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'DEED DF TRUST

THiS DEED (OF TRUST ("Sccurity Ins l:ﬁlcm“)isxrja{a;:jon: NOVEMPER 13, 1997 . “The grantor is
SAMUEL L.L. HLLIS AND CAROLYN {f BLLIS, EUHBAND AND WIFE S

("Berrower’). The tustee is WILLIAN L. SISEMORE

("Trustec™). The beneficiary is KLAMATY FIRST FELJERAL  SAVINGS ZMND LOAN ASSOCIATION
wihich is organize(: and existing undes the laws: of THE UNITED STATES OF AMERICR. , and whose
address is 540 MAIN STREET, KLAMNTE FALLS, OR 97601 o
j : I ("Lendur”). Borrowsr owes Lender the principal sum of
HIGHTY NINE THOUSAND SIX HUNORED AND NO/‘],OO :
’ : o Dellars (US. $ 39,600.00 ).
“This debt is evidenced by Bomower's nde dated tho jame date as this - Socurity Instrament ("Notwe™), which provides for
monthly payments, with the full debt, if not priid earlier, due imd payable on DECEMBER 1, 2027 .
" This Security Insirament secures o Lender: 'a) the repayment of the debt evidericed by the Mote, with interest, ard all renewals,
extensions and modifications of the Note: () the payment of all other swns, wih interest, advanced under paragraph 7 to protect
the szcurity of this Security Insinunent, an( (c) the perfcrmance of Bomower's covenaats and agrezments under this Security
Insrument znd the Note; and (J) the repay ment of any fiture advances, with iterest thereon, maide 1 Borrower by Lender
pursuant to the paragreph below (“IFutwre Act.ances™). !

FUTURE ADVANCES. Upon request 193 Bortowes, Lunder, it Landers™s ¢ption prior 1o full reconveyance of the property by
“Trustee 0 Bormonver, inay make Fiee: Adv.nces 1o Bosrotwer.  Such Futnre Advances, with interest therecn, shall be secured by
this Dead of Trust when evidenced. by pro#'issory Goes siating that said notes w1 secured hercby. TFor this purpose, Borrower
ierevocably grants and conveys o ‘Trusies, Bi trusl, with poweer of sele, the foltowing described property located in

. KLAMATH County . Oregon: ; Lo ‘ ;

LOT 24, TRACT 1325 SILVER IDGE EETATES, FIRST ADDITION, |IN THE COUNTY OF.
KIAMATH, STATE OF OREGON S : N :

t

which has the address of 6847 SCOT SBLUF¥ KD, CMMATH FALLS {Stroet, Cityl.

Oegon 97603 ; {Zi:/Code} | ("Property Address"):

TOGETHER WITH all the improvements now ot kiweafter erecied on tac property, and all easemerts, appurienances, zad
fixtures now or hereafter a part of the progerty. All repla:ements and additions snall alsd be: covered by this Security Instrurmest
All of the foregning is referred to in this Sca:urity Instrument asthe "Property.” :

BORROWER (COVENANTS that B¢ rower is lawfiilly seised of the estai2 fereby conveyed and has the right to grant and
convey the Property and that the Property it unencunibere:l; except for encambizaces of tecard. Berrower warrants and wilt defend
generally the tiie to the Property against all claims and dersands, subject to any éacumbrznces of record.

THIS SE(CURITY INSTRUMENT combincs wnifci'm covenanis for national use ancl non-uniform covenants with limited
variatons by judsdiction to corslimie a uniform security instrument covering real property.

LINIFORIM COVENANTS. Borrowet and Lender covenant and agree as ¢ lows:

1. Payment of Principal and Interest; Prepayruent and Late Charges. Borrower shall promptly pay when due the
principal of and. interest on the debt eviders:ed by the Note and any prepaymant qand late ¢hanges due under the Moe,

7. Funds for Taxes and Insurance, ubject 10 applirable law orio a wHn waiver by Lender, Bormuwer shalll pay to Lender
on th: day monthly payments are due under the Note, urifil the Note is paid in full, a sum ("Funds”) equal to one-twelfih of: {8)
yearly taxes end assessments which may z1:ain priogity 0'er this Security Instrunent as o liea on the Property; (b) yearly leasehold
payments of grouncl rents on hs Property, if any; (c) arly hiizard or properly. insurdnce premiums; (d) yearly flood insurance
premiums, if any; (€) yearly motgage insgance preminmg, if any; and () any sums paysble by Borrower to Lender, in accordance
with ae provisions of paragraph’3, in liev of the paymeni of moftgage isurance premiwms. These items are called "Escrow Items.”
L.ender may, aii any time, collect and hol¢; Funds in an anjount riot to extceed the maximum amount & lender for a federally related
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. mertgage loan mizy require for Borrowr's dicrow [accont |inder the fideral Regl Estate Setilement Procedures Act of 1974 as
{zmended from ms 1o lime, 12.U.8C. Sectic 11,2601 er seq. "RESFAT), anliss énother Tasy ‘
amonnt. If so, Lettder rilay, at dny time, olle ~and hold Frmuds inian ameamt dot 1o exceed the lesser amount. Lender may estimate
e zmount of Furids due on the biisis of cum it data and readnablel estiniates of t.penditutes cf future Bscrow ltems cir otherwise
- i1 accordemce with applicable law. @ - IR R I g i

The Funds shali be keld in an insbiutior! whose depasils arcringuved by 4 fedecal ageny, instrumentality, or eatity (including .-
Lender, if Lender i's such an institution) or in: 31y Federal Foriie Loap Bank, Lender shalf apply the Fends to pey the Escrow Items.

Lencer may not charge: Borrower for holdin £ and applying the Funds, arnually snalyzing the escrow account, or verifying the
Escrow Items, unless Lender pays Boriowenr: interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower io iy a one-time charge. for an mdependent real esiate tax reperting service used by

Lender in connection with this loar,, uniess’ spplicable lav jrovides otherwise. Unless an agreement is made or spplicable law
requires interest to be paid, Lender shal! not e required 10 pay Bimower any Baicrest or eamings on the Funds. Borrower and
Lender may agree ‘n writing, howsver, that iy >rest shall bz 1iaid on: the Funds. Lender shall give to Borrower, without charge, an
aznual accounting of the Funds, showing cred'ts and debits 10 the Funds and the purpose for which each debit to the Funds was
made. Th: Funds are pledged as addition: security for all sur:is secuted by this Security Instrument.

If the Funds held by Lender exceed the enlounts permiticd to be held by applic able law, Lender shall account o Borrower for
the excess Funds ir: accordance with the requitements of applicable law. If the amount of the Funds Eeld by Lender at anv tme is
nex saificient to pay the Escrow Items when die, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up tht deficiency. Buitrower shall make u) the deficiency in no more than wwelve monthly
payments, at Lender’s scle discretion, :

Upon payment in full of all sums sccurec. by this Securily Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lencler shall acquir:: or sell the Property, Lender, pricr o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
ard 2 shall be applizd: first, to any prepaymer! charges due r:uder the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal dus; and last 1o any late charges due under the Nee,

4. Charges; lLiens. Borrower shall pay ull taxes, assessments, charges, finzy and impositions attribuizble to the Property
which may attain priority over this Securi ty Int rument, and 1:asehold payments or Zround rents, if any. Borrower shall pay thesz
obligetions in the manner provided in paragrap’t 2, or if not paid in that manser, Berrower shall pay them on time directly to the
person owed payment, Borrower shall promply fumish to Lender alt notices of amounts to be paid undsr this paragraph. If
Bormower makes these payments directly, Bom.ver shail promptly furnish to Lender receipis evidencing the paymenis,

Borrower shali promptly discharge any licn which has priority over this Security Instrament unless Bomrower: (a) agrees in
writing to the payment of the obligation sectrad by tae lien in « manner acceptable 1o Lender; (b) contests in good faith the lien by,
or defends against eaforcement of the. lien in, I zal proceedings which in the Lender's opinicn operate to prevent the enforcement
of the lien; or (¢) secured from the holder of the lisn an agrecment satisfacs ry 1o i.ender subordinating the lisn to this Security
Inszrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Insirument, Lender imay give Borrower a notis identifying the lien: Borower shail satisfy the lien or take one or more of the
actions set forth above within 10 days of the giv. ag of notice. °

5. Hanard or Property ¥asurance, Borrciver shafl keep he improvements ncw/ existing or herzafter erecied on the Property
insured against loss by fire, hazards includad *ithin the e “exterded coverage” and any other hazards, including floods or
flooding, for which I_zndsr requires insurance, ‘This insuranve shall be maintained in the amounts and for the periods that Lender
requires. The insurarce cirrier providing the insurance shall be; chosei by Borrower subject (o Lender's 2pproval which shall not
be unreasonably withheld. If Borrover fails 1) mainiain coverage described above, Lender may, at Lender's option, obtain

coverage to protect Lender's rights in the Propen.y in accordance with patagraph 7.
All insurance policies and renewals shall he acceptable to-Lender and shali include a standard mortgage clause. Lender shall
have the right to hold the policies andl renewals. If Lender requires, Borrower shall prompily give to Lender all receipis of paid

prerriums and renewal notices. In the event of It is, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agiee in writing, insurance proceeds
Property damaged, if the ‘restoration or repair i3 economically sizasible and Lender’s security is not lessenzd. If the reswcration or
repair is not economically feasible or Lender’s security would:be leskened, the insurance proceds shall be applied 1o the sums
sceured by this Security Instrument, whether ¢ ° not then dud, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Londer that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lenciar maay use the! procesds 1o Tepair or restore the Property or to pay sums secured
by this Sectrity Instrument, whether or not than (lge, The 30-cay period will begin when the nctice is given.

Unless Lender and Borrower otharwise agiee in writing, aity application of proceeds to principal shall not extand or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the zmount of tae payments. If under paragraph
21 the Property is zuquired by Lender, Borrovicr’s right to any instirance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secuved by this Security Instrument immediately
prior to the acquisition, ;

6. Occupancy, FPreservation, Maintenane: and Protection of the Property; Borrower’s Loan Application; {.easeholds.

Borrower shall occupy, establish, and use the Ptoperty as Borrower’s principal residence within sixty days after the execution of

this Security Instrument ard shall continue to occapy the Propeity as Borrower’s principal residence for at least one year after the

cate of occupancy, unless Lender ctferwise agrees in writing, which consent shali not be unreasonably withheld, or uniless
extenuating circumssnces exist which ware beyon! Borrower’s control. Borrower shall not dest-oy, damage or impair ths Property,
atlow the Property 10 deteriorate, or commit v/aste on the Property. Bonrower shall be in default if any forfeiture action or
prozeeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the Lien created by this Security Insirument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be clismissed with a ruling that, in
Lender’s good faith determination, precludes forfuiture of the B-orrowesr’s interest in the Property or other material impairment of
the lien created by this Secarity Instrument or Lo der’s securily interest. Borrower shell also be in default if Borrower, during the
loan application process, giive materially false or inaccurate infefmation or statements o Lender (cr failed o provide Lander with
any material information) in connection ‘with ihe losn eviderged by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Prapenty as a principal residence. If this Security Instumant is on a leasehold, Borrower
shall comply with all the provisions of the lease; I't Borrower acquires fie title to the Froperty, the leaschold and the fes: title shall
not merge unless Lender agrees to the merger in viriting. :

7. Protection of Lender’s Rights in the Property. If Borswer fails 10 perforra the covenants znd agreements contained in
this Security Instrumens, or there is a jegal procieding that may sigaificanily affec: Lender's tights in the Property (such as a
praceeding in bankrup ey, probate, for condemunation or forfeitun or 1o enforce laws o- regulations), then Leader may do and pay
for whatever is necessary ty protect the valie of -he Property a3 Leadar's rights in. e Propesty. Lender’s actions may include
paving zny sums secured by a bien which has Jprosity over. chis Sedurity; Instroment, sppearing in court, paying rzasonable

attomeys” fees and entiring on the Proptrty 1o mel 2 repairs, Although Lender may zake zction unde:’ this parsgraph 7, Lender does
nothzave to do so. ; EE o T = DT D :
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If Lendes exercxs.,s this option, Lisnder ¢ ‘give }30'1‘01 €1 nons:ﬂ of a.ockmum Thu nouce shali ‘provide a penod% ot fess
thaw. 30 days from e date the notice; is: delive ﬂd o maxled within q hichi Bormowe must pay all sums secized by #1is Secuzity
Ingzrunient. If Borrovier fxils to pay these sums {0z 1o the expi ation of tlnn pcncd l’. .ndt,r may #voke any rustiedlies penmitted by
this Se:.umy Instrument without further notics of demamt on Bekrower, & 0
15, Borrower’s: Right to Reinstide. I Bo 1OWT Ieels co wmin ¢ ndmons. »om wer shall hnve the rigtht 1o have enforcement
of this Security Insirument discontinutid at any tine prior to th earlicr of:i(a) 5 dayis (or such otlier period as epplicable law may
specify for reinstatenient) before sale of the Prdjjerty pursuznt 1o any power of sals contained in. this Security Instrumens; or (b)
entry of a judgment 2nforcing this Security Inst-ament. Those tonditibns are that Bovower: (2) Pays Lender ail sums which then
would be due under this Security Instrument a1d the Note 25 iff no azeeleration had cocurred; (b) cures any default of any other
covenents or agreery ents; (¢) pays all expens:s incuzred (-nforcmg this Security Instruinerit, including, but not limited to,
reasonable attomey., feew; and (d) takes such :ction as Lendir may reasonably require to assure that the lien of this Security
Instrument, Lender’s ughls in the Property ancl Borrower's obligation to pay the sumns securved by this Security Instrument shall
continue unchanged. Upon reinsiatement by Boirower, this Sceurity Instrument and the obhganons secured hereby shall remain
fully exfecuve as if no acceleration had occurre(.. However, thu right 1o reinstate shall not apply in the case of acceleration under

pamgmph

Sale of Note; Change of lLoan Se:vicer. The Nu»ze or ‘a partial interest in the Note (together with this Security
lnstrumem} may be sold one or more limes with:ut prior aotice to Borrower. A sale may resuit in a change in the entity (known as
the "Loan Servicer") that collects monthly payimems due unde:! the hote and this Security Instcument. There 2lso may be one or
more changes of the Loan Servicer unrelated to ¢ sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordince with jraragraph 14 ahove aind epplicable law. The notice will state the name and address
of the new Loan Servicer and the address to wt ‘ch payments <hould be made. The niotice w1L also contain any cther information
required by applicable law.

20. Hazardous Substances. Bomower shiall not cause or pennit the presenrc use, disposal, storage, or release of any
Hazardous Substancis on or in the Property. Bomrower shall not do, ior allow anyore else 10 do, anything affecting the Property
that is in violation ol any Environmantal Law. The preceding r:ivo sentences shall not apply to th(‘ presence, use, or storage on the
Property of small qu: ntitics of Hazardous Substnces that are yhﬂerally recognized to be appropriate to normel residenial uses and
to maintenance of the Property.

Berrower shall promptly give Lender weitten notice of .my E*Jesnuanon claim:, demand, lawsuit or other action by any
governmental or regulatory agency or private paty involving thic Property and any [Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Boraower learns, or. is notified by any povernmental or regulatory authority, that any
removal or other rernedistion of any Hazardous Substance. affccting the Property 1s necessary, Borrower shall prompily iake all
recassary remedial astions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" ire thuse substances <efined as toxic ¢r hazarclous substances by
Envircnmental Law and the following substinces: gasoline, kerosene, other flaromable or toxic petrolewtn products, toxic
pesticides and herbicides, volatile solvents, mat:sials containing asbestos or formaldshyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws an: laws of the jurisdiction wher: the Property is located that relate to
health, safety or environmental pmtzcuon

MNON-UNIFORM COVENANTS, Borrowe:: and Lender further covenant and agree as follows:

21. Acceleration; Hemedies. Lender shel ! give notice 0 Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (bui not prior to accelerstion under paragraph 17 unless applicable
law provides othervrise). The notice shall specify:  (a) the difault; (b) the action required to cure the defauit; (c) a date, not
less than 30 days from the date the notice is fjiven to Borreirer, by which the default must be cured; and (d) that failure to
cure the default en or before the date specifisd in the netic: may vesult in acceieration of the sums secured by this Security
Fastrument and sale of the Property. The nolice shall further inform Borrower of the right to reinstae after acceleration
ang the right to bring a court action to :usert ihe mon.existence of a cefault or amy other defense of Borrower to
acceleraticn and sale. X' the defaull is not cured on or belfore the date specified in the notice, Lender, at its option, may
require ilnmediate payment in fuli of ali sums secured by this Security Instremeit without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided i.a this paragritph 21, including, but not limited to, reasenalble attorneys’ fees
and costs of title evidence.

If Lender involies the power of sale, i :nder shall uxecute or cause Trustee to execute a wrilten notice of the
occurrence of an event of default and of Lencler’s election () caus: the Property 1o be seld and shall cause such notice to be
recorded in each county in which any part «f the Property is located. Lender or Trustee shall give notice of sule in the
mannzr prescribed by applicable law to Borrower and to other persons prescnhcr’:l by applicible Iaw. After the time
required by applicable law, Trustee, without demand on Enrrowsr, shall seil the Property at public auction to the highest
bidder at the time and place and under the tirms designated in the notice of sale in one or more parcels and in 2my order
Trustee determines. Trustee may postpone sale of all or any: parcel of the Froperty by public announcement at the time and
place of any previously scheduled sale. Lende: or its desig:n.se may purchase the I"roperty at any sale.

Trustee shall deliver to the purchaser Trustee’s dectl conveying the Preperty without any covenant or warranty,
expressed or implicd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stateinents made
therein. Trustee shill apply the proceeds of i e sale in the following order: (a) to all expenscs of the sale, inciuding, but not
inited to, reasonalie Trustee’s and! attorne+’ fees; (b) to all sums secured by this Security Instrument; and {c) any excess
to the person or persons legally eatitled to it

22. Reconveynmce. Upon payment of all ¢ sms sccured by this Security Instrument, Lender shall request Trusice to reconvey
the Property and shall surrender this: Security “nstzument an:| all notes ¢videncing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Froperty w.thout warranty. for a fee of not less than $5.00 to the person or persons legally

entitled to it. Such person or persons shall pay @y recordation osts.

23. Substitute: Trustee. Lender may, from time to time, remove Trusiee and appoint a successor trustee 1o any Trustee
appointed hereunder. Without conveyvance of. tie Property, ﬂn. successor trustee shall sucesed to all the titde, power and duties
gonfcxred upon Trugtce herein and by appl -cable Iaw.

24, Attorneys” Fees. As used in this Secu.dity Instrament: and in the Note, "atomeys’ {ees” shall include any atorneys” fees
awardvd by an appellate court.

25. Riders to this Security Instrument; If one or mo: nd..xr are exezute) by Bommower and recorded together with this
Security Instrumenl, the covenants ard agreements of cach’su: h rider shall be incorporated into and shall amerd ancl supplement
the covenants and agreements of this Security It strument as if lhe rider(s) vrexe a part of this Security Instrument.

[Check apslicable bux(es)]

] Adjustable Rate Rider | —J condomir. fum Rider - Cli-g Family Rider
Graduated Payment Rider |, Planned Unzt Daveloprnent Rider ] Biweekly Payment Rider
Balioon Rider . Rae Impin:ivesery Rider : {__] Second Home Rider
_JVARider [ Otherts) specifyl
YUNDER OREGON LAW, MOST AGREEMENTS, RPROMIS !ES AND COMM‘.“NE NTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING .OANE AND CTHER CREDIT EXTENSION WHICH
ARE NOT FOR PURSCNAL, FAMILY, Oxl HOJSEIIO,JD PURLOSES CR SECURED. SOLELY BY THE
BORROWER'S RES IDENCE MUST' BE Jl\'lf WRITIN(" L;_(PR,E ‘S CONE '[DE.E ATION AND RE SIGNED
BY US TO BE EFORCEABLE." | '; L
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1y ndﬂns) execumd b' Borrowa mdr el it, I SRR : i
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:AM(J'E.L L. L ELL]S

(Seal}
-Berrower

(Sea)

-Borrower

élAR()

\;Je:'l) ff! D : L . : (Seal)

-Bonah; ro ‘ : -Borrower

: : ‘ . R T [ Lo
STATE OF ORE(ION, SN B - County ss: ™ e (et
. On this ,3-#% c‘avot‘ "}U’fa"h,l;’!)"“ R W 27 i personally appeared the above named
Smaesl E{. —( Gl '™ (l,m 1 &? R }) [6'.:“ ' ;

; and acknowledged
th( feregoing instument to be x;,h&x;z,_—— : e h‘marw act zmd de.d

My Commission E)‘pu'es ' ; ‘ B;xorc me:
(ﬂfﬁnal Seal) e } '
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