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IDEED OF TRUST

THIS DEED CF TRUST ("Secuifity Instri:nent”) is made on NOVEMBER 12, 1997
RANDALL J.W. HIGEE AND DE3RA D HIGEZ, HUSEAND AND WIFE

("Borovier"). The tustec: is WILLIZM I, SISEMORE

("Trustee™). The benoficiary is ~ KLAMATH 'IRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws'gf ~ THE UNITED STATES OF AMERICA , and whose
addressis ~ SHASTA HRANCH, 2943 SOTTH SIXTH STREET, KIAMATH FALLS, OR 57603

. i {"Lender”). Bomrower owes Lender die principal sum of
PORTY ZIGHT THOUSAND AND nNo/100 :

: , Collars (ULS. $ 48,000.00 ).
This debt is evidenced by Bomower's note . dated the sanle date as shis Security Instrument ("Note™), which prevides for
monthly payments, with the full debt, if not paid. cartier, due and, payable on DECEMBER 1, 2012 .
This Security Instrument secures to Lender: (a) thezepayment of the debt evidenced by the Note, with interest, znd ail renewals,
extznsions and modifications of the Note; {b) thi:. payment of all other sims, with interest, advanced under paragraph 7 to protect
the security of this Security Inst-ument; and {cirthe perforfaunce of Borower’s covenznis ‘and agreemestts under this Security
Ingbument and the Note; and (d) the: repayme .t of any fulupz advances, with intcrest thereon, made to Borrower by Lender
pursuant to the paragraph below (‘Future Advancas™. g

FUTURE ADVANCES. Upon rejuest to H arrower, Lender, at Leéadens’s option orior to full reconveyance of the property by
Trusice to Borrower, ray make Future Advznces to Bormower. Such Future Advancss, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promisscry notes stating that said notes are secured leresy. For this purpose, Borrower
irrevocably grants and conveys to Trusiee, in st with power of sale, {he following Jeccribed property located in

KIAVMATE  Couny, O gon:

THE EAST 33.33 FEET OF LOT 8, THE WEST 2!3.34 FEET OF LOT 9, BLOCK 32, GRANDVIEW
ADDITION TO BONANZA, ACCORDING TO TEE OHFICIAL PLAT TIIREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF; KLAMATH Ci)ﬁN’I’Y', OREGON. SAVING AND EXCEPTING

FUERBFROM THE NORTHERLY 10 FENT IHEREOF.

i
P it
i

which has the address of 31454 JUNIPER ALUEY, sowamia’ ‘ {Strzet, Cityl,
Oregon 37623 [Zip Code].  ("Property Address™);

TCGETHER WITH all the impravements now or hereaficr erecicd on the preperty, and all easements, appurtenances, and
fiitures now or herealter a part of the property. /A1l replacements and additions shall ulso be covered by this Security Instrument.
All of the foregoing is referred to in this Security I nstrument as the "Property.” ‘

BORROWER COVENANTS tha: Borrowi is lavifully seised of the estare hereby convieyed and has the right ¢ grant and
convey the Property and that the Propenty is unienc ambered, exce:t for encumbrancas of record. Borrower warranis and will defend
genzrally the title to the Property against all claims and demands, subject 1o any encumitrances of regord.

THIS SECURITY INSTRUMENT combires nniform coverants for national usz ard non-vniform covenants with limited
vatigliors by jurisdiction to constitute a uniform Se:curity instrument covering real propeiy.

UNIFORM COVYENANTS. Borrewer anid Lender covenant nnd agree az follows:

1. Payment of Principal and haterest; #repayment and Late Charges. Borrower shall promptly pay whan due the
principal of and interest on the debt evidenced by the Note and any prepayment and lale charges due under the Note.

2. Funds for Taves and Insuranca. Subject 1o applicable lnw or to 2 writter: vaaivar by Lender, Borrower shall pay 1o Lender
on Gi¢ day monthly puyments are due under the tote, until the WNote is paid in fuli, 2 sum ("Fands™) equal o onz-twellth of: {a)
yearly taxes and assessments which may attain prictity cver this Hecarity Instrument as 2 lien on the Property; (b) yearly leasehold
paymenis or ground rents on the Fropesty, if any, (c) yearly hazard or property insvrance premiums; () yearly flood insurance
premiums, if zny; (e) y2arly mortgage insurancs premiums, if any| and (f) any surms payable by Bor:ower to Lendzr, in accordance
with the provisions of paragraph &, in licu of the pryment of mor; yage insurance premiums. Thelie itims ave calied "Escrow ltems.”
Lender may, et any time, collect and hold Fondls At an amount nol o exceed the maximiom amdunt a lender for a federaily related
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} require for ‘Borronver’
amended from time.o tnie, 12 US.CL S
amourt. If o, Leader may, at any tim3,
the arount. of Funds due:on the basis of curt
in accordanice with dpplicable law, ~ + . . C (¢ : ‘ : P

. The Funds shall be laeld in an instittion i )108¢ deposits sire insired ty a feder: | agency, instrumentzlity, or entity (incluGing
Lender, if Lender is'such an institutior)) or in any Federal Hom:iLodn Bank. Lender shall apply the Funds to pay the Escrow Items,
Lender may rot charge Borrower for' holding nind applying tlie Funds, annually énalyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds tad zpplicable law permits Lender w0 make such a charge.
However, Lender may require Borrower (o pay:a one-time cliarge for an. independ ant real estzte iax reporting service used by
Lender in connectica wilh this loan, unless apjlicable law: provides;otherwise. Unj2ss an agrecment is made or applicable law
Tequires inicrest to te paid, Lender shall not be: required to pay Borrower any intsrest or earnings on the Fands. Borrower and
Lender may agree in writing, however, that inte-est shall be paid on the Funds. Lender shall give to Bormrower, without charge, an
annual accounting of’ the Funds, showing credits and debits tc the Funds «nd the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums securet! by this Security Instrumerit.

11’ the Funds held by Lender exceed the aniounts permitied: to be held by applicable law, Lender shall aceount to Borrower for
the excess Funds in accerdance with the require aents of applicable Iaw. If the amourt of the Furds held by Lender at any time is
not sufficient to pay the Esscrow Items when due, Lender may o notify Borrower in writing, and, in such casz Borrower shali pay
to Lender the amount necessary t malke up the deficiency. Borrower shall make up the deficicncy in no more thar twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secwed by this Security Instrument, Lender shall promptly refund to Borrower: any Funds
held by Lender. If, under paragraph 11, Lender shall acquire or sell the Froperty, Lender, prior to the acquisition or sale of the
Properly, shall apply any Funds held by Lender at the tme of acquisiion or sale s a credit 2gainst the surss secured by this
Security Instrument. .

3. Application of Payments. Unless applicable law proviies otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due ur:der the Note; second, 10 amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, 10 any late charges duz under the Notz.

4. Charges; Liens. Borrower shall pay all texes, assessments, charges, fines and impositions attributzble to the Property
which may auain priority over this Security Instrument, and leusehold payments or ground rents, if any. Eorrower shell pay these
obligations in the menner provided in paragrapt 2, or if not p:id in that manner, Borrower shall pay them o lime directly to the
person owed payment. Borrower shall prompti furnish to Lender all netices of amounts to be paid under this paragraph. If
Borrower makes these payments direcily, Borrov.er shall proraptly fumish & Lender 1eceipts evidencing the payments.

Eorrcwer shall promptly discharge any lizu which has priority over this Security Instrument enless Borrower: (a) agrees in
writing (o the paymeint of the obligation seciured hy the lien in o manner accepiable © Lender; (b) contssts in good faith the lien by,
or defends against enforcement of the lien in, lo;al proceedingy which in the Lender’s opinion operate 1o prevent the enforcement
of the lien; or (c) secures from the holder of 19 licn an agm:ment. satisfzctory to Lender subordinating the licn to this Security
Instrunient. If Lender determines that any part. Of the Propeny is subject 1o a lien which may atlain priority over this Security
Instruraent, Lender rnay give Borrower a noticr identifying the lien, Borrower shall satisfy the lien or take cne or more of the
zctions set forth above within 10 days of the giving of netice. -

5, ¥lazard or Property Insurance. Borrover shall keep (lie improveinents now existing or hereafiter erecied on the Property
insuredl against loss by fire, hazards included within the term "extended coverage” and any otaer hazards, including floods or
flocding, for which Lender requires insurance. " his insurance shall b: mairtained in the amcunts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be-chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably wilhheld. If Borrower fails 1) maintain coverage desciibed above, Lender inay, at Lender’s option, obtain
coverage o protect Lerder's rights in the Prapeity in accordance with paragraph 7.

All insurance policies and renewals shall b accepiable to'Lender and shalf include a stzndard merigage clause. Lender shall
kave the right o hold the policies and renewals. If Lender requires, Borrewer shail promptly give to Lender all receipts of paid
premiums and renewal notices, In.the 2vent of loss, Borrower shall give prompt rotice (o the ‘nsurance carrier and Lerder. Lender
raiy make proof of luss if not made prompily by Borrower. ) .

Unless Lender and Borrower otherwise agiee in writing, insurarce proceads shall be applizd to restoruion or repair of the
Preperty damaged, il the festoration or repair is economically feasiblz and Lendar’s security ts rot lessened. I£ the restoration or

epair is not economiically feasible or Lender's security would be leuseded, the inbt rance piocesds skall be applied to the sums
secured by this Security Insttument, whether or not then dve, witl any excess prid to Borrower. If Borrower abandons the
Prepezty, or does notanswer within 30 days a1 notice from Lander that the insurznce carrier his offered to settle a claim, then
Lender may collect the 1asurance proceeds, Lerv er may use e procends po repair or zestore the Propesty or 1o pay sums secured
by this Security Instniment, whether or not then cue! The 30-day period will begin. whea the notice: is given.

Uliless Lender and Eorrower otherwise agrie in writing, any applicaton of proczeds to principal shall not extend or postpone
tae due date of the monthly paymenrs referred 10 in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is a:quired by Lender, Borrower’s right to any insurancs policies and procceds resuiting from damage to the
Preperty prior 10 the acquisition shelf pass to Lender 1o the exien: of the Sums secured by this Security Instrureent immediately
prior to the acquisition.

6. Occupancy, Preservation, Muintepance and Protection of the Property; Jorrower’s Loan Application; LLeaseholds.
Borrower shall occupy, cstablish, and use the Froperty as Bor:ower’s principal residence within sixty days after the execution of
this Security Instrum 2nt and shall continue to o::upy the Propeity as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender othcrwisz ajrees in writing, which consent shzll not be wireascnably withheld, or unless
exwnualing circumstinces exist which are beyoid Borrower’s <ontrol. Borrower shali not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit vaste on the Froperty. Borrower sh:ll be in default if any forfeitwre acton or
proceeding, whether civil or criminal, is begun “hat in Lender’s good faith judgrent could rosuli in forfeiture of the Property or
ctherwise materially impair the lien created by +1is Security Instrument or Lender’s security interest. Borrower may cure such a
defzull and reinstate, as provided in paragraph 18, by causiny the action or procecding to be dismissed with a ruling that, in
Lender's good faith deternination, precludes for eiture of the Horrewer's interest in (ke Property or other material impairment of
the lien created by this Security Instument or Lander’s security interzst. Borrower skali also be in default if Borrower, during the
lean application process, gave meterially false o1 inaccuzate infirmation or sttements o Lender (or failed to provide Lender with
any materia! information) in connection with “he loan evidenced by the Now, ncluding, but not limited 1, representations
coacering Borrower’s occupancy of the Frope:.y as a principal residence. If this Security Instrurnent is on a leasehold, Borrower
shali comply with all the provisions of the leasc. If Borrower ziquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees tc the merger in rriting,

7. Protection of Lender’s Righis in the Froperty. If Borower fails 1o perforn the covenznts and agreements cortained in
this Security Instrument, or there is a legal proceeding that miy sigrificantly affec: Lendex’s rights in the Property (such as a
proceeding in bankroptey, probate, for'condemention or forfeitute or tn enfiorce Iaws. or regulitions), then Lerder may do and pay
for whatever is neceusary to protect the velse o the Property ind Lender's rights in the Property. Lender’s actions may include
puying any sums seurecl by a lien which hed.priosiiy ovar ithis' Securily Inswument, appearing in court, paying reasonable
aticrneys’ fees and entering on the Property to nitke repairs. Although Lender may take action under this paragenph 7, Lender does
not have to do so. : o Lo :
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! | : dmnder]this parigraph ! shatl: sdditipnal debl: of ‘Borrower secured by this Secaiity
Indrument. Unless Bortower and Limder agit:s to ‘other tersils of i it; thede emountii shiall bear interest from the dae of -
disbutsement at the Note'rate and shall be puyehle, with interes|; upori notice fror 1cader to J3oriower requesting pdyment. :
© - 7a. Hazard Insmiance Werning. Unlcss you, (thé "Horrovier") provide: us,! (the "Lender™) with evidence of insnrance -
coverage as required byjour contract or ioan digreement, Leijder ‘may purchass insurance at Fomover's expense. o protect the
Lender’s interest. ““his insurance may, but nez not, also protect the Borrower's inferest. If the collzteral becomes damaged, the
coverage the Lender purchased may not pay ai:y claim Borrorwer razles ¢f any chiiin madeiagainst the Eorrower. Bormrower may
larer cancel this coverage by providing evidence: that Borrowey :has ot4ained property coverags elsewhere.

The Borrower is responsible for cost of e11y insurance purchased by lLender. Tha cost ¢f this insurarce méy be added 1o your
contract or lean balince. If the cost: is added to the coniract or loan bilancs, the intzrast rate on the underiying contract or loan will
apply to this added amcunt. Effective date cf coverage may' be the date the Bomrower's prior coverage lapsed or the date the
Berrower failsd to provide proof of coverage. :

The coverage Lencler purchases may be considerably mare expensiva than insurancs the Borrowsr can obiain on Borrower’s
own and may not satisfy the need for property damage coverge or other mandatory liability insurance requirements imposed by
applicable iaw. .

ol &. Mortgage Insurance. If Lender requind mortgage insurance as & condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to riaintain the mortgage insuradce in effact, If, for any rzason, the
morigage insurance coverage required by Lerder lapses or ciases &2 be in effect. Borrower shall pay the pramiums required to
obiain coverage substantially equivalent to the mortgage insurzice previcusly in effect, at a cost substantially cquivalent to the cost
to Borrower of the raortgage insurance previous'y in effect, from an altemste mortgare insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not uvailabie, Borrower stall pay to Len:ler each month a sum equal 1o one-twelfth of
the yearly mortgage: insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect
Lender will accept, use and retain these paymeis as 2 loss reserve in lien of mortgage insurance.’ Loss reserve payments may
no> longer Se required, at the optien of Lendwr:, if mortgage insurance coverage (n the amount and for the period that Lender
requires) provided by an insurer approved by l.ender agzin bicomes available znd is obtainad. Borrower shall pay the premiums
required to maintain morigage insurance in effcct, or to provide a Joss reserve, until the requirement for mortgage insurance ends in
accordance with any writlen agreement benween Borrower and Lender or applicable Liw.

9. Inspectior. Lender or its agent may 'nake reasonal:le entiies upon and inspections af the Property. Lender shall give
Borrower notice at e tirne of or prics to an insjecton specifying reasonable cause for the inspeciion. .

10. Condemmation. The procieds of asy award or ciaim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemmnation, are hiereby zssigned and shall
be paid to Leader. :

In the event &l a total taking of the Prop:ity, the proceeds shall be appliec w0 ke sums. secured by this Security Instnirment,
whether or not then due, with any excess paid it Bezrower. In the event of 2 partial taking of the Property in which the fair market
value of the Properly immediately before the tiking is equal 4 or graater than the amount of tae sums secured by this Security
{nstrument immediutely before the taking, unluss Borvower ind Lender lotharwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the ame ant of the proceeds multiplied by ke following fraction: (2) the total amcunt of the
suzas securzsd immediately before the taking, ciided by (b) the fair market vaiue of the Prapersy immediately befor the iaking.
Any balance shall be paid o Borrower. In the event of a putial tldng of the Froperty in which the fair market value of the
Property immediately before the taking is less th an the amount of the sums secured irnmediately before the taking, unless Borrower
and Lender otherwise agree in writing or unleas ‘apphicable law oterwise provices, the proce:ds shall be applied to the sums
secured by this Security Instrument whether or 1.0t the sums ar:i then due.

If the Property is abandoned by Borrowe, or if, after notice by Lender to Borower that the condemnor offers 1o make an
award or scttle a claim for damages, Borrcwer f:ils 19 respond (o Lender within 30 days after the date the notice is given, Lender is
authorized o collect and apply the jsroceeds, ax its ostion, eiher to restoration or repair of the Property or to the sums secured by
dhis Security Instrument, ‘whether or not thaa due,

inless Lender and Borrower othierwise agyee in writing, «ny application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred to. in paragraphs 1 and 2 or change th2 amount of such Payments.

11. Borrower Not Released; Forbearant By Lender Dot a ¥Waiver. Extensiod of the tine for payment or modification of
arreortization of the sums secured by this Secusity Instrument granted by Lender to any successor in interest of 2orrower shall not
operate (0 rclease the Lizbility of the original Borower or Florower’s successors in intersst. Lender shall not be required 1o
commence proceedings against any seiccessor i1 interest or refuse to extend time for ayment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any Jemand matle by the original Borrower or Borrower's successors in
intzzest. Any forbearance by Lender in exercising any right or remedy shall not b2 a waiver of or preclude the exercise of any right
or remedy.

12, Successors and Assigns Diound; Joint and Seversl Linbility; Co-signers. Ths covenants and agreements of this
Securily Instrument shall bind and benefit the successors and assigns of Lander 2nd Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agicements shall e joint and several. Any Borrower who co-signs this Security
Instrument but docs mot execute the Note: () is ¢o-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the. 1:rms of this Security Instrument; () is not personally obligated to pay the sums
secared by this Security Instrument; and (c) agyses that Lender and any other Bonower may agree to exiend, modify, forbear or
mzke any accommoclations with regard to the terms of this Secixity Insirument or thz Note without that Borrower’s consent.

13. Lovan Charges. If the loan securcd by 1his Security Irstrument is subject £ a Jaw which sets maximum loan charges, and
ihat law is finally irterpreted so that the inter:st or other loz charges collected or to be collested in connection with the loan
exceed the permitted. limits, then: (z) any such _oan charge shall be reduced by the: amount necessary 1o reduce the charge to the
permitted limit; and {b) any sums already collected from Borrower which exceeded permittzd Limits will be refunded 10 Borrower.
Lender may choose (0 make this refund by reducing the principil owed urder the Note or by rnaking a direct payment (o Borrower.
If a refund reduces principal, the reduction will b2 treated as a purtial prepayment without any prepayment charge under the Note,

14. Wotices. Any notice to Borrower prov. ded for in this Security Inatrument shall be given by delivering it or by mailing it
by first class mail unless applicable faw requires use of another method. The notice shall be directed 10 the Property Address or any
other addxess Borrovwer designates by notice to J.ender. Any nitice to Lender shall b given by first class mail to Lexder’s address
stated hereia or any other address Lender designates by noticsi to Berrower. Any notice provided for in this Security Instrument
shall be dezmed to have been given o Borrower or Lender when given as provided in this pacagraph.

15. Governing Law; Severnbility. This Security Inwirument shall be governed by federal lew and the law of the
jurisdiction in which the Property is locaied. I1: the event thal any provision or cliuse of this Security Instrument or the Note
conflicts with applicable law, such conflict shal. not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Secusity Instrament and the Nots are declared to be
severaile, .

16. Burrower’s Copy, Borrower shall be 3iven one confornmed copy of the Note and of this Security Insorument.

17. Transfer of the Property o a Benefjuial Interest in Borzower. If all or aay part of ite Propesty or any imerest in it is
solid or wansferred (or if a beneficial interest i)' Borrower is jold or ransferredt and Bomower is not a namral person) without
Lender’s prior writitn consent, Lendet may, at s opticn, réquire iminediale paymuxt in foll of all sugas zecured by this Security
Instrurnent. However, thitt option skall noi be's:iercised by Luiider it exetcise is prchibited by federal law as of ke date of this
Security Instrument. i . e IR EU R B i |
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I Lender encreisss this option, Lende: give Boroiyer. on. ‘Theinotice shall provicle a peiiod of not fess
- than:30 days from the date the notice is delii sred or mailed within whi UrrOvver must pay all sums secored by fhis Security
-Insteumert. If Boryower: fails to pay thes: s prior to the epiration of thi$ paried. Lender may invoke any remedies permited by
 this Security Instrumient:without further noticss or demand on Horrovier, & o : : :

18. Borrowe:r's Right to Reinstate. If § srrower mects pertin conclitions, Boirower shall have the right to have enforcement
i this Security Instrument discontiviied 2t ar' time pricr 1o lhe eatlier of::(a) 5 days (or such other period as zpplicable law may
specify for reinstalemerit) before sale of the : @it 1o any power of sale contained in this Security Instrument; or (b)
cniry of a judgmert enforcing this Security Intrirnent. Those conditions are that Liomrowei: (a) pays Lender all suras which then
would be due under this Security Instrument :nd the Note i if no acceleration liid occuried; (b} cures any defaclt: of any other
covenants or agreements; (¢) pays all expen:es incurred i enforcing this Security Instument, including, but not limited to,
rcasonable attomnays’ fees; and (d) takes such action as Lerider mpy reasorably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Bormrower's obligation & pay the sums secured by this Security Instrument shall
continue uachanged. Upon reinstatiement. by Forrower, this Jecurity Instrument and the obligations secured hereby shall remain
fully effective as if no zcceleration had occurt:d. Hawever, uhis right to reinstate siall not apply in the case of acceleration under
peragraph 17.

19. Sale of Note; Change of Loan Sorvicer. The Mot or a partial interest in the Note (together with this Security
Instrumens) may be: sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer} that collects monthly pay ments due undier the Note and this fecurity Instrument. There also may be one or
mare ckanges of th: Loan Servicer unrelated it 2 sale of the Note. If there is 2 change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 bove and applicable ;aw. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other jaformation
required by applicable law. ‘ ‘

20. Hazardous Substances. Borrower :hall niot cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Froperty. Borrower shall ot do, nor allow anyonc else to do, anything affecting the Property
that is in violation of any Environmenta! Law, The preceding two-senitences shell not apply to the presence, use, or storage on the
Properiy of small quantities of Hazardous Subsances that are generally recognized to be appropriate to normal residential uses and
tc meintenance of the Property.

Borrower shall promptly give Lender wiitten notice o any invesligation, claim, demand, lawsuit or otheér acton by any
governmental cr regulatory agercy ar private narty involving the Preperty and any Hazardous Substance or Envirenmental Law of
which Borrower has actual knowledge, If Botrowsr leams, cir is notifisel by aay governmental or regulatory zuthority, that any
removal ¢r othar remediation of any Hazardous Substance affecting the Property is necessiry, Borrower shzdl prompily take all
necessary remedial actions in accordance with Environmental Law.

As used in this peragraph 20, "Hazardo is Substznces™ are those substances defined as toxic or hazardons substances by
Environmental Law and the following subsl:nces: gasoling, kerosene, other ilianmable or toxic petrolenm products, toxic

esticides and herb.cides, volatile solvents, marerials containing asbestos or formaldzhyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law™ means fedsral laws and laws of the jurisdic:ion where tlie Property is located that relate 1o
heaith, safety or environimental protection. . :

NON-UNIFORM COVENANTS. Borrower and Lender Surther covenant and agzee as follows:

21. Acceleration; Remedies. Lender shill give motice 1o Borrower prior to acceleration following Borrower’s breack of
any covenant or agreenient in this Security lustrument (bul not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the defavlt; (B) the action. required fc cure the default; () a date, not
less than 20 days firom the date the notice is jjiven fo Borr¢nwer, by which the default mast be cured; and (d) that failure to
cure the clefault on or before the date specifi:d in the notice may result in acceleration of the sums secired by this Security
Instrument and sale of the Property. The watice shall further inform Borrower of the right to reinstate after acceleration

and the right to bring a court action 1o ussert the non-existence of z dellzult or any other defense of Berrower to
acceleration and sile. If the default is not ¢ured on or belore the date specificd in the notice, Lender, af its option, may
requive immediate payrnent in full of all som: secared by this Secority Instrument without further demand and may invoke
the power of salz and any other remedies permitted by upplicable law. Lender shall be entitled to coliect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including; but not limited to, reasonabile attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lendsr shall execuiec or cause ‘l'rustee to execuie a writien notice of the
occurrence of an event of default and of Lender’s slection to cause the Property to be sold amd shall canse such notice to be
recorded in each vounty in which any gart of the Properly is located, Lender or Trustee shail give notice of sale in the
manner l;:\'rescrihed by applicable law to Borrower and to other persons preseribed by applicable law. After the time
required by applicable law, Truster, withsu! demand on Borrower, shall sell the Property at public auction 1o the highest
bidder at the time and place and wsder the forms designated in tize aotice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or anj parcel of the Froperty by publit announcement at the fime and
place of any previously scheduled sale. Lender or its designte may purchase the roperty at any sale,

Trustee shall deliver to the purchaser Trustee’s decii conveying the Property without any covenaat or warranty,
expressed or implicd. The recitals in the ‘Crustee’s deed shidl be pritna facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of il:¢ sale in the fullowing order: (a) to all expensos of the sale, including, but not
Hmited to, reasonzlhile Trustee’s and. attoraey:” fees; (b) to all sums secured by fhis Security Instrument; snd (c) any excess
to the person or persons legally entitled to it ) ’

22. Reconveyance. Upon payment of all sums secured by ¢his Secerity Insrament, Lender shall request Trusiee to reconvey
the Property and shall surrender this Security Insoument and ail notes evidencing debt secured by this Security Instrument 1o
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay eny recordation casts,

43, Substitute Trustee. Lender may, fram time to 8md, remove Trostee and appoint a successor trusiee to any Trustee
appointed hercuncer, Without conveyance of e Propesty, th: successor trusies shall Succeed o all the title, power and duties
conferred upon Trusiee herein and by applicabls law, : ‘

24. Attorneys’ Feeu. As used in this Seainity Instrumien: ‘and in' the Note, “atcmeys’ fees” shall include any attorneys’ fees
awarded by an appellate court. :

Z5. Fiders to this Security Instrument. ’f one or mors riders are executed by Bomrower and recorded together with this
Security Instrument, the covenants and agreemants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Irutrument as if the rider(s) were a part of this Secuzity Instrument.

[Check applicable box(es)} , ‘
[_ ] Adjustable Ttate Rider i _

o Gradvated Fayment Rider l',: Planned Unil Development Rider Biweekly Puyment Rider

] Bulloon Ricler L, ] Rate Improvement Rider Second Honze Rider

J VA Rider L. Cthe(s) [spicify) :

"UNDER OREGON LAW, MOST Z\GREEE«1!3N;‘S, PROMISIS AND CCMVII'IMIHJTS M&DE BY US RFTIR
THZ EFFECTIVE DATEB OF THIS ACT CONCERNING T.@DANS ANE OTHER: CREDIT EXTENSION WHEICH
ERE NOT FOR PERSONAL, FAMILY » OR: HOUSEHCLD ;?URPQSES‘ OF ~SECURED }SOI.ELY BY TH:
ECRROWER'S RESIDENCE MUST BE . IN ¥RITING, ENPRESS CONSIDERATION ANC BE SIGNED

BY US TO BE EMTOR(CEABLE." A R ! : [

j Condominium Rider : B 1-4 Family Rider
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h Y S IGNING'
eny rig or(s) executed! by Elon'ower aid: recmlec mh 1t
Wi xmeu;es : ‘ :

STATE OF OREGON,
On this

/ci; = ‘ /t/uu
) -_i?;f}pm;h/./; J W HIGRE avD
the foregoing instrument 1o be M) [

day of

tdy Commission Expires: 5 3155
{Official Scal)

1w .gmnmaﬁ%ﬁ?@{mmn”
EEld JUDITH L CALLVE

N COMMISS ]
HY GoMM: ,mmsxmssmgs 500 3

STATIE OF OREGON: COUNTY OF KLAMATH  + gs:

Fiied for record at requoest of Amer i-ti tle

(Seal);

~Bcnov)ex§

F19 /3 e v'?Z.. HE I
/) P\ba [ (ﬁ
voi '.mta:y act and deed.

// //

f w (Seal)

-Borrower

HIGB]&

' Z/cﬁa ‘c//?

¥ BRA D HIGBE

(Seal)

-Borrower

(Seal)

-Borrower

__Counly s:
» personally appeared the above named

}( h ?mmrﬂi

15>
(‘3

Haad

—

o 8e

“and acknowledged

Bef ore me:

l@fﬂ’fw‘z “7’<7"‘ 2 aa/é F /4,%_,&@\

2 n a1y PLbllc for ()u AOR

i

the 17¢h

of Novenber AD,19_97 _ at.

Lk 20
of .

o’c}cq[»: LA M., and duly recorded in Vol. _M37

:on]‘age 37692

Mor g= Ls

$30.00

'&1}1-33856#2 {3610)

I‘e,rm.thaG lie

/‘f/ﬂa"fx;(r',

h, County Clerk

By sz
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