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DEED (F TRUST

THIS DEED OF TRUST ("Sccutity nstny-ient”) is made on

NOVEMBER 13, 1597

- ’ . The grantor is
MICHAEL FRCNCKOWIAK AND DORIS FHONCXOWIAL, | HUSHAND AND WIFE

("Borrower"). The trustee’is WILLIAM SISEMOR:Q

('Trustee™). The benoficiary is = KLAMATH 'IRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized 2ad exi'su'ng under the lawso?  THE UNITED STATES OF AMERICA , and whose

addressis ~ SHASTA BRANCH, 2943 SOUTH SIXTH STREET, PLAMATH FALLS, CR 97603

Lo o ("Lender™. Borrower owes Lender the principal sum of
FIFTY ONE THOUSAND TWO HUINDRED AIND NO/100
Diollars (U.S. §

: 51,200.00 ).
This debt is evidenced by Borrowar’s note: dated ths same datz as this. Security Instrament ("Noie"

monthly payments, with the full debt, if not paict .
This Security Instrurnent secures to Lander: (a)
extensions and modifications of the Note; (b) tl

_ ), which provides for
:arlier, due andl payable on DECEMBER 1, 2027 .
he repaymeat of the debt evidenced by the Nots, with interest, and all renewals,
: payment of ull other sums, with in‘erest, advanced under paragraph 7 to protect

the security of this Security Instruraent; and (¢) ths performance of Borrower’s covenants and. agrezments under this Security
Instruraent and the Note; and (d) the repaymsut of any futurc advances, with intrest thereon, made 1o Borrower by Lender
pursuant to the paragraph below {"Future Advarres”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior o full reconveyance of the property by
Trustec to Borrower, may, make Futare Advances io Borrower.: Such Famre Advancss, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissry noles sating that said notes are sccured hereby. For this purpose, Borrower
irrevocably grants and coriveys to Trustee, in @i, with power cif sale, the following described property located in

 KLAMATH - County, Qrsgon: N S AT R

LOT 9, BLCCK 2, TRACT NO. 1025,
OREGON. : o

WINCHESTER, 'IN THE CCUNTY OF KLAMATH, STATE OF

1
H
o
i
P

i

which hias the address of 4548 STURDIVANT 'AVE, KLAMADH FALLS
Cregon 97693 e {Zip Coda]

: {Street, City],
("Property Address");

TOGETHER WITH all the improvements now or hereafitr erected on the projerty, and all easements, appurtenances, and
fixwres now or hereafier a part of the property. Al replacemanis and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security: ‘nstrument as the "Property.”

BORROWER ('OVENANTS thzt Berrowe : is lawfully soised of the estaie hereby conveyed and has the right t grant and
convey the Property and that the Propesty is unencumbered, excuipt for encambrances of record. Berrower wartants and will defend
generally the title to the Property against all clainis and demands, subject to any encurnbrances of record.

THIS SECURITY UNSTRUMENT combir.2s uniform ccvenants for national use and non-uniform covenants with limited
varigtions by jurisdiction to constitute a uniform security instument covering real proprty.

UNIFORM COVENANTS. Borrower and L.2nder covenar:| and agree as follows:

1. Payment of Principal and lnterest; “repayment and Late Charges, Borrower shali prompily pay when due the
principal of and interest on the debt evidenced by “he Note and aily prepayment and lat: charges dus under the Note.

2. Fuads for Taxes zmd Insurance. Subjec. to applicable liw ar (o a writen wedcr by Lender, Borrower shall pav to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, z sum ("Funds™) equal to oac-twelfth of: (a)
yearly taxes and asscssmerts which may attain priority over this Security Instrument as a licn dn the Property; (b) vearly leasehold
payments or ground 1ents on the Property, if ar; (¢) yearly hipard or property insurance preminms; {d) yearly fHood insurance
premiums, iff any; (€) yearly mortgage insurance [ remiurms, if anyj; and (© any sums pa;yable by Borrower to Lender, in accordance
with the provisions of parazraph 8, in lieu of the payment of marigage insurance premiums. These items are called "Escrow Items.”

Lender may, at any time, colicct angd hold Fundsiia an amount not ] exceed. the marinum amoent a lender for a federally related
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rorage loan may reqiiire for Bariower’s éi:¥0vw zct hder the federal Real Sstate Seutlement Procedures Ait of 1974 as.
amended frem dme 1o time, 12 U.S.IC. Section 2601 e sef. (" ' Rhotier law that applies o the:Funds sets a lesser
amount. i so, Lender may, at any tinie, colleé! dnd holg Fuaidi in &1 ] stceed the losser amcunt. Lender may estimmaie
the amount of Funds due on the basig of curre s data and reasdnable pst menditures of future Escrow Items or otherwise
in accordance with upplicable law, . . R R i : :
~ Tre Funds shull be'held in-an institiiti iihose deposits azre intiired by a fedaral agency, instrementality, or entity (including
Lender, if Lender it such. an instituiion) or in any Federal Hor:y Loan Bank. Lender. shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for kelding: and applying. the Funds, anavally analyzing the escrow accoml, or verifying the
Escrow Items, unless Lender pays Borrower - aterest on the {Funds: and applicable: law permits Lender to make such a charge.
However, Lender may require Borrower to py a one-time tharge for an’independent real estate tax reporting setvice used by
Lender in connection with this lozn, unless gpplicable law provides otherwise. Unless an ‘agreement is made or applicable law
requires interest to be paid, Lender shall not' b2 required to pay Borrower atiy interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that inurest shail be t:id on the Funds. Lender shall give to Borrowzr, without charge, an
arnual accounting of the: Funds, showing crecits and debits to the Funds and the p.rpose for which each detit to the Funds was
m_1e. The Funds ar: pledged as addilional secinity for all som.; secired by this Security Instrument.

If the Funds held by Lender exceed the anounts permitted to be held by applicable law, Lender shall account to Bomower for
the excess Funds in accordance with the regui¢ments of applirable law. Iff the amount of the Funds held by Lender at any time is
nc. sufficiznt to pay the Escrow Items whenr dus, Lender may 5o notify Borrower in writing; and, in such case Borrower shall pay
to Lender the amount necessary to make up the: deficiency. Beirower shall make ug the deficiency in no more than twelve monthiy
payments, at Lender’s sole discretion. _ . .

Upon paymeni. in full of all sums secured by this Security Instcument, Lende: shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lendsr shali acquire or sell: the Property, Iender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. :

3. Application of Payments. Ualess applicable law provides otherwise, all payments received by Lender under jparagraphs 1
and 2 shall be applicl: first, 10 any prepayment sharges due urider th: Note; second, to amounts payable under paragraph 2; third,
10 interest due; fourth, to principal due; and last, to any late chaiges dus under the Noze.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Ins rument, and Jessehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly to the
person owed payment. Borrower shall prompiiy furnish o Lznder all notices of ameunts to be paid under this paragraph. If
Borrower makes these payments directly, Borrever shail premzily furnish 1o Lender receipis evidencing the payments.

Borrower shall proraptly discharge any lica which has priority over this Security Instrumens unless Borrower: () agrees in
writing 1o the payment of the obligation securexl Dy the lien in 5/ manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforczment cf the lien in, l3sal proceeding:s whicl in the Lender’s opinion operate 10 prevent the enforcement
of the lien; or (¢) sccures from the holder of tt = lien an agreument satisfactory to Lender subordinating the Een to this Security
Instrument. If Lendor determines thal any par:; of the Propariy is subject to a lien: which may attain priority over this Security
Instrument, Lender may give Borrower a notio: ideniifying t'iz lien. Borrower shall satisfy the licn or take one or more of the
actions set forth above wizhin 10 days of the giving of notice, ‘

5. Hazard or Froperty Insurance. Borrciver shall keep the improvements now existing or hereafter erecied on the Property
insured zgainst loss by fire, hazards included within the ternr “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. ‘his insarance shall bé maintained in the amcunts and for the periods that Lender
requires. The insurance carrier providing the insurarce shal be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld. If Bomovier fails 1) maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender's rights in the Propeiy in accordance with paragraph 7.

All insurance policies and renewals shall e accepiable to Lender and shali include a stzndard mertgage clause. Lender shall
kave the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipis of paid
premiums and renesval notices. In the event of 1oss, Borrower shatl give prompt rotice 1o the insurance carrier and Lender. Lender
may make proof of luss if not made prampily by Borrower. ‘

Unless Lender and Borrower otherwise ajree in writing, insurance proceeds shall be applicd to restoration or repair of the
Froperzy damaged, il the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not econortically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securiiy Instrumen:, whether ¢ not then due, with any excess paid to Borrower. If Borrower abandons the
Froperty, or does not answer within 30 days 2 1otice from Lender that the insurance carrier hes offered to settle a claim, then
Lernder may collect the insurance proczeds. Lender may use Lhi: proceeds 10 repair or restore the Propesty or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin wh:n the notice is given.

Unless Lender znd Borrower otherwise agree in writing, any appkcation of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred t3 in paragraphs | and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrow1's right 1o 2y insieance policies and proceecls resulting from damage 10 the
Property prior to the acquisition shall pass w© L:nder to the exlent of the sums secured by this Security Inswument immediately
prior to the acquisitica.

6. Occupancy, i'reservation, Maintenance and Protection of the Property; Horrower’s ‘Loan Application; Leaseholds.
Bormrower shall cecupy, 2stablish, and uss the Property as Borwer’s principal residence within sixty days after the execution of
this Security Instrurnsnt and shall continue to oceupy the Prape:ty as Borrower’s principal residerice for at least one year after the
date: of occupancy, unless Lender otherwise aprees in wriling, which ccnsent shail not be urreasonably withheld, or unless
extenuzling circumstances exist which are beyoric. Bommowsr's ¢omtrol. Borrower shall not destroy. damage or impair the Property,
aflow the Property to deleriorate, or commit w.aste on the Properiy. Borrower shall be in defauit if ay forfeiture action or
preceecing, whether civil or criminal, is begun it in Lendez's good faith Judgment could result in forfeiture of the Property or
otherwise materially impair the len craated by ! ds Security Instrument or Lender’s security intesest. Borrower may qure such a
defzult and reinstate, as provided in paragraph 18, by causing the action or procesding to be dismisseé with a ruling that, in
Lender’s good faith determination, precludes fo:+ siture of the Borrower's interest in the Property or other material impairment of
the tien created by this Security Instraraest or Launder’s security interest. Borrower shall also be in default if Borower, during the
lomn application procuss, gave materially false o inaccurate information or slatements o Lender (or failed 10 provide Lender with
any malerial informsation) in connettion with e loan cvideced by the Note, iacluding, but not limited to, represemntations
conceming Eorrower's occupancy of the Property as a principal residence. 1F this Security Instrument is on a lensehold, Eorrower
stall comply with all the provisions of the leese. ;f Borrower auuires fee tille to the Froperty, the leasehold and the fec title shall
a0t merge unless Lencler agrees to the merger in v riting,

7. Protection of Lender’s Rights in the Fropety. If Boriower [ails 1o perfors the covenants and agrezments conlained in
this Security Instrurrent, or there is a legal proceding that muiy significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupitsy, probate, for conderandion or forfeitun: or to enforce laws ot regulations), then Lender may do and pay
fer whalever is necessary (0 protect the value of the Property and Lerder’s rights in “he Property. Lender’s actions may include
prying eny sums seoured by a licn which hast priority over this Socurity Insturacnt, appearing in court, gaying reasonable
atlomeys” fees and enlering: on the Property to milie repairs., Alt:ough Lander may tak: action under this paragzaph 7, Lander docs
ncs have to do so., : R o D :
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Any amounts: disbursed by Lémider unier!th  paragraph i shalllbecoins-additic nal debt'of Borrower secured by, this Security

Inwrument. Unless Bortower and Linder agrt:s to other &x-tie of: jjayiment, these! amounté: shall bear interest from the date of
disbursement at the Note rate and hal be p:?ah}e,' with:intey or; notte! from I.eader to IBorrower requesting paytaent. :
*  Ta. Hazard Insurarce Warning.. tnllis you, (thé ijer”) ‘provide us, (the "Lender”) with evidence of insurance

coverige as requiced by onr contaiit or loan {ngrecment, Lerider 'may purchase insurance at Borrower’s expense t protect the

Lender’s interest. ‘This tasurancz may, but ncd:nee, alss nzc et the Bon'ower's interest. If the: collateral becomes darnaged, the

coverige the Lender purchased may not pay at claita Borrower makes or any clziin made against the Borrower. Borrower may
- later cancel this covirage by providing evidenc? that Borrowear has oblained property coverag: elsewhere.

The Borrower is responsible for cos: of ar.y insurance'pu chased by Lender. ‘The cost of this insurance may be added to your
contract or loan balunce. If the cost is added 1c/ ike contract or loan balance, the interes: rate on the underlying coniract or loan will
apply to this added amount. Effective date of coverage may be thé date the Bomower’s prior coverage tapsed or the date the
Borrower faifed to provice proof of coverage. - :

The coverage Lender purchasss may be considerably more expensive than inserance the Barrower can obtain orn Borrower’s
own and may not sztisfy the need for property damage coverage or other mandatery liability insurance requirements imposed by
applicabic law. :

P 8. Mortgage Insurance. If Lender requic:d mortgage insurance as a condition of meking the loan secured by this Security
instrument, Borrower shall pay ths presyums required to migintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lencr lapses or ceuses to be in effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent to the mortgage insurance proviously in eff2ct, at a cost substantially equivalent 1o the cost
10 Borrower of the mortgage insurances previously in effect, from an shiernale morigage insurer: approved by Lender. If substantially
equivalent mortgage insurance coverage is not uvailable, Bomrawer shall pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurance premium being paid by Borrower when thé insurance coverage lapsed or ceasad to be in effect.
Lender will accept, use and retain these paymers as a loss reserve in lieu of mottgege insarance. Loss reseive payments may
no longer be required, a: the option of Lender. if morigage insurarce coveragz (i the amount and for the pericd that Lender
requires) provided by an insurer approved by I.znder 2gain becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effec, or to provide a loss reserve, until the requirement for mortgage insarance ends in
accordance with any writlen agresmant between 3orrower and ender or applicable law.

9. Inspection. Lender or its ajent may make reasonable eniries upon and inspections of the Property. Lender shall give
Berrower notice at the time of or prior to an insp:ction specifying reasonable cause ot the inspection.

10. Condemmation. The proceeds of any award or cluim for damiages, direst or consequeniial, in connection with any
condemnation or other taking of any part of the. Property, or fc: conveyancs in Licu ol condemnation, are hereby assigred and shall
be paid w0 Lender. i .

In the event of a toial taking of the Propi-ty, the procee:ls shall be applied to the sums secured by this Security Instrument,
wrether or not then due, with any excess paid (0 Borrower. In the event of a partial teking of the Property in which the fair market
value of the Property immediately before the tiking is equal 10 or greater than the amount of the sums secured by this Security
Insrument immediziely before the taking, unl:ss Borrower ind Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced. by th= amonnt of the procieds multiplied by the following fraction: (5) the total amount of the
sums secured immexdliately before the taking, divided by (b) o2 fair market value of the Property imraediately befor the taking.
Ary balance shall be paid to Borrovrer. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less thari the amount &f the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unlsss applicable lnw otherwise provide:, the procecds shall be applied to the sums
secured by this Security Instrument whether or 1ot the sums are then due.

if tac Property is abandoned by Borrower . or if, after ncitice by Lender to Bozrower that the condemnor offers to make an
award or settle a claim for damages, Borrower f5:ils to respond 1 Lender within 30 days after the Jdate the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, either o restoration or repair of the Property or to the sums secured by
this Security Instruzaient, whether or not then duc. .

Unless Lender and Borrower otherwise agrae in writing, any application of proceeds to principal shall not exiend or pestpone

the due datz of the morthly payments referred 19 in paragraphs | and 7 or change the amount of such payments.

11. Borrower INot Rejeased; forbearane:. By Lender Nt a VWaiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to @y successor in interest of Borrower shall not
operate to release the Hability of the original Borrower of Borrower’s successors in interest. Lender shall not be required to
commence proceedings ajainst any successor i interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by eason of any demand made by the criginal Borrower or Borrower’s sucsessors in
inwrest. Any forbearmce by Lender in. exercisit; any right ot remedy shali not be a waiver of or jpreclude the exercise of any right
or remedy.

12. Successory and Assigns Hound; Joint and Several Linbility; Co-sigmers. The covenants and agreements of this
Securily Instrument shall bind &nd bencfit the successors antd assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants ancl agrecments shall he joint ancl several. Any Borrower who co-signs this Security
Instrument dut does not execute the Note: (2) s co-signing this Security Instrament only to mortgage, grant and convey that
Bosrower’s interest in the Property under the w:mms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrues that Lender and any other Borrower may agiee to exiend, modify, forbear or
raake any accommodations with regerc to the teras of this Security Inscrument or the Note withow: that Botrower’s Consent.

13. Loan Charges, If the loan sicured by 1ais Security Instrument is subject to 1 law which sets maximum loan chzrges, and
tha: law is finally interpreted so thet the mterest or other loan charzes collected or to be collectsd in connection with the loan
exceed the permitted limits, then: (3) any such foan charge shall be reduced by the zmount necessary to reduce the charge to the
permitted limit; and (b) any sums alrendy collected from Borrower which exceeded purmitted limits will be refunded to Borrower.
J.ender may choose ty male this refund by redusing the principal owed under the Nete or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will ly: treated as 2 partial prepayment without any prepayment charge under the Noie.

14, Natices. Ary naiice to Borrower provizled for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable lavs requires use of another method. The. notice shill be directed fo the Property Address or any
other address Borrovier designates by notice to Lender, Any nolice 1o Leadzr shail be given by first class mail to Lendsr’s address
stated herein or any other address Lender desigrates by notice to Borrower. Any nctice provided for in this Security Instrument
shall be decmed to have been given to Borrower or Lender when given'as provided ia this paragraph.

1S. Governing Law; Severability, This Secwrity Insiiument shall be gevermmed by foderal law and the law of the
juriediction in which the Property is located. Ir the event the: any provision or clzuse of this Security Instrument or the Note
conflicts with appliczble law, such conflict shall not affect oth:i: provisions of this Sccurity Instrsment or the Note which can be
ghven effect without the conflicting provision. To this end the provisiots of this Sccuriiy Instrumert and the Note are declared to be
s2verable.

16, Burrower's Copy. Borrower shali be g1 ven orio contoumed copy af the Mote and of this Secarity Instrument.

17. 'Pvansfer ol the Property or a Beneficlal Interast it Bosrawver, If all of any part of th2 Property or any interest in it is
sold or transferred (or if & beneficial interest i) Borrower & sold or|mansferred and Borrowrer is not a natural person) withont
Lezder’s prior writn corsent, Lender may, at 11§ option, require imniediale paymen: i full of all sums secured by this Security
Instrument. However, this' option shali not be iercised by Leiider ifiexercise 15 prahibited by federal Iaw as of the date of this
Security Instrument. ‘ e ; ! : R
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‘ Lender exerdises this option, Lender she otot * lerntio ice shall provide s period of not kess
than 30 days from the date the niotice:is dlelived:s ypithin: | Homowe: must pay s suras securad by this Security
¥ period, 1 ender may invoke any remedies permitied vy

Instrurnent. If Borrdviver fitils to pay these suins {itior 3 :
this Security Instrum 2t without further notice ¢ dernand on: Bl Sl R

18. Borrower’s Right to Reinsiate. If Ber fower meets ciftain conditions, Borrower shall hive the right w0 have caforcement
of this Security Instromezic discontitwzd al any 1.ime prior to th T+ of: ¥a) 3 days (or such other peziod as applicable: law may
spesify for reinstaternent)- bsfore sale of the Property pursuinlito any power of sale coniainid in this Security Instrument; or (b)
entry of a judgment enforcing this Sesarity Instiument. Those conditions zfe that Barrower: (a) pays Lender all sums which then
would be dae under this Security Insument ar:d the Note s if no scceleration had occurred; (b) curss any default of any other
covenunts or agreements; (c) pays all expenses incurred in paforcing this Securiy Instrumerdt, including, tut not limited to,
reasonable attorneys' fees; and (d) wikes such :ction as Lender may reasonably require io assure that the len of this Security
Instrument, Leader’s rights in the Froperty and Borrower’s obiligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatenent by Botrowes, this Sceurity instrument ang! the obligarons securec hereby shall remain
fully effective as if no acceleration had occuerc. However, this right to reinstate: shill not apply in the case of acceleration under
paragrapa 17.

19. Sale of Maote; Change of Lonn Servicer. The Noie or a partial interist in the Note {ogether with 1his Security
Insrruinent) may be sold one or more times without prior notict o Borrower. A sak: roay result in a chenge in the entity (known as
the "Loan Servicer" that collects monthly payrients due under the Note and this Security Instrument. There also muy be oac or
more chenges of the Loan Sezvicer unrelaizd 10 : safe of the Nere. If there is s change of ihe Loan Servicer, Borrower will be given
written notice of the change in accordance with paregraph 14 sbove and applicable Lz.e. The notice will stte B name and address
of the new Loan Scivicer and the adclress to which paymenis should be made. The notice will aiso cantain any othes information
required by applicable law. :

20. Hazardeus Substanees. Borrower shall not cause or permit the presencs, use, disposal, sterage, ¢r release of any -
Heardons Substantes o or in the Property. Borrower shall not do, nor allow anyoas else o do, anything affecting the Property
il is in violadon of any Environmenta! Law. 'The preceding two sentences shall not apply o the presence, use, or storuge on the
Property of small quantities of Hazzxclous Substunces that are iznerally recognized i be appropriale to nommal residential uses and
10 mainten znce of thie Propenty.

Bomrower shall promptly give Lender writien notce of any investigetion, ¢kiim, demand, lawsuit or other action by any
soveramental or repulatory agency or privete party invelving the Progarty and any Fiszardous Substance or Environmental Law of
which Borrower hay actual knowledge. If Bomywer leams, of is notified by any governmental or regulatory authority, that any
temovat or other nemediation of any Hazardoy: Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial ctions in accordance with Jnvironmental Law.

As vsed in this paragraph 20, "Hazardcus Substances” are those substances defined as toxic or hazardous substances by
Envirommental Lav and the following subsiinces: gasoline, kerosene, other flammable or toxic peiroleam products, toxic
pasticides and herbicides, volatie solvents, maierials containing asbestos or formallchyde, and radicactive matcrials. As used in
this paragraph 20, "Environmental Law" means federal Iaws and laws of the jurisdiction where the Properiy is located that relate to
health, safety or environraental protzction.

NON-UNIFOEM COVENANTS. Barrovier and Lender flarther covenant and azree as follows:

21, Acceleration; Remedies. Lender sha 1 give notice i0 Borrower prior to ticceleration following Borrower’s breach of
any covenant or agreentent in this Security lustrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the <lefault; (b) the action requirved to cure the default; (¢) a date, not
less than 30 days fi:om the date the notice is jfiven to Borrciwer, by which the defaunlt must be cwred; and (d) that failure to
cure the default on or before the date specifi:d in the notice may result in acceleration of the sums secured by this Security
Iastrument and sale of the Property. The notice shall furiher inform Borrower of the right to reinstate after acceleration
and the right te lbring a court action to :ssert the nou-existence of a defauit or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specificd in the notice, Lender, at its option, may
require immediate paymnent in full of all sums secured by this Security Instrament witheut further demand and may invoke
the power of sale and any other remedies permitted by applicuble faw. Lendler shall be entitled to collect all expenses
incurred in pursufag the remedies provided i this paragraph 21, inciuding, but not limited to, rensonable attorneys’ fees
and costs of title evidence. ’

If Lender invokes the power of sale, l.ender shall execuie or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election o causz the Property to be sold and shall cause such notice to be
recorded in each county in which any pari of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed. by applicable law to Borrower and to other persens prescribed by applicable iaw. After the time
required by applicable law, Trustee, withou:: devaand on Horrower, shall seil the Preperty at public anction to the highest
bidder at the time and place and under the terms designated in the noticz of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone tile of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lendlor or its desiznee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's detd conveying the Froperty without any covenant or warranty,
expressed or implied. The recitals in the Tr.ster’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the l'ollowing order: (a) vo all expenses of the sale, including, but not
lizaited to, reasonihle Trustee’s and attorne; s’ fees; (b) to all suns secured by this Security Instrument; and (¢) any excess
to the person or pursons legally entitled to ii.

22. Recorveyance, Upon payment of all sums secured by this Security Instrwnent, Lender shall request Trustes to reconvey
the Property and saall serrender this Security Instrument and ali notes evidencing debt secured by this Security Instrument ©
Trustee. Trustee shall reconvey the Property without warraryy for & fee of not lass than 35.00 to the persos or persons legally
entitlzd 1o it. Such prerson or persens shall pay iny recordation costs.

23, Substitnie Trustee. Lender may, fiom sime io: e, rentove Trusiee and appoint 4 successor tusies w any Trustes
appointed hereundir. Without conveyance of :he Property, the succassor trusiee shall succeed. to all the dtle, power and duties
cenferred upon Trustee herein and by applicatl:: lav. :

24. Attorneys® Fees. As used in this Security Instrument and in the Note, "atiorneys” fees” shall include zny auomeys” fees
awarded by an appellate court.

25, Riders o this Security Instrumnent . If oze or rrofe riders ere execued by Berrowsr and recorded together with this
Sucutity Instrument, the covenznis and agreements of each such rider shall be incccporated intn and shail amend and supplement
the covenants and sgreements of this Secusity Insteerrent as if' the rider(s) were a part of this Security Instrument.

[Chock applicable fxx{es)] —_ ; §
-] Adjustabl: Raio Rider [ Condorinium Rider -] 1-4 Fanily Rider
£=] Ciraduated Paymment Rider : L:—J Phannett Linit Debelopment Rider [:] Eiwsekly Payment Ridex
l:.:} 1Zalioon Rider L Rate Imprpvement Rider (L1 second Home Rider
{1 vARider [l other(s) pecity]
INDER OREGON LAW, MOST AGREEMENTS, !?RC{MI!?ES‘ AND COMMITMENTS MADE BY US BFTER
THE EFFECTIVE DATE OF THIS ACT LIONCERNING ;LOA!\'{S AND- OTHER CREDIT EXTENSION WHICH
ARE NOT FOR FERSONAL, FAMILY, O3 HOUSEEC'LIIQ PUP;;?OSES OR: SECURBL: SOLELY BY THE
EORZOWER'S RESIDEMCE MUSYT BlZ IMN ZWRITING; HEPR ia‘S CONSIDERATION AND BE SIGNED

2Y US TO BE ENFORCEABLE." = ! o
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‘ aYmGNmGuzthBmmmmmwm;
any-rider(s) zxecuted by Borrowa'mxd n:ccrded
Vyimesses: e

: é
N ’pa? /l//

2C§ ~Bomower

E} §i§f\ﬁ)\ \Q&l Q)QJ (Seal)

’ONf'i Ov" TAK -Borrower

(Scﬁvané IR (SeaD)

-Borrower

-Borroraen! :

STATE OF OREGON,  Klamatk | . Comys:
Onthis  17th dzy of N('Ve‘nbfil o P, 1987 0 0 personally appearsd the sbove named
Michael Frénckowiak and De ris, Fronckowi. k : : : v
2nd acknowledged

the foregoing instruraent io be ghedr - \'Ghm!al y et and (lr*cd

My Comimission E::pires: 5/31/98 ‘ | B“‘Om"ﬂe
{Official Scal) ' : :

COMMISSION NO. AO L1443
M\’ (JO‘JM!SS!OI\I EYPIRES: MAY § ! 1908

Crwme et

P OFF!CNL?‘E"I-\ELX;. A~ |
LAURA S8 [
@ % NOTARY PUELIC-OR: 10 SRRV ’I éi;’fd%z>

‘"‘MJE (OF OREGON; COUNTY OF KL AMAI'H

Fiied for record at reqx.le‘st of !U)
of . Hovember AD.,19.97
: “of Mm 13ges

(RIS

Esm. oW : the 17th day
= E-M and culy recorded inVol.  M97 . |
-on Pag* 37750
chethi G ch, County Clerk
1"){1;4 3 J'//if 3 e i .

FEE. $30.00

Copagasas : Form 3038 9/0
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