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DEED OF TRUST
NOTICE: THIS LOAN IS ]_I(‘»! ASSUMABLE WITHOUT
THE APPPOV AL OF - THE DEPARTMENT OF
VETERANS AFEA) S5 OR I’HSAU*H—EOR]ZED AGENT.

THIS DI ‘I)O! lRUE»'! (“S;Lcn ::y ?nstmmen% yismadeon Iovember 13, 1997
The Grantor is | IR F s
Charels: W. Burcham gt a\ndE Sidonna J(i Btarg:h;;;? L 1{1; ,band and wife.

("Borravier" Y. The trustee i willicm L. ‘Sisemore |

{"Trustee"). The beneliviary is Klaiﬁ th Firet "'edé.rdl Savings and Loan Association
which is ory: mmd and existing undu thchwq of t]~e Urited State, Of pme -ica
and whose ade !rt. i 540 Madin &, ‘reet Klamath Falls, Oregon: 87501
- {"Lender” }: Borrower mves Lender the principal sum of
One-hundred Twelve Ihcubancl ‘Eight Ht.nured and ’\To/'OO

Poliars (US. $ 112,800.00 S ) This de 11 is c‘ndtmed by l‘frrowm s note dated the same date as

this Security Instrument {“Note" ) Ihu,h pu)v:d 15 for ‘monthiy pa].' nents, with the full debe, if not paid

earlier, due and payable on Deceniver 1, 2017 = “his Security Instrument sccures to

Lender: {n) the repayment of the del't eviden el h_f the Note, \W‘Jx ioterest, md all renewals, extensions and
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modifications of the Note; (b) the payhie i grest, :_\q;gan-:e ‘under paragraph’7 to
protect the sgourity of this Hecurity; ] astrument; “{c) ‘the; perfors wnce of Borrower’s covenants and
agreements uater rhis Security lastrurfient and the Mote; or this purpe e, Borrower irrevocably grants-and

conveys to 'l'rusiee, in trist, - with . power “of the - following described property loeated in
| Klamath i+ County, Orefz L o * ;

:t: 0f Oregom.

which has the address of 2210 Pat:srson St;feziét K‘Vlamath:FallSE, Oregon - 97603
Steest; Gyl 1 . {Zip Cudey ("Property Address”);

POGIEIHER WITH afl the improvements noW of herealter ecected on the property, and all easements,
aPPUrienances, and fixtures riow or hereafter a part of the: property. All replacgments and addiziens shall also
be covered hy this Security Instrument. All of the !’oregtiing is reforred o in this Security Instrument as the
"Property.” _ o 1

RBORROWTIIR COVINANTS thut Borrawer it lawkilly seised of the estate hereby conveyed and has the
right to grant and convey tlie Proper.y and that tie Praperty is uneacumbered, except for encumbrances of
record. Borrower warrants and will dufend generally the title to the Property a gainst all clsims and demands,
subjsct to any ensumbrances of recol ] S j

THIS SICURITY INSTRUMY VT combines uniform: covenants for aantional use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coveriag real
prapery. ' : , , ‘

UNITORM COVENANTS. Bosiower and Lender covenant and agree as follews:

1. Pay ment of Principal and I nterest: Prepayment and Late Charges. Dorrower shall promptly pay
when due the principal of and interes on the debt evidenced by the Nete and any prepayment and late charges
dui: under the Note, , :

2 Punds Tor Taxes antd Insirance. Subjeet to” applicable fnw or 1o a writien waiver by lender,
Rurrower shall pay to Lender ¢n th: day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Tlunds") for: (1) venrly taxes and pssessments which may attair, prierity over this Security
Instrument as a lien on the Property; (b) yearly liasehold payments or ground rents on the Property, if any:
(e} yearly huzard or property insurnnce premivens; (d) yearly [ood insurance premiums, if any; (e} yearly
mortgage insurince preminms, if eny; aad () ary sume payable by Borrower to Lender, in sceordarce with
the provisions of paragraph 8, in licu of the pryment of mortgage inairance premiums, These iiems are called
*Iiscrow ltems,” Lender may, at ary; time, collectand hold Liunds in nn amount not to exceed the maximum
amount a lender for a federally reld ed mortgage foan may require for Rorriawer's escrow zecount under the
federal Renl 13siate Settlenent Procedurss Actof 1974 25 amended from timé to time, 12 11.4.C. Ssetion 2601
et seq. {"IRTSPAY), vniess anothe: law that applies 1o the Punds seis o lessee amount. i so, Lender may, at
auy time, collect and holdt Fuads. fn an amount not to exceed the losser amount, Lender may estimate the
arnount of Punds due oni the basig of currant duoh and reasonable ealieates of expenditures of future Escrow
[tems or othervise in accordance with applicable inw.. - o ?
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The Fuads ahall be held infzm“i% tithtion whod: W if€ insuirid by a Tediralapency, instrumentality,
or entity (including Lender, if Lindet js buch aninglinnion)or in iny Vederal Home Loan Bank, Lendeér shali
apply the Punds'io pey the Dscrow iltems. Lende: |y§nqt:fclgarge:li‘»orm\&'efr for holding and applying the
Punds, annually ‘snniyzing the escrod ‘nccount, or Verifying the Bscrow Items, unless Lender pays Borrower
intereston the Punds and applicable;iw permits Lender to muake such 3 charge. However, Leader may require
Borrower to pay a one-time charge or an independent real estate tay reporting service used by Lender in
connection with this loan, unless applicable law, provides otherwies, Unless an agresment is made or
applicable law requires interest to b puid, Lendar shali not be recuired to pay Borcower any interest or
earnings on the Funds, Borrower and Lender may ugree in writing, hovever, that interest shall ba paid on the
Funds. Lender shall give to Bosrower, without charpe, nn annual sccounting of the Funds, showing credits and
debits to the Punds and the purpose lar which each debit to the Funds was made. The unds are pledged as
additional security for all suens secore:d by this Security Instrument. ‘

If the T'unds held by Lender exceed the amouints permitted to be held by applieable law, Lender shall
aceount to Dorrower for the excess funds in accordance with the requirements of applicable law. If the
amount of the Punds held by Lender .t any time is not sufficient to pay the IEscrow ltems when due, Lender
may so notily Borrower in writing, tnd, in such case Borrower shall pay to Lendsr the amount necessary to
make up the deficiency, Borrower sha | make up the deficiency in no more than twefve monthly payments, at
Lender’s sole discretion, ' s ‘ '

Upon payment in full of all sum: secured by this Security Instrument, Lendes shall pramptly refund 1o
Borrower any Punds held by Lender. If, under puragraph 21, Lender shail acquire or sell the Praperty, Lender,
prior to the acquisition or sale of the Property, shall apply any Punds held by Lender at the time of acquisition
or sule as a credit against the sums secured by this Sucurity Instrumient,

3. Application of Payments, Unless applicable lsw provides. otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second,
to amounts payable under paragriph % third, to iriterest due; fourth, to principal due; and last, to any late
charpes due under the Note, :

4. Charges; Liens, Borrower shi'l pay alt laxes, assessments, charzes, finée and impositicns attributable
to the Property which may attain pricrity over this Security Instrument, and |easzhold payments or ground
rents, if any. Borrower shall pay these cbligations in the manner provided in paragraph 2, or if not paid in that
manner, Berrower shall pay them orn time directly to the person owed payment, Borrower shafl promptly
furnish to Lender alf notices of amour.is to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receifils evidencing the payrnents.

Borrowe: shall promptly dischag e any lien which has priority over this Security Instrument unless
Borrewer: (a) agrees in writing to the payment of the: obligation secured by the lien in o manner acceptable to
Lender; (b) contests in good faith the lien by, ar delinds apainst enforcé ment of the lien in, legal proceedings
which in the Lender's opinicn operate o prevent the inforcement of the lien; or [c) secures from the holder of
the lien an agreement satisfactory to lender suborilinatiag the lien to this Security Instrument. Il Lender
deterrines that any part of the Property is subject ta a lien which m ay attain priority over this Security
Instrument, Lender may give Borrower a netice jdan lifying the lien. Borrower shall satisfy the lien or take one
or rnore of the actions set forth above within 10 days of the piving of notice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, luizards’ included within the term “extended coverage” and
any other hazards, including floods or flooding, for which |ender requiras insurance. This insurance shall be
maintained in the amounts and lor th2 periads that Lender requires. 'The insurance carrier providing the
insurunce shall be chosen by Borrower subject to Lender's soproval which shall rot be unreasonably withheld,
If Borzower fails w maintain coverngt’ deseribed abave, Tender may, ot Lender's aption, abtain coverage 10
protect Lender's rights in the Proparty'i raccordanes with parageaph 7. ‘

All insurnnce policies anc renews b shali be aveuptabli to Lender end shall include a standard mortgage
chawse. Lender shall have the right to hold the policies tnd renewnls.! I Lencler requires, Borrower shall
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7 ‘?rdmpﬂy give to Lender allire ceigzxt’ 0 pasd prﬁmsu ns un fen val nof es, In the event of Togs; Rorrawer
shall give prompt fiotice to !hc insurda;e earrier um Lem er! Lender ; y vnuic rrouf of loss: :I‘ not made
promptly by Borroiver. S N -

Unless Londer and Bunowcr ofl erwvise uu o ‘in' viritin g, insurince pr:scew..s shall he applied to
restoration or repmr of the Property Jamaged, if 1he res tora_tum or repair is economically feasible and
Lender’s security is-not lessened. 1f the -estorationior; rf'pmr is not econarnically feasibie or Lender’s security
would be fessencd, the insurance rrowt s shail be d[)phéd 10 the suirns secured by this Security Instrument,
whether or nui then due, with any exceéis paid 1o Borrower, If Borrower sbandons the Property, or daes not
answer within 30 days a notice from Lender that thie insurance carrier has offered to setile a claim, then
Lender may collect the insurance procu*ds Lender niny use ths proceeds to repair or restore the Property or
to pay sums secured by this Security Ingrurent, whether or not then due. ‘The 30-duy period wili begin when
the notice is given

Unless Lender and Borrover othervige agree in \mtmg,, any appizut on of proceeds to principal shall not
extend or postpone the due date of the monthly payments seferred to in paragraphs 1 and 2 or chunge the
amount of the payrnents. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resultiaz from damage to the Property prior to the acquisition shall pass 1o
Lende: to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance :ind Protection of the Property; Borrower’s Loan
Application; Leasehalds. Borrower shall oceupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the exccution of this Security Instrument and shall continue to occupy the
Property as Borrovter’s principal residence for at'leust one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conseni shall not be unreasonably wnhhehl, or uniess extenuating
circumstances exist which are beyond 1 orrower’s control. Borrower shali not destroy, damage of impair the
Property, allow the Property to deteriorite, or commit waste on the Property. Borrower shall be in defaultif
any forfeiture action or proceeding, whether civil or criminal, s begun that in Lender’s good faith judgment
could result in forfeiture of the Prope:ty or ofhérvise muterially impair the lien created by this Security
Instrument or Lender’s seeurity intere:t. Borrower may cure such a default and reinstate, as provided in
purapraph 18, by cnusing the action or nroceediag to be dismissed with a ruling that, in Lender’s good Faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other material m\palrment of
the lien created by this Security Instrusient or Lend:ir's security interest. Borrower shall also be in default if
Berrower, during the toan application’ process, pave rnaterinlly false or 1haccurate information or statements
to Lender (or lailed to provids Lender with any maturial information) in connection with the loan evidenced
by the Note, including, but not limited to, r«.presenrm'ibns concerning Borrower's occupaney of the Property as
a prmup.d rezidence. 1T this Security [nstrument i3 on u leasshold, Borrower shall comply with ail the
provisions of the lease. If Borrower acgsiires fee title o the Property, the leasehold and the fee title shail not
merge unless Lender agrees to the mergor in writing.

7. Protection of Lender's Righis in the I‘rv;pcrty If Dorrower fails to perform the covenants and
agresments contained in this Security [istrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (sich ar a preceeding in bankruptey, probate, for condemnation or forfeiture
or o enforce linws or regulations), then lender may :lo and: pay for whatever is necessary to protect the value
of the Property and‘lender’s rights in the Property. Lender's actions may include paying any sums secured by
a lien which has"priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees
and entering on the P'operty to make repairs. Alti uongh Lemler may take achon under this paragraph 7
Lender does not hive to do s

Any amounts mbnraec by Lenddd under this 'mrnpruph shntl b-mme additione! debt of Borrower
secured by this Security Tnstrument. Ualess Borrovier and Lender ngres to other terms of payment, these
arpounts shall bear interest frorm the dn e of dxsbur“e:rnent it the Note rat2 and s!mll b» puyable, with interest,
upon notice fr¢ in I8 z.nder to ]3( rromer n qumtmp rmy'nent :
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8. Mortgags bnsurance. It Lender required; mosigags insu anes a8 & condition of making the fozn

seeured by this Security Tnstrume Borrawer shall pay tie preminns: required to maintain the mnortgags
‘insurance i of fect. IT, for ary reacor, the mortgap: :insu::fnn’cc'c_()ver‘agé required by Lender lnpses or ceases to
be in effect, Borrower shulp pay the premiumg réquired to obtain eeverage sutstantialiy equivalent to the
mortgage insurance previously in eliect, at a cosl substantially equisalent ta the cost to Borrower of the
mortgage irsnrance previously in’ «ffect, from an slernate martiege insurer approved by Lender. If
substantialfy equivalent mortgags iri:urance coverage is not available, Borrowe- shail pay to Lender sach
month a sum equal to ane-twelftl ol the yearly mortgage | } ‘emium being paid by Borrower when
the insurance coverage lapued or ceased to be in offvet, " Wil :pt, use and retain 1hese payments as a
loss reserve in licu of mortgage insurnnce. Loss resoeve pryments may. aa longer be required, at the option of
Lender, if marigige insurance coverage (in the amaunt and for the periad that Lender requires) provided by
an insurer approved by [ender again becomes available and is oblained, Borrower shall pay the pramiums
required to 1.aintain mortguge: insuriince in effecy, or'to pravide a Joss reserve, unti! the requirement for
mortgage fwawrance ends i accordsace with any’ writien agrezmeni between Borrower and Lender or
applicable lavr, ' s ; ‘

9. Inspection. Lender or itg agdat may makeireasosable entries:tpon and inspections of the Property.
Lender shall -ive Borrower natice at tlie time of or prior 1o ari inspecion specifying ressonable canse for the
inspection, s G :

10. Con femnation, The proceeds of any nviard or cluim lor damages, direct or consequential, in
connection with any condernnation or: other taking of any part of the T'roperty, or for tonveyance in lieu of
condemnation, are hereby acsigned and shall be paid o Lerider., '

In the event of a tota] taking of 1he Property, the praceeds shall be applied te the sums secured by this
Security Instrument, whether or ant thea due, with any excess puid to Borrower, In the event of 5 purtial taking
of the Property in which ths fair mark 2t value of iije Property immediately befors the taking is equat 1o or
greater than the amount of the sume secured by this Sequrity Instrument immediately hefore the taking,
unless Borrower and Lender otherwise spres in writing, the sums secured by this Sezurity Instrument shali be
reduced by the amount of the proceeds: multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the taking - divided by (b) the fair market value of the Property immediately
before vhe taking, Any balance shalf be paid to Bérrawer. In the event of a partial taking of (he Property in
which the fair market value of the Progerty im mediatiely befora the taking is fess than the amount of the sums
secured immediately before the taking : unless Borrpwer und Lendsr otherwise agree in writing or unless
appiicable law otherwise provides, the proceeds siinfl be applied to the sims secured by this Security
Instrument whather or not the sums are then duye, ’ ;

If the Praperty is abandaned by Borrower, o ilL nfter notice by Lender to Borrower that the condemnor
offers to make an award or settle o clajm for damagag, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to coliect and apply the proceeds, at jis option, either to -
restoration or repair of the Praperty or “0 the sums stcured by this Security Instrument, whether Or not then
due. ; :

Unless Lercder and Borrower othervise agree in wiriting; any application of procesds to principal shall not
extend or postrone the dus date ol the manthly piyments referred to ir. paragraphs 1 and 2 or change the
amount of such payments. : : :

1i. Borrower Not Refeused; Pearbearance By Lender Not a VWaiver, Extension of the time for
Payment or modilication of amortizatics of the sums secured by this Sexurity Instrument granted by Lender
1o any successor in interest of Borrower shall not operate to refease the liability of the original Borrower or
Borrower's suctessors in interest. Lender shall not ibe ‘required 10 commence proceedings apninst any
suegesser i inlerest or refuse to extend time for padiment or etherwvise! modify amortization of the muns
seetired by this Seenrity Instrument by reason of any clemanmil made by the original Barrower or Borrower's

- SUCCessors in interest; Any forbearance yj Lender in extircising any tight or remedy shalt not be 2 waiver of or

preciude the exereise of any right ar ;'em’fiijr. RS
» : . : b - . : Form 3028,
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A A Quu essc:rq and. A-.sums B wond; Yoint dnd Séveral Linbil ity “eesipners. The covenants and’

agreements 0f this Security Instrumant shell bind Jand j' s and assigns of Lemiex and
Borrowesr, subject to the pmvrslons ofﬂmmgmph 17 ;
several, Any Horrower who cbs signs { t s Security'Ir. zrument but ducs r ot ekecn\‘e ll\c No:c' (z:) is co sipning
this Security ]nstrument only to mortg nge, grant aind convey that Borrower's mte rest in the Property under the
terms of this Scu'nty Instrument; {b) is not persmm]!v cbhontcd to pay- the sums secured by this Security
Instrument; and (c) agrees that Leénderiand any other, Bcrmw‘.r may agrée to extend, modify, forbear or make
any accommadations with regard (o tlu terms of thizSecurity Instrument or the Notc wnhmn that Borrower's
consent. :
13. Loan Cllargcs If the loan secured by H;ie Security Instrument is subject 16 a law which sets
mazimum loun charges, and that faw i finally interjreted so that the interest or ether loan charpss collected
or to be collected in connection with the loan exceed the ")e rmitted limits, then:' (a) any such loan charge shall
be reduced by the amount niecessary 1o reduce the tharge: to the perani itted limit; and (b) any sums already
collected from Borrower which exceedcd permitied limite will be refunded to lxormwer Lender may choose
to muke this refund by rcducmg the principal owed under the Note or by making a direct payment to
Borrower. i o refund reduces principal, the reduction \v:!x be treated us a partm] prepayment without any
prepayment charge under the Note.,

14. Notices. Any notice 10 Borrower provicled for in this Sceurity Instrament shalt be given by
delivering it or by maiting it by first class mail urless applicable law requires use of another method. The
notice shall be directed ta the Property Address or any othur address Berrower designates by notice to Lender.
Any notice to Lender shall be givan by first class mail to Lender's address stated herein or any other address
Lender designates by notice t¢ Borrowe:. Any notice provided for in this Security [nstrurnent shall be deemed
to have been given to Borrower or Lender when given as provided ia this paragraph,

I5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the ['roperty is leoated. [In the event that any provision or clavse of this
Security Instrument or the Note conflicts with upplu,ubie Idw such conflict shall not affect other provisions of
this .‘ewmy Instrument or the Note which can be given dvect without the conflicting provision. To this end
the provisions of this Security Instrument zad the Note are declared o be severable.

6. Borrower’s Copy. Borrower shall be given one conlormed copy of lhc Note and of this Security
Instrument.

17. Fransler of the Property o: a Benelicial Interest in Borrower. If all or any purt of the Property
or any interest in it is sold or transferred {or if o beneficial interest in orrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its option, require
immediate puyment in full of all sums secured by this Secur'ty Instrument. However, this option shall not be
eitercised by Lender if exercise is prehit ted by federal law 25 of the date of this Security Instrument.

if Lender exercises this aption, Lender shall tive Horrower notive of acceleration. The notice shall
proviZe a period of not less than 30 dJays from the date the notice is delivered or rnailed within which
Horrewer must pay all sums secured by this Security Instriment. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remed ies perrmitted by this Security Instrument without
further notice nr de: :mand on Borrower. :

18. Borsoyer's Right lo Reinsate. If Borrower rneets certain zonditions, Borrower shall have the
right to have enforcement of this Security Instrumeit discontinued at any time prior to the earlier of: (a) 5
days {or such other period as .1rpl|L.|‘)lc faw m.xy specily for rcnwt.nt@mcm) before sale of the Property
pursuant to any power of sale contained in this Security Instrument; or {) entry of 2 judgment enforeing this
Security Instrument. Those conditions iire thae Bors nwes {2) puys Lender all sums which then would bhe due
under this Security Instrument and the Note as i notaceetration had m curred; (b} cures any default of any
other covananis or sgresments; (¢) pnyi all expenses xncumﬂ in Lnfm sing this Securnty Inztrament, including,

but not limited to, reasonable atte rne) ‘.fc,.., and Edl t':l.e. suc‘*x zu,hon .xc ndl-r raay reasonably requice to |
i PR ;
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asaure that the lien of this Sscutity It strument, e ders righis is ‘operty atid Borrower's obligation o
pay the sumg secured by this Security nstrument sttt co ged. Upon teinstatement by Borrower.
this Security Instrument ancl the obligations seclirt d herbby shall reennin fully effective as if no acosleration
had occurred. However, this ri ght 1o ruinstate shail notapply in the case of scce.eration under parugeaph 17,

19. Sals of Note; Change of 1. san Servicer, The Note or a par tinl interect in the Note {together with
this Security Instrumenl) may be sold‘one or more times without prior notice to Borrower. A sale may resuit
in & change in the entity (inown as e "Loan Servicer™) that coliects monthly psyments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a chunge of th.2 Loan Servider, Borrovrer will b2 given written notice of the change in
aceordance with parageaph 14 above nnd applicable: taw. The notice wil! state the rame and address af the new
Loun Servicer and the address to which paymen:y should be made. The notice will also coatain any other
infermation required by applicable lev. co

20. azardous Substances, Forrower shell ot cause or permit the présence, use, disposal, storage, or
celease of any Hazardous Substances vn or in the Property. Barrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Rnvircnmental Law, The preceding two sentences
shall not apply to the presence, use, o stomgt:jon' the Nroperty of small quantities of 1lazardous Substances
that are generally recognized 1o be appropriate e iormal residential uses and to maintenance of the Property.

Borrover shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory’ ageney or private’ parly iavolving the Property and any
azardous Substance or Bnvironme ital Law of which Horrower has sctual knowledge. I Borrower learns, or
is notified by any governmental ur regulatory wuthority, that any removil or other remediation of any
Hezardous Substance affecting the P'-operty is nzcissary, Borcower shull promptly take all necessary remedial
actions in accordance with Tnviromyental Law, , ‘ "

As uscd in this paragraph: 20, ilazardous Substandes” are those qubstances defined as toxic or hazardous
substances by Tnvironmental Law 3nd the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, tovit pestici¢ 25 and herbivides, volutile solvente, materials containing asbestos or
formaldehyde, and radionctive matciiala, As used in this paragraph U0, "Ravironmental Law™ means federal
faws and luws of the jurisciction where the Propirty is: located that relate tc Yealth, safety or environmental
protection. - ' ' :

NON- UNIFORM COVENAN'TS. Roreower und 1eader further covenant and agree as foliows:

21, Aeceleration: Remedics, Lender chall pive notice 1o Borrower prioe to acceleration
foliowing Borrowes's breach of apy covenz nt or agresment in this Security lustrument {but not
prior to acceleration under paragraph 17 vnlcss applicable law provides ctherwise). The notice shall
specily: {3) the defaule; (b)Y the sction required Lo cure the defautt; (¢) a date, not less than 30 days
from the date the notice is given 1o Borroiver, by which the default maust be cured: and (d4) that
faiture to cure the defuutt on or before the dite spicified in the notice may result in acceleration of
the sums secured by this Security Instram.ent ‘annd sale of the Property. The aotice shall further
inform Norrower of the right 10 reinstate aller acceleration and the right to bring a sourl action to
assert the non-existence of a default or any clher defense of Borrower to accelerution and sale, If the
default iz not cured on or tefore the date specificd in the notize, Lender, at its option, may require
immediale payment in full of all sums secured by this Sccurity Instrument without further
demand and may invoke the power of sale and sny other remedies permitted by applicable law.
Lender shall be entitled to collect alf exper tes incurred in pursuing the remedies provided in this
paragraph 21, including, but not fimited to, tcasonabie attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall execute or cavse Trustee lo eyecute a wriiten
notice of the occurrence of anidvent of defz i1t and of Lender’s election to cause the Property to be
soid and shall cause such nolict to be r»cc@)r(!‘cd i each county in which any part of the Property is
located. Lender or Trustee sholl give noticy of sile in the manner prescribed by applicable faw to
Borrowér and to other persons prescribed ty appliceble taw. After the time required by applicable
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Jaw, Trusiee, without demiand pn Rrirrower, shall sel _
bidder st the time snd place snd under the ters designitec
purcels and in any order Trustee denérmines, T 3steé may! po
Property by public annotncement ‘
its designee rmay purchase the Prog

Trustee shall deliver to the

blic auction to the highest
n 1 ce of sile in one or more
1pone sale of all or any parcel of the

the tirne 2nd place of any previousty scheduled sule, Lender or
ty stany.sale. 0 o . ‘
rchaser Truste’s decd coaveying the Property without any
covenant or warranty, sxpressed or implied. The recitals in the Trustee’s deed shall be priena facie

evidence of the truth of the stalemsnts made therein, Trustee shuit apply the proceeds of the salein
the following order: (a) to all expenses of the sale, inciuding, but not limited to, reasonable
Trustee's and attorneys’ fees; {b) teill surns secnred By this Security Instrument; and (¢} any excess
to the person or persons legally entizled toit. -+ : ‘

22. Reconveyvance. Upon payment of ali sums siecured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shalt surrender this Security Instrument 2nd all notes evidencing debt
secured by this Security Instrumant to Trustee. Tristee shall reconvey the Property without warranty and
without charge to the pereon or persons legally entitiid to it. Such person or persons shall puy any recordation
costs. : : )

93 Subslitute Trustes, Lender may from time to time remove ‘Trustee and uppoint o successor trustes
to any Trustes appointed hereunder, Vithout conveynnce of the Property, the successor trustee shall succeed
to all the title, power and dutius conferrud npon Trus ee herein and by applicable faw.

24. Attorneys’ Pees. Asused in »his Security Tnstrumnent and in the Note, "attorneys’ fees” shal! include
any attorneys’ fees awarded by an appel ate court. : :

25. Insurance Warning. Unless vou provide us with evidence of “he insurance coverage us required by
our contract or loan agreemant, we riay purchase insm:iﬂcevat your uxpense to protect our interest, This
insurance may, but need not, also prosect your interest. IF the collateral becomes damaged, the coverage we
purchase may not pay any claim you rf ake or any claim made ngainst you, You may later cancel this coverage
by providing evidence that you have ottmined properly coverage elsewhere,

You are’ responsible for the cost. of any insurinee purchesed by us. The cost of this insurance may be
added to your contract or loas balance, If the cost is ndded to your contrict or loan balance, the interest rate on
the vnderlying contract or laan will tpply to this zclded dmount. The cifective date of coverage may be the
date your prior coverage lapsed or the cate you faile:| ta proevide proof of coverage.

The coverage we purchase may e considerabl | mose expensive than insurance you can abtain on your
own and may not satisly any need. {'or property damage coverige or any mandatory fiability insurance
requirements i mposed by applicable Liw. Lo

26. Riders 1o this Security Inst rument. I ane or more riders are executed by Borrower and recorded
together with this Security Instrument, the covennntn and rgreements ol éach such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument us if the
rider(s) were a part of this Seeurity Inatrument. [Chusk applicable box({ss)] _

7] Adjusiable Rate Rider {77 Condomisiium Rider [C] 1-4 Family Rider
[T} Graduated:Payment ider 3 Planned Uit Development Rider [77] Biweckly Payment Rider

(C7] Balloon™Rider : Rate Imprisvement Rider (7] Second Home Rider
[T7] VA Rider : Other(s) Lopecifiedd ;
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Charie 37w, Burch:r/n;.{(f ¢ 0 sidomnnfl Jo 3Burcham -Borrower
' o P AN F N E

Cie © {Seal)
b -Borrower
(‘St:al) S k; e o + {Seat)

' -nurmwm R N ~Barrower

(Seal)'; IR . {(Seal)
CeBereower [0 o -Borsower:.

(Seat),  (Seal)
« , CBursoder D o . -Burrower

STATEOF OREGON, . | Klimath | Countyss:
On this | L3th day’of : Novumber - 19:97 o+ ,.personally appeared the abiove named

1

CHARLES W. BURCHAM,JR. AlD SIDONNA \JO BURCHAM

: o A 5 and acknoviledged
: the foregoing instrument to be theiy - - ;VO“H‘;.‘}Jal‘y net and dued. .

MyCummmuonTxpnrm 8/15/00_. " Ttsfahsm.g;: i
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: ARGLE A. LINDIZ I S ersmp it ¢
3 N(JW\HV puaut‘-c.*m GON ¢ B ; ﬁpmry Tublic for Oregon
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3. 0515738

@'Do()VM(OFJJ wao:;f L [ : ! Form 3038 9790

‘-TA[‘F OF OREGON: { ‘()U"N"' Y OF K AMA TH :
~||,df»r nacord at xequ(,«,[ of ‘ Aé}i»in Title Eg'ESCL‘OW SR the 14th day
of Novembeir AD,19 97 - ati  2:37 xclqcll PeM andauiy recorded in Vol. _._M87
) . toof . Mortg es EER I (m P‘Jge i 37636 —_—
Rt coc e b Bometha 6. Ltsch, County Clerk
FEE $50.00 . i S Co By /f&:mu f%e’m/ .
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