (the
"Bridge Loan Nete") and all other documints relating thereto, and that all references in
the Security Instrument to th: "Note" or the indebtedness o debt secured by the Security
Instrunent shail include the ridge Loan Note us well as all other notes referred to in the
Securily Instrument.

5. SECURITY AGREEMENTS; FIXTURE TILING. The term "Property” as
used in. this Security Instrame-at shall alsc include ali buiid ing materials, appliances,
equipmient, machinery, goods and fixtures (collectively, "personal preperty”) now or
hereafter located on or attached or affixed to the real property describad herein, the cost
of which was paid, in whole cr in part, from the proceeds of the Ican made by Lender to

lorrosver pursuant to the Coustruction Loan Agreement, and Borrower hereby grants to
Lender a security interest in a1d to the pessonal property and all proceeds hereof,
pursuant to the Security Insirument and the Uniform Comracreial Code of the state
where the real property is loc:ted, and all rights and remeciies of a secured party under
the Uniforin Commercial Coi 2 in the evert of any breach of &ny covenant or agreement
in the Security Instrument. Borrower shall execute and deliver such financing statements

s Lenuder may request in order o perfect Lender's security interest in the personal
properly. The Security Instriment constitntes a fixture filing with respect to any and all
fixtures or any goocls which 11:ay now be or may hereafter bacome fixtures inclided
within the term "Property.” :: Lol ' ; ':

N
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BY SIGNING BI*LO‘.V Borrowe; accepts and agn:(z:s to ths terms and covenants
contamrd in this Cm istructics ! Rider ; ‘

1 / 7
o /:v gl Gt i
reailes ;%éﬂ' fg‘é_‘?/ ’%& ge?
: “ . DATE

’ M.QT' A

IDS-K9! - .
(Muitistate))

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for vecord at request 01 A ?, Tit'l;n
Hovember AD, 3l 11:03

of .

FEE:

FOFRM INMC 911
3-30-94

the €th

of

A2 M.and duly recorded in Vol. M97

on Page 36746

$95.00:

s I»emf-!ha G. i_zch C«}mty Clerk

day

>
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