‘WHEN RECORDED MAILTO  KLAMATE FIRST FEDERA!| SAVINGS & LOAN ASSOCIATION
2943 SCUTH, SIXTE SYRHET . . ‘ ‘
KLAMATE. FALLS, OR 37603

ACCOUNTNUMBER ~~ 010-57-24347

TAX ACCOUNT NUMBER 3909011DC1¢ 200 S

MU, 43034

DEED OF TRUST

THIS DEED OF TRUST (“Security Instru:ent”) ismade«in ; - NOVEMBER 10, 1937 . The grantor is
TRUSTEES OF THE WILLIAM C AND LOIS DIaN NA::,!H TRUST '

("Borrower”). The wustee is WILLIAM L. SISEMOR

(*Trustes"). The beneficiay is ~ KLAMATH PIRST FEDERAL ‘SAVINGS AND LOAN ASSOCIATION
which is organized ar ¢ existing under the laws ¢f , THE UNITED STATES OF IMERICA

. and whose
address is SHASTA BRANCH, 2%43 SOUH SIXTH STREET, KLAMATH FALLS, OR 97603

: . ("Lender”). Borrower owes Lender the principal sum of
CNE EUNDCRED SIXTEEN THOUSAND ONE XUNDRED AND NO/100

: Doliars (U.S. 5 115,100.00 )-
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if' not paid carlier, due anc payabie on NOVENIER 1, 1998 .
This Security Instrumrent secures o Lender: (a) (e repayment of the debt evidenced by the Mote, with interest. and all renewals,
extensions and modifications of the Note; (b) the: payment of all other sums, with int:rest, advanced under paragraph 7 to protect
the secarity of this Security Instrument; and (¢} the performance of Bormywer’s covenants and agreements under this Security
Instrument znd the Mote; and (d) the repayment of any futrs advances, with interest therson, made i Borower by Lender
pursuant to the paragraph below ("Future Advan:es”). ;

FUTURE ADVANCES. Upon request to Borrower, Lende:, at Lenders’s option prior to full reconveyance of the property by
Trustee to Eorrower, may make Fuwre Advances o Borrower, -Such Future Advances, with interest thereon, shall be secured by
this Dezd of Trust wiaen evidenced by promissory notes stating. that said notes are secured hereby. For this purpose, Borrower
irrevocably grants anc. conveys to Trusiee, in trug., with power ci! sale, the following described property located in

KLAMATH  Ceunty, Civgon: . : ' :

LOT 21 IN BLOCK 12 OF TRACT mi:‘. ' 1220-301&]121’}1_@1)1:2101\? O THE }vm.;.'nows, ‘ACSC'OP.DING
TO THE OFFICIAL PLAT THEREOF (N FILE IN THE OFFICR OF THE COUNTY CLERK oF
KLAMATH COUNTY, ORBGOM.: P R : :

which has the address of 5123 VILLE DF, KLAMATH FALI;S ‘
Oregon #7603 , [Zip Code]:: ("Properiy Address");

; [Strect, Cityl,

TOGETHER WITH all the imprcvements row or herezft:i- erected on the property, and all easeraents, appurtenances, and
fixtures now or herzafter a pari of the property. AR replacements and additions shall slso be covered by this Sccurity Insrument.
All of the foregoing is referred to in this Security )1strument as i "Property.” :

BORROWER COVENANTS thal Borrowes is lawfully se:sed of the estate heteby conveyed. and has the right 1o grant and
convey the Property and that the Propery is unenc 1mbered, exce;st for encumibrances of recozd, Borrower warranis and will defeng
generally the title to the Property against. all claims and demands, subject to any encarcbzances of record.

THIS SECURITY INSTRUMENT combires uniform covenanis for national ise and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sesurity instrumeat covering real properiy.

UNIFORM COVENANTS. Borrower and Londer covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Laite Charges. Borrower shall promptly pay when due the
principal of end interest on the debt evidenced by the Note and any prepayment and kxe charges due under the Note.

2, Funds for Taxes and Insurance, Subjec: o applicable Liw or to a written waiver by Leader, Borrower shall pay 1o Lender
on the day monthly pzyments are due under the Mote, until the Hote is paid in full, 2 sura ("Funds") equal 10 one-twelfth of: (a)
yearly wxes and assessments which may atmin pricrity over this Hecurity Instrument &s 2 lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; {c) yzarly haiard or propesty insutance premiums; (d) yearly flood insurance
premiums, if any; (e) vearly morigage insurance po:miums, if aay; and {1} any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in Gen of the piyment of morlage insurance premicms. These items are called "Escrow Items.”
Lender may, a¢ any time, collect and hold Funds i/ an arnount nait to exceed the maxirium amdunt a lender for a federally related
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- mm1gnwe loan may, roqu!re for Bc:xmwer s esu ow .ucount urider the aiahe S( lement Procediwes Act of 1974 as

" ameaded from time' o tinle, 12 U.S.C; Section {1601 ez geq. (" EL..SPJ "), unless anotier law lhat applics v the Funds ssis a lesser
amount. ¥f so, Lender may, at any time, collect md Hold Farids | In'am ¢ mount nol 1o eiceed’ th(‘ lesser amount. Liznder tnay estimate
the amount of Funds due on the basis '\f current Iatn and reafzcnable [ umalm of exp: ndxmre. of funma Escrow ltems or otherwise
in accardarce with applicable law. :

The Funds shall be held in an institution w ‘1ose deposits t(e insured tiy a federsl agency, mutmmmuht) or entity (including
Lender, if Lender is such an institutior) or in any Federal Hom: Loan Bank. Lender shall apply the Funds 1o pay the Escrow Trems.
Lender may not charge Borrower for holding find applying lie Funds, annually en: 1lyzing he 2scrow account, or verifying the
Lscrow liems, unless Lender pays Borrower intesest on the Funds pad appliczble law perinits Lender 1o make such a charge.
However, Lender may require Bortower to pey a one-time charge for an indepericiant real estzie tax reporting service used by
Lender in connection with this loan, unless aprlicoble law provides: otherwise. Url2ss an agrecment is made or appiicable law
requires inwerest (o be paid, Lender shall not te required to pay Borrower any interest or eirnings on the Furds. Bamower and
Lender may agree in writing, however, that inte-est shall be nald on the Fends. Lerder shall give to Borrower, without charge, an
annual accounting of the Funds, showing credit: and debits t¢ the Funds and the puipose for which each debit to the Funds was
made. The Funds are pledged as additional security for all suras secured by this Security Instrument.

1f the Funds heid by Lender exceed the amounts permitted: 1o be held by applicable law, Lender shall account to Eorrower for
the excess Funds in accordance with the requirc:nents of applicable law. If the amount of the Furds held by Lender at any time is
not sufficient to pay the Eiscrow fteras when duc, Lender may «o notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necassary to make up the ¢ eﬁc;ency Borrower shall make up the deficwncy in nc more than twelve moathly
pavments, at Lender’s sole discresion.

Upor payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lendcs shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the swns secured by this
Security Instrument.

3. Application of Payments. Unicss applicable law provides otherwise, all payiaents received by Lender under gamn'aphs i
and 2 shall be applicd: first, to any prspayme nt charges due under the Note; second, t0 amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, to any late charges due undu: the Note.

4. Charges; Liens, Borrower shall pay £ texes, asscssments, charges, fines and impositions attributable to the Property
which may attain priority over this ><.cur1(y Instiument, and leasehoid payments or ground rents, if any. Borrower shail pay these
obligadons in the manner provided in paragraph 2, or if not puid in that manner, Borrower shall pay them on time directly o the
person owed payment. Eorrower shall prompUy furnish to Lender ail notices of nmounts to be paid under this paragraph. if
Borrower rnakes these payments direcily, Borroveer shall prom):ly furnish to Lender rceipts evidencing the payments.

Borrower shall prosapily discharge any lic: which has priority over this Security Instrument unless Borrower: {a) aprees in
writing to the payment of the obligaticn secured! oy the lien in a manner acceptable to Lender; (b) contests in good faith the iien by,
or defends against enforcement of the lien in, lepgal proceeding: which in the Lender's opinion operate 10 prevent the enforcement
of the lien; or (c) secures from the holder of tt 2 lien an agrecment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lendar derermines that any par: of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may gzive Borrower a notic: ideniifying the lien. Borrower shall satisfy the lier or lake one or more cf the
actions sct forth above within 10 days of the givi ag of notice.

&, Hazard or 'roperty Insurance, Berroizer shall keep the improvements ncw existing or hereafter erecied on ithe Property
insured against loss by fire, hazards included “vithin the terrs "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. Yhis insurance shail be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall bu chosen by Borrower subject to Lender’s approval whick: shall not
be unceasonably withheld. If Borrower fails to maintain ccierage describsd above, Lender may, at Lender’s option, obtain
coverzge to protect Lender’s rights in the Property in accordance with paragzaph 7

All insurance [-olicizs and renewals shall t:3 acceptable to Lender andl shall include a standard mortgage ciause. Lender shall
have the right to ho'd the policies ard renewali. If Lender re:|uires, Bommower shall promptly give to Lender ali receipts of paid
premiums and reneval notices. In the event of I:ss, Borrower shall give prompt notice to the insvrance carrier and Lender. Lender
may make proof of lass if not made promgily by Borrower.

Uniess Lender and Borrower otherwise zjiree in writing, insurence procceds shall be zpplied to restoration or repair of the
Property damaged, if the restoration or repair it economically 1easxble and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security wouldl be lessened, the insurance proceeds shall be applied to the sums
secured by this Secarity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower apandons the
Property, or does not answer withia 30 clays 2 notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the insurance proceeds. Leniler may use the proceeds 1o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not. ther. tlue. The 30-dav period will begin when the notic: is given.

Unless Lender and Borrower ctherwise agy2¢ in writing, iy application of proceeds o princ xpal shall not extend or postpone
the due date of the monthly payments referred b in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is zcquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquicition shall pass io [eader to the exient of the sums secured by this Security Insirement immediately
prior to the acquisition.

6. Occepancy, Prestrvation, Maintenauce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Berrower shall occupy, establish, and use the Fropenty as Borower’s principal resicence within sixty davs after the execntion of
this Securizy Instrument end shall continue to cccupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise ¢ grees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumslances exist shich. are beycnd Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property lo deteriorate, or commit “vaste on the 'roperty. Barrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begur. “hat in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by his Security Instrumsnt or Lender’s security interest. Borrowes may cure such a
default and reinstate, as provided in paragraph 18, by causing the zction or prote: 2ding tc be dismissed with a reling that, in
Iender’s good faith detenmination, precludes forfeiture of the Borrower’s interest in the Property or other matzrial impairment of
the lien created by this Security Insirument or [L2nder’s secudity interest. Borrower shall also be in default if Borrower, during the
loan application prouess, gave materizlly false or inaccurate informeation or staizments to Lender (or failed o provide Lender with
any material inforination) in conncction witk the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower's oscupancy of the Propaty as a principal residence, IT this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the leass. If Borrower oquives fes title to the Property, tre leaschold and the fec title shall
noi merge znless Leuder agrees o the menger in ariting.

7. Protection of Lender’s Rights in the I'roperty. If Borrowey fails to perfore the covenants and agreemsnts contained in
this Security Instrumient, or there is 2 legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankxuptcy, probale, for condemt:tion or forfeizure or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary o proiect the value f the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priozity oveilthis Secuxity instriment, appearing in court, paying reasonzbdle
attorneys” fzes and ¢atering on ihe Froperty to make repairs.. Allhoug?i Lemie‘: msy vale a:.hor' under this paragraph 7, Lender does
1ot have ¢ do so. : i
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v Any amotiaes disbursed by LLeadet vri:er this paragraph 7 shall Become alivonal ¢iebt of Borrower segured by this Security -
“Instrurrent. Unbass Eicrrower and Lender iigres (o oter jeoms bf pabiaent, thase amoants’ skell bear intarest from the date of
disbursement at the Note rate and shall be.piipable, with inidfest, upon riotics from Lender to Horrower requesting payment.
7a. Hazard Insurance Wisning, [ nless you, {thii "Borrowar"y provide us, (e "Lender”) with evidence of insurance
coverage as required by owr conmact or 19in agreement, Lendes may purchaie insurance  Borrower's oxpense to protect the
Lender's interest. This insuzance may, but nee not, also firotect. the Borrowers interest. If the colinteral becomes damaged, the
coverage the Lender purchaszd may not pay any claim Botrower makes or any claim made #gainst the Borower, Borrower may
later cancel this coverage by provi ding evidence that Borrovver has obtained property coverage: elsewhere,

The Borrower i3 respossible for cost of any insurance’ purchased by Lender. The cost of this insgrance may be
contract or loan hatance. If the cost is adde] to the coniract or loan balnnce, tae interest rate on the underlying coni
appiy to this added amount. Effective datt of coverage nay be the date the Fomower's prior coverage lapsed
Borrower failed to provide proof of coverag:, )

The coverage Lander purchzses Imay e considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for proptity damage coverage or other mandzory liatility insurance reguirements imposed by
appslicable law., :

Pl 8. Mortgage Insurance. If Lender rec zired marigage insurance as a condition of making the Inan secured by this Security
Instrument, Bomrower shall pay the premic ms required (0 maintain the mortgage insurance in effect. If, for any reason, the
merigage insurarce coverage required by Londer lapses or' ceascs 1 be in cffect, Borrower shall pay the premiums required 10
oblain coverage substntially equivalent 1o th.: mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the marigage insurance previcusly in effect, from an altemats morigage insurer approved by Lender, If substantialy
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each 1nonth 2 susn equal 10 ons-nwelfth of
the yearly mortgage insuranc: premiam bei'g paid by Borrower when the insu-ance coverage lapsed or czased o be in effect.
Lender will accept, use and retain these payments as a loss reservein lien of mortgage insvrance. Loss reserve payments may
no loager be required, at the optisn of Lender, if mortgaje insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer ayproved bv Lender again becomes available apd is obtained. Borrower shall pay the premiums
required to maintain mortgage insurancs in ef fect, or to provide a loss resarve, urtil the requirement for mortgage insurance cnds in
accordance with sny written agresment betwesn Borrower and Lender or applicabls law.

- Inspection. l_ender or its agent muy make reasonable entries upon and inspections of the Property. Lender shall give

Borrower notice 2t the time of o prior to an inspection specifying reasonable cause for the aspection.

10. Condemnation. The proceeds of my award or <laim for damages, tirect or corsequential, in connection with any
condemration or other taking of any par of I'ie Property, or for conveyznce in lier of condemnation, are hereby assigned and shail
be paid t Lender.

In the event of a total taking of the P aperty, the procieds shall be applied. 1o the sums secured b
whether or not then due, with any excess paid to Borrower, In the event of a partizl taking of ¢
value of the Property immediately before the: taking is equl to or greaier than the amount of the sums secured by this Security
Instrument immeliately before the: taking, Laless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the emount of the p-oceeds multiplied by the followsing fraction: (a) the total amount of the
sums secured immediately before the tzking, divided by (b} the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In 1.1e avent of a partal taking of the Property in which the fair market value of the
Froperty immediately Eefore the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicabl:: law atherviise proviiles, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether o not the sums itre then due.

If the Property is abandoned by Borroveer, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 1o respontl to Lender within 373 days after the date the notice is given, Lender is
authorized to collect and apply the pproceeds, .t its option, eiiher 1o restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then Jie,

Unless Lender and Borrower ¢therwise ¢.3ree in writing, any application of proceeds to principal shall not extend or postpone
the clue date of the monthly payments referrec! ‘o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; iForbearance By Leader Not 2 Waiver, Extension of the Sme for payment or modification of
amortization of the sums secured by this Secnity Instrument granted by Lender 1o any successor in interest of Borrower shall not

operate Lo release the liability of the original Borrower or Bontower's successors in interes:. Lender shall not be required to
commence proceedings against any succ2ssor in interest or reluse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Irstrument .7 reason of env demand made By the original Boitower or Borower’s SlCccessors in
interest. Any forbearance by Lender in exerciy ag any right or remedly shail not be 2 waiver of or preclude the exercise of any right
or remedy,

12. Successors and Assigns Bournd; loint aned Seviral Liability; Co-tizners. The covenanis and agreements of this
Sceurity Instrument shall bind ard benefit the successors und assigns of Lencer and Borrower, subject o the provisions of
paragraph 17. Borower’s covenants and agrecraents shal, be joint and several. Any Borrower who co-signs this Security
Instrument bui dees not execute the Note: () is co-signing this Security Instruncent only to mortgage, grant and convey that
Borrower’s interest. in the Property under the terms of this ficcurity Instrument; (1) is not personally obligated to pay the sums
sccured by this Security Instruert: and (¢) agrees what Lender and any other Borrower mily agree to extend, modify, forbear or
make any accommedations with regard to the wrms of this Security Instrument or the: Note without that Borrower’s censent,

13. Loan Clrarges, If the loan secured by this Security Instrament iy subject e a law which sets maximum loan charges, and
that law is finally imerpreted so that the interost or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: {a) any such loan charge stall be reduced by the amount necessary o reduce the charge to the
permitted limit; and (b) any sums zlrsady collested from Bomawer vihich exceeded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by redu.cing the princizal ewed under the Noite or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will se treatad as a partial prepayment wit2out any prepayment charge under the Note.

14, Notices. Any totice to Bonrower previded for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail ualess applicable law requires use of anothe: method. The notice shall be direc ted to the Properiy Address or any
ather address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by {irst class mail 10 Lender’s address
stated herein or any other address Lender desi;mates by notice to Borrower. Any rotice provided for in this Security Instrument
shall be deemed to fiave been given to Borrowe: or Lender wk:n given as provided i this paragraph.

15, Goveraing Law; Severability. Th s Security Instrument shail be gevermed by federal Jaw and the law of the
jusisdiction in which the Property is located. Ja the event thit any provision or clzuse of this Security Instrument or the Note
conflicts with applivable law, such conflict shall not affoct other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. "[o this end the 1eovisions of this Security Instrument and the Noto are declared 10 be
severable.

16, Borrower’s Copy. Borrower shefl be priven one confuirmed copy of the Not: and of this Security Instniment.

17, Transfer of the Property or a Beneficial Tnterest i1 Borrower, If oll or any part of the Property or any interest in it is
sold or transferred (cr if a beneficial interest i Bemower:is siold o ransferred ard Borrower is not a nataral perion) without
Lender’s prior written consent, Leader mily, at.:ts option, req.tire immediate paymeiit:in full of all sums securcd by this Security
Instrument, However, this option shall not be i xercised by: Liinder il exercise is Frohibited by federal law as of the dage of this
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. " If Lender exeicises {his option, Lender shei L give Borrgw:); notice of dcceleratialy, The notice shall provide a pericd of notfess -

- then 30 days from ihe dine the notict is delivey-ed :er’mai!ejd_tffithm_ »hicH Berrowe: must pay dll sums secured by ihis Security
msrument. If Borrower fails to pay these sums j:tior to the éxp{ration of this period, {.ender may invoke any reraedies permitted by
this Sezurity Instrument vithont further notice 0 .demand on Borrower. SO R N .

. 18. Borrower’s Right to Reiuslate. If Bairowar meets cqrain conditions, Boower shill have the right to have enforcement .
of this Security Instument discontinued at any time prior to thié eariier of: () 5 day: (or such other period as applicable law may
specity for reinstateinent) before sale of the Property pursuaniiio any power of sae contained in this Security Instrument; or- (b)
enwy of 2 judgment enforcing this Security Instiument. Thase conditions are that Borrower: (@) pays Lender all sums which then
would be due under this Security insrument end the Mete s if no zcceleration hed occurred; (b)) cures any default of any other
covenants or agresraents; (c) pays all expenses incurred in enforcing this Secwivy Instrument, including, tut not limited to,
reasonable atiorneys® fees; and (d) takes such action as Lender may reasonably require 1o assore that the lien of this Security
Insrument, Lender’s rights in the Froperty and Borrower's obligation to ‘pay the sums secured by this Security Instrument shall
continue unchanged. Upcn reinstaterent by Bomower, this Sucurity Instrament and the obligatons secured hereby shall remain
fully eifective as if 1o acceleration hed occurrcii. However, this right to reinstate shiull not apply in the case of acceleration under
paragraph i7.

19. Sale of Note; Change of Loan Swvicer. The Mote or a partial intervst in the Note {together ‘with this Security
Insrument) may be sold one or raore times without prior noticd to Borrower. A sale raay result in a chenge in the entity (known as
the "Loan Servicer") that collects monthly paytuents due und:r the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelatzad 10 - sale of the Naie. If there is a change of the Loan Servicer, Borzower will be given
written notice of the change in accerdance with paragraph 14 above and applicable lz.w. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law. '

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, sterage, or release of any
Hazardous Substancss on. or in the Property. Bcrrower shall not do, nor allow anyone else 13 do, anything affecting the Property
that is in viclation of any Environmental Law. " he preceding iwo seniences shall not apply t> the presence, uss, or storage on the
Property of small quantities of Hazardous Subst:nces that are generally recognized ¢ he appropriate (0 normal resideniial uses and
to maintenance of the Property. : .

Borrower shall promptly give Lender wiitten notice of any. investigation, claim, demand, lawsuit or cther action by any
governmen:al or regalatory agency or private pe:ty involving the Property and any Hazardeus Substance or Environmental Law of
which Borrower ha: actual knowledge. Iff Borrower leamns, or is notified by any governmental or regulstory authority, that any
removal or other remediation of any Hazardous Substance affecting the Proparty is necessary, Borrower shall promptly take aill
necessary remedial actions in aceordance with Ervironmental Law.

As used in this paragraph 20, "Hazardous Substances” ure those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatils solvents, mefturials containing ashestos or formalilehyde, end radiosctive materials. As usad in
this paragraph 20, "Environmental Law" means lederal laws and laws of the jurisdict.on where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFOERM COVENANTS. Borrowcr and Lender { xrther covenant and agree as follovrs:

21. Acceleration; Remedies. Lender sher'l give notice to Borrower prior to a.cceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument {but: not prior (o acceleri:tion under paragraph 17 unless applicable
law provides othervrise). The notice shall specify: (a) the default; (b} the action required to cure the defzult; (c) a date, not
less than 30 days from the date the notice is jiiven to Borrower, by which the delanlt must be cured; and {(d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Ipstrument and sale of the Property. The ratice shall further inform Borrgwer of the right to reinstate after acceleration
and the right to Lring a court action to a:isert the nom-existerice of a defanlt or any other defense of Borrower to
acceleration and sale. X the default is not cured on or belpre the date specified in the notice, Leader, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remediss permitted by applicable law. Lendear shall be entitied to collect il expenses
incurred ie pursuing the remedies provided i this paragruph 21, including, bt not Iiniited to, reasonable attorneys’ fees
and costs of title evidence.

if Lender invokes the power of sale, I_:nder shall execute or cause Trustee to execute 2 wrilten notice of the
occurrrence of an event of default and of Lentler’s election t cause the Property to be sold and shall cause such natice to be
recorded in each county in which nmy part of the Proper(y is located. Lender or Trustee shall give notice of sale in the
manner prascribed by applicable law to Borrower and do ot her persons prescribed by applicable law, After the time
required by applicable law, Trustes, without demand on Forrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the turms designated in the notice of safe in one or more pircels and in any order
Trustee determines. Trustee may jpestpene sale of all or any parcef of the Propexty by public announcement at the time and
place of any previously sicheduled sale. Lendo: or its design:e may purchase the I’roperty at any sale,

Trusfee shall deliver to the purchaser Trustee’s dect conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stateinents made
therein. Trustee shull apply the proceeds of the sile in the following order: (2) to ail expenses of thie sale, including, but not
limited to, reasonalile Trustee’s and. attorney.” fees; (b) to ull sums secured Dy this Security Instrument; and (¢) any excess
to the person or persons legally entitled to it.

22. Reconveyunce. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security ‘Instrument and! all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Froperty without warranty for a'fee of not less than $5.00 to the person or persons legally
cnutled to it Such person or persons shall pay iny recordation costs. .

23, Substitute Trustee. Lender may, fri n time to tim:¥, remove Trusiee and appoint a successor trusies 10 any Trusiee
apgointed hereunder. Without conveyance of t e Froperty, the succéssor trustee skall succeed to all the tide, power and duties
conferred upon Trustee herein and by applicabl: law. : : :

24. Attorneys’ Fees. As used ir: this Secarity Instrument'and in the Note, "altorneys’ fzes” shall include any atiormeys® fees
awardad by an appellate court. )

25. Riders to this Security Instrument. If cne or mor riders are execu'ed. by Borrower and recorded together with this
Security instrument, the covenants and agrezme ats of each such rider shall be incorporated intc and shali amend and supplement
the covenants and agreements of this Security histrument as if 1i2e ridet(s) were a part of this Secwrity Instrument.

[Check applicable box(es)] :

Adjustable Rate Rider . Condominium Ritler L] 1<} Family Rider

] Graduated Payement Rider ‘ [._] Plarmed Uit Devilopmient Rider L Biweckly Payment Rider
Ralloon Ricer L. Rale Improiemen) Rider : [} Serond Home Rider
VA Rider ‘ 5 Jothertsy [specify] '

"UNDER CREGON LAW, MOST AGREEMEX''S, PROMISHS AND COMMITMZIIS MADE BY US AFTER
THE BFFECTIVE DATE OF THIS ACT CCNCERNING LOANS AND OTHER CREDIT HXTENSION WHICH
ARE NOT FOR PHRSONAL, FAMILY, OF. HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BCRROWER'S RESIDENCE MUST. BE IN:I'RITING, ENFRESS CONSIDERAWTION AND BE SIGNED

BY US TC BE EMFORZEABLE." Lo SR A
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0TS DIAN FASH : -Borrower

@%%Q QZL_Z tlle (ée:il) BY %.«@ /\gﬁg\/ﬁ sl (Sea)

Bon.(,“{,,, WILLIAN C 1VASH/TRUSTER Borrower

'STATE OF OREGON, _ ~ 5 K L ,4, e County ss:
On this ‘ Y day of ,( /"c & LD ,155 a‘?« ,. 997 ., personally appeared the above named

. H "4
LD LA FATT S WRSH HD plors D //9% SIS S ; and acknowledged
the foregoing instruraent to be "7 z" =/ 2 vniunt.azy act and deed.

My Commissicn E:(ph\':.#: «e.3/-% 7 ; E,nfore me:’
(Official Seal) | ; .

g?m %F%ﬁ?@wzm /Qﬁ /w,é %‘z@ e ,2,6

JUDITE _ ,«A :
mmwwuc GREGON jYotary. Public for (iregen
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STATE OF OREGOM: COUNTY OF KLAMATH ;-

Fiigd for record at request (éf : 1mxeif§'§§title ‘ ; the 10th ___day
of ___Novembex __AD,19_97 ‘ut 3341 (o c!n..k P M and dily rx’cord(,d in Vol. __ M37 -
v rof —_ Mowigages :

o ; o : o Berneﬂ)aG Letsch, County Clerk
FEE  $30.00 | e SRR R By& st ool V1 3 i it
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