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TEUS DEEL! OF TRUST ("Security In%il@nnsnz") is
CBRIC N STURM: : oot ‘

("Borrower"). Thi: irusice is WILLIAM L. SISEMW:

{"Trustec"). The bizneficiary is

which is organizecl and existing under the lavt; of
address is

SEVENTY EIGHT TRHOUSAND AND NO/100

This debt is evitlenced by Botrower’s nors dited the sune cate as this 8
iad
Tepaynacit of e del
; (b the payment ¢ all other
anc. {c)the performance of Borrower’s
paytuent of any fulure advances, with it

monthly payments, with the full debt, if not paid earlier, dus .
This Security Instument secures o Lender: () the
extensions and modifications of the Nots:
the security of this Security Instrument:
Insrument and the Note; and (d) the re

parsuant to the paragraph telov ("Fature: Adviinces™,
FUTURE AT'WANCES. Upon request t) Borrower, Le:
Trusiee t¢ Borrower, may maks Fulure Adlvarices o Bomow:
this Deed of Trusi when evidenced by jromiisory notz
irevocably grants und conveys io Trustes,
KLAMATH  County, regon:

4

i,

LOTS 1 AND 2, BLOCK 83, SURPLEMENT

Aﬁ .
OF XLAMATH, STHTE QF CREGD&E.. i

which has the addrvss of 2450 LAKEVIEW LVE, MALIN |
Oregon 97632 o

TOGETHER WITH all the improvements now or h
fixwres now or hersafier a part of the property - All repl
All of the foregoing is referred to in this Security Instrument adl

BORROWER COVENANTS that Borroiver is tawfully &

convey the Property and that the Property is urcncuinbered, exi

generally the title to the Property against all claiins nad deman:ls, subject to any encunbrances
ITY INSTRUMENT comt.nes uniform covenants for mation;

THIS SECUR
variations by jurisdiction to constitute a uniforre security instru
UNLORM COVENANTS. Borrower and Lender covenar
i. Payment of Principal and Interest; Prepayment

principal of and intzrest cn the debt evideniced v the Mote and un

4. Funds for Taxes and Insurance. Subjiut to applicable:
on the day monthly payments are due
yezely taxes and assessments which i
payments or ground rents on the Property, if auy; {c) yearly |
premiums, if any; (¢) yearly morigajie instrancs premiums, if u
with the provisions of paragraph 8, in iieu of thé payment of mi
Lender may, at any time, collect and liold Funli'in an amoust

N Po
ELI{ STRONIC LASEA £

OFEGON-Singie Family ;

Eﬁ}-azaseoz {9810)

meleon |

KLAMATH FIRST FEIERAL

THE UWITED STATHS OF
MADIISON BRANCH; 2300 'ADISON STHEET, KLAMATH FALLS, {OR 97503

idex, al Lenclars’s opidcn prior o full reconv

: s stuting thi
in.ast, with poived of sal

[Zip Cotie}

ere:ifter arpcted on the property,
acemiints and additions shal

and Eiate

under t: Note, until thg Note: is paid in
4y attain priority over this Security Instry

F TRUST

¢
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 SAVINGS AND LOAN 2SS00T2TION

AMERICA, , and whose

('Lznder™), Bomower owes Lender the principal sum of

. Dollars (U.S. S 78,000.00
ccurity Instrument ("Mote™)
ajable on DECEMBER 1, 2027 .
bt evidenc=d by the Note, with inlerest, and 2l renewais,
sums, with interest, advanced under Dexagraph 7 to protect
covenants and agreements under this Security
1terest taereon, made to Borrower by Lender

).

, which provides for

eyance of the property by
with interest thereon, shall be secured by
i saidl notes ar secured hereby. For this purpise, Borower
', the following deseribid property located

. Suéh Futare Advances,

ILAT OF THE CITY OF MALIN, IN THE COUNTY

' g H
e l

'

o S [Streer, City},
j {"Propenty Adiress");

und all easements, 2ppurienances, and
L also be covered by this Security Instrument.
the "Property.”

eised of the sstate hereb

: y conveyved ard has the right 1o grant and
tept for encumbrances of

record. Borrower werrants and will defend
of record.

if use and non-uniform covenanls with limited
nent covering real property.

it and agree as follows:

Charges. Borrowér shall promptly pay when due the
y prepayzeent and Lite charges due under the Moz,

writien viiver by Lender, Borrower shall pay to Lender
full, a sum ("Fuads") equal to one-twelfth of: (@
! iment as a lien on the Property; (b) yearly leasehold
1azard or property insurarce premiums; (d yearly flood insurance
ty;-and () emy sums payable by Borrower 1o Leaader, in ascordance
yrigage inswrance preniivms, These: items an cailed “Esvrow Items."
10t to bxceed the min imum atmount a lender for a federally related
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‘mortggge foan tiay tequire for Hi rrower!d esciow. secounlk undar the foderal R 22t Esta'e Settlement Procedurcs Act of 1974 as
amendad from tikie ) time, 12 US.C. Secion 2801 etise], CRESPAYY, nolesi 1other Jaw: that applies to the Funds sets 3 lescer
[+ amount, If so, {xnded may, at ariy dime, colk:ct end holdi Fu 1ds in m arkownt not i exnceed ths lesser amourt. Lencier may estimate
", the amoent of Frisids due on the basis of cufient daa snéix ssonalile estimasia of sxpendilures; of futurs Escrow Items or utherwise
in accordance with applicable law, ;- R LR T R O e :

The Funds shail be held in 2n institati¢A whose depos Is are insured by a fodaral agency, irsttementality, or enlity (including
Lender, if Lender is such an institution) or it any Federal Flime Lban Biank. Lerd sr shalf ipply the Funds fo pay the Escrow Items.
Lender may not change Borrower for holding end applyinyy the Tunds, annually enalyzing \he escrow account, or verifying the
Escrew Itsms, waless Lender piys Borrower interest of “lie Fands and zpplicable jaw .peninits Lender 0 make such a charge.
However, Lender may requite Borrower & pay a one-timg charge for an independent real estate tax reporting service used by
Leader in connection with this loan, unless applicable Lawl pravides ctherwise,: Unless im agresment is made or applicable law
fequires interest o be paid, Leader shall no: be required 0 pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agres in writing, howzver, that : aterest shall b:i paid ¢n the Funds. Lander shall give to Borrower, without charge, an
annual sccoanting of the Funds, sitowing ct:dits and debiti to the Funds and the purpose for which each debit 19 the Funds was
made. Tae Funds zre pledged as additicnal steurity for all s:ims secired by this Secarity Instrument,

If the Funds held by Lerder éxceed the imounis permilied (o be held by applicable taw, Lender shall account to Borrower for
the excess Funds in 2ccordance with the requireraents of applicable. law. If the amount of the Funds held by Lender 2t any time is
not sufficient to pay the Escrow ltsms when lue, Lender maly so notify Borrower in writing, znd, in such case Borrower shall pay
to Lendzr the amount necessary to makz up t-e deficiency. Borrower shall niake up the deficiency in no more than twelve monthly
payments, at Lencler’s sole discretion,

Upon payment in full of all sums secursd by this Security Instrument, Lender shall promipdy refund 1o Borrower any Funds
held by Lender, If, under paragraph 21, Leader shall acquite or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply uny Funds held by Lender at the time of atquisition or szle as a credit against the sums secured by this
Security Instrumens.

3. Application of Payments. Unless applicable law prowvides otherwise, ali payments received by Lender under paragraphs 1
znd 2 shall be applied: first, to any prepaymsnt charges due under the Note; secemd, (o amounts payabls under parzgraph 2; third,
1 interest due; fourth, (o principal due; snd Li:t, to any late charges due under the Mote,

4. Charges; Liens, Borrowe: shall pey all taxes, assissmenis, charges, fines and impositions atributable 9 the Property
which may autain priority over this Security [strument, and Jeasehnid payments 9 ground rents, if any. Berrower shall pay these
oblizarions in the manner provided in pazagri:oh 2, or if mot paid in that manner. Bommower shall pay them on time directly to the
person cwed payinent. Borrower shall prorply fumish 0 Lender all notices of amounts ¥ be paid under this paragraph. If
Eorrover makes tliese payments directly, Bortower shall protiiptly furnish to Lende: Teceipts evidencing the payments,

Borrower shall promptly discharge: any lien which has {priority over thiy Secuzity Instrumient unless Barrower: (a) agrees in
writing to the payment of the obligation sccused by the lier i+i a manner acceptable 1o Lender; () conzests in good faith the lien by,
ot defends against enforcement of the licn in, :egal proceedings which in the Lender’s opinion opcrate to prevent the enforcement
of the lien; or (c) secures from the helder of e lien an agicement satigfactory e Lender subordinating the lien 1o this Security
Instrument. If Lender cletermines that any pait of the Property is' subject 1o 4 fien whick may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borrower skall satisfy the lier: or take one or more of the
actions ser. forth above within 10 days of the giving of notice,

5. Hazard or Property Insurince. Borrawer shall Kee|) the iraprovements now existing ¢r hereafter erected on the Property
insured against loss by fire, hazards included within e texm “exiended ¢overage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintzined :n the amounts and for the periodls that Lender
requires. The insurince carrier providing the insurance shall he chosan by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower faile 0 maintgin coversge describad above, Lender may; at Lender's cption, cbtain
coverage 10 protect Lender’s rights ir: the Frope :ty in accordanice with parsgraph 7.

All insarance policies and renewals shall % acceplable 10 Lender and shall iaclude a stanclard mortgage elause, Lender shall
have the right to hold the pelicies and rerewals. 1f Lender rignires; Borower shal prompiy give to Lerder all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice o the insurance corrier and Lender. Lender
may make proof of loss if not made: prompty by Borrower,

Unless Lender and Borrower atherwise £ree in writing, insurince proceeds: shall be Aapplied [0 restoration or repair of the
Property damaged, if the; sestoration or tepair is economicallv feasitle and Lender’s security is not lessened. If the restoration or
repair is ot econcunically feasible or Lenger's security woultl be lessentd, the insirance proceeds shall be applied to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Borrower abzndons the
Property, or does not answer within 30 days u notice from Lender that the insurance carrier has offered to settle 3 claim, then
Lender may collect the insarance proceeds. Lender may vse the proceeds 1o repair or sestore: the Property or 1o pay suras secured
by this Security Instrument, whether or not then due, The 30-duy period will begin wien the notice is given,

Unless Lender and Borrower atherwise agree i writing, any application of proceeds 10 principal shall not extend or posipone
the due dale of the raonthiy paymerits refersed (0 in Deragraphs 1 and 2.6r change the amount of the payments. If under paragraph
21 the Preperty is acquited by Lender, Borrcwer's right 13 uny insurance policics and proceeds resulting from damage to the
Property prior fo the acquisition shall pass o Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. )

6. Occupancy, Preservation, Maintenanto angd Protection of the Froperty; Borrower’s Loar Application; Leaseholds.
Borrower shall occupy, establish, and use the Eroperty as Bortower’s principzl residence within sixty days after the 2xecution of
this Security Instrument znd shall continue to cecupy the Property as Borrower's principal residence for at least one year after the
dale of occupancy, unless Lender otherwise precs in writing, which consent shall not be unreasonably withheld, or unless
exlenuating circumstances exist vhich are beyond Borrower’s ¢ontrol, Bontower sh ali rot destroy, damage or impair the Property,
allow the Property 1o deterforate, or conumit waste on the Property. Borrower shall be in default if any forfeinne action or

receeding, whether civil or crimingd, is begun that in Lendor's good. faith judgmen: could result in forfeiture of the Property or
atherwise raaterially impsir the lien created by this Secority Estrument or Lender's security intcrest. Borrower may cure such a
efault and reinstat, as provided i paragrapli 18, by causin; the action or procexding to be dismissed with a rufing that, in
Lender’s good faith detenmination, precludes forfeitre of the Borrower’s interest in the Property or other maserial impairment of
the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if Berrower, during the
loan application procass, gave materially falss c1 inaccurate informatgn or statements w0 Lencer (or faled to provide Lender with
any material informution) in connection with 11e lozn evidenced by the Note, including, but not limited [0, representations
concermning Borrower's occupancy of the Propert7 as a principa| residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower a:iquires fes title to the Praperty, the leasehold and the fee nile shall
not merge unless Lender agrees to the merger in riting.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perfomn: the covenants and agreersents contained in
this Security Instrument, or there is a fegul proceeding that may significantly affe:l Lender's rights in the Property (such as a
proceeding in hankrupicy, probate, for condeinn: jon or ferfeiture or 1o enfurce lews: or regulations), then Lender may do and pay
for whatever is necessary to protect the vale of the Property and Lender’s fights &2 tye Property. Lender’s actions may include
paying any sums secured by a lien which hai priority over this ‘Security Instrmnont, appearing in court, paying reasonable
attonacys' fees and envering on the Property to m¢t e repairs. Alitlough Lender may take actien hnder this paragraph 7, Lender docs
not have to do so. : o ST N Co :

1
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- dAnty-amounis disbursed by Lunder untuit this paragrapli 7 isnil débt of Borrower satured] by this Security
- Instrument. Unlets. Bérrower and Lender gfitee w0 othet idtms ouiits shall bear intérest fruen the date of
dishurscinent at the Nate rate snd slall be pa?'zbk:, with intepst; vph der B Borrower foquesting payment.
72, Hazard Insirance Warning. Uhbless you, (iac)"Bombwer!) ;providd us, (the "Lender”) with evidence of insurance
- coverags as required By our contract or lodn agreement, Y ender imay purchast: insurance at’ Borrower’s extpense 0 protect the
Lender's interest, 'This insurance rhay, but nued not, alsé protect the Bomower's interest. If the collatzral becomes damaged, the
voverug: the Lender porchased may not pay; iy <laim Bondwer makes or any claim mace ajainst the Bommower. Bowower may
later carcel this coiverage by providing cvidesce that Borrowiir hds tbtained propeity coverge slsewhere.

The Borrower is responsibl: tor cost of any msurante purchased by Lender. The cos: of this insurance may be added to your
contract or loan balance. If the costis added: to the contract ¢ fonn balance, the inzrest rat: on the underlying contract or loan will
apply to this addud asnoent. Effective date: of coverage mity bs the dste the Berrower’s prior coverage lapsed or the date the
Borrower failed t provide proof of coverago. .

The coverae Lender purchases may bt considerably nore expensive than insurance the Borrower can obtain on Borrower's
own and may not satsfy the need for propeny damage covizage ur other mandatory liability insurance requirements imposed by
applicable law. : :

PP 8. Mortgage Insurance. If Lender recpired mortgage insurance as a condition of making the logn secored by this Security
Instrument, Borrower shall pay the premitgns requited to maintain the mortgage insurance in effect. If, for any rcason, the
tnortgage insuranie coverage required by Leader lapses or ceases 10 be in effect, Borrower shall pay the premiums required o
obtain coverage substaatialty equivalent to the mortgage insiirance previsusly in efiect, at a cost substantially equivalent to the cost
to Borrower of the moitgage insurance previsusly in efifect, from an alistmate mortgage insurer approved by Lender. If substantiatly
equivalent mortgage insurance coverage is not available, Borrower shall pay to Londer each month a sum cqual to one-twelfth of
the yearly mortgage irsurance premnium beir g pzid by Borrower when the insurance coverage tapsed or ceased 1o be in effect.
Lender will accept, use and retain these payniints as aloss reserve in lien of morigage inswance. Loss reserve payments may
no longer be required, at the option of Lerder, if morfgage insurance coverags (in the amount and for the period that Lender
requires) providedt by an insurer approved by Lender again becomes available and is obtainec. Borrower shall pay the premiums
required to maintnin morigage insurance in et’ect, or t provide a less reserve, unifl the regiiirerent for morigage insurance ends in
accordance with any writien agreement between Borrower and Lendler or applicable Jaw.

9. Inspection. Lender or its agent mav make reasonible eniries upon and inspections of thes Propety. Lender shail give
Borrower notice 2t the time of or prior th an inspestion specifiying reasonable canse for the inspiction.

10. Condemnation. The prcceeds of :ny award or claim for damages, direct or consequentizl, in connection with any
condemnation or uther taking of eny part of ihe Property, or for conveyance in licu of condzmnation, are hereby assigned and shall
ve paid to Lender.,

In the event of a total taking of the Prayerty, the procesds shall be applied to the sims secured by, this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the eveat of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equil to or greater than (0.2 amounit of the sums secured by this Security
Instument immecliately before the taking, wnless Bomrowe! and Lender oiherwise agree in writing, the sums s:cured by this
Security Instrument shell be reduced by the arnount of the prceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediarely before the taking, Jivided by (b) the fair market valve of the Property immediatzly before the taking.
Any batance shall be paid to Berrower. In thie event of a partial iaking of (ie Property in which the fair market value of the
Property immediately before the taking is less than e amount of the sums secured immediately before the aking, unless Borrower
and Lender otherwise agree in writing or viiless applicabls law otherwise provides, the proseeds shall be applied to the sums
sacured Ly this Security Instrument whether o7 not the sums are then due.

If the Propuity is abandoned by Borrover, or if, after notice by Lender to orrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails 10 respand to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, it its option, eilher to restoration or repair of the Property or (o the sums secured by
this Security Instrurnent, whether or not then {lue.

Unless Lender and Borrower otherwise ngree in writing, any spplication of proceeds o principal shall not extend or postpone
the due dlate of the monthly payments refeired to in paragraphis 1 2nd 2 or change the amourit of such paymens.

11. Borrower Mot Released;; Forbearaice By Lentder Not 8 Waiver. Extersion of the time for paymeat or modification of
amortization of the: sums secured by this Sect sty Instrument. granted by Lender 10.2ny successor inl interest of Borrovser shall not
operate o release: the liability of the original Borrower o: Borrower’s sucesssors in inlerest. Lender shall not he required to
commence proceedings againsi any successor in Literest or refuse 1 extend time for payment or otherwise modify emortization of
the sums secured by this Security Instrument 'y rcason of any demand madeé by fhe criginal Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercis ng any right or remedy shall not be 1 waiver of or preclude the exercise of any right
or remedy.

12. Successors and Asuigng Bound; joint and Several Liability; Co-sizners. The covenants and agreements of this
Securily Instrument shall bind andl benefit the successors nnd assigns of Lendcr and Bormower, subject to the provisions of
paragraph 17. Borower's coveranis and epreements shall be joint and seversl. Any Borrower who co-signs this Security
Instrument but does not execuie the Notz: () is co-sigring this Secarity Instruraent only 10 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Insoument; and (c) .3recs that Lerder and any other Borrower may agree 10 extend, modify, forbear or
make any accommiodations with regard to the v2rms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured 7 this Security Instrument is subject 1o a law which sets maximem loan charges, and
that law is finally intespreted so that the interest or other loan charges collected or o be collected in connaction with the loan
exceed the permitied linits, then: (a) any such. loan charge shall be reduced by th: amount necessary to reduce the charge to the

srmitted limit; and (b) any sumns already coll:cted from Borrower which exceedec! permittzd Limits will be refunded to Borrower.
Lender may choos: to raake this refund by reducing the principal ovied under the Note or by meking a direct payment o Borrower.
If' a refund reduces principal, the reduction will be treated as 2. partial prepayment without any prepayment charge undler the Note.

14. Notices. Any notice © Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicabls law requivs use of anothir method. The notice shall be dirested to the Property Address or any
other addlress Borrower designates by notice 5: Lender. Any notice to Lender shall be given by first class mail to Lendar's address
stated herein or any other address Eendar designates by notice to Bomower. Any aotice provided for in this Security Instrument
shall be deemed o kave been given to Borroviir or Lender when given as provided in this paragraph.

15. Governing Law; Severability, 11is Security Instrumeat shall be governed by federal law and the law of the
Jjurisdiction in which the Property is located. In the event Uhat any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict sli:ll not affect ciher provisions of this Security Instrement or the Note which can be
aiven cffict without the conflicting provision. o this end the jprovisions of this Sec:wity Insirurrent and the Note are declared 1o be
stverable,

16, Borrowers Copy. Berrower shall be given one consjormed. copy of the Mot: and of this Security Instrument.

1. Transfer of the Property er a8 Bexnt ficil linterest in Boarower, If all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Eomower it sold or tramsferred und Borrower is rot a natural person) without

.Lender’s prior writen consent, Lender may, 1. its option, ve(uire immediaze payinent in full of all sams secivred by this Security
Listrement. However, this option stall not bd exercised by liender if exercise is prahibiter] by federal law as of the date of this
_Sucurity Instrument. oo TR f
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i | Ii Lender em:cms thxs opu on; Letidari i pmu Bm yuil] ro:xce £ acoeleralion: The notice s!tm prmmie aparmd of not less

" than 30 days from the ‘date the folice is ddlveted or mailed: wvhm which B«mmm must pay alf sums secured by this Security

** Instrument. If Borrower fails o pay thes & suri ipriorwothe ¢ jmaﬁ:m of rms pmx Lenden may ‘inveke any remedies permitied by
. this Security Insiinernt without further notict. or demand oz, | : :

8. Borrowir’s Right to Reinstate. If Jorrower més3 s certain oomhaxcmu, Botrower shatl have the right to have enforcement

of this Security Instrunient discontineed, at any time prior o the eaﬂier of: (a) 3 dd_{S {or such other pe.nod as applicable law may

- specify for reinstatement) before sile of the {Properiy pursuaint to any power of sile contined in this Security Instmament; or (b)
entry of a judgment enforcing this Security: Instrument. These confiitions ars that Borrower: (3) pays Lender all sums which then
would be due uncler this Security Instrument ang the Note 48 if no aceeleration b2d occwred; (b) cures any default of any other
covenanis or agreements; (c) pays all CRPUESes mcurred in enforcing this Security Instrument, mcludmg, but not limited 1o,
reasonable attorneys’ fees; and (d) takes such action as'Lander rnay rﬁ:asondbly require 1o ussure that the lien of this Security
Instrument, Lender’s rights in the Property and Berrower’s obligztion to pay the sums securcd by this Security Instrument shalt
continue unchang 2d. Upon reinstatement by ‘Sorrower, this: Security Instrument ing the obh;vanon:) secured hereby shall remain
fully effective as if no acceleration had occured. However, this fzpht to reinstae shall not apply in the case of acczleration under
paragraph 17,

19. Sale of Nole; Change of Loan 3ervicer. The ‘Note or a partial in‘erest in the Note (together with this Security
Instrumeat) may be sold one or more times w.thout prior ncsice to Borrower. A sale may resull in a change in the entity (known as
the "Loan Servicer™) that collects raonthly payments due urider the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 0 a sale of the Note. If there is a change of the Lean Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable faw. The notice will state the namne and address
of the new Loan 3ervicer and the address o which payments shold be made. Tt notice will also contain any other information
required by applicable law.

20, Hazardous Substamces. Borrowa shzll not cause or pesmit the presence, use, clisposal, storage, or refease of any
Hazardeus Substuances on or in the Property, Borrower shall not do, nor allow 2ayone elsz to do, anything affecting the Property
that is in violatior: of any Environmental Lay/. The preceding two sentences shall not apply to the prescace, use, or storage on the
Property of small quantities of Hazardous Sull:stances that a2 generally recognized. to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender -written notice of any investigation, claim, demand, lawsait or othier action by any
governmental or xegulmory agency or privat: party involving the Property and any Hazardous Substancs or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governinenial or regulalery authority, that any
removal or other remediation of any Eazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necassary remedizl actions in accordance witt Environmental Law

As used in this paragraph 20, "Hazarclous Substanced” are those substances defined as toxic or hezardcus substances by
Environmental Law and the fo’llmwing sulstances: gasolinc, kerosene, other fammable or foxic petrcleumn products, toxic
pesticides and herbicicles, volatile solvents, raterials containing: asbestos or formaléehyde, and radiozctive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or eavironmental protection.

NON-UNIFORN COVENANTS. Bonower and Lend:: further covenant and. agree at follows:

21, Acceleration; Remedies. Lender shall give noticd to Borrewer prior to acceleration following Borrower’s breach of
any covenant or agreement in this Seryrity Insivament (it not prior to 2ccelerafion under paragraph 17 uniess applicabie
law provides otherwise). The notice shall specﬁ‘v (a) thi defauit; (b) the action required to cure the defaunlt; (c) a date, not
less than 30 days frein the date the notice is glven to Borrower,; by which the default must be cured; and (d) that failure to
cure the default on o before the date specified in the neitice mny result in aceeleration of the sums secured by this Security
Instrument and sale of the Property. The aotice shall further inform Borrower of the right to reinstite after acceleration
and the right to bring a couwrt action v assert the non-existence of a defzult or any other defense of Borrower to
acceleration and sale, If the defanit is nof cured or or tefore the date specified in ihe notice, Lender, at its option, may
require immediate payment in full of all suins secured by this Security Instruunent without further demand and may invoke
the povier of sale and any other remedics permitted by applicable law. Lender shall be entitled (o collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wrilten notice of the
occurrence of an event of defavlft and of Lender’s electicin to cause the Proparty to be sold and shall cause such notice to be
recorded in each ceumty in which any pat of the Property is located. Lender or Trusiee shall give notice of sale in the
manner 7‘prcscrxb ed by a&pllcab le law to Boirower and to other persons prescribed by applicable law, After the time
required by app‘hmble w, Tragtee, witho st demand on Berrower, shall sell the Properly at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or iiny parcel ¢f ¢he Property by public announcernent ot the time and
place of any previously scheduled sale, LLeitder or its desijnee may purchase the Property at any sule.

Trustee shall deliver o the purchaser Trustee’s rleed conveying the Proparty without any covenantl or warranty,
expressed or implied. The recifals in the T'rusiee’s deed shall he prima facie evidenc: of the truth of the statements made
therein. Trustes shall apply the proceeds ol the sale in the following order: () to all expenses of the sale, inclading, but not
limited to, reasonable Trustee’s and atiorr eys® feas; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to :it.

22, Reconveyance. Upon nayment of 31l sums secure:l by this Security Instrument, Lencler shall request Trustee to reconvey
the Property and shali surrender this Szcmily lastroment and all: notes evidencing debt secured by this S Security Instrument to
Trusiee. Trustee shall reconvey tha Property without warrinty for a fee of not lzss than $5.00 to the person or persons legally
ent tled lo it. Suchi person or persous shail pey any recordatiiin COSts.

3. Substitate TMrustee. Lender may, from Sme to time, remove Trustee and appoint a successor trustee to any Trustee
.1ppomh.d hereanider. ‘Without conveyance .of the Property, the: sucx:es‘xor trestkee shall siccezd to all the title, power and duties
corferred upon Trustee herein and by apphcahle law,

24, Attorneys® ¥ees. As used in this S:curity Instmmt-m and in the Note, "attorneys® fees” skall include any attorneys’ fees
awarded by an appeilale court.

25, Riders to tkis Security Instrameut. I one or ulore ndu,rs are executed by Borrower and recorcled topether with this
Security Instrument, the covenants and agret:ments of each such rider shall bs incorporated into and shall amend and supplement
the covenants and agreements of this Securitj Instrument as if the rider(s) were a past of this Security Instrument.

{Chieck appiicabli: box(es)]

:I Adjustallc Rate Rider gj Condominium Rider [:] 1-4 Family Rider

.:] Gradunyxl Payment Rider ,:] Planned: Unit Dlevelopmant Ridder |__] Biweekly Payment Rider

Balloon Rider - Rate lmproku.m Rider | Second Home Rider

L_l VA Ridir [ Other(s) Ispecify] :

"UNDER OREGUM LAW, MOST AGREEMINTS, PFOIVISES AND COMMITMENTS MALR BY US RFTER
THE :.E‘FWC"‘I"E DATE OF THIS AC'J‘ "‘ONCERN]N.: LOXNS AKD OTHER CREE)I’[‘ BXTENSICON WHICH
ARE NOT FOR PERSONAL, E’Z\MI].:Y,' <R HOUSEKGC! ’AD PURPOIES OR " SECURED $OLELY BY THE .
‘BORROWER'S KESIDENCE MUST BE JV I;WRIT.ENG ’BXPEESQ C’ON:ID]&RATIC'N AND BE SIGNED

BY US TO Bn ENFORCERBLE." | '- ;
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it anf m\’r(s) cxecmad l:y Borz: ower and re
©Witmesses: ’ : i

| <Sea1>

-Borrower

(Seal)

s V'>

N cal)

-Borrower:

(Seal)

-B(,m'wcr

. STATE OF OREGON,
Outhis ' 6th

Ezic N

. the foregoing insrrumen* 10 be

day of ,v’il‘Iovember; '

Sturm

My Comrm.mon 1:xpnes 12-18- -98
. (Official Seal)

. Kiamath

\'oluxxmry aci am:l deu: :

-Borrower

Cé unty ss:

G, 1997 ", personally appeared the above named .

and acknowledged

?,efare me:

| )
45

~—.

@gC\*\agﬁij

‘)';{'}ﬂ'i' OF OREGC)N CDUN'I'X OF B.LA IVLA[ 1:

F iled for record at request of .&c oy

_._.6._.55‘4).;' xL_‘.ii.J.P _&.

: Nma'y Public fox Orégon | ﬂ

3

the i2th

AD,19_97 . e 20:56

of e Novenber :
: .“___Mcns ;aGJnL ;

Cof L

. ) cloc} As I\ I.;and duly recor(led in VoI,

day
- M97 .

on Pag 322;32

FER $30.00

. ,Berneina (x .fh Couruty Clerk
Bw 1_‘{ zt?./ fz 2zt

. Farm 3038 /30




