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L THIS g 2 . The grantoris
SCOTT. MICHAEL  MAHAN and. KENNETH: J. OLMSTRiD., , o

I

141S DEED CF TRUST (":;ééuﬁﬁ rgstruipenty is macli on - HOVEMBER

C i PR LR TT ‘ ('E:orrower”).
Tretrustseis ASPEN TITLE & ESCROM, INC. ... ;.. .. o . {(*Trustee").
The beneficiary is . SCUTH VALLEY BANK & TRUST, o o " which is organized and
eisting under the taws of AN OREGON BENKING CORPDRATLON ; . , and whose address
ok B2 10 KLAMATS FALLS, CF 87601 . "~ e CLender).
Borrower owes Lender the principal sum of Thirty Eight Thousand Four Hundred Doliars and

no/1 L Doftars (U.S. $313,400.00 ). This debtis

evidenced by Barrower’s note dated the &{:ne'date as thii Security Instrumer (“Note’?, vrhich provides for nonthly
payraents, with the full deb, if not paid eatl 3, due and piyatie on ‘Decembey 1, 2012 . This Security
Instrument securas to Lender: (@) the'repay mert of he dibt evilenced by the Note, viith interest, and all renewals,
extensions and modifications of the Note; (i) the paymertt of at! other sums, with interest, advanced under paragraph 7
to protect the secutrity of this Security Instiument; and {c)'the parformance of Zorrower's covenants and agreements
undsr this Securily Instrument and the Natt, For this pupose; Botrower irrey acably grants and conveys to Trustee, i
trust, with power of sale, the following des:+ibed propertyilocated in Kiamath : :
County, Oregon: . TR R TR I S o
The North2asterly 50 feet af Lots 17 ald 18, Biock 275 HOT SPRINGS "ADDITION YO
C THE CITY OF ‘,i{aLAMATH“FALLS‘,j:;bejng» a rec;!:apigl%fa,r piece of land, 50 feet wide and
100 feet’ tong, Facing 50 “fert on Eavl e Stecet, in the County of Kiamath, State
'of Oregon. '(.ODE T " NAP'13809-28LB ; FLogRoet ot o T e

3

CKLAMATE FALLS ¢+,
e Gy} -

hich has the at:fdfeﬁgs of - i

Qragon greol. }(‘?’rbgﬁagiﬁi?\dd;"ess"‘); I 3
Y OGETHER WITH ai the livisrovemelils now or hariaiter srected on thé property, and al szsements,
appwitariances; anc ' fixtures nov oF néraaiter a part 6l ilie property. ‘Al repducements and additions shall also be
coverad by this Security Instrument. Al i the foregainys referreci o in il Securly instrument as the "Property.”
BORROWER COVENANTS that Borrtiwer Is sawiuil)f saisett of ihe estalé hereby conveyed and hes the right to grant
and tonvey the Frofierty and thit ha Pidpeity Is'undiscimberad, axce foi encumbrances of racond.  Borrower
warrants and wit defend genevally the dtic to;the Fropeily ageinstall claims and dernands, subject o any
encumbranceg of resord. o e D AR I R T Lo .
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THIS SEQDURﬁ{'\( N ?'Rlil!hENT céi'iﬁlms dnit’tivrnijco\ire ﬁﬁﬁi for xn ;gnéi use'and non-uniform covenants with
Yimited variatlons by jurisciictlon o coridiftuts & unifon i seiLify instrume: coveriig roal propery.

- UNIFOR\ COVENANTS: ‘Borowel gnd Landar cvenaht and:agros 63 follows: - e
1. Payniiint of Principal ihind fntd 2iist Progisyim int an 1 Eele - Borrowsr shall promptly psy when due

gre principal difand interest on'tha delb aviglenced iy the Ndwe as ayihent and late charges dub under the

ots. L B T T I R P A S
-2, Funds for Vaxes sind | isurane o, Subject-16 applicable law o7 1o a viritten ivaiver by Lender, Borrower shall pay
to Lender on'thie didy monthiy payrdentd are dize urder the hote;:uriti! the Noate is paid in full, a sum {"Funds") for: {a)
yeaily taxes and assessments which ma atiain priority over this Becurity Instrument zs a lien on the Property; (b) vearly
leagehold payments or ground renis orythe Property, if any; (¢} yearly hazerd or property insurance premiums; (d)
yearly flood Insurarice premiurns, ¥ any; (e) yearly mic/igage insurancs premiums, if any; ard (f} any sums payable by
Borrower to Londer, In accordance with ~he provisions of paragraph 8, In lisu of the peyment of mortgage insurance
premiums. Thisse ftems are called "Escriw Rems.”. Londer roay, at any tims, collect and hold Funds in an amount not
to exceed the maximum ameunt a lend: - for a federally related morigage loan may require for Borrower's escrow
ascount under the federal Real Estate Suttlement Procedures Act of 1974 s amended from time to time, 12 U.S.C. &
2507 et seq. {"RESPA"), urless another Law that applies fo the Funds sets & lesser amcunt. if so, Lender ray, atany
time, collect and hold Funds In an amount not to excecd the [asser amount. Lender may estimate the amount of Funds
due on the basis of current data and rezsonable estimaites of expenditures of future Escrow ltems or othenwise in
accordance with applicable javr.

The Funds shall be held in an Institui:ion whose de:nosits are insured by & federal agency, instrurnentality, or entity
(inciuding Lervler, if Lender is such an lastitution) or in any Federal Home L.oan Bank. Lender shall apply the Funds to
pay the Escrov lterns. Lender may not tharge Borrower for holding and applying the Funds, annually analyzing the
escrow accourt, or verifying the Escrow items, unless Lender pays Borrowsr interest on the Funds and applicable law
permils Lender to make such a charge. However, Leriler may require Bonower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connsction with this loan, uniess applicable law
provides ctherwise. Unless an agreeimert is made or zipplicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds, Beorawer and Lender may agree in writing, however,
that interest shall be paid on the Funds. l.ender shall gjlve to Berrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additionai security for all sums sacurac by this Security Instrument.

If the Funds held by Lender excesd the amounts parmitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordsdnca with the requiremerits of ap! icable law. If the amount of the Funds held
by Lander at ary time Is not sufficiant to |:ay the Escrow ftems when due, Lendsr may so notify Borrower in writing, and,
in such case Buorrovier shall pay to Lende ! the amount necessary to male up the deficisncy. Borrower shall make up
the deliclency in no more than tweive manthly paymerss, at Lender’s sole discretion.

* Upon payrrient in full of all sums secured by this Seicurity Enstrurnent, Lencler shall promptly refund to Borrower any
Funds held by Lender. if, undei patagraphy 21, Lendoer shall acqire or sell the Property, Lender, prior to the acquisition
or sale of the Propeity, shall apply any Fuinds held by Lender at the time of acquisition ur sale as a credit against the
sums secured by this Security Instrumert. g S : i

3. Appiication of Paymen!s. Unle‘:gz;appi!cab!a law provides otharwist, all pai)mems received by Lender under

paragraphs 1 aihd 2'shall be ajapilied: first, to any prepaymernt charges due under the Note; second, to amourits payable
under paragraj:h 2; third, to interest due; lourth, to principal due; and fast, toany late charges due under the Note.

4. Chargay; Lisns. Borrower shall pay all taxes, assewhents. chargas, fines and impositions altributabie to the
Property which may attain priorlty over this Secusity Instrument, and leasehi:d paymients or ground rents, if any,
Berrower shall pay thess obligatifons in tiny manner provided In paragraph 2, or if not paid in that manner, Botrower
shall pay them on tirne directly to the peision owed payitient. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraptl i Borrower rnakes these payments directly, Borrower shall prompeiy furnish
to Lender receipits evidencing the paymehts.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agraes in writing) to the payment f the oliigation secured by the lien in a manner acceptable to Lendear; (b) contests in
good faith the lien by, or dafends against anforcement cifthe lien in, legal proceedings which in the Lender's opinion
opsrate to prevant the enforcement of thy lien; or (o) sediures rom the holder of the lien an agresment satisfactory to
Lender subordirating the lien to this Secinity Instrumar=. If Lender determinas that any part of the Property is subject
10 a tien which may attain pricrity over this: Security Instisment, Lerder may give Borrower a notice iclentifying the lien.
Borrower shall satisfy the lien or take: cne or more of the actions set forth alxove within 10 days ¢f tha giving of notice.

5. Hazard or Property Insurancs. 12 arrower chidli keep the improvements now existing or heteaRer aracted on the
Properiy insured! agalnst loss by fire, hazards Includad] vilthin the term "exder ded coverage” and any other hazards,
including floods or fluoding, for which Lender racuires Insurance. This insurance shall be maintained in the amounts
and for the perlcds that Lendor requires, ‘The Insurance carrier providing the insurance shall be chosen by Borrower
subjact to Lender's approval which shalf'not ke unreasonably withhield. . It Blorrower falls to malnialn coverags described
above, Lender ihay, at Lender’s aption, dbtals coveragu.to protect Lendur's ights In the Progerty In accordance with

paragresh 7. - K S ‘ :

JES PRI R ~ i
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hall it cldde a standarc! mortgage clause.
ijulras, Boriower shali promplly give to Lendar

SRR B i (5 | ] i T
Allinsuriinca polictes and renawalt shall be acsu|Stehle to Livider ai
l.encler shali Have'tha right to hold' the |:olicies and rofewsas. ¥ llehder It
all recelpts of paid premlims iand rene ; In{the evant of loss, Borrgwer, shall give promot notica 1o the
Ihsurance ci rer ¢ind Lerder, Letdsr y i3 grddit of fot fiot mac’e [prompily by Borrawer, , ,

;- Mnless Lender and Borroiver ntheryiise agres i iritingj Insyrence: pronseds shall be appiied to restoration or repair
of the Property damaged, if the rastorzlion or repalr it econ >mically feasjlie and l.ender’s security is not lessensd, if..
the restoration or tepalir Is not ocanomb:ally feasible «ir Lender's security would bt lessened, the insurance proceeds
shall be applixd ta the sums sactred by this Sacurly nstrumant, whether or not then due, with any excess pald to
Borrower. If Borrower abanidéing he Property, or doss not answer witsin 50 daysia natice from Larider that the
Insurance cainler Eas offerec to setils ¢ slalin, then Lehdel may collect the insurafice nroceeds. Lender mey use the
proceeds to rapair or restore the Fropei ty orto pay sums secured by this, Security instrument, whether or not then due.
The 80-day period Will begin wihen the 4 stica Is given,” + o '

Unless Lender and Borrovrer otheri.ise agrea In virlting, any appiication of proceeds tc principal shall not extend or
Eestpone the dise dats of the enonthly payments refeived to In paragranhs 1 and 2 or change the amount of the
payments. ¥ undef paragrapih 21 the Floperty Is acquilred by Lender, Berrower's Hight to any insurance policies and

pass to l.ender o tha aitent of tha sums

procesds resulting from dammzge to the Broperty prior to the acquisition &t all
secured by this Security Instrument Imitiediztely prior Yo thelacquisition.

6. Occupancyi, Preservation, Maintenance and Protection of the Praperty; Borrowar’s Loan Application;
Leascholds. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sixty
days after the secution of this Securlty Instiurnent anil shall contlnue to oscupy the Property as Borrower's principal
rasidence for ot least one year afier tha «'aie of ccoupiney, unless Lander otherwlse agress in writing, which consent
shall not be unreasonably withield, o ti-less exteniialing clrcumstancas exist whii

il _ CUIm: sh ere beyond Berrower's conrol.
Borrcwer shafi not destroy, damags or iiipair the Projierty, silow the Propeity to detetiorate, or commit waste on the
Propeity. Borrower shali be in defauit i 1ny forfeitura nction or procesding, whether civil or criminal, is begun that in

Lender's good faith judgment could resut in forfeiture of the Property or othsiwise materially impair the lien created by
this Security Instrurnent or Lender's security interest. [Borrower nay cure such a clefault and reinstate, as provided in
paragraph 18, by causing the action or ¢ rocaeding to e dismiissed with & ruling that, in Lender's good faith
deterrnination, precludes forfeiture of the Borrower's Iiterest In the Property or other material impairment of the lien
created by this Security Instrument or Lsader's sacurivy interast. Borrower shall also be In default if Borrower, during the
loan application pracess, gave matarially false or inaccurata infermation or statements to Lender {or failed to provide
Lender with an'y material informatio n) In connection with the loan evidencer by the Note, including, bt not limited to,
representations concerning Borrower's ticcupancy of the Properiy as a piincipal residence. if this Security Instrument
Is on a leasehold, Borrower shsli cornply with all the provisions of the laase. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not mergy unlass Lender egraas to the merger in writing.

7. Protection of Lendes's Rights i the Broperty.: If Borrowsr falls to perform the covenants and agreements
contained in this Security instrument, or thers Is a legge) procesding that may signifizantly affect Lender's rights in the
Property (such as & proceeding in banii. ptey, probate, for condemnation or farfelture or to enforce laws or
regulations), then Lender may cle and pay for whatevar is necassary to protect the value of the Progerty and Lender’s
rights in the Property. Lender's actions aay include piying any sums sacured by a lien which has priority cver this
Security Instrument, appearing in court, paying reasonable aitorneys’ fees and entering on the Property to make repairs.
Althotigh Lender miy take action under :his paragrapi 7, Lender does net have to'do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unlgss Borroworand Lendar agree to other terms of payment, these amounts shall bear

Interest from tho date of disbursement at.lhe Note rate snd shall be payable, with interest, upon notice from Lender to
Borrower requasting payment. . P ;

8. Mortgape Insurance. If Lender figuired inortgige Insurance as a condition of making the loan sacured by this
Security Instrurnent, Borrower shall pay t-e premiums required to maintain the mortgagje Insurance in effect. If, for any
feason, the mortgage insurance coverage required by liender iapses or ceases to be in effect, Borrower shall pay the
premlums required to obtain coveraga sibstantially equivalert to the mortgage Insurance pravicusly in effect, at a cost
substantially equivalznt to the cost to Borower of the rortgage insurance praviously ir effect, from an aiternate
morigage Insurar approved by iL.ender. |} substantielly uquivalant moitgage hsurance coverage is not available,
Borrowar shail pay to Lender each month a sum equal io one-iwelith of the yearly fortgage insurance premium being
paid by Borrowar when the Insurance covarage lapsed or ceased to be in efiect.” Lender will accept, use and retain
these payments as a loss reserve in lleu o! mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lander, If mortgage insuranca coveraga (i the arnount and for the perlod that Lender reqjuires) provided
by an insurer approved by Lender again 3 scomas aveilable and s obtained. Borrower shall pay the premiums required
to malntain mortgage Insurance in effect, r to provide < loss resenve; untlt the requirement for mortgage insurance ends
in eiccordance with any written agreemsni between Bonowsr and Lencler crapplicable law.

. 9. Inspection. lender orits agant may make reasdnabfef antrias upon and Inspections of the Property. Lender
shall give Borrowear notice at the time of o priarto an inipection specifying tzasonalle cause for the inspection,

19. Condamnation. The preceedds of :iny award or vlairn {pr damages, ¢irect or corseguential, in connection with
any:candamnation ol other 1aking of any p:art of the Py inerty; or fo conveye nce in lleu of condemnation, are hereby

assigned and shizll bo paid to Lender, : 1 T : I
. i e FRRREE MO RS IURE B ¥t e {i
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bds:shall be apitied to the sums sacured by this Security |

T SiEE RLEE H

I the event ol total taking of the Profiaity, the proce
Instrument; whetliar or not then due, with ahy excass paldito Borrowsr, Inthe event of a partid taiing of the Property in '
which e feir mancetvalus-of the Progéity i anediataly bifora tl aialiing lsref.al o or greaterihan the ‘amount of the
sume sacared by ihis §scurity Instrumerd i) inedlataly beliore Ih siaking! unless Barrsiver and Lender athenwise agree
in wriing, the surns sefured Ly this Security Instrument shall be reciyced by Ih s amount of the proceads multiplied by
tho foliowing fraction: 12) the total 'amgunt Qi tha sums sedurett liame iately [ifora thé taking, divided by (b} the fair.
market value of e Praperty immediataiy b re the takingl. ' Any balence sheli be pald to 3orrower. In the event ofa
pantial taking of the Property invihich thi'fil - market vallis) of 48 Prapetty imihadiately before the takdng is less than the
a‘notnt of the stinis secured Imrnadiately brfora the taldng, unldss Borrower end Lendler otherwise agioe inwritdng or
unless applicablé law otherwise provides, tha procaads shall be applled to the sums sscured by this Security Instrument
wiethet or not thel sums are theivdue, " 7 RENE A A R } ' '

1" Ifthe Property is abandonaci y Borrouw 3, or if, aher 1otice by, Lender to Borrower that the condernnor offers to
maka an award or seitle a claim for damages, Borrowsr falis 10 respond to Lender within 30 days after the date the
notice is given, Lender is authorized 1o collect and apply the praceeds, at its cption, either to restoration or repair of the
Property of to the sums secured by this Security Insrumant, whather of not then due. ‘

Uniess Lender and Borrower atherwlsa agree in wiiting, any application of proceeds to principal shali not extend or
postpons the dus date of the morthly payments referved lo in peragraphs 1 and 2 or change the amount ofsuch
payrnents. : R o ‘ C

$1. Borrower Not Felessed; Fotbeasnee By LenderNota Walver. 1=<tenslon of the time for payment or
sodification of arnortization of the sums seuurad by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operateto relaase tha labitily of the original Borrower or Borrrower's successors in.
interest. Lender sthall:not be required-to coimmencs procisedings against any successor in Interest or refuse to axtend
time for payment or otherwlise medify amelization of the: sums secured by this Security Instrument by reason of any
dermand made by the original Borrower or Florrowsr's sutcessars in interest. . Any forbearance by Lender in exercising
any right or remedy shall not be a walver o’ or preciude e exe rcise of any right or remedy.

52, Succeunors snd Agsigns Suuncl; Joint and Suversl LiabilRy; Co-signers. The covenants and agreements
of this Security Instrument shail bind and bunefit the suctiessors and asaigns of Lender and Borrower, subject 1o the
provisions of paragraph 17. Bormower's covenaints and agresmants shall be joint and several. Any Borrower who
co-signs this Securlty instrument but does:itot exacute the Note: (a).ls co-sigring this Security Instrument only to
mortgagis, grant and convey that Bonowel's interest in: the Property under the terms of this Security instrument; (b) is
not personally obligated to pay.the sums sucured by this Security Instrumert: and {c) agrees that Lendler and any other
forrower may agree 1o exiend, modify, foraear or make any acconimodations with regard to the terms of this Security
Instrument or the Nots without that Borrowar’s consent. . -, - o ‘

43. Loan Charges. if the loan sucurad by this Security Instrument is subject to i faw which sets maximum loan
charges, and that lawis finally Int erprated so that the Interest or other lozn charges collected or to be collected in
connection with 1he loan exceed the permiited limits, then: {ay zny such loan charge shall be reduced by the amount

necessary to reduce the charge to tha pairittad imit; and (b) any sums elresdy collected frorm Borrower which
exceeded permitted 'mits will e refunded! o Borrower. lender may chooss 1o make this refund by reducing the
principal owed under the Note ot by maldr 3 a direct payment ta Boirower. It a refund reduces principal, the redustion
will be treated as a partial prepaymert with sut any prepayment chargs under the Noie.

‘14, Hotices. Any notice to ISorrower providsc for in this Sacurity Instrurnent shall te given by delivering it or by
malling it by first class mall untess applicat:le kaw requirad use of another mol nod. The notice shall be directed to the
Property Addres:s or any other atldress Borrower deslgnutes by notlce to Lerider. Any notice to l.ender shali be given
by first class mall to Lender’s address stated herain of ary other address Lerider deslgnutes by r.otice to Berrower.
Any notice provided for in this Saecurity Instriment shall e deemed to have been glvan to Borrower or Lender when
given as proviced in this paragraph. L f : ~

15. Governiing L.aw; Severabiliy. Tis Security Instrument shall be governed by fiaderal law and the law of the
jurisdiction in which the Property'is locatecl it the evar:! that any provision or clause of this Security Instrument or the
No%e conflicts with applicable taw, stich ctinflict shall he, affect otheir provisiéing of this Security Instrument or the Note
which can be given effect without the corflicting provisiin. To'this'end the provisions of this Security Instrumant and
the Note are devlared to be severable. * * -+ o C '

18. Borrower's Copy. Bornower shill be glven ond confdrmed copy of the Note and of this Secutity Instrument.

17 Transfior of the Properly ot a Biyaeficlal intarust in [Horrower. 1f all or any pait ofthe Property of any interest
in it is sold or trenisfarred (or ¥ a benaficlel Interest In Barrowsr is sold or trar sferred and Borrower Is not & ratuza
parson) without Lencdler's prior viriitan cof sent, Lendér inay, at ts aplion, recuire iminecliate payment in full of alf sums

securerd by this Securlty instrument. Hoiaver, this ¢p:lon shalt nat be exenised by Lender if exercise Is prohibited by
leceral iaw as oi’thaldate of this Security Instrument. PR ‘ o v

. If Lender exercises this option, Lendgr; shall give Botrowar notice of acgataration. The nctics shall provide a period
of ho! lass than 30 diays from the date tha notica is.delvirad or malled withir which ‘Borrower must pay all sums secured
by this Security Instrurant. Ji E:orifowem'rus 1 pay thess sunys prior to the, pxplraticn o this petiod, Lender may invoke
any remedles ';g«alm'ﬂ,ted by this $gg§1fﬁy\’1;r§§g1ment“f§’ﬁl'gppt fuirth rpg)tlc‘ejclg qujanil oriBorrower. ., ,

. il
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18, Borrowss’s Right to Reinstate, kilidorrower mects certain condlitions, Bcrrc);Ver shall have the right to have
enforcement of this Security Instrurnarit distontinued at g2y tim: prior to the eariler of: (a}:5 dalys {or such cther parled
ag applicable law-may speckfy for 1einstaternant) bafors s:le of the Pioperty pursuant to any péwer of sale contalned in
this Sacurlty Instn.rnerg; or (b} eniry oia Jutigment enforcing this Sscurlty Instiument. Those conditions are that
Barrawer: (&) pays Lerder all suins which then would b2 due urdet this Security Instrisment and the Ncteas if no
accelsration had nccurred; (b) cures any defauit of any ailer covenants or agreements; (o) pays all expenses incurred
in.enforcingthis:& urity Instiumigntsinciud ag, sut not limited 1o, reaisonadle attorneys’ fues; and (d) tzkes such action
as Lender may, rezisoivably’requice to dsure: thet the Han of this Security instiument, Liander’s rights in.the Property and
Sarrower’s obligation 1o pay.the sjams Secuied by ihis Seturity Instriimend shali.continue unchanged. Upon
renstatément by Borrawer, this:Security Ins zurnent and the cbligations sectirad hereby shall remain fully effective as if
no acceleration Bid occurred. Hewaver, s right to reir:tate shall riot apply in the case of acceleration under
peragraph 17.” e A . ‘

16, Sale of llote; Change of Loan Sd vicer. . ¢ BRI :

The Note or a1 partial interest In the Ncis (together with this: Sestrity Insi risnent) may be sold one or mare times
without prior notice to Borrower. - A sals may result ina change in the entity (Inown as the "Loan Servicer”) that coliects
monthiy paymerits due under the Nots and this Security :nstrument.; There ziuo may be one or more changes of the
Loan Servicer unralated to a sale of tha Neta. lfthere is a changs of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 abpve and applicable Jaw. The notice will state the name and
acldress of the new Loan Servicer and the dddress to which payments should be made. The notice will also contain any
other information required by appiicakile lav..

n0. Hazardous Substances. Borrower shall not cause or permit the presance, use, disposal, stcrage, or release
of any Hazardous Substances on or in the Froperty. Bornower shail not do, nor allow anyone else to clo, anything
aifecting the Property that is in viclation of any Envisonmuntal Law. ‘The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to norenal residental uses a1 to maintenunce of the Property.

Borrower shall promptly give Lendaer wi-itten notice of any investigation, claim, dermand, lawsuit or other action by
any governmenta! or regulatory agency or rivate party involvirg the Progerty and any Hazardous Substance or
Environmental Law of which Borrower has zctual knowietige. 1 Borrower learns, or is notified by any governimental or
regulatory authority, that any retnaval or oter remecliaticn of any Hazardous Substarice affecting the Propery is
necessary, Borrower shall promptly take all necessary remnedia! actions in accordance with Environmental Law.

As used in this paragraplt 20, "Hazard: Js Substances” ara those substances defined as toxic or hazardous
substances by Ervironmentai Lavi and the following substances: gasoline, kgrossne; other flarnmable or toxic
patroleusn produts, toxic pesticides and hurbicides, volzille solvents, matetials containing ashestos or formaldehyde,
and radinactive materials.  As used in this paragraph 20, "Environmental Law' means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or envircnmentai protection.

NON-UNIFCRM COVENANTS. Barrov.er and Leqd(al'funhgr covenant and agree as follows:

21. Acceletation; Remedies. Losder shail give nitice to Borrower prior to acce leration following Borrower’s
breach of any cuvenant or agresment iy this Securily Instrurnent {but not prior to acceleration under pavagraph
17 unless applicabls law provides ethenvise). The notice shalt ypecify: (1) the default; (b) the action recjuired to
cure the default; (c) s date, not less than 36 days froni the cate {ize notice: is given to Borrower, by which the
tlefault must be curéd; and (d) that failuse to cure the ifefauii on or betore the date specified in the notice may
resuit in aceeleration of the stims secured by this Security Instrument and sale of the Property. The notice shall
further inform Blamower of the right fo roinstate afler aicceleration and the right to bring a court action to assert
the nen-existence of a default or any otier dsfense of Borrawer to acesleration and sale. If the defaultis not
curad on or hefure the date specified in the notice, Londer at its option may require immediate payment in full of
all sumg secured by this Security Instrument withe.n [urther ‘demand and may involce the pswer of sale and any
othor remedies:permitted by applicable ! aw. Lender ahall be entitied to coliect all expenses incumred in pursuing
t:_‘.B ren;‘;adles providad in this paragraph 21, including, but not timied to, reasonable attornays’ fees and costs of
title evidence. . . .

it Londer invokes the power of sale, Lender shall uxscuts or cause Trustae to enecitz a written notive of the
cccurence of an event of default and of Lender's eleadion 1o cause the Froperty to be sold ang shall cause such
notice to be recorded in each county insvhizh any part of the Propeity is locatecl. Lender or Trustee shall give
notice of sale in the manner proscribed by applicatle law to Borrower and to other perscons pregcrivied by
spplicable law. Afior the timo required ny oppliceble law, Trustes, without demand on Borvower, shall gell the
Property at public auction to the Righes: bidder st thiitima ead place ail under the terms designated inthe
riotlca of sale in ong or more pircels an! in any ordei Frysioe determines, Trustee may postpone sale ofallor
any parcel of tive Property by public angsuncemenial ghe 1ime nrxd placa of any proviously scheduled sale.
Lender or its dasignee may purchase thnPropeity.al payisele. | 4 ERTNTTR S .
N s NI i P r;"f | ’ B
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v Trusiea shall de!awer to the purchws& Tegtae’s tat d cor ve\ﬁ ngl im E'luperty wdhout any covexnant or
warranty, expressed o7 implled. The reg hie in the Trustee’s deed stiall b prima facle svidence of the trikh of
the siaternents made therels. “Trustee shill apply tho @ ro\.vm}s ol the ssale irithe 1oimwlreg order: {a) toall
anpensos of the: sale; Including,.b bt ol nRE!d gop rgaynal rigies’s nid altornays’ fees; (b} i ali sums
secured hy this Sieguity. Insfyumard; ¢ smd ) Y  perdan of personsg jegelly. emitisdf Ko -

.. w2, Reconveyance.: Upon payment o eadl siums se"u y mls,Sacuzny {nstrumeet, Lender chall u=qumn rustee
to reconvay the Rroperty and:shall sur end 2:12his Security| Inatru nentand all:notes evijenting dekt secured by this
Sacurity instrument to Trustes:: “Trustee shall teconvey thi o Progiarly: withoug:warnanty’ and without charge tc- the person
or psrsms jegally entitied to it Sueh: parsul of persons:shall pay any.recordation costs. - :

8, Substitule Trustea. Lercler ray from timms to trris rembve Trustes and'appolnt & SUC(‘QSbOl trustee toany -
Tiua%ee u':\»pointecl nerisunder: Without conisyance of the Property, the: suucesasor trustee shall succead Lo all the tiﬁe
power ard duties conferred upon Trustea liorein and! byt ajpplicable lew. :
Y - N lmomeys Foes. Asused in this Security instrun ient and in the Mote, attorneys fPes“ shall include any
attorneys' fees awarded by an. appellate corit. . ERER ;

=% Riders to this Securityilnsinimey ho
1 one or more ridars are executed Dy. Bory: -wer: and recmc!ed tc)geiher with th,s Qecumy Instrumant ihe covenants and
agreements of each such rider shall ba mcurporaiecl into and:shall amend ant! suppiemen 1t the covenants and
ax;reements of tf'ﬂs Sa surity lnstl umem as i the rider: (f‘) vmre a part crfﬂ:vo Sac urrty Inﬂi'ument [Checlk '1pp!|cab!e

bo (@ . RO , ‘
Ad]ustab!u Fiata Rlder 5 ; 'Uf‘eandc mnium Ridaru SR ISR 114 Farnily Rider
33 ‘[ Graduatéc) Payment F‘idm LiosrThr JPlame“f Uit Dev fopnien ider- ! [Biwaekly Paymerit Rider
*'Ulzalioon fide , Dﬂata {n{pr‘ ve~x ider i i . Dlsiecond Home Rider
.- Clother(s). l>peclfy} s e : R : d
BY SIGNINGBELOW, Borrower acce"‘sand agrae 10 the‘tefma and o enants cortaine:i in this Security
Instrument and Ir 1any. ricer(s) ex«acut(ad b\( Borr: ower, an, recordecﬁ wrth .
Wrtneases o .

-Botrowef

o
e %"/éffw (Seal)

{Seal)
-Bomewer

_(Seah)

-Bomower

(Seal)

: ~Borrower

: : — g E:O‘Mﬂ!‘;l nontl—

STA‘{E cF DRI,A.-.;O f I".AMA TH . PR County ss!

~Onthis 7th i siNoverl: er 1901 pen;omﬂ!y appsared thnabove narned
SCO T MECW\I L M&HAN anc’l KE\HEIH . 'LH TIAD : B

and acknowle(!;ed1heforegalng Enmunmnnobe u!' mr ‘rg] ary actanadeﬂd
5] zmﬁsmmm wasand. . 0 < ,Begq,mmg R
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, . LN# 330022504

AP# }viAHAN

- ABJUSTABLE RATE RIDER

{t Year Tremsury Index—Rute (laps)

THIS ADJUSTABLE RATE RIDER is mude this 24"" day of NOVEMBER, 1997 ; andis
incorporated into anel shall bs dvemed to amsind and supplemert the Moitgage, Deed of Trust or Security
Deed (the "Security Instrument’): of the same date given by the undersigned (the "Borrcwer’) to secure
Borrovier's Adjustable Rate Not: {the "Note”y 1o SOUTH YALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST T , . C L (the
"Lender*) of the same date and covering the property describad in the Secutity instrument and iocated at:

1823 EARLE STR[E;’ET,KLAH‘:ATH FALLS,0R 97601
[Froparty Address} S

THE NOTE CONTAINS | PROVISIONS!T ALLOWING FOR. CHANGES I THE INTEREST
FIATE AND THIE MONTHLY PAYMENT. THE MOTE LIMITS THE ARICUNT THE
BORPROWER'S INTERES ALTE CAN CHANGE AT ANY (ONE THAE AND THE MAXIRIUN
FIATE: THE BORROWER LIUST PAY, P

ALDITIONAL COVENANTE. . In addiiicin to the.covenants and agreements mads in the Security
Instruivient, Borrower and Lendei furiher covenant and agrse as follows:

A. INTEREST RATE AND IMONTTHLY PAYMENT CHANGES . :

The: Note provide: foran inllal.imerast ratciof 8.7500  %. The Mote provides for changes in the
interest rate and the monthly payr nents, asfollows:, . - ... . .
4. INTEREST RATE AMD'MONTHLY PAYMENT CHANGES = -

(A) chapge Dntas i : : “1 . i .1 M B Coiba, b - : B :

The interest rate [ will pay oy change on |he first day of Jacember, . 1998 . and on that day
every 1ith ironth thereadfter, Each daie on whlgh my Intergst rate could change Is called a "Change Date.”

(8): The index . L T : ’

Begjinning with tha first Chznige Date, my Interest rate will by based on en Index. The "Index” is the
weekly :average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Huserve Board. The most recent Index figure available as of the date 45
days before sach Changie Date is salled the *Current Index.”. -

If the Index is ng. ionger avidiable, the, Nute Holder will chocse a new index which is based upon
comparible Informaticn.. The Ncte Holdar wiil gjive me notice of th's chaice;

(C) Calcuiation of Changey T

Befure each Changs Date, thi: Note Holdar will calcutale my nea interest rate by adding Three and
One /' Quarter C b percatitage polnts (¢ 3,25000 %) to tha Current Index.
The Ncie Halder will thian rounil the result of this ‘addition to the: nearest one-sighth of cne percentage
point {0.125%). Subjacl to ths liits stated In Sectivn 4B} bslow, this rouncled amount will be my new
interest vate until the next Change Date.. -+ 4 - Co : : k

The Note Holder will than desermine theainount of the rmontiiy. paymient that weuld be sufficient to
repay thie unpald principal that |2 expeacted 1 owe ot the Changle Date iri full on the maturity dats at my
new Intarest rate in substantially pqual paymenis. The resilt.of this calculetion willt be the new amount of
my monthly payment. CL

(D) Limits on Interost Rate Chaiiges , ‘

Tha Interest rate ! ani require: to pay.at the first Change Data will not be: greaterthan 19,7500 %
orless than . 6.7500 . %. Therestter, my Intere:st rate will npver be increasad or decrsased on any
single Cliange Date by miore than'iwa percentasja polits (2.0%) from the rate of interest | have been paying
for the praceding twel's moriths., ,'{ty intarest rate will naver be gresterthan: 14,7500 %,

N
) W
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My naw interest rata will becoine effective ol each' Change Date. - | will pay the amount of my new
monthly nayment beginning on the: irst monthly jiayment date after the Change Date until the amount of
my monthly payment changes agal). SR BT ‘

{F) Muttice of Changes

BT
o i

The Note Holder will deliver or I'3ail to mea notice.of any changes in my interest rate and the amount
of my monthly paymen; before’thu effective dale of any change, The notice. will include- inforrnation
required by law to be given me an; also the titie aind telephorie nuraber of a person who will answar any
question i may have regércling the ntice. ' ,
5. TRANGFEF OF THE PROPERT! OR A BENEFICIAL INTEREST IN BORROWER
Un#orm Covenant 17 of the Sec ity Instrument is amnended 1o real as follows:
rensfer of the Property or 3 Benedicilal Intorest in Bonower. If all or any part of the
Proparty or any intarest i i is:sold or transferred (or f a beneficial interest in Borrower is sold or
translerred and Borrower is nidlia ratural peison)without Lender’s prior wiilten consent, lender
may, at-iis option; require hivmediate payinent: in full ‘of alli sums secured by this Security
Instrument. However, this optlon shali not be exercised by Lender if éxercise is prohibited by
faderal law as of the clate of thi: Sesurlty Instfument. Lenderalso shall not elercise this option ii:
(a) Borrower causes to be submitied to Lerder information required by Lender to evaluate the
intended transferee as If a:rnew loan. wers being made to the transferee; and (b) Lender
reascnably determinas that Le wer's sscurily witl not-be impaired by the foan assumgtion and
that ézhe risk of a breach of any: sovenant or agresment in this Security Instrurnent is acceptable 1o
Lendar. - o o ; o
To the extent permitted, by applicablslaw, .Lender, may charge a ieasonable fee as a
cordition to Lender’s corisentiio the loan as:sumption. Lender may also require the iransferee to
sign an assumption agresment that is acceptable to Lender arc that obligetes the transferee to
keep all the promisas and. @ yeements made in the Note and In this Secuwrity Instrument.

Borrower will continue to be chligated, under the Nots and this Security Instrament unless Lender
releases Borrower in writing. ) IR ) :

“# Lénder éxercises the option to require immediate payment in full, Lender shall give
Boriiwer notice of acesleratiiin. The notice shall’zrovide a pericd of not less than 50 days from
the date the notice is defivere:| or mailed within which Borrower must pay all sums sscured by
this Security Instrurnent. 1 Barrower fails 1o pay these sums pricy to the,exgiration of this period,
Lencler may. invoke.any rems; ies permitted by this Security Instrument without further notice or
deriand on Borrower. " 7 " oo

BY $IGNING BELOW, Borrowcr accepts a:.h::l;agréés'foiéﬁé terms and covenants cortained in pages 1

and 2 of this Adjustatle Rite Fider. \
ol Al
Y PR /‘3§~’(L [ [k e (Seal)
; : HP?L ,‘}’(\}7!‘{1 j .' /\/ ’ T -Borrowsr
'_“? 'f ] ,f, ] 7: {Seal)
R T

&

‘ i
Y -Borrower

(Seal)
¢ -Borrower

‘ {Seal)
-Borrower

. NI [Sign Ciiginal Gnly]
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STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record at request of . Amerisitle AL " the _ th___ - day
of: _ Naw_ i AD, 19 9T . 3:28 | olclbck . F .M. and dily recorded in \m? __M_Q_Z_‘_____‘___,
Coef Mo i onPage . 37003 . :

: SR TR Bemetha Gl Let ¢h, County Clerk
FEE  $i5.00 SRR SR Y f’g;mﬁﬁqmi fzg,;m,u .




