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DEED OF TRUST

THIS DEED OF TRUST ("Security Instror-ent”) is made sm + +  NOVEMBER 5, 1.997 . The grantor is
JAROD A SMITH AND SANDRA WYBACK EMITH, WEDS :

("Bomower"). The tustes is WILLIAM L. SISEMCRI

(“Truswee"). The beneficiary is KLAMATH FIRST FEDEHAL SAVINGS AN LOAN 'ASSOCIATION

which is organized and existing under the lawsof  THE UNIYED STATES OF AMERICA , and whose
address is MADISON  BRANCH, 2300 MADISON STREET, KLAMATE FALLS, OR 97603
{"Lender"). Borrovrer owes Lender the principal sum of
FORTY FIVE THCUSAND AND NG/1C0
L Ciollars (U.S. $ 45,000.00 3.
This debt is evidenced by Bormrower’s note Jated the same date as this Secusity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid. carlier, due anc. payable on DECENBER 1, 2027 - .
Thig Sccurity Instrurient secures to Linder: (a) the zepayment of the debt evidenced by the Now, with interest, and zll renewals,
extznsions and modifications of the Note; (b) th: pavment of all other sums, with iatares:, advanced under pacagraph 7 :0 protect
the security of this Security Instrument; end (2 the performance of Borrower’s covenants and agrecments under this Security
Ingtrument and the Wote; and {(G) the repayment of any future advances, with interest thezeor,, made {0 Borrower by Lender
pursuant to the paragraph below ("Future Advarites™). S
FUTURE ADVANCES. Upon request to Borrower, Lend:xr, at Lenders’s opiion prior to full reconveyance of the property by
Trustee to Borower, may make Futys Advances to Borrower.” Such Future Advancas, with: interest thereon, shall be secured by
this Deed of Trust when evidenced by promistiry notes stating that said notes are secured hereby. . For this purpose, Borrower
irrevocably grants aind corveys to Trustee, in truf, with power of sale, the following dascribed property located in
KLAMATH  (ounty, Orcgon: o ‘ ' '

TRACT z1 OF BLOCK 1 OF HOMELAND TRACTS, }ACCO;RD’II»‘IG‘ TO 'I-IE OFFICIAL PLAT THEREQF
ON FILE IN THE: OFFICE OF TE!E?"’,‘OU'N’Z‘Y CLERK OF KLAMATH COUNTY; OREGON.

which has the addres: of 2506 PATTERSCH .'S't', KLPM\;T}[': FAL]:S i [Street, City],
Oregor: 97603 : [Zip Cod:}  ("Property Addrass”);

TOGETHER WITH all the improvements: 1ow or hereafiirr erected om the projperty, and all easements, appurtenances, and
fixtures now or hereefter a part of the property.’ All replacements and ‘additions shail also be covered by this Security Instrument.
All of the foregoing is reltrred to in this Security Instrument as (he "Property.”

BORROWER (COVIENANTS that Borrower is lawfully s:ised of the estaiz hersby conveyed and has the right to grant and
convey the Property and that the Property is vner sumbered, exc:pt for encumbrances of record. Borrower warrants and will defend
generally the title te the Property against all claire s and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comb.ies uniform covenants for national use and non-uniform covenants with limited
variaticns by jurisdiction 12 constitute o uniform s2curity instrurcent covering real proparty.

UNIFORM COVENANTS. Borrower and l.ender covenant and agree as follows:

1. Payment ol Principal and Intersst; Prepayment aind Lute Charges. Forrower shall promptly pay when due the
prircipal of and intersst on the debt evidenced by the Note and any prepayment and 1ate charges due under the Note,

2, Funds for Taxes and Insurance, Subjs:! to zpplicable jaw or 1o a viritten waiver by Lendzr, Borrower shall pay 1o Lender
on e day monthly peyments are dve under the Note, until the Notz is paid in full, 2 sum ("Funds”) equal to one-twelfth of: (a)
yearly 1axes and assessinents which mzy atiain priority over this Security Instruinent 23 a lien on the Property; (b) yearly leasehold
pavimnenis or ground tents on the Property, if a1y; (¢) yearly huzard or praperty insurance premiums; (d) yearly flood insurance
premiums, if any; () yearly morigage insurance j:remiums, if aty; end {f) any sums piyable by Borrower to Lender, in accordance
with the previsions ol paragraph &, in lieu of the jayment of mortgage insurince pretnivms. Thess items are called "Escrow Hems.”
Lender may, at any time, collect and hold Fuads in 2n amount rlot & exceed the madimum amourt a lender for a federally relaied

OREGON-Singlo Family v

i R Form 3038 9/80°
: . L Pagptois . ‘ ‘
%;5285902 {9610} ‘ o ELES AONIC LASER FOIIMS, IND. - (80033270645 i Inktints:

: :
: ¥

i e

Eszﬁﬁ&@m&é T




; ,
3148
miorigage: loan may require for Bomrcnver's est 0w account wilder the federl Real Bstare Selement Prceedharss Act of 1974 as
amended from time 1o tirte, 12 U.S.C, Seciion 2601 af:seq. ("RESPA,”).' «unless aniher Taw that applies o the Funds seis a lesser
amourt. If so, Lender may, at any tim, coléct £:1d hold Fande:tin an dmount not to' exceed the lesser araount. Lender rnay estimate
the amount. of Fands due on the basis of crrent data and reascable ‘esimaies of expenditures of future Escrow ltzms or otherwise
in accordance with a:aplicable law, o Lo ) : :

The Funds shall be held in an institurion 1 3os¢ deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an instimtion) or in ars, Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding :nd applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Borrower interest on the unds nnd applicebls law penmits Lender to make such a charge.
However, Lender miay require Bomower to pay. a one-time charge for an independient real estite tax reporting service used by
Lender in connecticn with this loan, unless applicable law! provides otherwise. Unless an agrecment is made or applicable law
requires interest to be paid, Lender sfiall not bk required to piy Borrower any intevest or carniags on the Funds. Borrower 2nd
Lender may agree in wiiling, howevesr, that inteiest shzll be paid on the Funds. Lendr shall give: to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the nucpose for which each debit to the Funds was
made. The Funds are pledged as additional secetity for all sums securex by this Security Instrument.

If the Funds held by Lender exceed the anounts permitie:l to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirzinents of applicable law. If the amount of the Funds held by Lender a: any time is
not sufficient to pay the Escrow Iterns when dve, Leader may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the Ceficiency. Eorrower shall make up the deficicncy in ne more than twelve monthly
payments, at Lender's solz discretion. ‘ :

Upon payment. in full of all sums secured by this Security Insirument, Lender shall promptly refund to Burrower zny Funds
held by Lender. If, under paragraph 21, Leade shall acquire or seli the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lenclk:r 2t the time of acquisition or sale 2s a credit against the sums secured by this
Security Instrument.

2. Application: of Payments. Unless applicable law provides otherwise, ali pay:nents received by Lender vnder paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second,, 10 amounts jpayable under paragraph 2; third,
1o ntesest due; fourth, to principal due; and last, 1o any late charyzes due under the Note.

4. Charges; Liens, Borrower shall pay ¢1 taxes, assascments, charges, fines and impositions auributable tc the Property
which may attain priority over this Security Insiiument, znd lensehold paymenis or ground rents, if any. Borrower shall pay these
obkigasions in the munner provided in parageapl: 2, or if not paid in that manner, Borrower shall pay them on time direcily to the
person owzd payment. Borrower shall prompt y furnish to Lender all notices of amounts to e paid under this paragraph. If
Borrower rmakes these payments dircerly, Borrower shall promytly fursish 1o Lender raceipts evidencing the payrents.

Borrower shall prozptly discharge any licr which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligaticn securecl »y the lien in o manner acceptabls (o Lender; (b) contests in good faith the lien by,
or defends against enforcement of the len in, legal procesdings which in the Lender's opinion operaie to prevent the anforcement
of the lien; or (¢) secures from the holder of (! 2 lien an agrecment satisfactory to Lender subordinating the Lien to this Security
Insirument. If Lendor determines that any par. of the Properiy is subject to a lien which may attain priority over this Security
Insirument, Lender may give Borrower a notic: identifying ths lien. Bomower shall satisfy the lien or 1ake one or more of the
actions set forih above within 10 days of the giviag of notice.

5. Hazard or I'roperty Insurance, Borrcrer shall keep 1he improverents now existing or hereafter erecied on the Propernty
insured zgainst loss by fire, hazards included vwithin the tern: "extended covsrage” and any other hazards, including floods or
flooding, for which iLendzr reguires insurance. ‘i'his insurance shall be maintained in the amounts and for the pericds that Lender
reguires. The insurarice carrier providing the ins wance shall b: chosen by Borrower subject to Lender’s approval which shall aot
be unreascnably withheld. If Borrower fails 1o maintain coverage described above, Lencer imay, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordancs with paragraph 7.

All insurance policics and renewals shall te acceptable to Lendsr and. shall include a stunderd morigage clause. Lender shall
have tae right 1o hold the policies end renewals. If Lender re:(nires, Borrower shall promptly give to Lender ell receipts of paid
premiums and renewal nctices. In the event of 'css, Borrower shall give prompt notice to the instrance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwiss ag;ree in writing, insurznce proceeds shall be applied to restoration or repair of the
Property damaged, ii the restoration or repair is. economically feasibie andi Lender's security is not iessened. If the restoration or
repair is not economiically feasible or Lender’s security woull be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 clays 3 notice from Lender that the insurance carrier has offered to settle a claim, then
Leader may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propesty or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agy'2e in writng, :ny application of proczeds to principal shall not extend or postpone
the duz caie of the monthly payments referred b in paragraphs 1 and 2 or changs the amount. of the payments. If under paragraph
21 the Property is acquire@ by Lender, Bomrovver’s right to uny insurance policics and proceeds resulting from damage to the
Propeity prior 10 the acquaisition shall pass to L.znder to the e:tent of the sums secured by this Security Instrument immediately
priar t> the acquisition.

6. Occupancy, Presarvation, Maintenan:e and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bon‘ower's principal resicence within sixty days after the execution of
this Securily Instrutnent and shall continue 1o cccupy the Property as Borrower's principal residence for at least one year afier the
date of cccupancy, unless Lender otherwise zgrees in writing, which consent shall not be unreasonably withheld, or unless
extenpuating, circumstances exist which are beyer:d Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property ‘0 deferiorats, or commit vastz on the Fhroperty. Beerower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun hat in Lender's good faith judgment could resut in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrumsat or Lender’s security interest. Borrower may cure such a
defaul and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with 4 ruling that, in
Lender’s good faith determination, precludes fo:feiiure of the Borrower’s interest in the Property or other material impzirment of
the lien created by this Security Instrument or lender’s security interest. Borrowar shall also be in default if Borrower, during the
loan applicetion process, gave materially faise oi inaccurate information or statzments to Lender {or failed to provide Lender with
any materiel information) in conneciion with the Ioan evidenced by the Note, including, but not limited to, representations
concerning Borrower's otcupancy of the Propeny as a principul residenee. I this Security Instrument is oa a leaschold, Borrower
shell eomply with all the provisions of the lease. If Romower neguires fee titde 1 the Property, the leaseheld and the fee title shall
rot merge unless Lender zgrees to the merger in writing.

7. Protection of Lender’s Righis in the Property. If Bcrrower fails to perforn the covenants and agresments contained in
this Sccurity Instrumient, or there is o legal proceeding that may sigrificently effect Lender’s rights in the Property (such as a
preceeding in bankrupicy. probatz, for condemi:tion or forfedture or to enforce laws or regulations), then Lender may do and pay
for whatever is neceasary to protect the vilye ol the Property tnd Lenider's rights i the Property. Lender’s actions may include
paying. any sums sccurcd by a Mea. which Wi priority over!this Sscurity Iastrvsient, appearing in court, paying reasonable
atiomeys’ foes 2nd enterizg on the Property o yt:ke repairs. Alihough Lender may talie action under this paragraph 7, Leader does
not have to do sa. " o foy f ‘
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" Any amounts (isbiused by Lender wider, ['ds paragraph 7| shall tecoiie addigonnl debt 5f Eorrower: secured by this Secuxity
Insirument. Unless Bomtiwer and Lender agrei:ito other #rmii of payment, these’ hinountsi shall bear interest from the date of -
dishursement at the Mote i‘ate and shall. be payali 3, with intercs:| upon iotice frota Lander (0 Borrower requestiag; payment. -

7a. Hazard lnsurince Warning. . Unkess you, (the:! " ormawis") ‘provide us. (the "Lencer”) with evideace of insurance
coverage as requiser! by ‘Dur contract. or loan: i rreement, Esnfler tay purchase irswance at Borrowar's expense 1o protest the
Leader’s interest. This irsurance may, but nest not, also protict the Borndwer’s inyrest. ‘If the collateral besomes damaged, the
coverage the Lender purchased may not pay ary:-cleime Boreoviiar makies or any claim. made sgainst the Bomrower, Besrower inay
later cancel this coverage by providing evidence: 1hat Bostower has obtnined property coverage els:where.

“The Borzower is responsibls for cost of any insurance puichased by Lender. Ttz cost of this insurance mzy be added to your
ceniract or loan balance. If the cost is added to tiie contract of Ioan balance, the interest zzte on th2 underlying contract or loan will
apply to this added amount. Effective date of ‘overage may be the date the Botrwer's prior coverage lapsed or the date the
Borrower failed to provids proof of coverage., - ‘ i

‘The coverage l.ender purchases may be coasiderably mon: expensive than insurance the Borrower can obtain on Bomrower’s

own and may not satisty the need for property lamage covernpe or other mandatory Hability insurance requirements imposed by
applicable law,
o 8. Mortgage Insurance. If Lender required monigage insurance as a conditicn of making the loan secured by this Security
Instrureent, Borrowsr shall pay the premiums required to mpintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage requirec by Lend:r lapses or ceises to be in effect, Forrower shzll pay the premiums required to
oblain coverage substantially equivalent to the 1t drtgage insuzance previously in effecs, at a cost substantially equivalert to the cost
io Borrower of the mortgage insurance: previously in 2ffect, from an altemate morigege insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not ¢ sailable, Borrower shall pay to Lendar each month a sum equal to one-twelfth of
ihe yearly mortgage insurance premium being 1aid by Bomosver when the insurance covernge lapsed or ceased to be in effect.
Lender wili accept, use and retain these payments as aloss resiave in lien of morigage insurance. Loss reserve payments may
no longer te required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes availzble and i obtained. Borrower shall pay the premiums
required to maintain morfzage insuranss in effex, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writisn agreement between Borrower and Lender or applicable lzw.

9. Inspection. Lender or its agent may inake reasonable enirics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (0 an inspoction specifying reasonable cause for the inspection.

16. Condemmnation, The proce:ds of ary award or chim for damages, direct or consequential, in connection with any
condemnation or other teking of any par: of the “roperty, or for conveyance in ieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Propery, the proceeds shall be applied to the sums secared by this Security Instrument,
whether or not then clue, with any excess paid 13 Borrower. In the event of a partial tuking of the Property in which the fair market
value of ths Property immediately before the Laking is equal i or greater than the mount of the sums secured by this Security
Instrument immediately before the taking, unless Bosrower and Lender otherwise agree in writing, the sums secured by this
Secarity Instrument shall e reduced by the amo.nt of the procezds maiiplied by the following fraction: (a) the total arnount of the
suras secured immediately before the taking, divided by (b) the: fair marker value of the Property immediately before the taking.
Any balance shail be paid o Borrower. In the event of 2 pe:tial taking of the Property in which the fair market value of the
Property immediately before the taking is Izss thon the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in wriling or uniess applicable Liw otherwiss provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or 1ot the sums are: then due.

1f the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that 91e condemnor offess to make an
award or scttle a claim for damages, Borrower £5:15 1o respond ity Lencler within 30 dlays after the date the notice is given, Lender is
euthorized to collect and apply the proceeds, al s option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, vwhether or noi then dus.

Unless Lender and Elorrower othizrwise agrie in writing, any application of precaeds to principal shali not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and Z. or change the cmount of such payments.

11. Borrower ot Released; Forbesranc: By Lender Not a Waiver. Extension of the time for payment or modification of
amaortization: of the sums secured by this Security Instrument gsanted by Lender to any successor in interest of Borrower shall not
opetate 0 release the liability of the original llorrower or Borrower's successors in interest. Lender shall not be required to
cormmence proceedings against any successor int interest or refuse to extend. time for payment or otherwise modify amortization of
tac suras sccured by this Security Instrument by reason of any :lemand made by the original Borrower or Eorrower’s successors in
interest. Any forbearance by Lender in exercisirg any right or remedy shall not be a v.aiver of or preclude the exarcise of any right
or remedy.

2. Successors an¢ Assigns Bound; Joint end Severat Liability; Co-signers. The covenants and agreemsnts of this
Security Insirument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
parzgraph 17. Borrower’s covenanis and agriements shall e joinl and several. Any Borrower who co-signs this Security
Insrument but does not execute the Note: (a) is co-signing this Security Instument only to raortgzge, grant and convey that
Borrovier's interest in the Property under the tems of this Scearity Iastrument; (b) is not personally obligated to pay the sums
secured by this Secuzity Instrument; and () agiues that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodatdons with regard. to the teinns of this Secufity Insirument or the Note without. that Borrower’s consent.

13. Loan Charges. If the loan secured by (his Secuarity Insirument is subject to 2 law wkich sets maximum loan charges, and
thar law is finally inierpreted so thet the interest or other loan charges collecied or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shali be reduced by the zmount necessary 1o reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded parmitted limits will be refunded io Borrower.
Lender may choose to make this refund by reducing the princip:l owed under the Note or by making a direct payment to Borrower.
If a refund reduces princigal, the reduction will b: reated as 2 purtial prepsyment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provi:led for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable lav regnies ise of another method. The notics shull be directed to the Property Adiress or any
other address Borrower designates by notice to Lsnder. Any nolice to Lender shall be given by first class mai! to Lender’s address
siated herein or any other address Lender designates by notice to Borrower. Any rouce provided for in this Security Instrument
shall be deerned to have been given t> Borrower ot Lender whet given as provided i1 this paragraph.

15. Governing Law; Severability. This Security Insirument shall be govemmed by foderal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or claase of this Security Instument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sucurity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable. : X

16. Borrower’s Copy. Borroveer shali e g ven one confotined copy of the Moic and of this Security Instrument.

17. Transfer of the Property or 2 Berefitial Interest in ‘Borroswer. If 2]l or any part of the Property cr any iaterest in it is
sold or transferred (or if a beneficinl interest i1 Borrowr id :0ld or; ransferred a3 Borrovrer is not a natmml pesson) without
Lerder’s prior writien consent, Lender may, at it§ option, require imniediate payment in full 'of all sums secured by this Security
Insrument. However, this option shallnof be ciercised by Lender if exemvise s pioaibited by federal law as of the date of this
Security Instrument. : : i e A v : :
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leratign. The nidtice sball provide & period of not less
TGRE st pay /il swas secumd by this Security
ender nay invcks any remedies permitted by :

{11 If Lender exegrises this option, lander shii,l give Bosrowdrnotits o
than 50 days trom the date the notic? is delivired or mailed ithin rvhis 3
Instrument. If Berrtiwer fails to pay these sums; uriot 1o the EXI ration|of diis period,
this Security Instratient viithout furihiar notice!d1: dernand on F WTOWer, Lo .

18. Berrower's Rigiht to Reinstate, If B rower meets cizain vonditions, Bonower shill have the right te hava enforcement
of this Security Insirument discontinved at any :ime prior ot} & earlier oft (a) 5 dzys (or such other pericd as applicable law may
specify for reimstazeivient) before sale ©f the Piiperly pursuari|'to anj power of sale contained in this Security Instrement; or ()]
<ntry of a judgment. enforcing this Security Iny:ument. Those ‘condilions sre that Borrower (2) pays Lender all sums vhich then
would be due under this Security Fastnewent :v'd the Note as if no dcceleration hidl occurred; (b) cures any default of any other
covenanls or agreemnenis; (c) pays all expens:s incurred in enforcing: this Secutily Instrument, including, but not limited to,
zeasorable attorneys® fees; and (d) tukes such: action as Len:ler may reasonably require t0 assure that the iien of this Security
Instrument, Lender’s rights in the Proparty and Bormrower's oliligaticnt to pay the simas secured by this Security Instrument shall
coztinue unchanged. Upon reinstaternent by Buorrower, this Sceurity Instrument ane the obligations secured hereby shall remain
fully effeciive as if no aceeleration had occurrecl. However, this right. to rednstate sl not apply in the case of acceleration under
pazagzaph 17. ‘

19. Sale of Mote; Change of Loan Servicer. The Mote or a partial iatercst in the Note (together with this Security
srument) may be soid one or more times wit3out pricr notice to Borrower. A sale: razy result in a chenge in the entily (known as
the "Loan Servicer”) that collects menthly payrents due under the Mote find this Sceurity Instrument. There also may be one or
moze changes of the Loar: Servicer unrelatzd to i sale of the Note. If there is achange of the Loan Servicer, Borrower will be given
wriiten notice of the change in accordance with paragraph 14 @hove ard applicable law. The rotice will staie the name and address
of the new Loan Servicer and the widress 1o which payments should be made. The notice will also contain any other information
required by applicabie law.

20. Hazardous Substances, Bomrower :all aot cause or permit the prosence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bomowes shall nit do, nor alow anyone else 1o do, anything affacting the Property
that is in violation of any Environmantal Law. The preceding two scnisnces shall nov apply t¢ the presence, use, or storage on the
Praperty of small quantitizs of Hazardous Subsinaces that are generally recognized to be appropriate to normal residencial uses and
to maintenznce of thi Property.

Borrower shall promptly give l.endzr we ien notice of any investigation, claim, demand. lawsuit or other action by any
governmental or regulatory agency or private pa:ty involving t:e Property and any Hiwardous Substance or Environmental Law of
which Borrower has actual knowledigs. If Bor:wer leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
recessary remedial actions in accordarnice with Enviroammental Liiw.

As used in this paragraph 20, "Hazardoir; Substances™ are those substances defined zs toxic or hazardous substances by
Envireamental Law and the following substzsices: gasoline. kerowene, other flammable ‘or loxic petroleam products, toxic
pesticides and herbicides, volatile solvents, mairials containiry; astestos or formald:hyde, and 1adicactive materials. As used in
this paragraph 20, "Environmental Law” means fi:deral laws end laws of the Jurisdiction where: the: Property is located that reiate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS, Bomow:: and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shal! give notice to Borrenver Jprior to acceleration following Borrower’s breach of
any coveaunt or agreement in this Security Ditrument (bat not prior to acceleration nacler paragraph 17 unless applicable
law provides otherwise), The notice shall specily:  (2) the default; (b) the action reguired to cure the default; (c) a date, not
less than 30 days from the date the notice is yiven to Borroiier, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specificd in the notice imay result in accelaration of the sums secured by this Security
Instrument and salc of the Property. The notice shall farther inform Borrower of the right to reinstate 2fier acceleration
and the right to bring a court action to susert the non-existence of 2 defavlt or any other defense of Borrower to
acceleration and sale. If the default is not cured on or befure the date specifiec in the notiice, Lender, at ifs option, may
require immediate payment in full of’ all sums: secured by this Secerity Instrumear without further demand and may invoke
the power of sale and any other remedies pirmitted by aipplicable law, Lender shall be entitled to collect all expenses
incurred in pursving the remedies provided in this paragra;ph 21, including, but nof limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of saly, Lender shall ciecufe or cause ‘Trustee fo execute & wrilten notice of the
occurrence of an event of default and of Lencir’s election to cause the Property {0 be sold ard shall canse such notice to be
recorded in each county in which any pert of the Property is lotated, Lender or Trustee shall give notice of sale in the
man.neéjpnscribed Ly applicable law to Borroiver and to otlier persons prescribed by applicable law. After the thne
required by applicable taw, Trustee, withouat (emand on Borrowes, shali sell the Property at pablic auction to the highest
bidder at the time aad place and under the teims designated in the notice of sale in one or more parcels gnd in any order
Trustee determines. Trustee may postpoue salc of a¥ or amy parcet of the Property by public announcement at the time and
plhace of any previously scheduled sale. Lendesr or its designes may purchase the Property at any sale.

Trastee shall cleliver to the purchaser “rustee’s desd conveying the Property without any covenant or warraaty,
expressed or implied, The recitals in the Truylee’s deed shalll be prima facie evitlence of the truth: of the statements made
therein, Trustee shall apply the proceeds ef the saie in the following order: (a) to all expenses of the sale, tacluding, but not
linited to, reasonable Trustee’s and attorneys fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitlad to it.

21. Reconveyance. Upon payment of all suins sscured by this Security Instrument, Lender shall request Trustes to reconvey
the Property and shall surrender this Security Instwrement and sl notss evidencing debt secured by this Security Instrument to
Trusiee. Trustee shall reconvey the Property witiont warranty for 2 fee of not less than $5.00 to the person or persons legally
entilled 1o it. Such person or persens shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time 1o tirie, remove Trustee and: appoint a successor trusies 10 any Trustee
appointed hereunder. Without conveyance of the Property, the ‘tuccessor trastee shall succeed to all fae itle, power and duties
conferred upor Trustee herein and by applicable L:w. oo |

24. Atiorneys’ IFees. As used in this Secwity Instrurent :3d in the Note, "attorneys’ fees” shall inclirde any atiomeys’ fees
awazded by an appellate coirt. S -

25, Riders to this Security Instrument. L ons or more tiders are evecutzd by Borrower and recorded together with this
Security Instrument, thie ccvenants and agreements of each such rider shall be incomporated into a1d shafl amend and supplement
the covenanis and agroeiments of this Security Inst:umene s if the rider(s) were a part of this Security Instrunent.

{Chetk spplicable box(es)] :

L. Adjustable Rufe Rider ' F} Condominium Rider [] 1-4 Family Rider

LI Graduated Paymen: Rider -...4 Plonned Unit Development Rider (] Biw:ekly Payment Rider
£._J Balloon Rider . [} Rate Improviment Rider Secend Home Rider
[—1va Rider L_ 1 Otrer(s) [spezify) :

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISE: AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE LATE OF THIS ACT CONCERNING 1CIANS AMD OTHER CREDIT EXTENSICN WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD :URPOSES OR SECURED SOLELY BY TEE
BORROVER'S RESIDENCE MUST BE IN WEITING, E IRESS | CONSTDERAUTON AND BE SIGRED
BY US TO BE ENFORCEABLE.® ~ ' . .~ = - @ . DR R '
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© ! any ndsr(s‘) cxc(:ntedfby Bormw_eh.and ﬂ*
Witnesses: i S

.éZMthL ég/ (SeaD)
ROD A SMITH

: 4
¢ ~ f f 4
9"»97 ﬁ gﬁ‘ 7 & %7

UD:(P. NY3ACK CMW

Bon'ou er

Geal) s (Seal)
<Bont§§ver N : -Borrower

STATE OF ORIIGON, o Klameth County ss:
On this ‘ith dayof - Vovember | : , 1997 ¢, personally appesred the above named
Jlarod A. Smith nd Sandra Nyba: k Smith

ax! aknowledged
the foregoing ingirumenttobe  thedir @ volum:a'y actand deedd,

}

My Cormmission EXP“ES 12-18-98 v - | Before me;
’Oif'c:al Seal) . , ; . . |
‘ Lo J\ ~ /\\
{ lelaﬂh‘@m%ﬂkiﬁggi : . i Ltf-//»dt( \\_»\},——L&A /
32) f! - DIANA LS BC»‘{D . } D Ncl:!rVPLbhc!o Oreaau
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NOTARY PULLIC - - CREGLH
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15
R 1, ms' { ;

STATE OF OREGUN COUN'I"{ CH KLAMA] H: a8

Fmd for record at roguest of S »;_, LAMATH (‘0 TI"‘L : L the 1974

: day
of NQV ___AD., 1% 97 at_ 3203 . o *dlock _m,,___l £., and (luiy recorded in Vol. __M97
‘ ‘ . of : MQ‘{TGA(J‘S i " onPage 37145 .

Cd Beme'hau Letsch, County Clerk
. Bv\‘\ DAl e ne =V uwmaw

FEE  $30.00
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