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'DEED OF TRU"T |

i HnE |
THIS DEED or TRUST("!»ecu ity h trament”) § i ude oz ? Dctober ;

, 1997 . The grantor is -
KENNETH F TAYLOR and BRINDA S T/ LOR TENANTS| by EN rram '

- (“Bormwer") The tristee ig AMERJ;.}TLE

© ("Trustee"). The beneticiary is - AMERIUEST Moiﬂ';'iSAG | COMPANY

- ¥
, and whose

which is organizid and existing uuder the [ Abs of  (he St ne of E 1elawam
addlress is 1100 TOWN & COUNTRY RD., STE. 2(:() '

ORANGE, CA 92868 s . ("Lend ér"). Boﬁnw«:r owes Lender the principal sum of
Sixty Six Thousand Four Bundred acd no/100 ‘ -

: Dollars (U.S. $ 6( 400.00 )3
This debt is evidenced by Borrower’s note dared the same aate as this S:curity Instrament ("Notwe"), which provides for
monthly paymenls, with the full debt, if no: ~aid earlier, due and payable on November 1 , 2027

This Security Insirument secures t Lender:: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and niodifications of the Note; (b) the paymest of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrusent; and (c) (i e performence of Borrower’s covenasts and agreements under this
Security Instruroemt and the Nove. For this purpose, Borr ovier irrevocably grants and conveys to Trustee, iz trust, with rower of
sale, the following described property locaté! in " KLAMATH County, Gregom:

LOT § IN BLOCK: 16, RIVERSIDE ADDITION TO T HE CITY OR KLAMATH FA LLS, ACCCORDING TO

THE OFFICIAL FLAT THEREOF ON: ! AL IN THE ()FF'C‘n OF THE COUNTY CLERK OF KLAMATE
COUNTY, U'RE("DN Lo P ‘

T

. which has the a(ldrese of 148 RO(JE‘ i AVL‘.I‘\UE
" {regon 97601
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- TOGETHER WITH all the improveilints now of hereafiei ted on-the property, and all easemenits, appuitenances, and

fittures now ot heresfter a part of the iproperty. All tepluctments and. Iditions shall also be covered by this Seeurity

Instrurneat. Ail of thie foregoing is referreid o in this Sezulity Ingtnument as the "Propeny.” ' o

EORROWER COVENANTS that Boy fower is lavifully ssiied of the estite bereby coriveyed and has the right to grant and
canvey the Projierty and that the Property is unencumbejed, éncept for éncuibrances of record. Borrcwer warrants and will
defend generally' the title to the Property agiinst ali claims!and ¢imands, subjec: to any pacumbranees of record,

THIS SECURITY INSTRUMENT ¢combies unifonin cavenants for national use ind non-vniform covenants with limited
variations by jurisdiction to corsiitute a uri‘orm security iijstrumem covering real property.

UNIFORIM COVENANTS. Borrower and Lender covensat and agree as follows: !

1. Payment of Principal and Interust; Prepaymint aud Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evident:ad by the Not: and ay prepayment and late charges due under the Note. "

2. Funds ifor Taxes and Insurance. Subiect to apylicable law or t¢ a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds") for: (a) yearly taxes
and assessments which may attzir priority over this Security Instrument as 2 lizr: on the Progerty; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard ox property insurance premiums; {d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance prero:ums, if any; ind {f) any sums paveble by Borrower to Lender, in accordance with
the provisions of paragraph R, in lieu of tl: payment of nortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amoent not to exceed the maxinram amount a lender for a federally
related mortgage: loan may require for Borrower’s escrow aceount under the federal Real 3state Settlemnent Procedures Act of
1974 as amended from time to time, 12 U.5.C. Section 601 er seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, 3 any time, collect and hold Fuads in an araowat not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reagonable estimates cf expenditures of future
Escrow Items or otherwise in accordance with applicable liw.

The Funds shall be held in an insti:ation whose ceposits are insursd Ly a federal agency, instrumentality, or entity
(including Lender, if Lender is such an inst mution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow liems. Lender may not charge Boriv wer for holding and applying the Rinds, anaually analyzing the escrosv account, or
verifying the Escrow Items, unlzss Lender pays Borrower ‘nterest on the Funds md applicable law permits Lender to make such
a charge. However, Lender may 1equire Borrower to pay & one-time charge for an independent real estate tax reporting service
used by Lender in connection with this ivan, unless aipliczble law provides otherwise. Unless an zgreement is made or
applicable law requires interest o be paid, }.ender shall nce be required to pay Borrower any interest or earnings on the Funds.
Botrower and Linder may agree in writing, however, tzr. interest shall he paid on the Furds. Lender shall give 1o Borrower,
without charge, an annual acccunting of the Funds, shaving credits and debits to the ‘Funds and the purpose for which each
debit to the Funds was made. The Funds ar: pledged as additional secuzity for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts pemiitted to be held by applicable law, Lender shali account to Borrower
for the excess Funds in accordance with the requirements 0f applicable law. If' the amount of the Funds held by Lender at any
rime is zot sufficient to pay the Escrovs Jtert s when due, Lender tay so notify Eorrower in writing, and, in such case Borrower
shall pay to Lender the amoun: nscessary > make up the deficiency. Borrower shall make up tke deficiency in no more than
twelve monthly payments, at Lender’s sole ¢ iseretion.

Upon payiment in fuli of all suras secared by this Sizcurity Instrument, Lender shall promptly refond to Borrower any
Funds held by Lender, If, under paragraph ¢, Lender shall acquire or sell the Property, Lerder, prior to the acquisition or sale
of the Property, shall apply any Funds held 5y Lender at vhe time of acquisiticn or sale as a credit against the sums secured by
this Secerity Instiumeat. )

3. Application of Payments, Unless ¢pplicable law frrovides otherwise, all payments received by Lender under paragraphs
L and 2 shall be applied: first, to any prepu,ment charges (ue urder the Note; second, to amounts payable under paragraph 2;
third, to interest «lue; fourth, to principal due; and last, to any late charges due wider the Note.

4. Charges; Liens. Borrower shall pryv all taxes, assussments, charges, fizes and impositions attribuzable 1o the Property
which may attain priority over this Security Instrument, and lesschold paymen's or grcund. rents, i any. Bormower shall pay
these obligations in the manner provided in paragraph 2, o if not paid in that manaer, Borrower shall pay them on time directly
{o the person owed payment. Borrower shall promptly furrish to Lender all notices of amousas o be paid under this paragraph.
If Borrower makes these paymen:s directly, Dorrower shall promptly furnish to Lender reeipls evidencing the payments.

Borrower shall promptly discharge any  ien which has priority over this Security Instruraent vnless Borrower: (a) agrees in
writing o the payment of the obligation secived by the lien.in a manner acceptable to Lender; (b) conests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the
enforcensent of e lien; or () secures from the holder of the lien an agreemsn: setisfactory to Lender subordinaiing the lien to
- this Security Instrument. If Lender determin:s that any pa:l of the Property is s.bject to a lien which may attain priority over
. this Secutrity Instrument, Leader nay give Hurrower a netide identifying the lien. Borrower shall satisfy the lien or take one or

moze of the actiors set forth above within 16 days of the giving of notice. o ' :
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; 5. Hexaed or Property Ihs:ni*a; B et ghall, I, CIIENLS | N0V existing or hercafier erected on the
Property insired figainst josy by fire, 1 iZards incluced within the terni ended coverage” ang any other hazards, including
floods or floading | for which LLender reqires insurancd, insuran Il be matatained iz the alounts and fer the periods
that Lender riquinss, The insurance caftier providing the Insirance shall be chosen by Borrower subject to Lender's approval
which shail not befunreasonubly withbel 4. If Borrowe:) fail 1o’ miainitain coverage described above, Lender may, at Lender’s

Optica, obtain 'oowrage to protect Lender’s rights in the ‘Prope inaccordanie with paragraph 7.

All insumnce;policies and renewalt shail be aceeptable (o Lénd_er and shall inclad: a standarg morigage claose. Lender
shall h:ave the right'to hold the policies and reaewals. If lLender requires, Sonower shall Promplly give to Lender al} receipts of
paid premiums and renewal notices. In the event of loss.Bor;'ower shall pive prompt notice to the insurnnce carrier and Lender.
Lender may make proof of loss if not madu promptly by Borrower.,

Unless Lender and Borrovier othery s apree in writing, insurance procexds shall be applicd 1o restoration or repair of the
Fropenty damayged, if the Testoration or repair is cconomisally fiasible and Lender’s security is not lessened. If the: restoration or
Tepair is not cconomically feasible or Lerizler's security iyould e lessened, the insurance proceeds shall be applied 1o the sums
secured by thig Security Instrumient, wherher or not then due, with, any excess paid ‘to Borrower. If Bo
Property, or does not answer within 30 di ys a notice from Lender that the ing
Lender may collect the insurance proceec ;. Lender may use ihe proce:
secured by this Security Instrument, whettor or not then due. The 30-day

Unless Lender and Borrower otheny ise agree in vigiting,
bostpoze the due date of the monthly pay:aents referred o in 2 ] émount of the payments. If
under paragraph 21 the Property is &cquire by Lender, Borrower’s right to any and proceeds resulting from
damage to the Property prior to the acquisition shall pass 19 Lender to the extent of the sums secyred by this Security Instrument
immediately pricr to the acquisition. ' ‘

- Occupaney, Preservation, Mainten:mee and Protaction of the Property; Borrowers Loan Application; Leaseholds,
Borrower shall Gecupy, establist, and use e Property as Elorrower’s principal wusidence within sixty days after the execution of
this Security Instrument and shal| continue 9 occupy the Property as Borrower's principal residence for at least one year after
the dete of occupancy, unless Lender otherv.ise agrees in writing, which consent shall not be unreasonably withheld, or unless
eXteavaiing circumstances exist which are beyond Borroiver’s ceatrol. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit: wiste op the Property. Borrower shall be in defeult if any forfeitare
action or proceed ing, whether civil or crimi-al, is begun (hat in Lender's gooc! 1aith Jjudgment could resyulr in forfeiture of the
Property or otherwise ‘materially inpair tire |jpp created by this Security Instramrent or Leader’s security interest. Borrower may
cure such a defauit and reinstate, as provided in paragrapl: 13, by causing the action or braceeding 1o be dismisseg) with a ruling
that, in Lender’s gooc! faith determination, precludes forfviture of the Berrower's interest in the Property or other material
impairment of the lien created by this Secutity Instrumen( or Leader’s security interest. Berrower shall also be in default if
Borrower, during vhe loan application process : §ave materially false or inaccurars information or statements {0 Lender (or failed
to provide Lender with any meaterial informat’on) in connection with the loan evidenced by the Note, including, bat not limited
to, representations concerning Borrower’s octupancy of the IProperzy as p principal residence. If this Security Instrument is on a
leasehold, Borroveer shall comply with =11 the provisions of the. lease. If Borower acquires fee title 1o the Property, the
leasehold and the fise titie shall not nerge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, If BEorrower fails te perform the covenznts ang agresments contained in
this Security Instrument, or there j¢ a legal Fracecding that ipay significantly afiect Lender’s rights in the Fropery (such as a
procesding in banknuptey, probate, or corderination or forfeimure or to enforpe laws or reguiations), then Lender may do and
pay for whatever i necessary to protect the yvalue of the Pryperty and lLender’s rights in the Property. Lerder's actions may
include Paying any sums secured by a lien which ngg priority aver this Sscutity Insttument, appearing in coust, paying
Feasorable attorney:” fees and entering on the “'rogery o ragke repairs, Although. Lender Faay take action wnder this paragraph
7, Lerder goes not have 10 do so,

Any amounts dishursed by Lender under thig baragzaph 7 gh atiditional debt of Borrower secyred by this
Secarity Instrument. Unless Borrovier and Leiler agree to other ters of paynient, these 41nounts shali bear interest from the
date of disbursement at the Note 1ale and shall be payzble, with interest, upon notics from Lender 1o Borrower nequesting
payment. v

8. bortgage Iusurance. If Lenger requine:l mortgage insurance ag a condition of making the loan secured by this Security
Instrument, Borrower shell pay the premiums ‘equired 0 ranintain the mortgage insurance in effec;, If, for any reason, the
mongage insurance toverige required by Lend. lapses or cezues 1o B2 in effect, Horrower thall pay the prentiums required to
obtein Goverage substantially equivalent to the ‘Jyortgage insurince previously in effict, at a cost substantially equivalent to the
cost to Borrower of ke mortgage insurance prg viously in effit, from ag alternate modgage insurer approved by Lender. If
substantially equivaleat morigage insurance coveiage is not available, Borrower shzll pay to ‘Lender each month a sum equal to
ore-twelfth of the yeurly nortgage icsirange preaium Being pajd by Bortower whea the insurance coverage laysed or ozased i
be in effect, Lender wil) aceept, use end retain tii:se payimenin o) aloss reserve ia iz of mortzage insurance, Loss reserve
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1 peyments mayto lofiger be recuired, at ption of Le:ider,: if monig; isirance coverzge (in the amount and for the period’
- ‘thet Lender requires) provided: by ¢ e faste er epproved by Lender agoin ecoteg availible and is obtained. Borrower shall pay’
the premiums mquired to muintain tiga) 2 insurinee in pffect; lor'to’ provide & ioss regerve, until the requirement for mortgage:
insurance ends iin accordance witlh any wril:éa ngreement lictwees Borrower ard Lender or ipplicable faw. : '

1y ragke renschable :ntries upon sad inspections of the Prapetty. Lender shall give

nspection spicifying reasorable cause for ihe inspection.

10, Condemnstion. The procseds o’ any award oif claim: for damages, direct o consequential, ir connection with any
condernnation ¢ otfier taking of any part of the Propesty; or for conveyance i lieu of condemnation, ave-hereby assigned and
shall be paid to Lendes. sl U - : Lo

In the event of a total takiag of the Priperty, the proteeds shall e applied to the sunas secured by this Security Instrument,
whether or not then: due, with any excess:paid to Eorrovier: Inithe event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is équal to or gresier than the amount of the surs secured by this
Security Instrument immediately before th: taking, ualess Borrower and Lender otherwise agree in writing, the sums secored by
this Security Eustrument shail be recuced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums securecd immediately Lefore the taking, divided by (b) the fair market value of the Property imimediately
before the taking. Any balence shall be piid-to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property imsnediately efore the taking is less than the araount of the sums secured immediately before the
taking, unless Borrower and Lender otherv.ise agree in writing or unless applizable law otherwise provides, the proceeds shail
be applied to thi: sums secured by this Secuiity Instrument whether or not the sums are tien due.

It the Property is abandoned by Borrc wer, or if, after notice by Lender 10 Borrower that the condemmnor offers to make an
award or settle a clzim for damages. Borrower fails to espond to Lender within 30 days after the date the notice is given,
Lender is authenized to collect and apply tae proceeds, at s option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Leader and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the menthly paynwnts referved to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrgwer Not Released; Forbesrance By Lentler Not a Waiver. Extension of tae time for payment or modification
of amertization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the 03 zinal Borrowe or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against acyy successcr in interest ot refuse to extend tine for pavment or otherwise medify amortization
of the sums secured by this Security Instument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lerder in exercising any right or remedy shall not be a waiver of or preciude the
exercise of any right or remedy. i

1Z. Successors and Assigrs Bound; Joiat and S:veral Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and ::greements shall be joint and seversl. Any Borrower who co-signs this Security
Instrumient but cioes not executz the Note: {a) is co-signing this Security Instrunent only to merigage, grant and convey that
Borrower’s interest in the Property under J'e terms of this Security Instrament; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower imay agree to extend, modify, forbear or
meke any accommodations with regard to tt-2 terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan (harges. If the loan secur::{ by this Security Instrument is swject to a law which sets maximum loan charges,
and thet law is finally interpreted so that ‘:ie interest or cither loan charges coliected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount neczssary to reduce the charge
to the permitted limit; and (b) any sums al:eady collected from Borrower which exceedled permitted limits will be refunded to
Borrower. Lender may choose 1o muke ttis refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refumd reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Natices. Any xotice to Borrower jrovided for in this Szcurity Instrument shall be given by delivering it or by mailing
it by first class rnail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other zddress Borrower (lesignates by notice to jLender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any othes address Lendur designates by notice to Borrower. Any notice provided for in this
Security Instruneat saall be deemed to havt been given to Borrower or Lender when given s provided in this paragraph.

15, Governing Law; Severability. ""his Security instrument shall be governed by federal law and the law of the
jurisdiction in which the Propesty is locatd:l. In the event;that any provisicn or clause of this Security Iostrument or the Note
conflicts with applicable law, such contlict shall nat affect other provisions of “Lis Security Instrument or the Note which can be
given effect without the conflicting provision. To this end, the provisions of this Security Instrument and the Note: are deciared
to be severable.

16, Borrower’s Copy, Borrower shall be given one conformead copy of the Note and of this Security Instruinent.

'V, Transfor of the Property or 5 Btaeficial Intercie in Borrower. If sll or any part of the Property or any interest in it
is sold or transferred (or if 2 beneficial intarsst in Borrow:x is sold or transferred and Borrower is not a natural person) without
Lexder's prior written consent, Lender nuy, at its option, require immedizéc payment in full of all sums secured by this
Security Instrument. lHowever, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Iastrument. " { :

If Lender extercises this option, Lender shall give Boower notice of acceliration. 'The notice shall provide a period of not
less then 30 days from the date the novic is delivered -of mailed within which Borrower must pay all sums secured by this
Secarity Instrument. If Borrower fails to pir,’ these sums prior to ize expiratior. oif this period, Lender may invoke any remedies
permitted by this Security Instrament wichont furtker noticd or demand on Bortower.
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18, Borrovier’s Right to Reinstate: [[f-Borrower nicets: chrta ’ndiﬁdus’,"Bdﬁan?t’Sh;ﬂi‘b&Ve‘the right ‘to have
erdorcement of thiy Seciirity Irstruinent discc-atiniied at zayi tivas prior to/the ¢d , ]
applicable law may specify for reinstatemeni) before sale of the Property pursient to uny power of szl contained in:this
Security Instrument; or by entey of it judgment enforcing thiy Security instramen:. Those conditions are that Borrower: (2) pays
Lender 21! sums which then would be due uri er chis Secirity Inst’ument and the Note as if 110 acceleration had occurred; (b) .
cures any default cf any other covenants ori ¢ ireemeats; (C):pays: ail expenses iahurred in enforcing this Security Iistrument,
including, but not limited to, rzasoriable attorueys” fees; anc:(d).takees such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in tae Property and Eorrower’s obligation to pay tie sums secured by
this Security Insttument shall contirue un:hanged. Upon' reinsiatemest by -Borrower, this Security Instrument and the
obligations secured hereby shall repmin fully ffective as if 1o acceleration had occurred. Howsever, this right to reinstate shall
not apply in the case of accelerstion under pastigraph 17, . ) :

19. Sale of Note; Change of Loan Servicer. The Note or: a pertial interest in the Mote (together with this Security
Instrament) may be sold one or more times wishout prior notice to Borrower. A sals may result in a change in the entity (known
as the "Loan Servicer") that collects montkly payments due under the Neote and this Securily Instrament. There aiso may be one
or more changes of the Loan Servicer unrelate. to a sale of - Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in. accordarice with paragraph 14 sbove and applicable law. The notic will state the name and
address of the new Loaa Servicer and the address to which payments should be inade. The rotice will alss contain any other
information required by applicable law, ‘

26. Hazardous Substances. Berrower shall not cause: or permit the preserce, use, disposal, storage, or release of any
Huzazdous Substances on or ia the Property. Borrower shall no: do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environrcenta! Law. The preceding two sentences shall not apply te the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintenance of the Progisrty.

Boitower shall promptly give Lender wiitter notice of any investigation, claim, demand, lawsait or cther zction by any
governraental or regulatory agency or private narty involving; the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If llorrower leamns, or is notified by any governmental or regulatory aathority, that
any removal or other remediation of any Hazaidous Substance affecting the Property is necessary, Borrower ghall promptly take
all necessary remecial astions in accordance with Environmental Lavw.

As used in this paragraph 20, "Hezardous Substances’ are those substances defined as toxic or hazardous substances by
Environmental Law and the following subst:nces: gasoling, kerosene, other ilammable or toxic petroleum products, toxic
pesticides and herticides, volatile solvents, materials contain:ng astestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" me:ns federal iaws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrover and Lendes: further covenant and agree as follows:

21. Acceleration; Remedies. Lender shell give notict to Borrower prior 1o acceleration following Borrower’s breach
of any covenant or agreement in this Security Instruncent (but not prior to acceleration wnder paragraph 17 unless
applicabie law provides otherwise). The nctice shall specily: . (z) the defaul(; (b) the action required to cure the default;
(©) a date, not less than 30 days firom the Jate the notice s given to Borrower, by which the default mwst be cured; and
(d) that failure to cure the default on cor before the date specified in the motice may result in acceleration of the sums
secured by this Sueurity Instrunient and sale of the Projerty. The notice shigli further inform Borrower of the right to
reinstate after accelerntion and the right Lo bring a court action to assert tiie non-existence of a default or any other
defense of Borrovier to acceleration and snle. If the defuult is not cured on or before the date specified inn the notice,
Lender, st its oplion, may require immedinte payment in full of all sums secured by this Security Instrument without
further demand znd may invoke the power of sale and ainy other remedies permitted by applicabie law. Lender shall be
entitled to collect all expenses incurred. in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrente of an event of default and of Leader’s election to cause the Property to be sold and shall cause such notice to
be recorded in exch county in which any pait of the Property is located. Lender or Trustee shall give notice of sale in the
manier prescribed by applicable Iaw to B-rrower and lo other persons prescribed by applicable law. Alter the time
reguired by applicable law, Trustee, withor.i demand on IHorrower, shall sell the Property at public auction to the highest
bidder at the time: and place ancl uader the werrs designaled in the notice of sale in one or more parcels and in any order
Tirustee determines. Trustee may postpone: ;ale of all or any parcel of the Properiy by public announcement at the time
and place of any pireviously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchasa- Trustee’s deed conveying the Property without any covenant or warranty,
evpressed or implied. 'The recitals in the Tristee’s deed siall be prizaa facie evidence of the truth of the statements made
therein, Trustee shall apply the proceads of the sale in the following order: (n) fo all expenses of the sale, including, but
not limited to, rensonabie Trustee’s and ail orneys® fees; (b) to 21! summs secur:d by this Security Instrunzent; and (c) any
exeess to the persun or persouns legally entitled to it.

22, Reconveyance. Upon paynien: of® all sums secuted by this Security Instrument, Lencer shiall request Trustee to
reconvey the Property and shall surrender. this Security Dismunent and all notes evidemeing debt secured by this Security
Instrument to Trustee. “Trustee shall reconvey the Property without svarranty to tae person or persors legally entitled to it. Such
person or persons shall pay eny recordatior costs. Lend: may charge such person or pursons a fee for reconveying the
Property, but only if the fee is paid to a thiril pesty (such us the Trustee) for szrvices readered and the charging of the fee is
peritied under agplicable law. i i

23. Substitiive Trustee. Lencer may, "J-om time to'tirhe, remove Trustee and appoint  successor trustee to zay Trustee
appointed hersunder. Without conveyance of' he Property, the sucpessor trustee shall snoseed! to all the title, power and duties
conferred upon Trusiee herein and by applicetile law. i o L : .
) 24. Attorneys® Fees. As usad in this S:curity Instrurcent and in the Note,! "attorneys” fees” shall include iny attorneys’
fues awarded by ar app#liate couri. i . . S : Form 3038 9790
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25, Rxﬂen to lﬂua Secun! Enstrz.m it. If on or nre i ! setitod by »rrowez am:i reccrc.ed topexher thh this -
- Security Iastrumient, lh.. covenanti and ages:foe hts of r.'az'i: such 't der shnli be jn: x)rporat«ad iato and shall smend anid supplement o
- the covenants aiil agrtements of't} ns Secum 7 En‘trunm £l 1f ﬂ!(. ndex(s) wcre a pax* of flus Secmlty Instreanent,
[Check dpplicabls boades)] " i B ‘ :
[X] Adjustable Rate Rider ' L E:} Cmqominimn Rm‘e.r s 1 Family Rider
| Graduated Payroent Rider L] Planned | Unit Development Rider  |__J Biweskly Payment Rider
Balloon Rider o Rate frijirovement Rider |1 Second Home Rider
| VARider L] Othex(s), [speu y}_, . ' L

BY SIGNING BLLOW Borrower acct s znd agrées io thﬂ lermn and wve Jants contained in this Security Instrament and
- in any rider(s) exceuted by Borrower and el utde:l wnh it. .
Witnessss: ¢

: /Ké.‘,w/zri 7. / ?g(/\/ (Seal) .
‘KENNETH "AYL@

-Borrower

| %%mzi’?‘ ) ey é? (Seal)

BRENDA S'TAYLOR < Borrower

(M 3 BRI R (Seal)
-Bortoy b er N B -Borrower
STATE OF ORLGON, ‘ K (M"Vl al /\' : County ss:

On this '”7 dzy of C C;Ltﬁhlo_() o : I F, o pexsonahy zppeued the above named

\( E’J’\/V\,@w\ }“"- ‘ Py ;CS‘f M lr\ca 3’7.!15{‘1 [9‘4‘1! 8¥"  and acknowledged

e foregoing instr umerit to be \&_ _&‘ Ui (3 wﬂumaw act and dzed,

My Commission lxpm‘s ll 33 I e | E,«.for‘= ? ‘
(Official § - M ‘ i /

‘--.._~ - /2/
™ FI(.MLy o SR l /
MGJﬁ%?:‘»"J:‘ﬁM n;g , B 1V, 1guwéln @M Mz»‘..
d A4 fé;‘ggl‘gg;é’a} R o l\otang"ubhc. 'or()r*gaa :
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ADJUSTABLE RATE RIDER

@IBOR ndex - Rate Caps)

Loan No. 38299¢0-5532

THIS ADJUSTABLE RATE RIDER i5 made ttls  27th day of QOctoler ,

1997 |, and is incorporated into and shali L deerred to amend 2nd supplement the Mortgage, Deed of
Trust, or Secutity Deed (the "Szcurit, Instrament™) of the sampe date given by the undersigned (the "Borrower”) to
secure Borrower’s Adjustable Rate Mote (the "Note") to . - AMIERICQUEST MORFGAGE COMPANY
(the "Lendler") of the same date and covering ihe praperty deseribed in the: Security Instrument and locateg at:

143 ROGERS AVENUR
KLAMATH FALLS, OR 97501

[Property Adiress)

THIS NOTE CONTAINS FROVISIONS ALLOWING FOR CEANGES IN THE
INTEREST RATIE AND |HE MONIILY PAYMENT. THE NOTE LIVITS TIE
AMOUNT THE BORROWER'S INTEIEST RATE CAN CHANGE AT ANY ONE

TIME AND THE MAXB\/IUM HATE TH!EZ: BORROWER MUST PAY.

ADDIITONAL COVENANTS. In addition io thef covenants smd agreemerts made in the Seeurity
Instrament, Borrower, and Lender furt-er covenant aid agree as follows: ;

A. INTEREST RATE AND M()NT,HLY PAYMENT CHANGES ‘ ‘
The Note provides for an initiul interest rate of Co 8500 %. . The Note provides for changes in the
interest rate and the monthly payments; as follows: - o :

4. INTERTST IATE AND MONTI[LY PAYMENT CHANGIES

() Change Dates o o : ; :

The inzerest rate I will bay mey chiige on the firstday of May oy 14998 » and on that
day every sixth month thereafter. Euchi date on which iny intérest rate could change is c:lled a "Change Date,"

(B) The Index f : ‘

Beginning with the first Change Dz, my interest tate will be based or, :m Index. The “Index” is the average
of interbank offered rates for six-mont; u.s. dollar-cenominated. deposits in the London market ("LIBOR"). as
published in The 'Wall Streer Jourrai, The raost recer:! Index: figure available as of the date 45 days before each
Change Date is cajled the "Current indes " ‘

If the Irdex is no longer available, the Note Holdler will choose a new index that is based upon comparable
information. The Note Holder will give.ine novice of this choice, : :

{C) Calculation of Changes : : :
1Before each Change Date, the Note }older will calculate 1y new interest rate by adding  Six and Three
Fourths ' : percentage poitits(sy (- 6.750 %) 1o

the Current Index, The Note: Holder wil | then round (e result of shis addition to the nearest onz-eighth of one
Ppercentage peint (0.125%). Subject 1o thie limitg statech in Seciion HD) below, this rounded amounr will be my
new interest rate until the pex: (Change Dye. B : L

The Noz Holder will ther deteamin:: the zmoun cif the rhonthly Paymeit that would be sufficient to reay
t2e unpaid prircipal. that I am expeciexd mf owe a the Clge Dite in full on tt.e Maturity Date at my new interest
rate in substartially equal payivents. The rsult of this ca!cfulatigin_’v.rill be the néw amount of my monthly
payment. » 3 PR : ‘5 v » :
‘ £
‘ % SR E A I
- ADJUSTABLE R/\TTE RIDER - LIBOIRINDEK || L Pipetera | - mitals AT/ 70
‘195‘(033(4/’!/91)'-1,6": R BN P T L - ((/




o) Lm.ixts on Enten:st F'h:e f"‘hax 128 j L v i L

The inteest nite I am. reqmred to pay nt lh«‘ fii m Ci ang(- Thate wxll zot lx oreaten than ) ’ 9.,)()0 %
or less than: : 85066 . ¢ i . Then:af er, mv xmeneat rate vull neve:: be xncre:ased or decreased on
any single Change Date by more then' © One» o : © percentage poini(s)
( 1.000 %) fron: the rate of intizrest 1ihave been payxng for the preceding six tronths. My
interest rate will never be greater Ih‘m 14.500 : % or 1..»5 than 8.500 %.

(E) Efic cuve Date of Chenges

My new intezest rate will become ¢{fective on ea( h Change Date. 1w Ll pay th: aniount of my cew racnthly
payment begioning on the first r1omh y payment d‘n, aftes the Change Date until the amount of may menthly
payment changes again, :

(F) Notice of Changes

The Not: Holder will dzliver or me: 1 to me a Aot e of ax;y changss in oy inten:st rate and the armount of my
menthly payment before the sffective dite of any chazge. - The notice will include information required by law to
be given me audl also the tifle and t:icphone mumber of a person who will ansiver any question 1 may have
regarding th: notice. ‘

B. TRANSFER OF THE FROYERT7 CR A BENIFICLLL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Irstrument is amended ;o read as follows:

Transfer: of the Property or a Beneficial Intereit in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transierred and Borrower is not
a natural person) withour Lander’s prio: written consent, Lender may, at i's option, require irnmediate payment in
full of all sums secured by this Securily Insirument. - However, this option shall not be exercised by Lender if
exercise is prohibited by federal 1aw as of the date of ‘his Secarity Instrument. Lender also shall not exercise this
option if: (n) Borrower causes to be sibmitted to Lender information requited by Lend:r to evaluate the intended
trarsferee as if a new loan weére being ruade to the transferce; and (b) Lendor reasonably determines that Leader’s
security will not be impaired by the loan assurmption and tha: the risk of a b -each of any covenant or agreement in
this Security Instrument is zcceptzble t3 Lender.

To the extend permitted by zppliciible iaw, Leader may charge a reasonable fee ¢s 2 condition to Lender’s
consent to the loan assumption. Lender may also recaire the transferee 1o sign an assumption agreement thaf is
acceptable 1o Lender and the: obligates the transferce to ket all the promisss and agrsements made in the Note
and in this Security Insttument. Borower will :continue 0 be obligeted under the Note and this Security
Instrument txless Lender releases Boriower in writing,

if Lendir excrcises the cption to 1:2quire immedinte p.x,'mem in full, Lender shall give Borrower notice of
acceleration. The notice shall provide: 2 period of not. less taan 30 days fiom the ifate the notice is delivered or
majled within which Borrowsr must pay ail sums se;lred b‘, this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of :this period, L(-rdex iy invoke a1y remedxes permitted by s Security
Instrument mthuut further nctice or dey: 1and on Bor:c’ m.r. . ‘

BY SIGNING BELGW, )30rrower ‘geepts and dgx ses Lo the termes antl mvenanis containad in this Adjustable
Rate Rider.
7

/M‘ "’255 / /"w’é 2l ~(Beal) l};@htléf ¢> 79{(#1 (Seal)

IKENNIZTH F TAYLOR . Bomwer | BRENDA “'{‘AYLOR ‘ “Borrower

(Seal) . i e (Stal)
- -Bowower [ 1 ; -Borrower

ANUSTABLL RA.']’E RIDER - LIBOR mmi"

S'rmra OF CREGON: POUNTYOFM.AMATH £s

ined fornc».frdatreqmsmf ‘ i Amexit ;.tl( IR RN i the 1zth

of

Noverlier ;. A.D., 19 97 e 11220 L otelgek Jx. M andduly recorded in Vol }197
' ortgegea (Ll : on Page 37337
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