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WARRANIY OF TITLE - Borrowe| iwarrahts' thiit Boirower is-iawfully sefzed of the estaie heve conveyed
and has the rgit to grant, bargain, #d sell the Pribpeity andl ‘that: ths Property is unencuribered, nxcept for
en-umbrances . of record. Borrower \iarrants and Wwill defend generally the title to the Property against all
claims and demands, subjec: to any encumbrances of recdrd, - ‘

MAXIMUGI OBLIGATION LIMIT - Additional br future loars or advanies are contemplated. However,
nothing in this Security Instrument. :hall constit.ite a commitment to rake additional or future loans or
advances in any amount. The total uppaid principil balance (exclutive of interast, attorneys’ fees, paralegal
feas, costs, and dther legal dixpénses sectired iy ithis Security. Instrument -at eny .one time shall not exceed
a maximum amount of § ... 210173:88 L ... . This limitaton of amount does not apply to either
advances mace under the terms lof {iHiis Security | Instrumeitt 1o protect Lender's security or to any future
advances made or future cbligatons ?'ir‘u:urred'uni:iei"atton;r.trui:tioh “loan instrurment to enable completion
of contempiatad improvements. : : :

;- S . LOE o apmergeoonoo

SECURED DEET DEFINED - Bosower's *§
. means and includes the follviing: ' :

ecuved: [iebt," which'is secured by this Security Instrument,
A. The promissory note(s), coriract(s), guaranty(s) or other cvidence of debt executed by Borrower
listed below and zil extensians, rencivals: modificationd or-substitutions: ... o

A Universal Note actured Honp Retnil Installmait:Contyact: and: Secur

X aee arere cessrreens eisasreesmnars

360 :months after £inal d}_shué};é};;ﬁ'ﬁ'," not paid”égi‘lier.

B. All future advances ioriothel’ future obligitions under any promissory note, contract, guaranty, or
other evidence of debt existing now or executed after this Security instrumient. No future advance or future
obligation will'be secured ly this Hdeurity Instrzment unless thé promissory note, contrack, guaranty or
‘other evidenea of indebtednass under which suci‘futuse acvance 3 future obligation is incurred shall state
on its face that it is secured by, and identifies by dite of execution, this Security Instrument.

- . Alt additional sums.advanced and expensis-incurred by Lencler forlinsuring, presarving or otherwise
protecting the Property and’its valuz ‘and any other sums advanced and expenses incurred by Lender under
the tarms of this Security Istrumeétit;, plus interest at the highest rate in effect from time to time provided
for in the promissary note(s), contracts), guaranty(s), or othér eviclerice of debt.

D. Al other obligations Borrowdr owes to-L«z?xdeg', ;which riow exist orf may later arise, to the extent the
taking of the Property as security for tié obligation’is not prohibited by law.
o : : B R I R ok ‘ H

E. Borrovier's performance unde - the terms |;:)f any instrument ‘svidencing a debt by Borrower to Lender
and any security instrument securing, guarantying, or otherwise relating to the debt.

COVENANTS - Borrower and Lerder warrant ‘and agree as foilows:

1. Payrnants. Borrower agrees jo make all payments on the secured debt when duz. Unless Borrower
and lender agree otherwise, any peyments Lencer receives from Borrower, or for Borrcwver's benefit, will be
applisd as follows: First, to any ariounts Borroiver Gwes on the secured debt, exclusive of prindpal or

“interest; sacondly, to interest due; :1d thiddly; ‘ty principal: If partizl prepayment of the debt qccurs for any
reason, it will not reduce oF excuse any scheduled payment until the secured debt is paid in full.

o 2. Clains Against Title.- Bortuwer will ‘pay. all taxes, asseszments] liens, ‘encumbrances and other

..charges attributable to-the Praperty wwherr duel Lender nay requife - Borrawet: to provida copies of receipis

: o evidencing these: paymentil” Borrarer will defopd: title to’ the’ froperty against ‘any ddims which would

- impalr the stcurity interest icréated layithis Sectiiity Instruinent: Lender may reguire Borrtwer Lo assign any

rights, claims of defenses which llorrower maj have against parties who supply fabor or materials to
fmprove or maintain.the Property. R D L -
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1‘ |3, insurdine. shall ket the Properfy hg against oss: by fire, theft, flood ard other rislcs
“i reasonably: atisociated with:the Propiurty cus o disitydeand iodatig nilnsurance should (be e¢jual to amount -
ainofidebt outstanding, urder teringsecceptabilé: to Lender: at Borrower’s expenser and for Uindér's ibenefit. All
siirisurance policies: shall inchide|a stindard meattehgel clause in Favir of Letider. Lender will be named as loss
payee or as:the insured on any siuth insurance: policys: Ay insurance: proteeds may be applied, within
Lender's discretion, to either the rew:bration or répair bf the dam:iged Praperty or to the secured debt. Any
application of the proceeds to the principal 'shidl not ‘extend of postpune. the die date of subsequent
rpayments dus, ot change the amotlit of those Waymdnts.: Borrower: will give Lender prompt netice of any
loss or damage to the Property. Thi insurance  tarees .providing sthe hazard ‘insurance shall be chosen by

. - Borrower sulyject to Lender's appraoval, which shdll hot e urireasonably withheld.:
If Lender: recuires mortgage isurance, Borvowar ‘agrees o imaintain such insurance for as fong as
Lender requires. f ceo e

e

" ‘4. Propaity. Borrower will keay the Property ‘in ‘good  concition and make all repaire reasonably
< necessary. Lender may inspect the Property if the Propertyis vacant or abandoned or the loan is in default.
Lender may take reasonable iction to srotect and presenye such vacant or abandoned Property.

5. Expenies. Borrower agrees i pay all of lender’s expenses, including’ reasonable attorney's fees, if

- Borrower breaks ‘any covenants in ithis Securily | Instniment or it any obligation secured by this Security

Instiument. Borrower will ‘pay these  amourits 'to Ldnder - as" provided in Paragraph 9 of this Security

Instrument. If there is a fegal procecding that nay significantly zffect Lender's rights in the Property (such

as a proceeding in bankruptty, for’condemnatiofy or vo 'enforce liws or regilations), then Lender may do

and pay whitever is necdssary toprotect the value ‘of the Property, including payment of tayes, hazard
insurance arl other iterns mentioned in Paragrapk. 2. '

‘6. Leaschiolds, Condominiums, Planned' Unit Claveloprients. Borrower agrees to comply with the
provisions of any lease if this 'Sectrlty Instrument is on a leasehcld. If Bor'ower acquires fee title to the
Property, the leasehold and fee titié 'shall not'bs mérged unless Lender agrees to the merger in writing. if
the Property includes a unit in & coriclominium, choperhtive, ‘or a planned corimunity, Borrower will perform
all of Borrower's duties unider the z;:n{enants,‘ib‘:}laws ‘or reguiations of the condominium, cooperative, or

NE A B : i o Y cot : S :

' pianned comraunity. ( ' SO

7. Condemnation. Borrower assigns to i.e:;lder the preceeds . of ailv award .or claim far damages

', connected with a condemniition or othar taking; of all or any par: of the Property. Such praceeds will be
applied as provided in Paragraph; Y. This assa;gnmr;nt is’ subject to the teimis of any prior security
agreement. ! T o . S IR ,

i

8. Assignment of Leases and Rants. Eorréwarassignsfto tender all rénts and revenues of the Property.
. Unless Borrdy/er and Lender have aj-eedi otherwise in writing, Borrower may collect and retain the rents for
_ nat rnore than one month in advan:e if Borrower Is, not in. default. If Borrower defaults, Lender, Lender’s
.., agent or a court appointed, receivei .may take possession of and manage the Property and collect rents,
L indluding those past due. Any rents, Lender go!lects: shall be applied first to the costs of rnanaging the
" Propeity, including -court costs, attorney's fees, tommissions to rental agents and ail other necessary and
related experses. Any remaining suims will be applied: toward payment of the Secured Debt as provided in

covenant 1. .. S R . : : : : o

1 e R I P I M ol : . - .

9. Authority, of Lender to Perfaim for Borruwer. If Borrower fails to perform any of Borrower's duties
under this, Security Instrumant, Lenter may perform those duties,or cause them to ba performed. Lender
may sign Borrower's name or pay iy sums necissary to secure parformance. If any constriction on the
Property is discortinued or not carrlad on in a repsonable manner, Lender miy do whatever i3 necessary to
protect their security interest in the Property, including completion of the construction. iender's failure to

. perform for florrower will not: preciude Lender-from .uxercising any of their other rights under the law or

- this Security - Instrument. :Althoughil 2ndler may tike action undaer this covenant, Lender is not abligated to
i de so, Any amounts paid by Lenddrito prozect ilendess security interest will be secured by this Security

, instrument. These: sums will be due; on demail ind nili acerue Inferest at the rata in.éffect on the secured
- nodebt feom the date ofthepa'j'me_htufriiii:mid in‘faxll;f O T IS RLNETS AL SN SRR B OEE NI : :

2ieg

{

: i
i
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cii oo 10, Default and Acceleration : jl4i vo.make any payiient: when. due or breaks any' cavenants

- urder this Security Instrument ‘¢raany n:jecuredt by this' Security Idstriiment, Lendler raay accelerate
o i the maturity ofi the. secured . 'dekt) aryt 1 inimedizte - payment and may invoke the power of sale and
-1 any other rerrindies permittecibyapplicable fave 10 - i o o R L

N

H

o : . Coogaannii iy s R N IS E A NS S S L BT S S .
. 11, Power- of Sale. The Lender riay, at the discretion; of the Lender; exercise the power of safe, or,
. alternatively, l.ender may foreclose .ir the sarie: miinner|as proviced: by faw for the foraclssure of mortgages
~on real property. |f Lencler invokes ; the power . of isale, Lender sha!l execute or cause Trustee 1o execute a
written notice of the occurrence of @1 event of dofault and 2t Lencler's eiection to-cause the progernty to be
sold and shall cause such naotice to, he racorded: in.eachk county. in vhich the property or same part thereof
is located. Lender or Trustee shall- give notice of sale in the manner prescribed by applicable law to
Borrower and to other persens as applicable law may require. After the lapse of such time as may be
,-.prescribed by applicable law, Trustee shall seil the praperty. (in gross or in parcels) at public auction to the
_highest bidder for:cash at the time and place anc| under the terms designadted. in the notice of sale. Lender
or Lender's designee may. purchise e roperty it any sale. Trustee shall deliver to the purchaser Trustee's
deed conveying the property withoul any covenznt or warranty, expresseel or implied. Trustee shall apply
. the proceeds of the sale in the fol awing  order: - (1) to il reasopable costs and expenses of the sale,
including, but not limited to, reasonaidle Trustee's; and ‘attorneys’ feas; (2) to all sums secured hay this Deed
of Trust; and {3) the excess, il any, 1o t1e personorpersons legally entitled thareto.

C SR g B Lo - .
.12, No Waiver. If circumstances -¢ccur which Wiould permit Lendor to require immediate payment in full
but Lender does not require: such piyments, Lender does not waive its rights with respect to subsequent
events. ‘ ) o A Do :

... 13, Prior Yiecurity Interests. Unlpss, Borrower: first obtains Lencler's, written consent, Borrower will not
" make or permiit an increase in the amount of yny prior. security interests. Borrower will perform all of
Borrowier's chiligations under any prior mortgage, deed of trust or other sacurity - agreement,  including

; Borrovier's covenarits to make paymerts when dug, |

14, inspeciion.’ Lender may enitel’ the Froperty’to inspect it if Lénder gives Borrower notice beforehand.
The notice must state a reasonable purpase for Lender's inspection.

15. Applicible Law; Sevierability '!gﬁterpreta\:lnn’.f ‘this Security Instrument is governed by the faws of

© the jurisdiction in which lender s bcaved exceft to the extent otherwise reguired by the laas of the
Jjurisdiction where the Property is located. This Security Instrumert is complete and fully integrated. This
Security Instrurnent may not be amended or muidifiecd by aral agreement. Any section or clause in this
Security Instrument, attachments, or any agreement | related to the Secured Debt that conflicts with

- "applicable faw will not ba effective, unless that'iaw expressly or impliedly permits thé variations by written
agreement. If any section or clause’ of this Seclrity Instrument ‘cannot be enforced according to its terms,
that section dr clause will be severed and will not affect the enforceability of the remainder of this Security
Instrument. Whenever used, the singjlar shiall‘include the plured and the plural the singular. The captions
and headings of the sections of this: Security Instriment are for convenience only and are not to be used to

interpret or define the terms-of this Sécurity instrument. Time is of the essence in this Security Instrument.
. i PRI L B S LA P R M
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B

16. Noticas. Unless otherwise reqjuired by law, any notice to Borrower shall be given by delivering it or
by mailing the natice by certified mail addressed to Borrower at the property address or any other address
thae Borrower: provides to Lender. Aty notice to Lender shali:beé by mailing tlie notice by certified mail to

i Lender's address as designated on pige 1 of this ‘Secwity Instrument or to any other address that Lender
- pravidas to Borrower. T R . R Lo ¢
Any notice given in the manner stuted above shall be deemed to have been given by Borrower or Lender.

vl i

17. Transfur off the Prapurty, or'3 Beneficial Interest In the Borvawer. If 2l or any part of the Property
; Qr-any interest-in it.is-seld or trantferred: withdut Lender's fariols) written- consent, ‘ Lender niay demand
.. immediate payrnent; of the: secured “debt.- Lender inay aise demand! immediate: ‘payment if the Borrower is
.ol & natural person and a heneficial: interest in the :Borvowerids soid lor transferredd. Hovaver, ‘Lender may

1ot demand ayment in the above situations if it {5 prohibited by federal law as of the date of this Security
Instriiment, ‘ . R o . L i

oy . © 0. GR1S3E090 (9/94) (uage 4ol 6)
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18. Release. When Borrower| |-as pai szcured debt and Lender has no further obligation to make
‘advances uinder: the: Instruments o debtedr hes: d by -this Sectrity! Instrument;” Lender’ or Trustee
shall, at Boirownr's request, acknii.vieclges satisiizcti it ‘ofithis Secirity Instrument in the'manrer provided by
applicable finv without cost to Borri.ver. Barrewe ragrees to pay all ¢osts o record such satisfaction.

18. Surcessor Trustee. Lendar, at Lender's opiicn, may from time to time remove Trustee and appuint
a successor trustee by an inst:runlxien'tj recorded ;in the county in which this'Security Instrument is recorded.
The successor trustee, without conveyance of the Property, shall succeed to all the title, powers and duties
conferred upon the Trustee by this‘ §¢jecu rity Instriiment and by applicable law.

20. Severability. Any provision: or clause of this Security Instrumnent or any insirument of indebtedrness
which conflicts with applicable liw will not lie effective unless that law expressly or irnpliedly permits
variztions : by agreement. If any crovision &r idadse in this: Security Iristrument ‘or anv such Instrument
evidencing the secured clebt cariiot be enfoiced according to its terms, this fact wili not affect the
enforceabiiily of the balaric of this Security Ins triiment; arid sach Instrurent evidencing the secured debt.

21. Obligations Defined.: Rorrowar's "Obligatioris”. which are securad: by this' Security Instrument are
defined as and include the following:: f : - “

A.'Any promissony. nete, instrunient- or agreement executad’ by Borrower ‘which 'evidences a loan by
lender to Borrower, ahd. all éxtensions, renewals, rasdifications or substitutions (Evidence of
iJebt) thereof; and whecher or not such future’ advances or future obligations are incurred for
any purpose that was related or unrelated to the purpose of th’isEvidence cf Daba.

. All additional sums’ atl/anced and expenses incurred by Lender for the purpose of insuring,
preserving or otherwise protecting the Property and its vaiue and any other sums advanced and
xpenses incurred by Linder underithe torms:of this Security Instrument, plus interest at the
iame rate provided forin the instrument(s) which evidence the Loan. e :

i : N ¢

the taking of the Property as security for the obligation is not prohibited by law.

/M- other obligations’ Birrower: owas jto Lender which iow exist or may later drise, to the extent

Hlorrower's performance; undler. the terms . of any instrument which evidence a loan by Lender to
forrower and any secuiity instfu‘m«;m which. secures, guarinties or otherwise relates to the
{oan. : H R : : '

Howaver, this Security Instrume at will not securs anather deb:

A. If this Security ~!nstrum-§:jt is in Bm:iéwer‘:% prineipal divelling and Lender fails to pravide (to all
persons entitled) any notice of right of rescission required by law for the other debt;

B. If Lender fails to make any disclosure of fthe existente: of this Security Instrument required by
law ar the other debt. o i . “ 1

22. Riders to this Security Iastrument. (f ;}ne;ci"mare riders are executed by Borrower and recorded
together with this Security .Instriinent, the dovenants - and agreements ‘of each such rider shall be
incorporated  intc and shalt ‘armnerd and supiflement the coverants -and- agreernents in this Security
Instrument s if the rider(s) were a pt 't of this instiumeit. {Check apylicable/itern(s)]. S

: : LR L AT RN S RO RIS A

Planned Linit Devélopraent Riddr
' enee Condominium Ridar - A

e

i;
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e
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TO TRUSTEE: : ; » i .
- . The undersagned is the holder :fthe note Cl rau:g secured m thls Deed of Trust. Said note or notes,
mgether with all other indebtedness securad . by |h:s Dleed’ of Trust, have been paid :in full. You are hereby
directed to cancel said note or 1(>te..~and this Daad of Trust, which are delivered hereby, and to reconvey,
without warranty, all the esiate naw he!d by yeu unde: this Daed: of Trust to'the person or persons legally
entirledtherqo.:,f:w:.--:,_ 5 ; R SRR I HE S AT SR A &
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i

Lt 18 of THACT 1325 - SI‘_.VBE' RIDGE E“'L \TEa” FI’F‘QT ADDITIOh accord“ng to  the
official plat thereof on Ffiia :m Lh; of£i cm of t:he Ccuxty Cle*k ol Klamath County,
Qregorn:. i s :

STAVE OF OREGON: COUNTY OF KLAMATE |

Filed for record at request ¢f Amerititls 0 G o L the 14th

of Hovember = AD,19_ 97 i _3:31 .o ck!ck E L PeM, and duly recorded in Vol. __M37
: iy : } . : og Pagp 37618 . ’
: '4/ ‘Bernethh G. Letggh, County Clerk

FEE'  $40.00 dtiur . Kirae




