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DEED OF TRUST

" THIS DEED O TRUST ("Secwity Insirér-ient") is made ¢m NOVEMBER 3, 1997 . The grantor is
ALAN GOLDIN : B P v : .

("Borrower”). The tnustes is WILLIAM L. SISEMORE

("Tiustee™). The benoficiary is ~ KUAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
which is organized and existing under the laws o~ THE UNITED STATES OF AMERICA . , and whose
address is CAMPUS HRANCH, 2323 DALLIA STREET‘, KLAMATH FALLS, OR 97601

("Lender"). Botrower owes Lender the principal sum of
SINTY FCUR TEOUSAND AND NO/L00 :

- Dollars (UJ.S. $ 64,000.00 ).
This debt is evidenced by Borrowsr’s note dawed the sarne dawe as this Security Instrument ("Noie™), which provides for
monthly payments, with the full deby, if not paid zarlier, due anil. payable ¢n DECIEMBER 1, 2027 .
This Security Instrument secures to Lender: (a) the repaymen: of the'debt evideaced by the:Note, with interest, and all renewals,
extensions and modifications of the Note; (b) th 2 payment of ull other sums, with interest, acdvanced under paregraph 7 to protect
the security of this Security Instnunent; and () the performince of Borrower’s cuvenants and agreements under this Security
Insirument and the Note; and (d) the repavmeat of any futire advances, with duerest thercon, made 10 Borrower by Lender
pursuznt to the paragraph below ("Future Advaaces”).

FUTURE ADVANCES. Upon request to Horrower, Lendlir, at Lenders’s option prior to full. reconveyance of the property by
Trastes 1o Borrower, may make Fuiure Advanics to Borrovier. Suchi Future Advances, with interest therzon, shall be secured by
this. Deed of Trust when evidenced Ly promissory notes stathng that said netes are secured herzby. For this purpose, Borrower
‘rrevocably grants and conveys to Trustee, in triat, with powar of sale, the following tescribedt property located in

XLAMATH  County, (Jregoa: I ?

LOTS 2z AND 3 IN LAKEWCOD HEIGETS, ACCOHPING TO THE OFFICIAL PLAT THEREOF ON
FILE IN TEE OFFICE OF THE COUNTY CLERK ;OF "KLAMZ‘LTH COrTY, QRE(}ON.

{ '

which has the address of 2981 LAKESHORE R, KLAMAIE FALLS : [Street, Cityl,
Oregon 97601 : {Zip Cozu] : ("Property Address");

TCGETHER 'WITH all the iraprovermens now or hereafier erccted on the property, and all easements, appustznances, and
fixzures now or hercafter a part of the propersy. All replacemeints and additions shall also be covered by this Security Instrument.
Al of the foregoing is referred to in this Security Instrument as'the "Property.”

BORROWER COVENANTS that Eorrov.er is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is un¢-icuzmabered, exept for encumbrances of record. Biorrower warranis and will defend
generally the title to the Property agaiast all claias and demands, sabjéct to any encuimbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nationzl use and non-uniform covenants with limited
variations by jurisdiction to constitute a unifornt security instrusisent eovering reai preoerty.

UNIFORM COVENANTS. Borrower and Lender covenanit and agree as follows:

1. Payment of Principal and Interest; Prepayment znd Late Charges. 2omrower shall promptly pay when due the
principal of and interest on the debt evidenced 57 the Note and any prepayinent and Lite charges due under the Note.

2, Fuads for Taxes and Isswrance. Subje:si to applicabl:: law or (o a written wiiver by Lender, Rorrower shall pay to Lender
on the day moathly payinents are due under tae Note, until the Note is paid in full, a sum ("Funds”) equal o one-nwelfth of: {a)
yearly taxes and assessments which may atiain jriority over this Security Instrumeni s a lier, on the Froperty; (b) yearly leasehold
pzyments or grouncl rents on the Froperty, if uny; {c) yearly hazard or property insurance preraiums; (¢ yearly flood insurance
premiums, if any; (¢) yearly mortgage insuwance: premiums, if any; and (f) any sums payzble by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lien of ¢i:: payment of nionigagt isurance prevaiums. These items are called "Escrow Items.”
Lender may, at any time, coliect and hold Fun{s in en amounlinot iy sxceed the madiown smount a lender for a federally related
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mottgage ioan may, require for Bommower’s estiow sccount vijder the federal Real iEstate Sattlement Procedurss Acr of 197435 10
drended from time 16 dnle, 12 U.S.C. Section | 31601 er seqi ('RESPAY), ynless anofher law. that applics o the Funds sets a lesser -
dmounnt. If 50, Lender may, at any tmz, collect tiad hold Funds In an imoutit not to enceed this leiser amount. Lender may estimate
the amount of Funds due'on the basis of canent dam and reasojiable ¢stimazes of expendinures of future Esorow Ttems or otherwise
in zccordance with applicable law. Co [ IR RO

The Funds shall be held in an instinnion M hoss deposits dre insured tiy a federul agency, imtrumentality, or entity (including
Lendez, if Lender is such an institution) or in ary, Federal HomLoan Bank. Lender shall apply the Funds to pav the Escrow Items.
Lender may not chirge Bosrower for holding :nd applying tlie Funds, annuslly snalyzing the sscrow account, or verifying the
Escrow Items, unless Lender pays Berrower interest on the Jiunds and eppliceble law pernits Lender to make such a charge.
Heswever, Lender may require Bonower 10 piv, a ons-time charge for an idepencient real estzte tax reporting service used by
Lender in connecton with this loan, unless apolicabie law. privvides. otherwise, Unlzss an ggrecment is made or applicable law
requires intzrest to be paid, Lender sihall not be required to piy Borrower any interest or earnings on the Funds. Borrower and
Lerder may agree in writing, however, that inteiest shall be paid on the Funds. Lerder shall give to Borrower, without charge, an
aniual accounting of the Funds, showing crediti and debits to-the Funds and the purmose for which each debit to the Funds was
made. The Funds arc pledged as additional secuiity for all sums secured by this Security Instrument.

If the Funds heid by Lender exceed the arrounts permitte:! to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the reqirziments of applicable law. If the amount of the Funds held by Lender a: any time is
not sufficieat o pay the Escrow ierns when due, Lender may 4o notify Berrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary to nake up the :leficiency. Borrower shall make up the deficizncy in no more than twelve monthly
payments, at Lender's sole discretion. .

Upon payment in full of all sums secured. by this Sscurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lende: shali acquire or sell the Property, lender, prior to the acquisition ar sale of the
Property, shall apply any Funds held by Lend:r au the time of acquisiticn or sal: as a credit against the sums secured by this
Security Instrumeant,

3. Application of Payments. Unless appli.abls law provides otherwise, all pay:nents received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges dus inder the Note; seconcl, 10 ameunts payable vnder paragraph 2; third,
to interest due; fourth, to principal due; and last, 0 any late charizes due under the Note.

<. Charges; Liens. Borrower shall pay &ll taxes, assesemenis, charges, fines and imposidons auributable 1o the Property
which may aitain priority over this Securily Inwrument, and leasehokl payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in pamgraph 2, or if not paid in that manner, Berower shall pay them on time direcily to the
person owsd payment. Borrower shzll prompl.y furnisk to Lender all notices of smounts to be paid under this paragraph. If
Borrower rnakes these payments dixcelly, Borroweer shall promyitly firnish to Lender receipts évidencing the payments.

Borrower shatl protaptly discharge any lic.a which has priority over this Seaurity Instrument unless Borrower: (a) agrees in
wriling to the payment of the cbligation secured 5y the lien in 2 mannir acceptable to Lender; (b) contests in good faith the lien by,
or defiends agzinst enforozment of the len in, b3jzal proceeding: which in the Lender’s opinion operate to prevent the enforcement
of the licn; or (¢) secures from the hoider of th3 licn an agresment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lendir deiermines that any part of the Properly is subject to a lien which may attain priority over this Security
Insirument, Lender inay give Borrower a noticy identifying the lien. Borrower shal satisfy the lien or take one or more of the
actions set forth above within 10 days of the givi.ag of notice.

§. Hazard or Property Insmeance. Borrorver shall keep the improvements nov. existing or hereafter erecied on the: Propesty
insured against loss by fire, hazards includad “vithin the terr “extended coverage’ and any other hazards, including floods or
flooding, for which Lender requires insurance. 'This insurance shall be maimtained in the amounis and for the periods that Lender
reguires. The insurance carrier providing the insarance shail be: chosen by Borrower subject 16 Lender’s approval whick: shall not
be unreasonably withheld. If Borrower Jails 1o maintain coverage described above, Lendler 'may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Froperly in accordence with paragraph 7.

All insurance policics and renewals shall b2 acceptable to Lender andl shall inchide a stunderd mortgage clause. Lender shall
have tae right to hold the policies and renewals, If Lender ve:(uires, Borrower shall promptly give to Lender all receipts of paid
premiums and renevial notices. In the evert of l:ss, Bomower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise epree in writing, insurznce proceeds shall be applied to restoration or repair of the
Propesty damaged, if the restoration or repair it economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security woultl be lessened, the insurance proceeds shall be applied to the sums
sscured by this Sccurity Instrument, whether or not then due, with any excess paid to Bormrower. If Borrower abandons the
Property, or does not answer within 30 clays a notice from Lender that the insunince carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repeir or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day periord will begin when the notic: is given.

Unless Lender aad Borrower ctherwise agy:c in writing, :ny application of procseds to principal shall not extend or postpone
the duz daie of the monthly payments referred 42 in paragraphs 1 and 2 or changs the amount: of the payments. If under paragraph
21 the Property is scquired by Leuder, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass o [.ender to the extent of the sums sesired by this Security Instrument immediately
prior to the acquisidon.

6. Occupancy, Preservation, Maintenante and Protection of the Property; Borrower’s Loan Application; Leasebolds.
Borrower shall ocoupy, establish, and use the Property as Bortower's principal resiclence within sixty days after the 2xecution of
this Security Instrunrent end shall continue to cx:cupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender ctherwise ¢ jrees in writing, which consen: shall not be unreasonably withheld, or unless
exwenuating circumstances exist which are beycnd Borrower's zonol. Borrower sha'l not destroy, damage or impair the Property,
allew the Property to deterioratz, or conumit “aste on the roperty. Bomrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is beger. ‘hat in Lendar's good faith judgmen: could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrumeat or Lender’s security intzrest. Borrower may cure such a
default and reinstate, as provided in paregraph 18, by caunsing the zction or proce:ding to be dismissed with a ruling that, in
Lende:’s good faith determination, jpraciudes foifeiture of the Borrovrer’s interest in the Property or other matzrial impairment of
the liea created by this Security instriment or Lander’s secusity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false 01 inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with he loan evid:nced Ity the Note, including, but not limited to, represeniations
concerning Borrowe’s oucupancy of the Propery as a principal residence, If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lcas:. If Borrower acquires fee titfe to the Propenty, the leasehold and the fee dtle shall
no: merge unless Lender agrees to the merger in writing. :

7. Pretection of Lender’s Rights in the I'roperty. If Borrower fails to perfcrn the cavenants and agreements contained in
this Security Instrument, or there i3 a legal preceeding that may significondy affiect Lender’s rights in the Property (such as a
praceeding in bankxupicy, probate, for condema.ion or forfeizire or (0 entorce laws or ragulations), then Lendex may do and pay
for whatever is necessary to protect. the value of the Property und Leader's rights in the Properly. Lender’s actions may include
paying any sums sicured by a Hen which hiu priority overithis Security Instinznt, apsearing in count. paying reasonable
stwmeys’ fees and ¢ateriig on the Proparty to 1j16ke repairs. Allhough: Lender iy tale action under this parupreph 7, Lender
10z have to do so. i ! R : . -
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ier this paragra)) b onal ciebt of Borrower secured by this Security
! ‘ Leinder pgres to: other {eems of L, s amoimts’shall bear iaterest from the date of
* ‘disbursement at'the Note rate and shall ba Pt.yabls, with iaidpest] u 3 fram Lerider 1o Elorrower requesting payment,

- 7Ta. Hazard Insurance Wirning. i you, (th: "Botrower™y movids us, (the "Lendes") with evidence of nsurance
coverage as reqiired by our conract or ugroement, lLender may purchase insurasice it Borrower’s expense ‘to protect the
Lender’s interesl. This insurance may, but sieed not, alsd jrotectithe Borrovser ' interesl, ¥f the collateral becomes damaged, the
Coverage the Lender purchased may not p y-any claim Botrower imakes. or any claim made sgainst the Borrower. Borrower may
later cancel this coverage by providing evid¢nce that Borroiver has obtained projeriy coverage elsev/here,

The Borrawer is responsible for cost Of any insurance purchssed by Lender. The cost of’ this insurance may be added i your
coztract or loan halance. If the cost is added to the contract:or loan balunce, the interest rate on the mnderlyiag contract or loan will
apply to this atiled amount. Effective dats of coverage tuay be. the date the Eorrower's prior coverage Iapsed or the date the
Berrower failed 10 provide proof of coverape, :

The coverage Lender purchases may b considerably more expensive ikan insurancs: the. Borrower can obtain on Borrower's
own and may not satisfy the need for prop:ity damage coverage or other manclz oty liskility insurance requirements imposed by
applicable law. :

ol 8. Morignge Insurance. I Lender reg tired mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premip ns requited 1) maintain the mortgage insurance in offect, If, for any reason, the
mortgage insurance coverage required by 1.onder lapses o ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage subswntially equivalent to the mortgage insurance previously in effsct, at n cost substantially equivalent 1o the cost
to Borrower of the mortgage insurance previously in effect, from aza alternate morigage insurer approved by Lender, If substantiatly
equivalent mortgage insurance coverage is ot available, Borrower shall pay to Lander each ionth a sum equal to one-twelfth of
the yearly mortguge insurance premium being paid by Berrower when the insi-ance coverage lapsed or ceased to be in effect.
Lender wiil accept, use and retain these payrenls as a loss reserve in liew of mortgage insurance. Loss rcserve payments may
1o longer be required, at the option of Leuder, if mortgags insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender agein:beconies available znd is obtained. Borrower shall Pay the premiums
required to mairtain mortgage insurance in efect, or to provide a loss reserve, unti the reqairement for moryrage insurance ends in
accordance with any written agrezment betwzcn Borrower aid Lender or applicabi: law.

9. Inspection. lender or its agent mi.y make reasorzble entries upon andl inspections of the Property. Lender shall give
Barrewer notice at the time of or prior to an ispection specilying reasonable cause: for the inspsction,

10. Conderanation. The proceeds of any award or claim for damages, disect or consequential, in connection with any
condemnation or other taking of any part of t-e Property, or for conveyance ia licu of condemnation, are hereby assigned and shall
be paid 10 Lender,

In the event of a il taking of the Property, the peocecds shall be applied 1o the suns secured by this Security Instrument,
whether or not ticr: dug, with any excess pait. to Borrower, I'n the event of 3 partiz! taking of the Property in which the fair market
value of the Proparty immediately before the waking is equil to or grester then the amount of the sums secured by this Sccarity
Instrument immecliately before the taking, valess Borrower and Lendsr othenwvise agree in writing, the sums szcured by this
Security Instrument shal! be reduced by the aitount of the praceeds multiplied by the following fraction: (a) the tota! amount of the
sums secured imnediasely before the tzking, divided by (b) the fair market vaite of the Property immediatzly before the taking.
Any balance shall be paid to Berrower, In the event of a pariial ‘iaking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the iaking, unless Borrower
and Lender otherwise agree in writing or urless applicabl: law atherviise provides, the proceeds shell be applied to the sums
secured by this Security Instrument whether o not the sums re then due.

If the Propesty is abandoned by Bormowsr, or if, after netice by Lender to Eorrower that the condemror offers to make an
award or settle a claim for damages, Borrower fails to respon.l w Lender within 30 days after the date the notice is given, Lender is
anthorized to coliect and apply the proceeds, at its option, either to restoration or repair of the Property or to ihe sums secured by
this Security Instcument, whethar or not then due.

Unless Lender and Borrower ctherwise ijree in writing;, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referrec! 1o in paragraphs 1 and 2 or change the amount of such payrnernts,

11. Borrowar Not Released; IForbearaiice By Lender Not s Waiver. Exterision of the Sme for payment or modification of
amortization of the sums secured by this Secintity Instrumen: granted by Leader 5 any suctessor in interest of Bomower shall not
operate to releass the liability of the originai Bomower or Bomrower's Successyrs in interest. Lender shall not be required to
commence procecings against any succzssor in interest of reluse 1o exzend tirae for payment or otherwise modify amortization of
the sums secured by this Security [nsrument by resson of any demand made by the original Borrower or Bormrower's sticcessors in
mierest. Any forbearance by Lender in exerciy ag any right or remedy shall not be & waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Bound; loint and Saveral Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind ard benefit the successors and assigns of Lender and Borrower, subject to the provisions of
peragraph 17. Bomrower’s covenants and agreements shall be joint and severa. Any Borrower who cc-sigas this Security
Instrumens but does not execute the Note: (3, is co-signing this Security Instrument only to mortgage, grant angd convey that
Borrower’s interes! in the Property under the erms of this Secority Instrument; (1) is not personally cbligated 10 pay the sums
secured by this Security Instrumest; and (c) girees that Leader and any other Bomrower may agres to extend, modify, forbear or
make any accommedations with regard to the 1oms of this Security Instrament or t1c Note withont that Borrower’s consant,

13. Loan Churges. If the loan secured by this Security Instrument is subject ts a law which scts maximurn loan charges, and
that law s finally interpreted so that the inter:st or other lean charges collected or to be collzcted in conmection with the loan
exceed the permitted limits, then: (a) any such loan charge stall be reduced by the amount necessary to reduce the charge io the
permitted limit; and (b) any sums already colle: ted from Bomawer which exceeded permitted lirnits will be refunded 1o Borrower.,
Lender may choose to make this refuind by red: sing the principal owed under the Ne'e or by making a direct payment to Borrower.
If a refund reduces principal, the reduction wil he treated as & hartial prepayment withont any prepayment charge under the Note,

14, otices. Any notice to Borrower provided for in this Security Instrument shall be ziven by delivering it or by mailing it
by first class mail unless applicable law requircs usc of another method. The notice shall be direcied to the Properly Address or any
other address Borrower designates by notice to Lender. Any niptice to Lender shall b2 given by first class mail to Lender’s address
stated herein or any other address l.ender des iznates by notice to Borrower. Any notice provided for in this Securily Instrument
shall be deemed to Fave been given w Borrowe: or Lender when given as providad i this paragraph.

15. Governing Lzw; Severability, Ttis Security Inwrument shall be governed by federal law and the law of the
jurisdiction in whica the Property is located,, I the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shel! not affect otier provisions of this Security Instrument or the Note which can be
given effect withoul the conflicting provision, 1 this end the provisicns of this Secwrity Instrument and tha Nole are declared to be
severahle. ‘

I8, Borrower"s Copy. Bonowe: shall be griven one confurmed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Benef. ial Inferest in'Borrower. ¥ all or uny part of the Preperty or any interest in it is
5014 or transferred (or if a beneficial interest: it Berrower s gold of tansferred sind Borrower is not a natyal persorny without
Lender’s prior written consznt, Lendir mity, ;18 option, req:ire im:nedizte paymant in full of all sums secered by this Security
Insrument. However, this option shall not be vxercised by Lunder if exercise is priohibited by federal law as of the date of this
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Yoy IfLender exc;‘-’:Lsé’st option, lLender shill give Borr :@wlk notie of ucéeleeatién. The riotice shall ptovide i periad of not less-
than 30. days front the dei the notice is!delivj:red or mailid jrithin | which: Borsoty ‘must vay- all sums securad by. this Security
Instrument. If Borewer fails to pay these sumyl xior to-the bxjiratios of this pariod, Lender inay invoke any ramedios permitied by
tais Security Instrunent without further nbiiee bt domind oft Bismrobwie, - . noe '

18. Borrowerr's Rijght to Relustate. If B(imosver incels chirtain fonditions, Berrower shall have the right w have enforcement
of this Secarity Ingirument discontinlied st anyl fime prior (o tlie earhier of! (8) 5 duys {or such other period as applicable law may
specify for reinsttement) before salé: of the Property pursvan}. to any poiver. of silc- contained in this Security Instrument; or (b)
eniry of a judgmen! enfercing this Security Ingtrument, Thes:: conditions are that Borower! (a) pays Lender all sums which then -
weald be due under thisSecurity Initrunient A4ud the Note asiif no acoelpration hatl occurred; {b) cures any default of any other
covenants or agreements; (¢} pays all expensis incurred 'in ‘enforcing this Secunty Instrumest, including, but not Jimited to,
reasonatic atorneys’ feos; and (d) akes such action as Lender may reasonably require to aswure that the lien of this Security
Instrument, Lender’s rights in the Property ant! Boirower’s obiligation to pay the sumns secired by this Security Insrument shall
coniinue unchanged. Upon reinstat:ment by Forrower, this Stcurity. Instrament and the obligations secured hereby shall remain
fully effective as if no acceleration had occurrad. Howeves, this right to reinstas shull not apply in the case of acceleration under
paragraph 17, :

19, Sale of IMNote; Change of Loan Scrvicer, The Note or a partial interest in the Mote (together with this Security
Insirument) may be sold ong or more times witliout prior notics to Bamrower, A sals may result in a change in the entity {known as
the "Loan Servicer") that: collects monthly payments due under the Nowe and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelaled to i sale of the Nete, If therc is a change of the Loarn Servicer, Borrower will be giver
writien noice of the change in accordance withi Jaragraph 14 2hbove znd applicable Inw. The notice will state the name and address
of the new Loan Servicer and the adilress to wiich paymenis should be made. The notice will also contain any other information
required by applicable law. :

20. IHazardous Substances. Borrower shall not cause or perimit the prasence, use, disposal, storape, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow enyone else 10 do, anything affecting the Property
that is in violation of any Environmental Law. '(he preceding two sentences shall nor. apply 10 the presence, use, or storage on the
Preperty of small quantities of Hazardous Subst:mces that ars generatly recognized o be appropriate to normal residential uses and
10 maintenance of th2 Property. ‘

Borrower shall promptly give LLender wiitien notice of ‘may investigation, cluim, demand, lawsnit or other action by any
governmenial or regalatory agency or private ps:ty ivolving the Property and ary Hazardous Substance cr Environmenial Law of
which Borrower has actal knowledge. If Borrower learns, or is notfied by any govemmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
aecessary remedial acdons in accordance with By vironmental Law,

As used in this paragraph 20, "Hazardoas Substances” are those substances defined as toxic or hazarclous substances by
Environmental Law and the following substinces: gasoline, kerosene, other flammable or toxic petrolewn products, toxic
pesticides and herbicides, volatile solvents, met:rialy containing asbestos or formalc shyde, nd radiozctive muterials. As used in
this paragrapi 20, "Environmental Law" means federal laws and laws of the Jwisdiction whers the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrowe.: and Lender further covenant and agree as follows:

21. Acceleration; Hemedies. Londer shel! give notice to Borrower prior to acceleration following Borrewer's breach of
any covenant or agreenent in this Security It strument (bul not prior to aceclerution under paragraph 17 unless applicable
faw provides otherwise). The notice shall specify:  (2) the difault; (b) the action required] to cure the defauli; (c) a date, not
less than 30 days from the date the notice is j iven to Borrgvrer, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notie: may resull in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shal} further inforis Borrower of the right to reinstate after acceleration
and the right to bring a court action to asert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cuved on er befure the date specified! in the notice, Lender, at its uption, may
require immediate payment in full of all sum;i secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies §armitted by applicable Inw. Lender shall be entitied to colfect all expenses
incurred in pursuing the remedies provided in this paragraph 21, inchrding, bu! not limited to, reasonable attorneys’ fees
and costs of title evidenca,

If Lender invokes the power of sale, L.nder shali cxecute or eause Trastee lo execute & written notice of the
cccurrence of an event of default and of Lendur’s election & cause the Property to be soid and shall cause such notice to be
recorded in each couaty in which any part o the Propert; is located. Lender or Trastee shali give notice of sale in the
manner prescribed by applicable law to Borrowver and to otfier persons prescribedl by applicable law. After the time
required by applicable Inw, Trustee, withcut clemand on Burrower, shall sell the Property a¢ public auction to the highest
bidder at the time and place and under the torms designeteid in the notice of safe in one or more parcels and in any order
Trustee determines. Trustee may poutpone sale of alf or any pareel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or its designes: may purchase the Propersy at zny sale,

Trustee shall deliver to the purchaser ‘'rustee’s dee:l conveying the Property withont any coveasmt or warranty,
expressed or implied. The recitals in the Trustee's deed shull be prima facie eviclence of the truti2 of the statements made
therein. Trustee shull apply the proceeds of ¢he sale in the foliowing order: {a) to all expenses of the sale, including, but not
limited to, reasonalle Trustee’s and attorueys' fees; (b) to all sums secured by ikis Security [nstrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyautce, Upon payment of all sums secured by this Security Instrurncnt, Lender shall request Trustes w0 reconvey
the Property and shall sumender this Security’ lustrument and ail novs evidencing dsbt secured by this Securily Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 1o the person or persons legally
eatitled to it. Such person or persons shall pay aniy recordation custs. .

23. Substitute Trustee. Lender may, from time to time! remove Trusice and appoint a successor trustee to zny Trustes
appointed hereunder. Without conveyance of th: Property, the successor trustze shell succeed t ali the title, power and duties
conferrad upon Trustee hevein and by applicable Liw.

24, Atlorneys’ Fees. As used in ihis Secutity Instrument and in the Note, "atior neys’ fe:s" shall include any attornsys’ fees
awarded by an appellite court. : ‘

25. Riders to this Security Insirument. I ane or move riders are execuied by Borrower and recorded logether with this
Security Instrument, the covenants and agreemer s of each sichi rider shall be incorpurated into and shall amend and supplement
the covenants and agreements of this Security Ing tument as if th: rider(s) wese a part ¢ f this Security Insirument,

[Chack applicable bo(es)) : : :

I
L
i

] Adjustable Rate Rider L..] Condominium Rider {114 Family Rider

L_zl Graduated Fayment Rider L] Plarned Uni| Developracnt Fidex [_] Biw eekly Payment Rider
|1 Balloon Rider L,;] Raie Improvement Rider Second Home Rider
[_] va Rider L] Cther(s) {spucify}

"UNDER OREGON LAW, MOST AGREEMENT!3, PROMISEH ANI COMMITMENTS MADE 3Y US AFTER
TE EFFECTIVE DATE OF THIS ACT COUCERNING LCANS AND OTHER CREDIT EXTENSION WAICH
ARE NOT FOR PRRSONAL, FAMILY, OR :IOUSEHOLD PURPOSES OR SECURED SOLELY 3Y THE
BORROWER'S RESIDENCE MUST BE N HAITING, EXYRESS CONSIDERATION AND BE SIGNED /7
BY S TO BE ENFORCEASLE. " ;! S ; ‘
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