| AFYER FECORDING MALTG: |

Forest Products Federal Credit U

p.0. Box 1179 : o
lamath Fails, OR® 27601

1 { : : < MmN fet .

LOAN NO. 41094 W A2050 - MET

[Sp1ne Above Thin: Line For Heceuding [iata)

. DEED (F TRUST

_ THIS DEED OF TRIUST ('Secuiity Instrunent’ Is meddi on yoverber 5, 1997 . The grantor is
Yirgil 7. Schmoe . o T :

! {Trusteg™.

The beneliciary Is Forest Products Fecleral Credit Union, ‘which Is organizec and
‘ , and whose acdress

; s ("Borrower™).
Thatiusteeis AmeriTitle

endsting under the laws of Oregon

is P.0. Box 1179, Klamath Falls; R 87601 _ : : {"Lender).
Borrewer owes Lender the principal sum of Fourteen Thousiand Seven Hundred Dollars and

no/100 Doliars (U8, $14,700.00 ). This debtis
avidenced by Borrower’s note deted the sare date as this. Security Instrument (*Note”), which provides for monthly
paymenis, with the full debt, if not pald earlier, due and payable on December 1, 2007 . This Security

instrument secures to Lender: {a) the repayinent of the debt evidenced by the iNote, with interest, and all renewals,
extersions and rodifications of the Note; (b) the payment of all cther sums, with interest, advanced under paragraph 7
te protect the security of this Security Instri nerit; and (¢} the performance cf Eorrowe!'s covenants andl agreemenis
under this Security Insirument and the Note. For this puriiose, Horrawer irrevocably grants anc conveys to Trustee, in
trust, with power ¢f sals, the folloviing described property located In Kiamath
Courity, Cregen: L Sk ;

tot 15 and the West 54 feet «f Lot 16 in Block 3 of FiRST ADDITION TO

ALTAMONT ACRES, according te the official piat thereot on £ile in the office

of the County Clerk of Klame.h County, Oregen... = - - L

\which hes the acklress of 30451 31 aware Jwiéndeﬁ O Klamatk Falls .
‘ R L [ . : i [Cityl
Qregon 97603 {"Property Address’}; .
[Zip Codel :

TOGETHER 'WITH all the improvemen: now or herediter eracted on the propenty, and all easaments,
zppurtenances, and fixtures now or herealor a pan oithy propery. Al replacements and additions shall also be
covared by this Security Instrument. All of the foragoing Is referred to In this Security Inslrument as the "Property.”

BORROWER COVENANTS that Eorrower is lawfully selsed of the estete hereby conv eyed and has the right to grant

“and convey the Froperty and that the Propiarty is unenct mbared, except for encumbiances of record. Borrovier
warrants and will defend generedly the title 0 the Property/ agalnst all claims and demands, subject to any
encumbrances of reciord. o S :
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 THIS SECURF I\’ INS‘FRUMENI comb
ssmited variations by jurisdiction to congti

UNIFORM COVENANTS. Barrower: 'mg .endet (,a\) 2 *nt aru agre&5 as f:nli SWS:

1. Peyment of Principal and linter aat; Prepayment ding Laie Charges. B jorrowar shéil promptly pay when due
the principal of and interest on tha debt evirk nced by the hlote and any prepayment ard late charges due uncler the
Note.

2, Funds for Taxes and Insuwancs. Sudject to appli: .:nble l.aw orto a writien waivar by Lender, Borrower shall pay
10 Lender on the day monthly payrments are tue under the Note, until the Note is paid In full, a sum ("Funds”) for: (g}
yearly taxes and assessments which may attsin priority oviar this Security Instrument as a lien on the Pro perly; () yearty
teasehold paymenis or grounc! rents on the Froperty, it any; (c) yearly hazard cr property insurance premiums; (d)
yearly flond insurance premiums, if' any; (e) vearly mongage insurance premiures, if any; and {f) any sums payable by
Boerrower to Lender, in aaccord.rance with the provisions of piaragraph €, In lieu of the payment of maortgage insurance
premiums. These ‘tems are called "Escrow ltems.” Lender may, at ary time, collect and hold Funds in an amount not
1o exceed the max}irmmum amount a lender for a federally related mortgage loan imay recuire for Borrowvrer's escrow
account under the federal Real Estate Settleraent Procedures Act of 1974 as armended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA", unless another law that applias to the Funds sets a lesser amount. if so, Lendear ray, at any
time, collect and hold Funds in an amount niot to exceed the lesser arnount: Lender may estimate the amount of Funds
du2 on tha basis of cunent data and reasonible sstimates of expanditures of future Escrow ltems or ntherwisz in
acecordance with applicable law.

The Funds shell be heid in an institutior. whose depuosits are insured by a federal agensy, Instrumentality, or entity
(including Lender, if Lender is such an instittlon) or in any Federal Heme Lozn-Bani. Lender shalt apply the Funde to
pay the Escrow ltems. Lender may not charje Borrower fir heiding and applying the Funds, annually analyzing the
gscrow account, or verifying the Escrow ien's, unless Lariider pays Borrowar interest on thie Funds and applicable law
oermits Lender to make such a cherge. Hovever, Lender rmay require Borrovrer to pay a one-time charge for an
independent real estate tax reporting servic: used by Lencier i connection with this fcan, unless applicable law
pravides otherwise. Urless an agreemant is made or applicable law requires interes! to be paid, Lender shall nct be
reciuired 1o pay Bomower any interost or eainings on the Flinds. Bamower and Lender may agree in writing, however,
that interest shall be paid on the Funds. i.en:ler shall give io Borrower, withott charge, an annual accounting of the
Funds, showing cradits and debits to the Funds and the p.ipose for which 2ach debit to the Funds was made. The
Funds are pledgecl as additional security for all sums securad by this Security Instrument.

If the Funds held by Lender excesc the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the encess Funds in accordanc: with the requiremeants of applicable faw. if the amount of the Funds held
by Lender at any time is not sufficient to pay “he IZscrow itims when cue, Lander may so notify Borrower in writing, and,
in such case Borrawer shall pay to Lender the2 amounit necessary to make up the deficiancy. Borrower shall make up
the deficlency in o more than twelve mionth.y payments, =it Lender's sole discration.

Upon payment In full of all sums securet! by this Security Instrurnent, Lendar shalt prompily refund to Borrower any
Funds held by Lender. If, under paragraph ¢ i; Lerder shall acquire or sell the Property, Lender, prior to the acquisition
v sal2 of the Property, shall apply any Funcks held by Leac'sr at the tirne of acquisition or sale as a credit against the

oums sectired by this Security Instrument.

3. Application of Payments. Unless applicable lave provides otherwiss, al payments received by Lender under
paragraphis 1 and 2 shall be applied: first, to any prepaymant charges due under the Note; second, to amounts payable
under paragraph 2, thind, to interest due; founth, to principil dus; and last, to ziny late charges due under the Mote.

4. Charges; Liena. Borrower shall pay all 1axes, asscssmants, charges; fines and impositions attributable to the
Property which may attain pricrity over this & acurity Insttument, and leasahold payments of ground rents, if any.
Borrower shall pay thege obligatiorss in the inanner providsd in p-xragtaph 2, or if not paid in that mannes, Borower
shall pay them on lime directly to the person cwed payme it. Borower shall promptly furnish to Lender all notices of
amounts 1o be paicl undler this paragraph. ¥ 3orrower malies these payments directly, Borrower shall prompily furnish
o lender receipts evidencing the payments.

Borrower shail promptly dischirge any I-2n which has priority over this Security Instrurnent unlass Borrower: (2)
agrees in writing t¢ the payment of the obiigetion secured by the lien in a mannar acceptable to Lender, () contests in
good faith the lien by, or defends agalnst erforcemert of the dien in, legal proceedings 'which in the Lender's opinion
operate to prevent the enforcement of tha licn; or (¢} secunes from the holder of the llen an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. I Lender determines that any part of the Property Is subject
o a llen which may attain priority aver this Sccuwrity Instrurment, Lender may give Borrower a niotice iderdifying the lien.
Borrower shall satlsfy the lien or talie one or inore of the autions et forth above within 10 dlays of the giving of notice.

S. Hazard or Property insurance. Bowower shall keep the improvemants now exdsting or hereafer srected onthe

Propesty insured against loss by fire, hazargs induded witin the tenn "extended coverage® and any other hazards,
inclucing foods ot floading, for which Lendarrecuires insurance! This insurance shall be maintained in the amounts
and for thi periods that Lender requires. Tr( Insurance carrier providing ths insurance shall be chosen by Borrower
subject to Lender's: approval which shall not! Y unreasonz bly withhetd. I Borrcwer fails to maintain coverage described
abuove, Lernder may, at L.ender's aption, ob 1 1 c('verags 0] protert Lenders rights in the Property in accordance with
paragraph 7. s :

i
i
i
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.1 Al insurance policles and renowals sk (be acesptabio to Li’andar and shall includs a standar moitgage clause.
Lender shail hava the right to hold the policius and renéwals. [ Lender reqguives, Borrower shali promplly give to Lender
all recelpts of pak! premiums and i'enewal Hotices. Inthe nvent of logs, Eorrciiver shall give prompt notice to the
Insurance carrier and Lender. ‘Londer may inake proof of loss if not rnada proimptly by Berrower. '

Unless Lender anc! Borrower athelwiseligree in writing, insurance procasis shall be i2pphied to restoration or repair
of the Froperty damaged, if the restoration or repair is eccinomically feasible and Lender’s security is not lessened. i
the restoration or repair Is rot economicaliy feasikie or e nder's 'security woukd be lessencd, tha insurance proceeds
shall be applied to the sums secursd by this Security Instrument; whether or ot then due, with any excess péid to
Barrower. If Borrower abandons the Propeiiy, or does not answisy within 30 ftys a notice from Lendar that the
insuranca carrler has offered to seitle a clair, then Lender may collsct the Instrance proceeds. Lender may use the
proceeds to repalr or restore the Froperty o: to pay sums secured by this Secuitty Instrument, whether or not then dus.
The 30-day pericd will begin when the notics: Is given,

Unless Lendar and Borrower ctheiwise ugree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymonts referred 1o In paragraphs 1 snd 2 or change ths amount of the
payments. If under paragraph 21 the Property is acquirscl by Lender, Borrowei's right to any insurance policies and
proceeds resulting from damage to the Propsrty prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition,

6. Ooccupancy, Preservation, Maintenance and Frolection of the Propesty; Bolrower’s Loan Application;
Leascholds. Borrower shall occupy, estabiish, and use the Properiy as Borrower's principal residence viithin sixty
days zfter the exec:ution of this Security Insir sment and shall cortinue to occupy the Preperty as Borrower’s principal
residence for at leaist one year after the data of occupancy, unless Lender otheiwise agrees in writing, which consent
shall not Ire unreasonably withheld, or unles: extenuating ircumistances exist which are beyond Borrower's control,
Borrower shall not destroy, damegs or impa'r the Propanty, allow the Propery to detericrale, or commit waste on the
Property. Borrower shall be in defzilt if any iorfeiture action or Eroceeding, wh ether civil cr criminal, is begun that in
Lender's good faitli judgment could result in forfeiture of t7e Property or othervise materially impair tha lien crezted by
this Security Instrument or Lendar's security nterest.” Bor-ower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with ruling that, In Lender's good faith
determination, precludes forfeiture of the Borrawer's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s seeurity interest. Borrower sha'l also be in defauit if Borrower, during the
loan application pnacess, gave materially falt. 2 or inaccurale information or statements to Lender (or failed to provide
Lender with any raaterial information) in connection with the loan evidencad by the Note, including, but not limited to,
representations conceming Borrower's oceupancy of the Mroperty as a princijx residence: If this Security Instrument
is on a leasehold, Elorrower shall comply with ali the provisions of the lease. If Borrower acquires fee title o the
Froperty, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. if Borrower fails to perform the covenarts and agreements
contained in this Securky Instrument, or theic is 2 legal preceeding that may sichificantly affect Lender’s rights in the
Property (such as & proceeding in hankruptey, probate, for condemnztion orfoifeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rignts In the Property. Lender's actions may nclude paying| any sums securecl by a lien which has priority over this
Security Instrument, appearing in court, payi:g reasonable attormeys’ fees ancl entering en the Property to malke repairs.
Although Lender may take aciion under this’ naragraph 7, Lender daes not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shzil become additional debt of Borrower secured by
this Security Instrurnent.  Unless Borrower a1°d Lender agree to cther terms of payrent, these amounts shall bear
interest from the daite of disbursernant at the loie rate and shall bis payabie, with interest, upon notice from Lender to
Berrower requesting payimeant.

8. Marigage Insuriince. If Lender requived mortgage Insurance as a corg itlon of making the Ioar secured by this
Security Instrument, Bairower shall pay the premlums recjuived ta maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage reuired by Lencier lapses cr ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substzntialiy equivalent 1o the mortgage insurance previously in effect, at a cost
substantially equivalent tc the cos: to Borrower of the merti)age insurance previously in effect, from an alternate
morigage insurer approved by Lender. If substantially equivalent rmortgage insurance coverage is rot available,
Borrovier shall pay 1o Lander each rnonth a s.m equal to one-twelith of the yearly mortcage insurance premium being
paic! by Borrower when the insurance coverzge lapsed or caased to be in effect  Lender wil accept, use and retain
these payments as a loss reserve in lieu of morigags insurence. Loss reserve payments may no longer be requinag, at
the opticn of Lender, if mortgage insurance tuverage (in thy amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and i obteined. Eorrower shall pay the pramiums required
to malntain merigege Insurance in effect, or to provide a loss reserve, untl the requiremint Yor mortgage insurance ends
In accordance with any written agresment between Borrowar and lender or applicable law.

9. inspection. Lender or its agent may niake reasoralile entries upon and inspections. of the Property. Lender
shall give Eosrower notice at the time of or prlarto an Inspsction specifying reasonable cause for the Inspection.

10. Condemnation. The proceads of ami award or clai: for damaes, direc: or conseguential, in connection with
any condemnation wr oifier taking of any par: Jfthe Proparty, of for conveyance In lleu of condernnation, are hareby
assigned ard shall be pald to Lencler. e . cod . .
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. Inthe event ol a tolal taking of the Fropxsty, the proceids shailbe applied 1o the sums secured by this Security
Instrument, whetheer or not then due, with ary excess piidito Borrower.. In tha avent of a piartial taling of the Property in
which the falr merket vidlue of the: Fropartyiinimadiately bofors ¢s taking Is eql.al 1o of greater than the amount of the
sume secured by this Security Instrumasnt immediately belpre the taking, unless Borroiver and Lender citherwiss agree
in writing, the sums secured by this Security Instrumert stall ba reduced by tha amotipt of the proceeds miftiptied by
the following fraction: (a) the total amount o' the sums secired inmediately before the taking, clivided by (b) the: fair
markst velue of the Property iinmadiately bstore the taking|. Any balance shall e paid tc Borrower. In the event ofa
partied taking of the Property in which the fal: market value of the Property imivizdiately belore the taking is less than the
amount of the summs secured immediately before the taking, unless Borrowear and Lender cthervise agrze in writing or
unless applicabie law otherwise providas, tiv proceeds shall be applied to the sums secuted by this Security Instrument
whether or rot the sums are then clue.

It the Property is abandoned by Borrowr, or , after nitice by Lender to Borrower that the condemnor offers to
make an award or seitle a claim for damager, Borrower fzils to respond 1o Lender within 30 days aiter the dats the
notice is given, Lender Is authorized to colle:t and apply the procseds, at its option, either to restoration or repair of the
Proparty or to the sums secured by this Sec.irity Instrumert, whether or not then dua.

Unless Lender and Borrover otherwise :gree in writing, any application ¢f sroceeds to principal shall not extend or
postpone the due date of the monthly paymcnts referred (o in paragraphs 1:and 2 or change the amount of such
payments.

11. Borrower Hot Released; Forbiearaince By Lendur Not a Waiver. Ex:ension of tiie time for payment or
madification of amortization of the sums secured by this Sacurity Instrumant granted by Lender to any succassor in
interest of Borrower shall not aperate to relex:se the liabllity of the: original Borrower or Bontower's successors in
interest. Lender shali not be requirad to commence prosedings against any successor in interast or refuse to extend
time for payment ¢r otherwise madify amortization of the siims szcured by this Security Instrument by reason of any
demand rrade by the original Boirower or Errowar’s sticcesscrs in interest. Any forbearance by Lendar in exercising
any right or remedy shall net be & waiver of or preclude tha exertise of any right or remedy.

12. Successtrs and Assigns Bound; Joint and Seviral Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind ard benefit the successors and assigns of Lender and Borrower, stibject to the
provisions of paragraph 17. Borrower's covenanis and agreemerts shall be joini and several. Any Borrower who
co-signs this Security Instrument but does rot execute the Note: {a) is co-signing this Security Institment oniy to
mortgage, grant arc convey that Borrower's imesest in the Proparty under the t2rms of this Security Instrument; (bjis
not personally obligated to pay the sums set:ursd by this Security Instrument; 2nd (c) agrees that Lender and any other
Borrower may agres to extend, modify, forbear or make ainy accommodations with regard o the terms of this Security
Instrument or the Mote without that Borrowet s consent.

13. Loan Charges. If the loan secured by this Sscurity Instrument is subject toalaw which sets maximum loan
chargss, and that law is finally Interpreted so that the intercst or ather loan charges collected or to be collected in
connection with the loan exceed tha permitted fimits, then: () any such lcan chérge shall be reclucad by the amount
necessary to reduce the charge to fhe permiited limit; and [b) any sums already collected {rom Boirower which
exceeded permitted limits will be refuncled 13 Borrower. Lender may chnose to miake this refund by redticing the
principal owed uncler the Note or by making 1 direct paymant tn Borrower. If.a reiund reduces prircipa, the raduction
will be treated as a partial prepay'ment without any prepayrnent charge under e Note.

14. Notices. Any notics i6 Blorrower pravided for in this Securily Instrumie nt shall be given by delivering it or by
matling it by first class mail unless applicable law requires «ise of 2nosiier meticd. The notice shall be directed to the
Property Address cr anyj cther addiess Borrever designatas by noticeito Lender. Any notice to Lender shall ke given
by first class mall to Lerder’s addrass stated nerein or any other addrass Lencler designates by notice to Borrower.
Any notice provided for In this Security Instrument shall be deetned to nave been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Lavw; Severability. This Security instriment shall be governed by federal law and the law of the
jurisdiction in which the Property is loceted. ‘in the event that any provision or ¢ 'ause of this Security Instrument or the
Note conflicts with applicable law, such confict shall not atfect olher provisions of this Security Instrurnent or the Note
which can be giver! effect without the conflicting provision. To this end the provisions cf this Security instrument and
the Note are declarad to be severalile.

14. Borrower's Copy. Borrcwar shall ha given ons conformad copy ofthe Note and of this Security Instiurnent.

i7. Transfer of the Property or a Benedclal Intoreat In Borrowsy. If sl or any part of the Property cr any interest
initis sold or transiarred (or if a beneficial inturest in Borrower is sold or transfeired ancl Borrower is not a natural
person) without Lenider's prior wrilten consenit, Lender may, at its option, require immedliate payment in fuli of all sums
securad by this Security Instrument.  Howenar, this option shall riot be exercised by Lender if exercise is prohibited by
federal law as of tiw date of this Seaurity Instument.

I Lendler exercses this option, Lender st 3l give Borrower netice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nciice is delivered! or ‘mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrewer fedls 13 pay these siims pilor to the expliation of this pericd, Lender may invoke
eny remedies permitted by this Security Insti.ment withou: further notice or derrand or Borrower.

i
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© 18, Borrower's Right to Reinlate.. Bomower mests \certain conditions, Borrower shali have the right to have
énforcemant of thiy; Security Instrainent discintinued atiany time!prios to tha dedier of:ifa) 5 days {or such other period
as appficable law may specify for rilnstateriiin) before sale of thiy Prapsrty puisuant tg any poveer of sale cortained in
this Security Instrurrient; or (D) entry of a jucl jment erfortitig this! Secimty Insirument. These conditions are that
Borrower: (2) pays Lender all sums which thian would be diie under this Ssowily lastrumerit and the Note as i no
acceleration had oscured; (9) curas any default of any otfler covenants or agniements; (c) pays all expenses incurrad
in enforcing this Securlly Instrumart, including, bt not fimited to, reasonakis attomeys' fess; and {d) takes such action
as Lender may reasonabiy requirs to assure that the llen ¢t this Security instrurnent, Lender's rights in the Property and
Bomower's obligation 1o pay the surs securad by this Security Instrument shall continue unclhianged. Upon
reinstatement by Blorrower, this Security Instiument and the obligations secuted hereby shali remain fully efiective as i
no acealeration had occurred. However, this right to reinsitate shall not apply i the case cf acceleration under
paragraph 17.

19. Sale of Wite; Change of l.oan Servicer. The Note or a partial inters:t in the Nofe (togather with this Security
instrument) may be scld one or more times vithout prior notice to Borrower. /i sale may resultin a change in the entity
{kriown as the "Loain Servicer”) thal. collects rnonthly payments due under the Mote ancl this Security Instrument. There
also rnay be one o more changas of the Lotin Servicer ur-elated to a sale of the Note. If therz is a change of the Loan
Servicer, Borrower will be given vaitien notlc:: of the changle in accordance witli paragrapti 14 above and applicable
law. The notice will state the name and addtass of the new Loan Servicer and the address to which payments should be
made. Tha notice will also contaln any other inforrnation reguired by applicabie law.

20. Hazardous Substances. Borrower shail not cause or permil the presance, use, clisposal, storage, or release
of any Hazardous Substances on cr in th2 Froperty. Barrciwer shall not do, na: allow anyorne else to do, anything
affecting the Preperty that is in violation of any Environmerntal Law. The prececling two sertences shall not apply to the
prasence, use, or storage on the Property of small cuantitiss of Hazardous Sutistances thet are generally recognized to
be appropriate to normal residentizl uses an:l to mainteraice of the Property.

Borrower shall promptiy give Lender wif:len notice ¢f any investigation, claim, demantl, lawsuit or cther action by
any govemnrnental or regulatory agancy or private paity invalving the Property and any Hazardous Substance or
Environmental Lave of vihich Borrower has ectual knowledye. If Borrcwer leains, or is notified by any governmental or
regiulatory authority, that any removal or othiur remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shali promptly take all necessary remedial actions in accordance with Environmarital Law.

As used in this paragraph 20, "Hazardous Substancse! are those substancas defined as toxic or hazardous
substances by Environmental Law and the jollovwing substinces: gasoline, kercsene, other flamimable or toxic
petroleum products, toxic pesticidas and herbicides, volatile solvents, materiels containing asbestos or forma'dehyde,
and radioactive meterlals. As.usadl in this peragraph 20, "Environmental Lew' ineans fiederal laws and laws of the
jurisdiction where the Property Is located the: relate to health, sefaty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant arc! agree as follows:

21. Acceleralion; Remedlies. Lender uhail give notice to Bomrower pricr to acceleration following Borrower’s
breach of any covenant or agraement in ihis Security Instrumant (but not prior 1o aeceleration under paragraph
17 urlfess applics ble law provides otherwlue). The notite shall epecily: {n) the defaull; (b) the action required to
sure tha default; (¢} o date, not leas than 10 duys from the date the nolice 13 given to Bovower, by which the
defaulk must be cured; and {d) that failure o cure the defeuit on or before (he date specified In the riotice may
result in aceeleration of the surnn secured by this Security Instrurnent and calo of the Properly. The notice shali
further inform Borrower of the right to relr siate sfter accelerziion and the right to bring a court action to assert
tho non-axistence of & default or any othar defense of Horrovier to acceler:tion and sale. 1f the default is not
surecd on or hefores tho date apecified in 1.2 netice, Lanter at its option may vequsire irmnmetiiate payment in full of
all sums secured by this Security Instrumant without further cemand and rray invoke the power ¢ sale and any
other remedies pormiited by applicalie ki, Lender shitll Ge entitied o coliect all expenses incurred in pursuing
thlu mmde(:iies provided in this paragragh 21, Breluding, but not limited to, raasonalle sttcerineys’ fees and ¢osts of
title evidance.

il Lender invikes the power of sale, Londer shall eilecute: or cruse Trustee to execule a writtan notice of the
oceurrence of an evernt of defausll and of Londer’s elaction to causs tha Proparty (0 ba solgi and shall cause such
notice to I3 recarded in each county in wiich any par of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable tnw to Borrowar and 19 other persons prescribed by
applicabie law. /After the time required by appiicable Lnw, Trisstes, without demand on Borrower, shall geli the
Property ot publi; auction to the highost Liddoer at the Uime and piace and under the torms designated inthe
natico of agie in ne or mora pandels and in any order rusle determines. Tristde may postpono saie of ail or
any parcsl of the Property by public nanc. meament 42 (he tims and place of any previousiy scheduled sale.
Lender ar its designeo may purchase thé lroperty at any salt. ‘

t
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fruttoe shail deliver to the purchaser Tl
weirrinty, expregset of implied. The rocital
the stateniants mede theroin.
expenses of the aals, insiuding,
securad by this Seturity Instrumen

52, Raconveyance. Upon payment
to reconvey the Property and shali surrender:
Security Instrument fo Trusiee. Tr
or parsons lzgally ertitled to fi. Such person 0

»3. Substitute Truatee, Lender may roi:
Trustes appointed hareunder. Wit
povier and duties cerfenred upan

astorneys' fees awarded by an appellate coutt.
28, Riders to this Security Ingtrument.
i orie or more riders a
agreernents cf eacth such rider shi
agreernents of this
te:\'(ﬁ)] ) . .
Adjustable Fate Rider

D eraduated Payment Rider
[gailoon Ridur
Llother(s) {specify}
BY SIGNING EELOW,
instrument and In any rider(s) executed by
Witnesses:

Jsto's deed

i the Trust
Truetoe shalippty the pro
wut not limb:ed 0, reason
t; and {¢) any excess’l
o all sums secure:
iis Security Intirurent and all notes evidencirig debx secured by this
«tee shall reconvey
r parsons shall pay
.time to time remove Trustee
hotut conveyiance of
Yrnistea hercin and by appiicable law.

24, Attorneys’ Feet. As used Inthis Security Instrurneint and in the Note,

* [Jcondominium Rider
- [rianned tink Davelopiment Rider
ClRate improvement Figer

Rorrov/er accepts and agrees
Borrow

LOARNG. 41094
erty without any covensit or
dued na faizle pvidencs of the truth of
iesdln of tHia sats in the following ovder: () 1o il
inble Trustee’s arul atiorneye’ fees; (b] to gil sumis
3 thn persun OF PEriins tegpaliy entitled to it.
by this Securily Ins:rument, Lender shall recjuest Trustee

:onveying the iPrdﬁ
e’sideed shatll be py

the Property without warranty and without charge to the person
zny recordation costs:

and appeint a successor trustee fo any

the P:opsity, the successcr trustee stall succaed to all the title,

»-itarneys’ fees” shall inclucle any

re extecuted by Borrowr and recordad together with this 3ecurity Instrument, the govenants and
i be Incorporated ‘
Sacurity instrumant as f the rider{s) wersa part of this Security Instrument. {Check applicable

into -l shall amend and supplemant the covenants and
(744 Family Rider
| I stweskly Payment Rider
|"1gecond Hoeme Rider

t) the tarms and covenants contained in this Security
ricorded vith i

e

ar and

,,/:f'( ol
N - (\, <% 2 - A —_
Vi'\“g'i_fiFT."[%’?:i'nnoe

H

STATE (OF ORECIOM,
Onihis t day of
Virgil 7. Schmoe

Klamath
November, 1997

o
et

and acknowiedgnd i foregoirg l,r_igggj_f.fi"n 10 be
MA}R' i 13
NOTARY sy Bt

Smona
F

gor
!44

1Sp:ac6 Relow Thie Line Fe i Ackitowisdgnient]

. ; 1 County ¢is:
Jperstnally ;;ppearefi the above namad

hi s,?hei‘ ‘ \:cﬂu,r;ija\y astand deed.

47
Elsiore/ ) < /’
% <2’2@,¢X4

oN
HYCQHMJGSH)N!EXZ?IREBJMI 2008

N
GOMEI}SISI(JNN&G&'.
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(Offictes Seel) :
Iy Commissicr expires:

1/82/08
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N : : the ___10TH day
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