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“THUST DEED

o) THIS TRUST DEED, macle on CUTOBER 15, 1997 between
Ty OF KIAMATE FALLS A POLLTICAL: CUBDIVISION OF YEE 'STATE OF OREGOM , as
... Grantor, : P § : :

IR ITITLE , as. ''rugtee, and |

RIS'TELS F THE LEO & NA’NCYA}FAIHLY TRUST, &s Benerficiary,

DENN :
= WITHESSHTH:
Grantor irrevocably grantu, bargains, seils and conveys to tiustee in trust, with
wcwer of sale, the properly in  ULAMATH County, Oregon, <zscriked as:

THAT PORTIONM OF THE Wi/2 HWl/4 NEL/J4 AND NWi/4 NWL’/4 SE1/4 LYING NORTH OF Balsam Dr.
snd HIGHWAY NO. 66 (GREENSFRIZIGS HIGEWAY) XD SOUTH OF STATE HIGHWAY 140

(LAKE OF THE WOODS HIGEWA!) /TOWNSHIP 3% SOUTH, RANGE 9 EAST OF THE

HILLAMENPTE MERIDIAN, -KLAMATH) COUNTY | OREGON. ;

<IN SECTION 7.

tThis document is: being 1:az-re-.co:tléd to cor:{fect beneficiary and Legal Descriptions.

togetier with all and singluer the tepentents, ‘henditements_and: appuitenances zné | all ether rights thereunto belonging or in anywise
nqg; ?é hereafter appertaining, and the rents, issu:s and orofits tereof and 211 fixtures now or hervafter attzched to or used in connection
wi e property. : :

FOR I%*EE] PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and paymient of the sum of
»sSTVENTY THOUSAMD®* Dollurs, with firerest thereon - .
according to the terins of a promissoly ncte of wven date hereivith, payable to benelficiary or order and made payable by grantor, the
final pavmen of principal and interest fereof, if ot sooner paid, to be'due and payable Noveinbe: 14 2001 .

The date of maturicy of the debt secured by -J:is instrument is the date, stated above, on which the final instaliment of said note
becomes due znd payable.  In the event the witt n described pug;'.;rtﬁ, or any pat thereof, or any interest therein is sold, agreed to be
sold, conveyed, assizaed, or alienated bf‘/ the grantor withou! first having obiained the writlen consent or approval of the beneficiary,
then, a:_the beneficiary's option, all obligatio s secured by (s instrument, irrespeciive of the maturity dates expressed therein or
nerein, shall become immediately due and payable. L : :

To protect che seimrity of this trust deedl, fy-antor agrees: | i

1. To protect, preserve and maintuipsaid property in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to commit or permit any, \wvasie of said property.

2. To corplete or restore prompily and in'jocd workmaxlike manner any wuilding or improvement which may be constructed,
damuged or destroyed thereon, and pay when due all costs incuired iherefor. .

3, To comply with all laws, ordinances, regul:iions, covenazs, conditions ané restrictions affecting the property; if the beneficiary
so requests, to join in executing such financin statements %tgzrsuam 10 the Uniforr. Commércial Code as the beneficiary may require
and to pay for liling same in the proper public office or offices, as well as the cost of all lien searches made by iiling officers or
searching agencies as roay be deeme dlesirable by the beneficiz:ty, | :

4. To provide and continuously maintain insurimce on the Euildings now or hereatter erected on said premises against loss or damage
by _fire and such otiier hazards as the beneficicy may from titne to time require, in an amount not less than the full insurable value,
written in companies accsptable to the beneficinty, with loss payable to the latter; Al policigs of insurance shall be delivered to the
beneficiary as soonm as insured; if grentor shall fail for any re:son to prorure any ¢ach insurance and to deliver szid policies to the
beneficiary at least fifteen days prior to the cxpiration of any policy of insurancs now or hereafter placed on said buildings, the
beneficiary may procufe same at gractor's expense. The amotint collected: vnder any fire or other insurance policy may be zfilpp ied by
benzficiary upon eany indebtedness secured hic: eby and in such order as beneﬁcimg may determine, or at option of Dbeneficiary the
entire amount so coliected, or any part thereo!, may be releused to grantor. Such application or release shall not cure or waive any
dafault oF notice of dzfaul; hereunder oz invalide'e any act don:: pursuent to such notize.

5.To kecp said premises frez frem construction liens ancl o pay all taxes, asscssments and other charges that may be levied or
assessed upon or agéinst said property befors ar.y part of such laxes, assessments end other char Fes become past due or delinquent and
promptly deliver receipts therefor to beneficiiry; should tk: grantor fail to make paymeat of any taxes, assessments, insurance
premiums, lieas or other charges payable by grantor, either by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, atitsofion, make pefment thereof, and the amount so paid, with interest at the rate set forth
in the note secured hereby, together writh oblige-ions described. in paragraphs 6 znc. 7 of this trust deed, shall be addied to and become
a part of (he debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for
soch payments, with interesi as aforesaid, the property heivinbetore described, as well a3 the grantor, shall be bourd to the same
extent that they are bound for the payment o the obligation herein described, and all suca payments shall be immediately due and

ayable without notice, and the nonpayment ereof shall, al the oplion of the beneficiary, render all sums szcured by this trust deed
immediately due and payzble and constifute a bruach of this trust deed. :

6. To pay all costs, fres and expenses of this trust dead including the cost of title search as well as the other costs and expenses of
the lrustes fmeurred i conmection with or in enforeing this abligation apd trustee's and attorney's fees actually incurred.

7. To appear in and defend any action o ro:ueding purport:ng to affect the security rights or powers of bereficiary or trustee; and
inany suit, action or proceeding in whicl thi beneficiary of frustes may appear,  including any suit for the foreclosure of this deed,
topay all costs and_expenses, including evideace of title “an the beneficiary’s or irustee's attorney's fves; ihe amount of attorney's
fees mentioned in this paragraph 7 in all cases -shall be fixed by the trial.court and in the event of an appeal from ny judgement or
decrees of te trial : courl, grantor fisrther agruzs o pay such sum as the appeilate court shall acfudge reasorzble as the beneficiary's
ar trastee’s attorney's fees on such appeal. :

It is martually agreed thait: :

£, In the event thai any portion or all of said property shall tie taken under the right of eminent domain or conddemaation, beneficiary

shall have te right, if i so elecls, to require {iitali or any portion «f the monics onyable as comnpensation for such taking, which are

NOTE: The Trust Deed Act providzs that the Trustee hereusider must be gither ap. attorney, vvhe is an active member of the Oregaa
Stete Bar, a bank, trustcompany,’ OF savings ind loan assoc ition. authorized to do busingss under the faws of Oregon of the United
Histes, 2 title insutnnce company suthorized t! insure title 19 teal property of this siate, its rubsidiasies, affiliates, agenis or branches,
thie Uniited States ox any ngency therenf, or an lisiensed iipder ORS 69¢.305 10 1596.583.




f excess of the amount nuquired to pay-al ble: elpense (£ fees pecesserily paid or inniwred by grantor in such

xoceedings, shallihe pilid to - bensfic ; by first iz y such beasonable costs ‘and expenses and tomey's fees,. -
tath in the trial an 3gellate courts,  iece:ssaril :peid or ing By bei in: huch proi:zedings, and the balane applied ipon the -
indebtedness securdd  heyeby; and grantor ggi'ees, at its ovily €y 1 actiolis and execute sech instzpments as 1 be
Becessiry in o_btzuml% such compeniaion, proit: 3h) Hificiary!s ng : v : : o : o

(8. Atany time and from time to time upon Yiriit quest of ben »:ﬁc'la%,- payient of it fees_andl presentetion of this dead and the

for endorsement - (in. case of full reconveyi.aces, for carictilation), without cting the: liability of tmy person for the payment of

the indebtedness, trustee may (a) consent 10 1.2e making of tny map or plat of said property: {(b) Soir. in graating any easement or

credting any restriction ‘theréon; (c): join in :imy subordizulion oriothey agreemeit affecting this déed or the lien ¢t ¢ arge theteof;

(d} reconvey, without warranty, all'or any patt of the propeny. The grantes i any reconviyance may be deccribed as the “person or

ersons legally entitled thereto,” and the récital: therein o amy’ matiers or.facts shall be corclusive proof of the truthfulness thereof.
tustee:'s fees for amy of the services mentioned. :n this paragraph shall be not less thon $5.

10. Upon any default by grantor hereundar, beneficiaryin:y at ary timie without rotice, either in person, by agent or by a receiver
to te appointed by'n court, and without regar: to the adequiity of zy security for the indebtedness hereby sécured, enter upon and
taxe possession of said pmgerty or any part thereof, in ifs own name sue or otherwise collect the 1ents, isswes and profits,
including those past due and unpaid, and apply the same, less costs andl expenses of operition and <oliection, including reasonable
atorney's fees upon any iadebtedness secured t:teby. and in such ordler as beneficiar may determine.

11. The entering upon and taking pessession o7 said property; the collection of suc rents, issues and profits, or the procesds of fire
and other insurance polices or compensation or awards for any taking or damage of the dprc:)perty, and the application or release thereof
as aforesaid, shall no? cure or waive any default or notice of de-ault hereunder or invlidate any act done pursuast to such notice.

12. Upon default Ly tﬁmntor in payment of av indebtedness secured hersby or ir: yis performance of any agreement hereunder, time
being of the essence with respect w0 such aymet.! and/or perfoimance, the beneficizey may declare all sums secured hereby immediately
due and payable. Irisuch an event the neficiary at his election may proceed to foreclose this trust deed in equity as a mortgage or
direct the trustee to jforeclose this trus: deed by advertisement :nd sale, or may direct the trustee ‘o pursue any other right or remedy,
eithzr at law or in equity, which the beneﬁcur-'( may have. In the ¢vent the benefiziary elests to foreclose y advertisement and sale,
the 'beneﬁci%?f or the trustee shall execute an:{ cavse to be rocorded his written 1otice of default and his election to sell the said
deseribed 1o propt:r‘?' to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give notice
thereof as then required by law and proceed to {2 eclose this trust deed in the manner grovided in ORS 86.735 10 86.795.

13. After the trustee has commenced forecls jure by advertisement and sale, and at any time prior to 5 days before the date the
trusiee conducts the sale, the grantor cr any othe person so privileged by ORS 86.753, may cure the default or defaults. If the default
consists of a failure to pay, when due, suras sezured by te trust dead, the defauit may be cured by paying the entire amount due at the
time of the cure other than such portion as wos d not then be tlue had oo default occurred. * Any othér defauls that is capable of being
cured may be cured by tenderin the performiince regulred under the obligation or trust deed. 'In any case, in addition to curing the
default or defaults, the person ¢ ecting the cure shall pay tc the beneficiary all costs and expenses actually incurred in enforcing the
obiigation of the trust deed. together with trustee': and attorney’; fees 1ot exceeding the amounts provided by law,

14, Qtherwise, the sale shall te Leld on. the date and at the time and place designated in the notice of sale or the time to which said
sale may be postpored zs provided by lew. “[he trustec may sell said property eitk 2r in one parcel or in separate parcels and shall
sell the parcel or parcels at auction to the higli:st bidder for cash, . payable at ihe tirze of sale. Trustee shali deliver to the purchaser
its deed in form as required by law conveyi-g the property so solid, but without any covenant or warranty, express or implied.
The recitals in the deed of any malters of fact shall'be conclusive proof of the truthfilress thereof, Anv person, exc uding the trustee,
but including the grantor and beneficiary, may pt chase at the sule.

5. When trustee sells pursuari to the powers provided rierein, : trustee shall apply the proceeds of sale to ayment of (1) the
expenses of sale, including the comg)ensatmn of the trustee'and. a’ reasomable ch.':s.rt?e lg irustee’s altorney, (2) 1o the obligation
secured by the trust deed, (3) to zll ‘persons having recorded iiens subsequent to the the'interest of the trustee in the trust deed as
their interests may appear in the order cof their priority anc. - (4) the swplus, if cny, to the grantor or to his successor in inferest
entitied to such surplus. . . : ‘

16. Beneficiary may from time to time appoint a tuccessor or successors to any lrustee named herein or to any successor trustee
appointed hereunder.” Upon such appoiniment, and without tonveyance o the successor trustee, the latier skall be vested with_ all
mfe, powers and duties conferred upon any trust:: herein named-or appointed hereurdzr. Each such appointment and substitution shall
be made Dy written in:trument executed by ben:liciary, whick, when recorded iri the mortgage: records of the county or counties in
which the property is situated, shall be onclusive Frouf of proper appointment of the wuccessor trustee. R

17. Trustee “accepts this trust when this deed, du y executed and acknowledged is mzde a public secord as provided by law. Trustes is
rot obligated to notify axa?( arty herelo of pendisy;: sale under any other deedl of 1rust ¢r of any action or proceeding in whick grantor,
beneficiary or trustee zhali ge a party unless such iiction or proceeding is brought by trustee. .

The grantor covenanls and agrees fo and with the beneficiary and the beneficiary's siccessor in interest that the grautor is lawfully
seized in fee simple of the real property and has & valid, unenciumbered title thersto znd that the grantor will warrant and foreve
deferd the same against all persons wliomsozver. ]

WARNING: Unless grantor proviiles beneficiary with eviilence of insurancs coverage as required by the contract or loan
agreement between thiem, beneficiary may pur:hase insurance at grantor's expunse to prolect bencficiary's interest. This
insurance may, but nzed not, also protect grauntor's imterest. If the collateral becomes damaged, the coverage J)urchased by
beneficinry may not pay any claim made by or ngainst grantor. Grantor may later cancel the coverage by providing evidence
that grantor has obtalned property coverage elsewhere. Graitor is responsibie for the cost of any insurance coverage purchased
by beneficiary, which cost may be added to grautor's contract or loan balance. X it is so'adcled, the interest rate on the under-
lving contract or loan will apply to it. The cffe:tive date of covers: e may be the date grantor's prior coverage lapsed or the date
grantor failed to provide proof of coverage. 'The coverage beneficiary purchases may be considerably more expensive than
mnsurance grantor might otherwise obtain alon: and mayv not satisfy any need for property dsmage coverage or any mandatory
liability insurance requireinents imposed by apjliceble law,

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a) Igriman'ly for grantos's personal, family, or household pusposes ‘OTICE: Line out the warranty that does nct apply]

(b, for an organization, or (even if grantor is 1 natural person) are for business or commercial purposes.

This deed applies to, inures to the Benefit of and binds ali rarties hereto, their lieirs, legaiees, devisees, adroinistrators, executors,
personal representatives, successors, and assigns. The erm beneficary shall mean the holdzr aad owner, inciuding pledgee, of the
contract secured hereby, whether or not pamed as a beneficiary hzrein. :

In censtruing this moitgage, it is understood that the mortgagcir or mortgagee mity be more than one person; that if the context so
requires, the singular shall be taken to mean and include the plural and that gencrally all grammatical changes shall be made, assumed
and implied to make ths govisions hereof applixx;uaﬁy to corporations: and 1o individuals.,

IN WITINESS WHEREOF, said grantor has er2unto set his hand the day and year first above written.

~
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