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DEED OF TRUST

THIS DEED OF TRUST ("Secwity Ismitieni’) is made cn | November 12, 1937
TEOMAS D PITZGERALD, AN ESUITE IN PEESIMPLE v
: : A PN R :
("Borrowar”). The trustes is i!cxm;;:;m&aaltix. Lind Yitle

. Tte pgramtor is

'

("Trustee"). The beneficiary is Adverita Natior.hl Bsnk USA

whick is organized nnd existing under the laws of . UNITED STAIES OF AMERICA

z ‘ , and whose
addressis C/0 LE875 WEST BERNARDO. IIRIVE, SAN{DIEGD, (A 92127

: ("Lendar"). Bortower owes Lender the principat sum of
CWE HONDRED E£EVEN THOUSAUD & 00/ 100 . : :
' Co Dollars (US.' $ 107,000.00 ),

This debt is evidenced by Borrower’s note dated the same datt: as this Security Instrument ("Noie"), which provides for monthly
paymeats, with the full debt, if not paid earlizi, die and pajable on November 20, 2027 . This Security
Instrunent secures to Lender: (a) the repaymeri: of the debt evidenced by the Note, 'with interest, and all renewals, exiensions and
modifications of the Not; (b) the payment of 32! other sums, with intcrest, advanced under paragraph 7 1o protect the security of
this Security Instrumnent; and (c) the performansi; of Borrower’s coverants and agreements under this Security Instrurcent and the
Note. For this purpese, Borrower irrevocably g ants and conveys 1o Trustee, in trast, with powesr of szle, the followirg described
property lccated in ' ' Klamath County, Oregon:

OT 2 XN BLOCK 1 TRACT 1002, LA WANDA BILS, ACCORDING T THR OFPICIAL PLAT
THERROF ON FILE IN THR OQFPICE 05’ THE CO’U’:}PI{!{ CLERK OF RLAMATHE COWMTY, OHEGOM.
EXCEPTING THEREFROM THAT PORTIO¥ CCNVEYED O TER STATE OfF OREGON, EY AND
TEROUEH ITS DEPARTHMENT OF TRANSEIRTATION, HIGHVAY DIVISIUN, RECOMDED
MARCE 29, 1989 IN VOLUME M89 PALZ 5219, DIED RECORDS OF KLAMATH COUNTY, CREGON

!

which has the address of | 5711 BLUE M(INTAIN DRIVE, umﬂw ?2;3?1{8 !
Oreizon o 91s01 iZip Codeji’ (Property Acidress');
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. TOGETHER 'WITH all the mprav IS ; ) er erected: on the property:, and all easements, appurtenances, and
fixtures now of hereiifter a part of the proji-xty. Al rep] ( i hall alsci be covered Dy this Security Instrument
All of the foregoing is referred (0 in this Se ity ! > "Properiy. B ' ! »
BGRROWER COVENANTS that: Botiswer is lawfir'ly ssisd of the esiate ereby conveysd and has the right 10 grant and
cenvey the Property and that the Property is unencumbeted, sxicept for ericy rances of ‘record. Borower warmnts and will

defend generally thetitle to the Property agiinst all claims ahd demands; subject to any entumirances of record,

THIS SECURITY INSTRUMENT con'bines uniform!'coveriants for nzticnal wse and non-unifcrm covenants with limited
variations by juzisdiction to constitute 4 unifi:rm security Fument covering rezl property.

UNIFORM COVENANTS. Borrower and Lsnder cove:iant agice as follows;

L. Payment of Principal and Interest; Prepayment and Late Charges.  3orrowe: shall Fromiptly pay when due the
principzl of and interest on the debl evidencad by the Note :iid any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. ‘S 1bject 10 applicable law or to a vailien waiver by Lender, Borrower shail pay o
Lender on the dzy monthly payments are dis under the Note, undl the Note is paid in full, a sum ("Funds"} for: (a) yearly taxes
and assessments which may atiain pricrity 0ver this Securily Instrumerit as a licn on the Property; (b) yearly leaseheid payments
or ground rents on the: Property, if any: {c) yoarly hazard or properiy insurance premiums: {d) yearly flood insurance premiums, if
any: (&) yearly mortgage insvrancs premiwirs, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
previsions of paragraph 8, in lien of the cayment of maitgage insurance prem:iums. These items are called "Escrow Items.”
Lender may, at any time, coliect and hold Fiads in an amoint noz o exceed the maximum amount a lender for a federally related
morigags loan may require for Borrower's +Serow accouni. under the federal Real Estate Settlement Frocedures Act of 1974 as
amended from tirme to time, 12 U.S.C. Sectic 1 2601 e seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any ume, ¢ lect and ho!d Funds' in an amount ot to exceed the lesser amount. Lender may
estimate the amovnt of Funds dua on the basis of current dala and reasonable estimates of eXxpenditures of future Escrow Iiems or
othervise in accordance with applicable law. . : :

The Funds skall be held in an institution ‘¥hose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lendsr is such an mstitution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Items. Lender may not charge Berrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lencler pays Borrever intsrest on \he Funds and applicz dle law permits Lender to make such a charge.
However, Lender may require Borrower (o pay a one-time: charge for an indefendent real esiate tax reporting service used by
Lender i connection ‘with this loan, undess :pplicable law provides oterwise. Unless an agicement is made or zpplicable law
requires interest 1o be paid, Lender shall no’ be required ic pay Borrovier any interest or: eamings on the Funds. Barrower and
Lender may agres in writing, however, that ir terest shall be paid on the Funds. Leder shall give to Borrower, without charge, an
annual accounting of the Funds, showing crecits and debits to the Funds and the: mirpose for ‘which each debit 1o the Funds was
made. The Funds nre pledged as adclitionzl secrity for all surns secured ty this Security Instrument.

If the Funds %zid by Lender exceed the aniounts permitt:d to be held by applicable law, Leader shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pry the: Escrow Iterns when due, Lender may so no lify Borrower it writing, and, in such cnse Borrower shall pay
to Lender the amount necessary to make uf the deficiency, Bonower shall make up the deficiency in no more than twelve
monthly payments. at Liznder’s sole discretion,

Upon payiment. in fisll of all sums secured by this Securiy Insbument, Lerder shail prompty refund to Borrower any Funds
beld by Lender. It, under paragraph 21, Lenior shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Froperty, shall apply any Funds held by Lender at the tme of zcquisition or szle as a cradit against the sums secured by this
Security Instrumeri|, . .

3. Application of Payments. Unless apylicable law provides otherwisc, all payments received by Lendzr under paragraphs
1 an3 2 shall be 2pplisi: firs, to any prepayrient charges due uncler the Note; ¢ cond, 1o amourts payable under paragraph 2;
third, to irterest due; fourth, 1o principal dus; v d last, 10 any (e charges due under the Note,

4. Charges; Liens. Borrower shali pay il taxes, asseciments, charges, fines and impositions atwibutable o the Property
which muy attain piriority over this § ecurity Eistrument, ane jeasehold payments or ground rents, if any. Rorrower shall pay these
obligatiors in the mannr provided in paragral 1 2, or if nos ;:aid in (hat tnanner, Borrower shall pay them on time directly i0 the
persen owed payment. Borrower shall prompily furnish 1o Lender all notices of amounts 0 be paid under this paragraph. If
Bormower makes these piayments direstly, Borre wer shal proniptly furnish to Lender receipis evidencing the payments.

Eorrower shal! promptly discharge any lizn which has priority over this Security Instrument unless Borre
wriling to the paynicnt of the obligation secured by the lien in. a manner acceplable to Lender; (b) contests in good fatth the lien
by, or defends agzinst enforcement of the litn in, legal proceedings which in the Lender’s opinion operats 10 prevent the
enforcement of the lien: or {c) securas from the holder of th: fen zn agreement satisfactory to Lendar subordinating the lien 10
this Security Instruraent. If Lender deiermires that zny part o the Property is subject 1o a lien whick may atuin priority over this
Security Instrument. Lender may give Borcowe: a notice: ider:ifying the ben. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of 1ae giving of n:jtice.

5. Hazard or Property Ensurance. Borro.cer shall koep the ImMprovements now  existin g or hereafter erected on the
Propenty irsured against loss by fire, hazwds included within the temm "extended coverage” and any other hazards, including
flcods or flooding, for which Lender requires insurince, This. insurance shall be ranintmined in the amounts and. for the periods
$hat Lender reguires, The insuranci: casrier providing the instirance shall b chosat by Boirower subject 10 Lender’s approval
which shali not be unreusonably withhield. If orrower fails to maimain coverage describixd above, Lendar may, at Lender's

option, abtzin cover:ge 1c: proteci, ‘ender’s righ the Proper: in acterdance with aragrapk:. 7.
1 &l p ght i » +€ vt grapt
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Property damaged, i the restoration or rejlir is economiclly fe

) I ter that the nsurance carrier has

Lender may collect the insurance proceeds. Leader may us the pirocecds to repzir or res'ore the Pr

by this Security Instrament, whether or not {1en due, The %il-day period will begin when the notice is given.
Unless Leacler and Borrower otherwiss agree in writin, any application of proceeds:to principal shall not

the due date of the monthly payments referted to in paragraphs 1 ond Z or chang:: the amount of the

21 the Preperiy is acquired by Lender, Be tower’s right 1o any insurance policies and prceeeds

Property prior 1o the acquisition shall pass.io Lender

prior to the acquisition. :
6. Occupancy, Preservation, Mainter:ince and Protecti

Borrower shall occupy, establish, and use (he Property as

extenuating circumstances exist ‘which ars beyond Bo
aflow the Proparty 10 deteriorate, or commit waste on the Property. Borrower shall be in d
proceeding, whe her civil or crimiral, is be £ In that in Len
otherwise materially impair the lien createq yy this Secerity Instriiment or Lende
default and reinstate, as provided in paragraph 18, by causin
Lender’s good fuith determination, precludes: forfeiture of the

lozn application process, gave materially fals: or inzccurate

idenced by the Mote, including, but not limited to
conceming Bormwer's occupancy of tie Pro perty as a priraipal resid

shall comply with all the provisions of the Tease. If Bomrow:

7. Protection of Lender’s Rights in the Property.
this Security Insirument, or there is a legal proceeding
preceading in bankrupicy, probate, for condsinnation or forfeiture
for whetever is necessary to proiect the vabie of the Propeity and Lender’s rights
paying any sumns secured by a Len which has priority cer this Security In:

If Borrower fails to perfisrm the covenants and a

idoes not have to clo so.

Any amounts disbursed by Lender under this paragraph 7 shall become ad
Insrument. Unless Berrower and Lender agee o other to

8. Mortgage Insurance. If Lender
Instrument, Borrower shall pay the premiums requirsd o maintin the mortgage insuran
mortgage insurance coverage required by Lzuder lapses or ceases 1o be
obtain coverage substantially cquivalent 1o tt 2 morlgage ins

<ost to Borrower of the mortgage insuranc: previously in effect, frem
substaatially equivadent: morlgage insurance coverage is not available
cme-twelfth of the vearly morigage insurance oremium being!
te in effect. Lencler wilt accept, use and retuin these pay
payments may no longar be required, al the ¢ion of Lender,
that Lender requires) provided by an insurer approved by Lender again becomes avail
presaivms required to maintain morigage insurance in effe:r, or 10 provide a foss reserve, uatil the requ
msuranc: ends in accordance with any wriiier: agreement betvicen Borrower and Lender or applicatle law.

9. Inspection. Lender or its agent may maxe reasonahle entries u
Berrower notice & the time of or £rior to an inspection specifiiing reisonabls cause “or the inspe:tion.

10. Condemnation. The proiceds of Wiy award or ¢laim: for damages, dirsct or canstquential, in conneg
concemnation or cther taking of any pari of ;the Property. or: for chnveyaics itz of cdndemnation,. are Eereb;
shall-be paid to Leiider, - ‘ o R O ;
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: acceptat )5 toL  inchude| clatse; Lender shall
als. If bend«;;r\ Tequlies orrower shall: prampily sive to Lender 211 receipis ‘of paid '

verd of Toss, Borzo yrer shall give promptinotice 10’ the instrance cartier and Londer. Lender:
may raake proof of 1ss if-not made promplly by Bomrower . ] o b :

ng, insuranse proceads: shall be applied 1o restoration or repair of the

sible; and Lendler’s sectrity. is net lessened, If the restoration or
repair is not economically f2asitile o Lendler’s security would ta Iessened, the insurante proceeds shall be applied to the sums
secured by this Security Instrument; whetler or not thei) due, 'with any excess paid 10 Eorrower, If Borower abandons the
Property, or docs not answer within 30 d1vs a notice froin Len offered 1o settle a claim, then
operty or 1o pay sums secured

extend or postpone
payments. If under paragraph
resulting from damage 1o the
0 te exteat of the sums sccured by this Security Instrument immediately

on of the Property; Borrower’s Loan Application; Leaseholds.

Borrovier’s principal residence within sixty days after the execution of
this Security Ins Tument and shali continue 1o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in wiriting, which consent shall not bz unreasonably withheld, or unless

Trowe::'s control. Borrower shall not desiroy, damage or impair the Property,

efault if any forfeiture action or
der’s good faith judgnent could result in forfeiture of ihe Property or

1’s securily interest. Borrower may cure such a
g t1e aclion or praceeding to be dismissed with a ruling that, in
-ie Borrower’s interest in the Property or other material impairment of
the lisn created Ly this Security Instrument or Lender's securily interest. Borrower shall also be in default if Borrower, during the
information or staemants to Lender (or failed to provide Lender with
any material information) in connection v th the loan ev . represeniations
ence. I this Security Insirument is on a leasehold, Borrowes
°r acquires fee title to:ihe Proparty, the leaschold and the fee title shall
not merge unless Lender agrees to the merges in writing.

greementis contained in
th:l. may significantly afect Lender's rights in the Property (such as a
or 1o enforce la'ws or regulaiions), then Lender may do and pay

in the Property. Lender’s actions may include

it'ument, appearing in court, paying reasonable
attomeys’ fees and entering on the Property to make repaiss, Althougk Lender ray 1ake acton under this paragraph 7, Lender

ditional debt of Borrower secured by this Security
rms of payment, thes: amounts shall hear interest from the date of
disburscment at the Nole rate and shall be payuble, with interust, upoa nolice from Lender to Borrower requesting payment.
reqiired mortgage insurarce as a cordition of mzking the ioan secured by this Security
ce in effect. If, for any reason, the
in effert Borrower shali pay the premiums
rance previeusly in effect, at a cost substantially equivalent to the
an aliermate mortgage insurer approved iy Lender. If
, Borrower shall pay to lLender each month a sum egual to
paid by Bomrower when the inswance coverage lapsed or ceased to
raents s a loss reserve in lieu of morigage insurance. Loss reserve
il montgage insurence coverage (in the amount and for
able and is obtained. Berrower sh

required to

the period
all pay the
irement for mortgage

pen and jaspections of the Property. Lendler shall give

tion with any
v assigned and
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- In the event of dltotal taking of tie Pt : appli  the sti'rnssecsmxl by. this Security Instrument,
whether or aot then'due, with any excess piid.to Borrow hecvent of apat al taking of the Property in’ which the fair market
value of the Property; immediatoly. before the taking is equial o 4 greater thar. the amotint 6f the suins sseured by this Security
Instrument immadiately: before thie taking,| inless Borov.ér and Lender othervise agree in writing, the sums gecured by this
Security Instrument shall be reduced by the amount of the: jproc muliiplicd by ‘the following fraction: (1) the 1ol amount of
the suns secured iminediately before king, divided by (5) the fair marlcr value of the Property immediately before the
1aking. Any balance shall be paid (o0 Borrewer. In the event of a pirtial taking of the Property in which the fair marlcer value of the
Properiy immed arely. before the taking is less than the imount of the sems sscrved! imrnediately befcre the taking, unless
Berrower and Lender otherwise agree in wiiting or unless applicable- law othervise proviiles, the proceeds shall be applied o the
sums secured by this Security Instrument whicther or not the sums are then due.

If the Property is abandoned by Borrowzr, or if, afler notice by Lender 1o Borrower that the condemnor offors to make an
award or settle a claim for damages, Borrov i fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to coilect and apply the procecls, at its option, eithe: to restoration or repair of the Property or to the: sums secured
by this Security Instrument, whether or not then due.,

Unicss Lender and Borrower otherwise gree in wriling, any application of proceeds 16 principal shall not extend or posipone
the due date of the monthly payments referved to i paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Torbearar ze By Lender Mot a {Vaiver. Extersion of the time for payment or rmodification
of amortization of the sums sceured by this Security Instrurient granted by Lender to any suczessor in interest of Borrower shall
not operate to relzase the lability of the ori ¢'nai Borrower or Borrower’s successors in interest. Lender shall not be required to
tommence proczedings against any successor in interest or rofuse > extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of :ny dewmand made by t4e original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in excrcising any right or r2medy shall not be a waiver of or precluds the exercise of any
right or remady.

12, Successors and Assigns Bound; Joint and Severai Liability; Co-signer’s. The tovernants and agreememts of this
Security Instrument shall bind and benefit the successors ind assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17." Borrower’s coverants amd dprecments shall be joint and saversl Any Bonower who co-signs this Security
Instrument but dees not execule the Notz: {-) is co-signiny thig Security Instrument only to mortgage, grant and convey that
Borzower’s interest in the Property under the terms of this Security Instrument; (b) is noi personally cbligated to pay the sums
secured by this Security Instrument: and (c) e;zrees that Lender and any other Borrower may 2gree to extend, modily, forbear or
make any accommodatioas with regard to the lerms of this Se curity strument or 2 Note vithout that Borrower’s consent.

13. Loan Charges. If the Joan secured Dy this Security Instrument is subject to a law which sets maximum loan charges,
ard that law is finully interpreted so0 that the ‘ierest or other loan charges collectad or 10 be callected in connection with the loan
exceed the permittad Limits, then: (a) any suct. Tezn charge shali be reduaced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borigwer which exceeded permitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Not> or by making a direcy; payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepaymsnt charge
under the Note.

{4. Motices. Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing it
by first class mail unless applicable law requi'ss use of another method. The notice shall be directed 1o the Property Address or
any other address Borrower designates by nolice to Lender. Any notice lo Lender shall be given by first class mai} to Lender’s
address stated herein or any other zddress Lander designates by notice to Borrovier. Any notice provided for in this Security
Instrument shall be deemied to have been giver: 10 Borrower o- Lender when given as provided in this paragraph.

15, Gioverning Law; Severabii ty. This Security Instument shall be governed by federal law and the law of the
Jjurisdictien in which the Property i¢ located, ‘In the event thit any -provision or clause of this Security Instument or the Note
conflicts with applicable law, such conflist shall not affect otlier provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. "o this end the: provisions of this Security Instrureent and the Note are declared to
be severable.

16. Borrower's Capy. Borrower shall be: given one conformed copy of the Note and of thic Security Insument,

17. Transfer of the Property or a Benefirial Interest in Borrawer. If all or any part of the Property or any interast in it s
sold or transferred (or if a beneficial interest in Borrower is sold or mansferred ind Borrower is not a nanual person) without
Lender’s prior writien consent, Lender may, a: its option, requiire iminedizte paymernit in full of all sums securad by this Security
Instrument. Howevor, this option shali not e ¢xercised by Lender if exercise i3 prohibited by rfederal faw as of the date of this
Security Instrument, ‘

If Lencler exercises this opticn, Lender shal give Borrower: notice: of acceleration. The notice shali provide i period of not less
than 20 days from (he date the notice is delive-ed or mailed «vithin which Borrower must pay &Il sumis secured by this Security
[nstrumeni. If Borrower fails to pay these sums; prior w0 the axpiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without ferther notic - or demand on' Bomawer.

8. Borrower’;s Right to Reinstate. 7 3 ATOWSE  meeh) certinn conditions, Bomower shall have the right o have
enforcement of this Security Instrument discortinued at any lime prior o the earlier of €3} 3 doys (or such other period as
applicable law may specily for reinstalernent) be ‘ore sale of th: Property pursuart o any power of sale contained in this Security
Instruinent: or (b) entry of & Jjudgment enforcing this Sccurity histrument. Thosz congitions ars that Borrower: (3) pays Lender all
fums whick then would be duc vrder this Secrity Insvument. and the Note as i no acceluration had occurred; (b} cures any
default of any other covenants or agreements; () pays al? expenses incurred in eaforeing this Security Insrument, including, but
ot limiied to, reasonable Altorneys® fees; and (d) wkes such siction as nder may res-onably require to assare thar the liea of this
Security Irstrument, Lender's righis in the Froperty and ‘Bumower's -obligation 13- pay the sums secured by this Security
Insttument shall continue. unchanged.: Upon [Ichistatement by ‘Bortojser, this Security Instrument and the otligations secured
hersby shail remain fully effective as if’ no acceliation had o ed. However, this izt 1o feinstte shall not apply in the: case of
acceleration under paragraph 17. _ o s : .

o N : Forin 3038 9/80
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1Y Sale of: Note! Change of Seitvicer, Thé Mot o7 'a - partia -intere: the Nate (together with thig Security:
Instrurnent) may’ be sold one or more time§ without pricr otics I3 Borrower, -l saje als result in a change in the entity (known
as the "Loan Servicer") that collects month?: payments ¢ under'the Note and this Security Instrument. Thare also may be one or
more changes o the' Loan Servicer warel 10 a sale of ihe Nate. If there is g change of the Loan Servicer, Borrower will be
given written nétice of the change in accordince with paratraph 14 above and aplicable law'. The natice will state the name and
address of the new Lioan Servicer and th Addzess 10 whith payments should bo made. The notice will zlso contain any other
information required by applicable law. :

28. Hazardous Substances, Bomower shall not causs or permit the presence, use, disposal, storage, or release of any
Hazardous Subslances on or in the Propert. Borrower shall no: do, ner allow aryone else 1o do, anything affecting the Property
that is in violation of any Environmental Levi, The preceding two sentences shall not apply to the presence, use, or storage on the
Propernty of small quentities of Hazardous § abstances that ‘are generally recognized to bi appropriate 1o normal residential uses
and to maintenanice of the Property. ‘

Borrower shall promptly give Lender vritten notice of any investigation, claim, demand, lawsuit or other action by any
Bovernmental cr regulatory agency or Dprival: party involving the Property ard any Hazardous Substance or Environmental Law
of which Borrowsr has actual knowledze. I 3orrower leartis, or is notified by any governmental or reguiatory authority, that any
removai or other remediation of any Hazarduus Substance affectiag the Property is necessary, Borrower shall promptly take ail
hecessary remedial actions in accordance witt Environmental Law,

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following subatances: gasoline, kerosene, other flammabie or toxic peroieum products, toxic
pesticides and herbicices, volatile solvents, materials contarting asbestos or formaldenyde, and radioaclive materials. As used in
this paragraph 20, "Environmental Law" mezs federal laws and Yaws of the Jurisdiction where the Property is located that relate
to healtk, safety or environmental Frrotection.

NON-UNIFORM COVENANTS. Borrow er and Lender further covenary and 3 3ree as follows:

21, Acceleration; Remedies, Lender shz il give notice 1p Borrower prior to acceleration foliowing Borrower’s breach of
any covenant ¢ agreement in this Security Imstrament (bu¢ ngt prier 8o acceleration under paragraph 17 unless
applicable law providss otherwise). The notice shall specily: (a) the defanlt; () the action required to cure the default; (c)
it date, not less than 30 days frorm the datu the notice is piven to Borrower, by which the default mast be cured; and (d)
that failure to cure the default on or before the date specified in the notice nuy result in acceleration of the suras secured
by this Security I'nstrument and sale of the Property. Tle notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring 4 court action to assert the non-existence of a default or any other defense of
Borrower io acceleration and sale, If the d:fault is not cured on or before the date specified in the notice, Lender, at its
optinr, may require iinmediate puyment in full of all suins secured by this Security Instrament without further demand
and may inveke the power of sale and any Jther remediog permitted by applicable Iaw. Lender shall be entitled to collect
all expenses incuired in pursuing the reme dies provided in this paragraph 21, including, but not limited to, reasonable
altorneys’ fees and costs of title evidenco.

If Lender invokes the power of’ sale, Len der shall execite or cause Trustee {0 execute a written notice of the occurrence
of an event of defanlt and of Lender’s election 1o cause the Property to be sold and shall caugse such notice to be recorded
in each county o which any part of the Property is locited. £ ender or Trustee shall give notice of sule in the manaer
prescrived by applicable law to Borrower and to other Etrsons preseribed by applicable law. After the time required by
applicable law, Trustee, without demand o Borrower, shull sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in ane or more parcels and in any order Trustee
determines. Trustee moy postpone sale of al’ or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Londer or s designee may parchase the Property at any sale.

Trustee chali deliver to the purchaser Trustee’s deed convaying the Property withcut any covenant or warranty,
expressed or implied. The recitals in the Tristee’s deed shitll be prima faciz evidence of the truth of the stateinents made
therein. Trustee shall apply the proceeds of the sale in the loHowing order: (a) t all expensaes of the sale, including, but not
lirited to, reasonable Trustee’s and attorney® fees; (b) to 4l sunis secured By this Security Instrument; 2nd (c) any excess
te the person or persons Tegally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Sceurily Instrument, Lender shall request Trustee o reconvey
the Property and shall surrender this Security Instrument and all ngies cevidercing debt secured by this Security Inswument )
Trustee. Trustee shull reconvey the Property voithout warranty w (he person or porsons kegally entitled 1o i1, Such person or
pezsons shall pay any recordation costs, Lender imay charge such person or persons a fee for recoaveying the Property, but only if
the fee is paid to a (hird party (such as the Trustee) for services rendered and the cha-ging of the fee is permitzd under applicabie
law,

23. Substitute T'rustee. Lender reay, from time to time, remove Trustee and EpPoinl 3 suocessor trustiz to any Trustee
eppointed hercunder, Without cenveyence of 1 2 Property, shil successor trustee shull succeed o alf the tils, power and duties
conferred upon Trusice herein and by mpplicable aw. ' ‘ ‘ :

24, Atrorneys' lees, . As used in this Sceetity Insirument tnd in the Mote, “utoraeys” foxs” shall includs: any attomeys’ fees
awarded by an appellate coust, : o R S : ‘ :

i
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(Seal)
-Borrowir

§TA TE OF ORE( OM,, ;
On this 12th Novt aber )
| THOMAS D. PITHGERALD L o
the feregoing instument o be  his

Klanath
day I)f‘

My Comniission Expires:  12~19~2000
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. Klamath C: auntv Title

3 337'?633

: by E()mmer and recorded together with this
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(Seal)
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-Berrower
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" -Borrowar
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-Borrower
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