J sefit to the fotfosif:

WHEN RECORDIED MAIL TO ' WAL SAVINGS & 'LOAN ASSOCTATION

KLAMATH VALLS, OF:

i

ACCOUNT NUMBER 0$0-04~16629

i

TAX ACCQUNT NiUMBIR 3‘809-029;?5-01500 : B '
L MTC 4109- e
- DEED OF TRUST

THIS DEED OF TRUST (‘Sewurity Insiimeot”) is mashon |~ NOVEMER 7, 1997

'LORENA L CORZATT AND RICHARD B CLEVELAND . j

("Barrower”). The truste is WILLIAN L. ssemcye

("Trustee"). The beaeficiary is XLAMATE FIRST FEDHRAL, SAVINGS AN) LOAN ASSOCIATION

which is crganized and existing under the laws of  THE UMITED STATES of. AMERICA , and whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601 o 4

' v . cor ("Lender ). Borrower owes Lender the principal sum of
SEVENTY BIGHT THOUSAND FOUR HUNIRED AND HO/100 :
: . f : Dollars (.S, $ 78,400.00 X
This debt is evidenced by Bormrower's not dated the saiie daie as this Security Insirument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due ar. payzble on  DECEMBER 1, 2027
This Security Instryment secures to Lender: (a) the wcpayment of the debt evidenge by the N
cxiznsions and modifications of the Note; (b) t 2 payment of ull other sems, with interes
the security of this Security Instrumnent; and {¢) the perform:mce of Bomrower’s coven,
Instrument and the Note: and (d) (he Tepayment of aay future advances, with ingoreg
pursuant to the paragraph below ("Future Advarizes"),

FUTURE ADVANCES. Upon request 1o Borrower, Lendsx, at Lenders’s option prior to full reconveyance of the property by
Trustes to Borrower, may make Futurs Advance: o Bonowcr.; Such Futore Advarees, with interest thereon, shall be seqyrad by
this Deed of Trust vhen ¢videnced by Promisscry notes staning thet caid 10les are secured lereby. For this purpose, Borrower
irrevocably grants anid conveys to Trustee, in must, with power I'sale, the Tollowing desczibed property located in

KIAMATEH County, Oz:gon: : ', : :

LOTS 3 AND.4 I BLOCK OF NOhTH KLAMAT:| FALLS ADDITION TO THE CITY oF Klamnty
FALLS, ACCCRDING TO THE: OFFICIAL PLAT {[EREOF ON FILE IN THE OFFICE OF Tig
COUNTY CLERK OfF KLAMATH COUNTY, CREGON. ' . - !

ACCT NO:  3309-029BH-01600 ODE NO: 01| kmy wo. 184334

which has the address'of 2325 VAN CN”P,ST{ KLAMATH FALLS : {Street, City),
Oregon 97601 F [Zip Code) » {"Property Address’);

TOGETHER WITH all the impravements 1w or hereafter erected on the propeity, and all zasements, appurtenancss, arnid
fixmres now or hereafier a ipart of the propery. All replacements and additions shall also be covered by this Security Instrument.
All of the: foregoing is referred to in this Security Inswoment as ths "Property.” . :

BORROWER C{VEMNANTS that Borrower' ‘s lewfully seised of e estate hereby conveved and has the right v grznt and
convey the Property anid that the Property is unencymbered, except for ercumbicences of record. Borrower warranis and will defend
generally the title to the FProperty against all claims ind demands, siject to any encumtrances of record.

THIS 5ECURITY INSTRUMENT combiges uritform covenants for national use and non-uriform covenants with limited
variations by jurisdiction to ¢ ni Surity i L covering real propery,

UNIFORM COVENAD Ler der covenant ning agraz as follows:

1. Payment of Frincipal and Interest; Prepayment and Late Charges. Borower shall prompy pay when dye the
principal of and interest on the debt eviclenced by th:Noe and any jprepayinent and Iate ciarges due under the Note.

2. Funds for Taxes an Insurance, Subject t¢ applicable lavi or to 1 written wziver by Lendler, Borrower shall pay to Lender
on the day monthly payments are dee under the Note, until the Note is paid in full, a sum ("Funds") equal to one-twelfth of: (a)
yearly taxes and assessments which may sttain prictily over this Seeurity Instrument as a lien on the Property; (by yearly leasehold
paymesis or ground rents on the Propenty, if any; %) yaarly hazzd or fropenty insurar.ce premioms; (d) yearly flood irsurance
premiums, if any; (e) yzirly mortgage insurance Preniurs, if any; and (D any sums payal-le by Borrower 1) Lender, in accordance
with the provisions of paragraph 8, in lieu of the payinent of morig:ize insurance premiwns. These iteis are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount nat 40 exceed the maximen amount a lender for a federally related
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mesitgngs Ioan may. require for Borrgwer's:

amended from dmeiio tinie, 12 U.S.C, Section 111601 ¢t/ § r Jaw [hat applies to the

araount. If o, Lender may, at any tim:, collect 11d tiold Fun “ak r 4 the lesser amount. Lznder may estimate
‘due on the hasis of curreni latn and red of expnditures: of futre Escrow fezms or otherwise

in accordance with a; . A . ST TR :

" The Funds shall be held in an institation v .108¢ deposils site insured-ty a fede! agency, mstrumenizlity, or entity (including
Lezdes, if Lender is such an institution) or in ary:Federal Hom:i Loan Bark. Lender shall apply the Funds io pay the Escrow Irems.
Lerder may not charge Borrower for holding :nd applying e Fandls, annnally ¢nalyzing ihe 2scrow account, or venfying the
Escrow Items, unless Leader pays Eorrower interest on the lfunds sad zpplicable law pennits Lender 10 make such a charge.
However, Lender may require Bonower (o pey a one-lime cilarge for an indepenc snt real esizte tax reporiing service used by
Lender in connection with this loan, unless agrilicable law: piovides: otherwise. Unizsss an agrecment is made or applicable iaw
requires interest to be paid, Lender shail not be required to ay Borrowes any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that int:test shall be paid on the Funds. Lerder shall give to Bomower, without charge, an
annual accounting of the Funds, showing credits and debits to'the Funds and the puspose for which each debit to the Funds was
made. The Funds are pledged as additional security for all surns secured by this Security Instrument.

If the Funds held by Lender exceed the araounis permitie: to be held by applicable law, Lender shall account to Eorrower for
the excess Funds in accordance with the requirsiments of applicable law. If the arnount of the Fands held by Lender at any time is
not sufficicnt to pay the Escrow ltems when dec, Lender may 1o notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to niake up the -leficiency. Borrower shall make up ¢ie deficiency in no more than twelve monthly
payments, 2t Lender’s sole discretion. o

Upon payment in full of all sunus securec, sy this Security Instrument, Lender shali promptly refund to Borrower any Funds
held by Lender. If, uader paragraph 21, Lend:r shall acquire or sell the Property, lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lentlix at the time of acquisition or sals a5 a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Uitless applicable law provides otherwise, all paymenss rezeived by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment chazges due urider the Notz; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, to principal dug; and last, to any late chatges due under tae Note.

4. Charges; Liens. Borrower shall pay a1l taxes, asseciments, charges, fines and imypositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manuer provided in paragrapn 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompiy fumish to Lender all notices of amounis to be paid under this paragraph. If
Borrawer makes these payments direstly, Borrower shall promyaly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any li:n which has priority over this Security Instrument uniess Borrower: (a) agrecs in
writing to the payment of the obligztion secured by the lizn in 1 manrer scceptable o Lender; (b) contests in good faith the lien by,
or defends against cnforcement of the lien in, k:gal proceedings which in the Leadar’s opinion operaie to prevant the enforcement
of ihe lien; or (c) secures from the bolder of (i lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lendler determines that any pari of the Properly is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower o notue identifying the lien. Borrower shzll satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. - :

5. Hazard or Property Insurance. Borr¢ wer shall kesp the improvements now existing or hereafter erecied on the Property
insured against loss, by fire, hazards included within the term "extended coverage” and any other hazerds, including floods or
fliooding, for which Lender requires insurance. This insurance shall be meintained in the amounis and for the periods that Lender
requires. The insurance carrier providing the iasurence shall be chosen by Borowe: subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower feils 1o maintain coverage described above, Lender may, at Lender’s option, cbtain
coverage to proiect Lender’s rights in the Propeity in accordarse with paragraph 7.

All insurance policies and renewals shall be acceptable v Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renew:is. If Lender requires, Borrower shall promptly give to Lender ali receipis of paid
premiums and renewal notices. In the: event of loss, Borrower shall give prompt netce to the insurance carrier and Lencler. Lender
may make proof of loss if not made prompily iy Borrower.

Uniess Lender and Borrower otherwise ¢ yrec in writing;, insutence proceeds shall be applied to restoraton or repair of the
Property damaged, if the rastoration or repair |5 economically feasihle and Lende:’s security is not lessened. If the restoration or
repair is not econoinically feasible cr Lender’; security wauld be lsssened, the insurance proceeds shall be applied: to the sums
securad by this Sesurity Instrumeni, whether or not then cug, with any excess paid to Bonower. If Borrower abandons the
Property, or does r.ot answer within 30 days « netice from lLender that the insurnce carier has offered to settle a claim, then
Lendzr may collect the insurance proceedis. Leider may use e proceeds 10 repair or restore the: Property or 10 pay suns secured
by this Security InsTument, whether or not ther. due, Tae 30-duy pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of prcceeds to principal shell not extend cr postpone
the due date of the monthly payments referced 10 in paragrephs 1 and 2 or chznge the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrcver’s right to any insurarce policies and proce:ds resulting from damage to the
Property prior to the acjuisidon shall pess to Lendez to the oxtent of the sums secured by this Security Instrument immediately
prior to the acquisition.

4. Occupancy, Preservation, haintenance exd Proteclion of the Property; Borrovier’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Boirower's principal residence within sixty days after the excecution of
this Security Instrument and shall continue to vecupy the Prcperty as Borrower’s ‘principal residence for at least one year after the
dates of cccupancy, unlsss Lender otherwise’ agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circummistances exist which ars beyind Borrower™s control. Borrower shatl not dastroy, damage or impair the Property,
allow the Property to deteriorate, cr commil waste on the Properiy. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or crimingl, is beguy: that in Lendet’s gond faith judgme:at could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's securiyy interest. Borrower may cure siuch a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender’s good faith detsrmiration, precludes forfeiture of the Borrower’s interast in the Propetty or other material impairment of
the lien created by this Security Instrument ov Lender’s securily interest. Borrower shall alyy be: in default if Borrower, during the
loan application pnacess, gave materially falsc or inaccurate informztion or statemerits Lender (or {ailed to providz Lender with
any matcrial information) in connection with: the Ioan evidenced by the Note, inclading, but not limited 10, representations
concerning Borrover’s cccupancy of the Propurty as a principal nsidence. I this Security Instrument is on a leaschold, Bormower
shall comply with all the provisions of the le:t;e. If Borrovier acquirnes fes tiile to the Propesty, the leasehold and the fee title shall
not raerge unless Leader: agrees to the morger in writing. :

7. Protection of Lender’s Rights in tht Property. If Borrower fails to perform the covenants and agresments contained in
this Security Insturnent, or there is a legal [oocesding that may significamly aTuct Lender’s rights in the Property (such as a
proceeding in banlrupiy, probate, for condemnation or fo: eiture of to enforce kvis or regulations), then Lender may do and pay
for whatever is necessary to protect the valus of tie Proper:y and Lender’s rights in the Property. Lender’s acticns may include
paying any sums’ secued by a lien which has pricrity r this; Security ‘Inszument, éppearing in court, paying reasonable

_attorneys' fees and enteving on the Property t makie sepai Ithoujih Lender may izke action under this paragraph 7, Lender does
: ot have 1o do so. ‘ S L ' :
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1l clebt!of Hormwer secinvl by ‘his Secxwity
j : , ; e 2 1inounts: shill beir interest. from the date of
dishurszmeat at the Note raté and. shall bef;p:il?m"- , ¥rith infegest upon notice from Lender to Formywer requesting payment.

. Ta. Harard Tasurince Waralog, - Unldis you, (the “Horrower™); provide ik, (tke "Lender™) with evidence of insurance
coversge as requireld by our contric!. or loan’ iigresment; Lenfler mily’ purchase ingartance #t Bbwower’s expease 1 protect the
Lender’s interest. This insurance may, but netil:not, also sroltict the Borrower's inlumest. If the collateral bacoimes damaged, the
coverzge the Lender purchased ray tiot pay iy claim Dorovier roeltes or any claiti made ggainst the Bormower. Borrower may
tawzr cancel this coverage by providing evidencd that Borrower lias obinined: propert coverage: elsswhere.

The Borrower is respoasible for cost of @17 insurance puithasad by Lender. The cost of’ this insurance may be added to your
contract or loan balzace, If the cost is added to”he contract or loan balance, the iatervst rate on the underlying contract or loan will
dpply o this added amount. Effective dute of coverage may be the date éhe Bornower’s prior coverage lapsed or the date the
Berrower failed to provide proof of coverége. S

The coverage lLznd:r purchases may be considerably mc:e expensive than insurance the Berrower can obtain on Borrower’s
own and may not satisfy the need for property darnage coversge or other mandatory liability insurance requirements imposed by
applicable law. :

P &. Mortgage Insurance. If Lender requinid mortgage insurare: as & conditior: of making the lozn secured by this Security
Ingrument, Borrower shall pay the premiums required to rzintin the mortgage insurance in effect. If, for any reason, the
morigagie insurance coverage required by Lender Lipses or ceises to be in effect, Borrower shall pay the premiuras required to
obtain coverage substantially equivalent to the morigage insuretice previously in effait, at a cost substantially equivalent to the cost
o Borrower of the morigige insurarice previous y in effect, from an aliereaie mortgags insurer approved by Lendler. If substantially
equivalent mortgage insurance coverage is not available, Borrawer shall pay to Lender eack month a sum equal to one-twelfth of
the yearly mortgage insurance premiuin being paid by Borrower when the insuraace coverage lapsed or ceasad o be in effect.
Lender will accept, use and retain these paymeir; as a loss reierve in lieu of mortpage insurance. Loss reserve payments may
no longer be required, at the option of Lender. if morigage insurance coverage (i the amount and for the period that Lender
requircs) provided by an insurer approved by L.2nder again becomes available and is obtained. Borrower shall pay the premiums
required (o maintin mortgage insurance in effec, or to provide a loss reserve, undl the requircment for mortgage insurance ends in
accordznce with any writien agresmant betweer: 3orrower and Lender or applicable lav.,

%. Inspection, Lender or its agent may :nake reasonable enrrizs upon and inspections of the Property. Lender shali give
Berrower notice at the timie of or prior o an insp sction specify’ng reasonable cause fcr the inspection.

10. Condemnation. The proceeds of any award or cluim for damages, divct or consequential, in connection with any
condemnation or other taking of any part of the ’roperty, or for conveyarcs in Lien of condemnation, are hereby assigried and shall
be paid o Lender. ‘

In the event of a total taking of the >ropcty, the procee:ls shall be applied to the sums secured by this Security Instrument,
whether or not then due, 'with any excess paid to Borrowar. In he event of a partial tuking of the Property in which the fair market
value of the Property immediately before the te.cing is equal 10 or greater than the amount of the surns securad by this Security
Insirument immediarely before the tiking, mnless Borrewer dnd Lender otherwise agree in writing, the surs secured by this
Security Instrument shall be redused by the amount of the proceeds multiplied by the foilowing fraction: (a) the total amount of the
sums secured immecliately before the taking, divided by (b) the fair market value of the Properly immediately befor: the taking.
Any balance shall be paid to Borrower. In the eveat of a patial taking of the Property in which the fair market value of the
Property immediately before the taking is less th:n the amount of the sums secured immediately bfore the taking, unless Borrower
and Lender otherwise agree in writing or unle:s applicable liw otherwise provides, the praceeds shall be applied to the sums
secured by this Security Instrument whether or it the sums are: then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 20 Borrower that the condemnor offers to make an
awerd or scide a claim for damages, Borrower fi:ils to respond 10 Lender within 30 «lzys after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, eith:r to restoration or repair of the Property or to the sums secured by
this Security Instrum zat, whether or not then due

Unless Lender und Horrower otherwise agree in writing, any application of proceeds to principal shali rot extend or posipone
the due dat of the monthly payments referred 1o in paragraphs | and 2 or change the smount of such payments.

11. Borrower ot Released; Forbearanc: By Lender Mot a Waiver, Exiensicn of the time for payment or modification of
amortization of the sums secured by this Secarily Instrument g:tanted by Lender 1o any successor in interest of Borrower shall not
operate to release the lability of the original Jorrower 61 Bomrower's successors i interest. Lender shall not be required to
commence proceedings agiainst any successor in interest or rofusie to ektend time for payment or otherwise modify amortization of
the surns secured by this Security Instrument by reason of any demand made by the original Borrower or Eorrower’s successors in
interest. Any forbearnce by Lender in exercisir;; any right or rumedy shall not be a waiver of or preclude the exarcise of any right
o: remedy.

2. Successars and Assigns Hound; Joint nnd Several Linbility; Co-sigpers. The covenants and agreements of this
Security Instrumert shall bind and Lenefit the successors anil assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenanis and agresments shall e joint and several. Any Barrower who co-signs this Security
Instrurnent but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and coavey that
Borrower’s interest in the Property under the s of this Security Instrument; (b) is not personally obligased to pay the sums
secured by this Security Instrument; and (c) agiees that Lender and zny other Bortower may agree (o extend, modify, forbear or
make any accommodations with regard to the terins of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sccured by this Security Insttument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limils, then: (a) any such loan charge shzll be raduced by the amount recessary to reduce the charge to the
pennitied Lmit; and (b) any sums alrendy collecr.2d from Borroiver which exceeded pemmitted Limits will be refunded ta Borrower.
Lender may choose t¢ make this refund by redu¢ g the princiga! owed under the Notz or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will t 2 treaied as o pirtial prepayment without any prepayment charge under the Note,

14. Notices. Any nctice to Borrower provided for in this Security Instrument si:all be given. by detivering it or by mailing it
by first class mail unless epplicable law requires: use of another method. The notice shall be directed to the Property Address or any
otter eddress Borrower designates by notice to lender. Any nolice to Lender shall I given by fist class rail 10 Lender’s address
staed herein or any other address Lender desiguates by notice to Borrower, Any notice provided for in this Security Instrument
shzll b2 deemed to hive been given 10 Borrower or Lender whesn given as provided in this paragraph,

15. Governing Law; Severabllity., This Security Instiument shall bz govamed by foderal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clnuse of this Security Instrament or the Note
conflicts with applicuble law, such conflict sha’) not affect other provisions of this Security Instrument or the Note which can be
givea effect without the contlicting pravision. Te this end the provisions of this Secusity Instrument and the Note aie declured 1o be
severable.

16. Borrower’s Copy. Borrower shall be jjiven one conforimed oopy of the No'e end of £iis Secarity Instrurnent,

17. Transfer o’ the Property o a Beneficinl Interest in/Borrenver. If all or'auy part of the Property or eny interest in it is
sold or wransferred (or if a benelicial intevest ir Borrower i3 «isld or! wanyferred antl Borrovver is not a natral person) without
Lender’s prior written consent, Lender: may, at its option, require impsediase paymeni in full 'of 2l sums secured by this Secuxity
Instrument. Howeven, this option shall not be dercised: by Le:nder if exenise is pichibited by federal law as of the date of this
Seécurity Instrument.’ - ‘ R ’ PR Tt Ly Lo
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.. If Lender exervdses this option, llender shlzsitg‘ii.'e Forrow: ! notick of #cceiezatio
thun 30 deys from ‘the ditte the notici is deliva:ed or maildd withils lvhich Borovi: must yiay 2l sums secwed by this Security
Iastrument. If Borro'wer {adls to pay tiese sums xicr to the expliation of thiis period, Lander niay mvoke any reedies permitied by
this Security Instrument viithout further notice odemand oy Bogrower. = 0 b Lo ‘

1.8. Borrower's Rigbt to Reirsfante. If Bdirower meets cdrtain ¢onditions, Bonower shisll have the right 63 have enforcement
of this Security Instrument discontinued 4t eay, fime prior (6 it earlizz of:.(8) S days (os such erher pericd 2s zpplicable law may
specify for reinstateinent; before sale of the Pit:perty pursuuntito any povier of salé contained 21 this Security Instrument; or (b)
eniry of a judgment enforcing this Security Ing::ument. Those tondillons are thes Borrower: (3) pays Leader all sums which then
would be due undsr this Security Insirument end the Note as if no soceleration hed occurred; (b) cures any default of any other
covenants or agresinents; (¢) pays all expznsis incurred in enforcing this Securdly Instrument, including, but not limited to,
reqsorable attomeys” fees; and {d) tnkes such iciicn as Lencisr may reasonably rejuire to assure that the lien of rthis Security
Instrument, Lender’s righis in the Properly and Botrower's obligation to pay the sums secured by this Security Instrument shall
continge unchanged. Upun reinstaternent by Berrower, this Sccurity Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration hud oceurre i, However, this right. to reinstae shall not apply in the case of acceleration under
paragraph 17.

19. Bale of hote; Change of Leaa Setvicer. The Note or: a pertial interost in the Note (together with this Security
Instrument) may be s0ld one or more times witk yut prior notice to Besrower. A sale raay result in 2 change in tae entity (known as
the "Loan Servicer”) that collects monthly payriients due und:x the Note and this Sceurity Dastrument. There also may be one or
acre changes of the Loan Servicer unrelated to 1 sale of the Neite. If there is a changie: of the Loan Servicer, Borrower will be given
written notice of the change in accordance with: aregraph 14 above and agplicable law. The notice will state the name and address
of the new Loan Servicer and the adidress to wliich payments should be made. The notice will also contain any other information
required by applicable law.

20. Ilazardous Substances. Borrower shall not cause or pesmic the presence, use, disposal, storage, or release of any
Hazardous Substanc:s or: or in the Property. Ecrrower shall not do, nor allow anyons else 6> do, anything affecting the Property
that is in violation of any Environmental Law. *'he preceding two senterces shall not apply to the presence, usz, or storage on the
Pruperty of small quantities of Hazardous Subst:nces that ase generally recognized 1o be appropriaie to normal residential uses and
to maintenance of the Property.

Bomrower shall promptly give Lender wiitter: notice of any itvestigation, claim, demand, lawsuit or other action by any
governmer:ial or regufatory agency or privat: pe:ty involving the Property and any Huzardous Substance or Environmental Law of
which Borrower hes acival knowledge. If' Borrower leamns, or is notified by any guvemmental or regulatory authority, that any
removal or other remediation of any Hazardowis Substance afitcting the Property is necessary, Borrower shall promptly take all
necessary remedial fctions in accordance with Frvironmental Luw.

As used in this paragraph 20, "Hazardous Substances”™ nre those substances dlefined as toxic or hazardous substances by
Environmental Law and the following substances: gasolini, kerotene, other flammable or toxic pewoleum products, toxic
pesticides and herbicides, volatile solvents, melerials containisg asbestos or fonnaklehyde, snd radiosctive materials. As usad in
this peragzaph 20, "Environmental Law" means. federal laws and laws of the jurisdict on wheze ths Property is located that relate io
health, safety or environmental proiection. :

NON-UNIFCEM COVENANTS. Borrower ard Lender {urther covenant and agree as follows:

21. Accelerstion; Remedics. Lender sheill give notice to Borrewer prior to s ceeleration following Borrower’s breack of
any covenzat or agreement in this Security Instruzzent (but not prior to accelerntion under paragraph 177 unless applicable
iaw provides othervvise). The notice shall spesify:  (a) the default; (b) ihe sction required to cure the default; (c) a date, not
less than 30 days from the date the notice is jjiven to Borrciver, by which the default must be cured; and (d) that failure to
cure the default on or before the date specificd iz the notice may resull in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to aisert the non-existence of a defauit or any other defens: of Borrower fo
acceleration and sale. X' the default is not cured on or before the date specified ie the notice, Lender, at its option, may
require imimediate payment in full of all sums secured by this Secuwity Instrameint without further demand and may invoke
the power of sale and any other remedizs permitted by upplicable luw. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided i this paragraph 21, including, but not limited to, reasonable attorneys’ fees
andl costs of title evidence.

If Lender involkes the power of sale, Il:mder shall oxecut: or cause Trustee to execute a wrilten notice of the
cccurrence of an event of defauit and of Lencler’s election (o caus: the Property to be sold and shall cause such natice to be
recorcled in each county in whick nmy part of the Properly is ncated. Lender or Trustee shall give notice of sale in the
munner prescribed by applicable law to Borvawer and to of ber persons prescribed by applicable law. Afier the time
required Liy applicable law, Trustee, without: demand on B orrower, shall sell the Propeity at public auction to the highest
bidder at the time and place and under the tirms designated in the notice of saie in one or more percels and in any order
Trustee determines. Trustee may postpore 51\ e of all or any parcel of the Property by public announcernent at the time and
place of any previously scheduled sale. Lenda or its designee inay purchase the Property at any sale.

‘Trustee shall deliver to the purchaser Trustee’s dectl conveying the Property without any covenant o warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prima facic evidence of the trath of the statements made
therein. Trustee shull apply the proceeds of the sale in the following order: (a) tv all expenses of the sale, including, but not
limited to, reasonalile Trustee’s and attorney:’ fecs; (b) to nil sumis secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to i, ‘ -

22. Reconveyince, Upon paymnent of all sums secured by this Security Insrumient, Lender shall request Trustee to reconvey
the. Property and shall surrender this Security :Instrament znd all noles evidercing debt setured by this Security Instument to
Trustes. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay sny recordation <sts.

23, Smbstitute Trustee. Lender may, from time to me, remove Trusice a1 appoint a successor trustee to any Trustee
appointed hereunder, Without conveyance of the Property, ikt successer trustac shiall succeed 1o all the title, power 2nd duties
conferted upon Trusice hirein and by applicabls law, ‘

24. Attorneys’ [Fees. As used in this Secuity Instrumen:and in the Mote, “aticmeys’ fees” shall include any sttorneys® fees
awarded by an appel late court. : i

25. Riders to ihis Security Instrarnent. f one or moru riders are executed by Bomewer and recorded together with this
Security Instrument, the covenanis and ageemeits of each such rider shall be incorporated iato and shall amend and supplement
the coverants and agreeragnts of this Security kiitrumnent as if the ridei(s) wexe a part of this Security Instrument.

{Check: appiicable box(es)) . ‘ ;
] Adjustable Rtate Rider [, -1 Condominiim Riclr [ 1< Family Rider

Ej Graduated Fayment Rider ;|.,~] Planncd Unit Development Rider E Biweekly Priyment Rider

E 1 Batloon Rider L Rate impreement, Rider - | Serond Home Rider

£ VA Rider -7 Otherts) [szicify]
"UNDER OREGON LAW, MOST AGREEMEN!S, FROMISHS AND COMMITMENTS MADE BY US AFTER
THE REFFECTIVE DATE OF THIE ACT CUNCERNING (0OANS' AND) OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD ;EURPQSEEF OR SECURED 'SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN'BRITING, ;EiigPRESS CONSIDERNTION AND BE SIGNED
BY .US TO BE ENFORCEABLE.Y : R . - !
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cny rider(s) execukx | hy Elormwer and mml
Witnesses: i

U REINA L C(

r%uwf 4 %*cfw/ 4/4}‘%%%

RICHARD E CIEVELAND ff u/ I[m‘;ﬂ Borrower

i

@eall L i (Sea)

-Bomowir, E -Rorrower

STATE OF OREGON, ‘ (NN IS Courity ss: S (I 2 )
On this 7«_’@ day of imﬂh UI?‘ ( Lo [9 7 ,pemonallv appearzd the above named

' 2 f\ » ' Lo
lbpena L. Qe l?’t'ﬁ' ' ‘ » j and acknowledged
the foregroiag instruinent to be \_/“bl"}"’ P vnluntar:, act and cood, |

My Commiission Expires: b 3 Bmore me:
(Qfficial Scal) :

~,

i

: OFF-‘IC‘)AL SiEAl, C 7
@{il . KAY E DGOLITTE || | DowryPob ﬁc’”g“‘

2 N,
s : , SRRt C.::t“ﬁ;‘éppx’; \,J 5&%?&?'—"
it :

NOTARY PLIBLIL - QRER0N :
(- COMMISSICN HO. 05807 S L
I‘ 'LiNMISS:Dh EXPIRES BLI‘T 1 ), 14988 R s

] i}

FOM Nu. 150-—aCH1 HOWLIDSMINY 1Y _ATIORNE Y. N-‘Fﬁjf.

STATE OF UE‘EC:ON SE } i
s ss. .

County 51:‘ - AMM—%H\J

.éfay of... L)dﬁ}‘h«a‘?’”\’” 1997 personally appeared
] y7 :S.lse is the aw«Luy in fact for..
-Q/\— LK i DTN e ..and

he exet uted the fore;_n‘né instr:. ment by authonty of and in beh zlf of seid prmczpa:, and he a(,knowl-
edged said instrument to be the act &k i deed o.f sal 'l pnnczpal

i
3 Belore me:

-xunmmumum z
(g i % I

l
i .
({ KAY E. :»mnm &
! . NOTARY PU3LIC - ORELON
;  COMIAISSIGN N2, 03; 97
1 o

mi- commcsmn EXFIRES s*.:pr (Tie of Omeen

If‘iled for record at reuest'of : r‘tltl:a Lot e ‘ ; the . 13th

of Movembher . AD,19__97 im 11224 o'clock - A ll and duiy recordled in Vol _ M9
: s of : ‘MOl;' 'Lg:zes S L (;n Pag\ 37441 [T
o R S S R IR P ,.f-f meiha (, stsch, County Clerk
FEE $30.00. | N T ': -4 L2
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