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DEED (OF TRUST!

THIS DEED OF TRUST ("Sectrty Instmiien:’) is made on | NOVEMHIR 17, 1997 The grantor s
LISA HANSCOM . SR N R

i

("Borrower"). The tusiee is WILLIAM 1s. SISEMORE

("Trustee”). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AN LOAN ASSOCIATION
which is organized snd existing under the laws of  THE UNITED STATES OF AMERICA , and whose
addressis  MADISON: BRANCH, ‘2300 MADISON STRIED, KLAMATE FALLS, CR. 97602
o ' ("Lender'). Bomrower owes Leader the principal sum of

FIFTY FIVE THOUSAND FIVE HUNDRED AND NO/100 ]
: , ‘ Dollars (U.S. $ 55,500.00 ).
This debt is evidenced by Borrover’s mot: daied the sume date as this Security Instrument (*Note"), which provides for
monthly payments, with the full debt, if not paidl earlier, due and payable on DECEMBER ., 2027 .
This Seécurity Instrument. secures to lender: (a1 the fepaymeni of the debt evidenced by the Nole, with interest, and ali rencwals,
extensions and mocificaions of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrurient; and () the perfornance of Bomower’s covenants and agreements under this Security
Instrument and the Nots; and {d) the repayic:nt of any fulure advances, with interest thereon, made to Eorrower by Lender
pursuant to the parugraph below ("Future Advauces™). j

FUTURE ATV ANCES. Upon requsst to Jorrower, Lender, at Lenders’s optici prior 13 full reconveyance of the property by
Trustee t0 Borrov/er, may make Future Advanoes to Bormowai. Such Future Advarces, with interest therzon, shall be secured by
his Deed of Trust when evidenced by promissory actes stating thay said notes ar secure(l hereby. For this purpose, Borrower
‘irreviseably grants end conveys to Trastec, in trist, with power,of sai¢, the following described property locatedl in

: . KEAMATHE  County, Chregon:’ . t

I

y

THE NORTH 40 FEET OF THE SOUTH 65 FEmI OF LOT 20, TONATEE HOMES, IK THI COUNTY
OF XLAMATH, GTATE O OREGON.: gt DRI

i
1
|
i

i

which has the addrzss of 4331 FARGO S T, KLAMATE FALLS | {Street, Cizyl,

Cregon 97603 ip Cyde]  ("Property Address");

TOGETHER WITH all the improvements novs or hercafier erscied on the property, and. all easements, appurienances, and
fixivres now or hereafter a part of the property. All seplacenients and additions shall also be covered by this Security Instrument.
All of the foregoing is teferred to in this Security Instrument 4s the "Property.”

BCRROWER COVENANTS that Bonower is lawfull: seised of the estate: lereby conveyed and has the right 1o grant and
convey the Properiy and that the Froperty is 10 encumbered, wxeept Sor encumbrarces of reoord. Borrower warrants and will defend
generally the title 10 the Property against all cliims and demands, suivject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzats for paioa] use ard non-uniform covenanis with limited
variations by jurisiliction to constiule a uniforin security instrument covering real property.

UNIFORM COVENANTS. Borrower ar 3 Lender covenant and agrse as follows:

1. Payment of Principal and Interesl; Prepayment and Late Charges. Borrowwer shall prompily pay when due the
principal of and intcres: on the delt evidenced by the Note and any prepayment and late charges due undar the Note.

2. Funds for Taxes and Insurance. Subiject to applicatile law or to 2 writlen waiver by Lender, Borrower shall pay io Lender
on the day monthly payments are clue under the Note, until tae Note is paid in full, a sum: ("Funds”) equat to one-twelfth oft (a)
yearly taxtes and assessments which may attai priority over this Security Instrument as a licn on the Preperty; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) year.y hazasd of property :nsurance premiums; (d) yearly flood insurance

~ premiums, if any; (2) yearly mortgage insuragie premiums, 3[ any; and ({5 any sums payabl: by Barrower 10 Lender, in accordance
with the provisions of paragraph B, in lick of :.13¢ payraent of mortgige insurarce premiums; These items are colled "Escrow Iiems.”
Lender may, at any time, coliect and. held Fii-ds in an amount not 19 extesd. the niatimum amount a lender for a federally relaied

5 i
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thicitgage loan may: require for Borrawer's ést W account ir|tier thit-fedirl Raallisteie. Senlement Procedures Act of 1974 as
amended from tme'io time, 12 ULS,C: Sextio 1601 et iseq ("{,LESP.!Y‘); unléss anotier Jaw [hat applics © the Funds sets a lesser
amourt, If so, Lender may, at any tine, collect e1d held Fands in an tpnowt not 1oiexceed thy: lesser amount. Lender may estimate
‘due on the basis'of current data and reas jable estimaies of expindines of future Bscrow Tezms or otherwise

the amount of Funds due
in sccordance with aaplicable Jaw. L Eil : ‘

The Fands shall be held in an instituzion M dose deposils e insired by a federat agency, instrumenislity, or entity (including
fender, if Lender is such an instition) of in ary, Federal Hd:no Lozn Bank: Lencler shall apply the Funds to pay the Escrow Items.
Lendes may not charge Borrower for holding ind applying the Funds, annuzlly aralyzing the escrow account, or verifying the
Eiscrow Itoms, unless Lender pays Borrower- b terest on the Funds and applicablz law permits Lender to make such a charge.
However, Lender may require Borrower o piy a one-time charge for an independent real estite tax reporting servio:s used by
Lender in connection with this loan, unless ajplicable law provides otherwise. Unless an agreement is made or applicable law
requires imierest to be peid, Lender shall not Bz required 1o piay Borrower any in‘ercst of earnings on the Funds. Borrower and
Lender ray agrec in writing, however, that intezest shall be piid on the Funds. Lender shall give to Borower, without chasge, an
annual accounting of the Funds, showing credi:s and debits the Finds and the puirpose for which each debit 1o the Funds was
made. The Funds axe pledged as additional secit-ity for all sums secured by this Security Instrumeni.

If the Funds held by Lender exceed the amounts permitic:) to be-held by applicable law, Lerder shall account to Bomrower for
the excess Funds in accordance with the requiscments of applitable Law. 1t the amouat of the Funds held by 12nder 2t any time is
not sufficiznt 1o pay the Escrow Items when du:, Lender may 56 notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to muke up thes Jeficiercy, Beitower shall make up t1e deficiency in no more than twelve monthly
peyments, at Lendes’s sole discretion,

Upon paymen: in full of all sums secured by this Sccurily Instrumerst, Lender shall prompily refund to Borrower any Funds
ficld by Lender. If, under paragraph 21, Lendor shall acquire or seil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds hetd by Lencer ot the time of acquisition cr saje as a credit against the sums sceured by this
Security Instrument. :

3. Application of Payments. Unless applicable iaw proides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepaymen. chezges éue wnder the Nole; second, 1o amounts payable under paragraph 2; third,
10 interest due; fourlh, to principal due; ard last, to any late churges die under the Mote.

4. Charges; ILiens. Borrower shall pay all raxes, assessments, charges, fines and impositions attributabie o the Property
which may attain p:iotity over this Security Iustrument, and leasehiold payments of zround renis, if any: Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time dircctly to the
person owed payment. Borrower shiail promg:ly fumnish to Lender all notices of amounts 10 be/ paid under this paragraph. If
Borrower makes these payments directly, Borrower shall proa:ptly furnish to Lender receipts evidencing the bayments.

Borrower shzll promptly discharge any Lizn which has priority over this Secusity Instrument pnless Borrower: (2) agrees in
writing to the payment of the obligation securc. by the lien in 2 manner accepiable t3 Lender; (b) conissts i good faith the lien by,
or defends against enforcement of the lien in, Jgal proceedi gswhich in the Lender’s opinion operats to prevent the enforcement
of the liea; or (¢) securzs from the holder of ‘the lien an agiiement satisfactory to Lender subordinating the Xen to this Security
Insaument, If Lender determines that any pea: of the Propeny is subject (0 2 lizn. which may atiain priority over this Security
Instrument, Lender may give Bomower a not:e identifying the lien. Borrowsr shall satisfy the lien or take one ar more of the
astions sct. forth above within 10 days of the giving 0f noticz,

5. Hlazard or Property Insurance. Borrower shall kee(r the irnproverments now existing ot hereaftr erected on the Property
insured against loss by fire, hazards included within the eim "exended coverag:” and any other harards, including floods or
flooding, for which Lender requircs insurancs. This insuranct shall be maintained in the arncuats and for the periods that Lender
raquircs. The insurance carrier providing the insurance shali be chosen by Bomow:r subject to Lender's approval which shall not
be unreasonably withheld. If Bomower faili o miaintain coverage described skove, Leader may, at Lender’s option, obtain
coverage to protecl Lender’s rights ia the Prop sty in accordance witl: paragraph 7.

All insurance policies and rengwals shall be acceptzbie 1o Lender and shall include a siandard morigage clause. Lender shall
have the right to Lold the policies and renews:ls. If Lender tequires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Boirowe: shail give prompt notice o the insurance carrier znd Lender. Lender
may make proof of loss if not#ade pronptly ty Borrower.

Unless Lender and Borrower otherwise: agros in writing, insurance proceeis shall be applied (o resicration or repair of the
Property damaged, if the restoration or fepair is cconomically feasible and Lenda’s security i3 not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the iisurance proceeds shzll be applied to the sums
secured by this Security Insizument, whether or not thea Jue, vith any excess paid to Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender reay coliect the insurance procecds. Londer may use 1he proceeds to repair or restore tie Property or to pay sums secured
by this Sccurity Iastrument, whethei' or not the.a due. The 20-(lay pefiod will begin when the notice is given,

Unless Lender and Bosrower otherwise ugred in writing, any application of i seeeds 12 principal shall not exiend or postponic
the due date of tae: monthly payments referrec to in paragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Property is acauired by Leader, Borrawe:’s right to any insugance policies and proceeds resulting from damage to the
Froperty prior 10 (ke acquisiticn shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior (o the acquisition,

6. Occupancy, Preservation, Maintenaice and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the: Property as Eomower's pringipal vesidence ‘within sixty days after the 2xecution of
this Security Insiramert and shall continug to eccupy the Preperty as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
extenvaling circurastances exist which are beyond Bomower's control. Eiorrower shall not destroy, damage or impair the Property,
allow the Properly to deteriorat, or commr.! wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begr.n that in Lencer's good faith judgment could result in forfeiture of the Property or
otherwise materially irapair the lien created 1y this Security Instrument or Lendles’s security interest. Borrower may cure such a
default znd reingiate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiturs of (lie Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument 3i Lender's socurity interest. Borrover shall also bie in default if Borrower, during the
toan spplication process, gave materially falss of inaccurste information or statermients to Lender (or failed to provide Lender with
any materigl information) in contiection w h the joan' evidenced by the Noie. including, but not limited to, representations
concemning Borrowers occupancy of the Pre jerty s a pricsipal residence. If this Sccurity Instrument is en o ieaschold, Borrower
shall coraply withi all the provisions of the lzase. If Borower acquires fee Gtle t the Property, the leasehold and the fee title shall
not merge unless Lender agrees t the merger in writing.

7. Protecticn of Lender’s Rights in tl:e Property. I’ Borower fails to periorm the covenants and agreements contained in
this Security Instrument, or theze is a legal proceediag thiil may  significantly alTect Lender’s rights in the Properly (such as a
proceeding in bankruptcy, probate. for condemuagon of fo: feiture of 1o’ enfance liws or regulimions), then Lender may do and pay
for whatever is necestary to protect the valus of the Prepeity ant Lentler's righ's in the Properly. Lender's actions may include
paying any sums sccured by a lien whicli has pricrity. aver 'this Secarity Irsiroment, appearing in court, paving reasonzble

- aunmeys’ fecs and entering on the Property 10 make repairs.; Altholigh Lender may take aclion under this paragraph 7, Lender does
.. not have to do so. : EEE N DU T
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©Any amounts disbused by Lerider under; ) is parageaph, 7 shall Beconte additional debt pf Borrower secered by this Security
Instrurnent. Unless. Hortawer and Leider agret:ito: othér temii of, pryment, thesé younts|shall bear interest from the dase of
disbursement at the Mot iate and shall be payatie, with inieris.; upon roticts fror Lisjider to Borrciwer paquesting payment.

. 7a. Hazard Pusurince Warniig,  Unlel you, (the! "Biormowes™) trovide 1, (the "Lencer") with evidance of insurance
coverage a3 requirct. by our contract or loam; iyreement, Lerder mizy puichase insurance at Borrower's expense to protect tie
Lender’s interest. This insurance may, but neef not, also protcct the Borrower’s intirest. If the collateral becomes damaged, the
covzrage the Lender purchased may not pay any claim Borrov.er makiss of any claim made against the Berrower, Berrower may
latezr cancel this coverage by providing evitience. that Borrower has obirined property coverage elsewhere.

The Borrower is responsible for cost of arty insurance puichased: by Lender. Tk cost of this insurance may be added to your
contract or lan balance. If the cost is added to the contract or loan balance, the interest rate oa the underlying contract or loan will
apply to this added amount, Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provid: proof of coverage.

The coverage Lender purchases may be coasiderably more expensive than insw:ance the Borrower can obtain on Barrower’s
own and may not satisfy the need for property :lamage covernge or other mandatory Hability insurancs requirenienss imposed by

licable law.

oo 8. Mortgage Insurance, If Lender require3 mortgage insurance as a condition of making the loan securad by this Security
Instrurnent, Borrowsr shall pay the premiums: required to mnintain the mortgage insurance in effect. If, for any reason, the
morigage insurance soverage reguirec by Lend:r lagses or ceases to-be in efiect, Borrower shall pay the prerniums required to
obtain coverage substantinlly equivalent to the rrortgage insurance previously in effecr, at a cost substantially equivalant 1o the cost
1o Borrower of the mortgage insurance previously in effect, frorn an alismate morigage insurer approved by Lender. if substantially
equivalent morigage insurance coverage is not ¢ vailzble, Borrower shall pay to Lenéer each month a sum equed to one-twelfth of
the yearly mortgage insirance premium being jaid by Bomosver when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain thess payments as aloss reswrve in lien of morigage insurance.;Loss reserve payments may
no longer be required, al the option of Lender, if mortgage insurance coverage (iri the amoun: and for the period that Lender
fequires) provided by an insurer approved by l.under again betomes availsble and is obtained. Blorrower sha!l pay the premiums
required to maintain mortgage insurance in effect, or to provide 2 loss reserve, until the requirement for mortgags insurance ends in
accordance with any written agreement between Bomower and L.ender or applicable law.

9. Inspection. Lender or its agent may niake reasonable entrits ugpon and rnspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspcection specifying reasonable cause for the inspection.

19. Condemmnntion. The proceeds of ary award or clim for damages, ditest or consequential, in connection with any
condernnation or other t2king of any part of the jroperty, or for convevance i lieu «of condemnation, ars hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the procesds shall be applied to the sums secured by this Szcarity Instrument,
whether or not then <lue, with any excess paid to Borrower. In the event of a partightzking of the Property in which the: fair market
value of the Property imimediately before the taking is equal 40 or greater than the smount of the sums secured by this Security
Instrurnent immediately Lefore the taking, unless Borrowesr and Leader otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amo.int of the proceeds multiplied by the following fraction: (a) the total araount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balancs shall b2 paid o Borrower. In the event of a patial taking of the Property in which the fair market value of the
Property immediately before the taking is lass thin the amount of the sums securad imimediately before the taking, unless Borrower
and Lender otherwise agree in wriling or unlo:s @pplicable law otherwise provides, the pracecds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after nctice by Lender 1o Borrower that the condemnor offers to make an
awzrd or seitle 2 claim for damages, Borrower ft.ils t0 respond 1o Lender within 30 deys after the date the notice is given, Lender is
authorized o collect and apply the proceeds, at its option, eith:r to resioration or repair of the Property or to the sums secured by
this Security Instrumant, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in pacagraphs | and 2 or change the wmount of such payments.

11. Borrower ot Released; Porbesranc: By Lender Not a Waiver. Extensicl of the time for payment or modification of
amortization of the sums secured by this Security Instrument g:anted by Lender to any successor in interest of Borrovrer shall not
operate o release the liability of the original lomower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor i interest or refuse to eitend time for payment or otherwise modify amortization of
the smns sccured by this Security Instrument by eason of any demand made by the original Borrower or Borrower’s successors in
inwrest. Any forbearunce by Lender ir: exercising; any right or remedy shall not be @ saiver of or preciude the exercise of any right
or zemedy.

12, Successers and Assigns Dound; Joint and Severnl Liability; Co-sigriers. The cevenarts and agreements of this
Security Irstument shall bind and benefit th: successors and assigns of Lende: and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants andl agre:sments shali be joint and several. Any Borrower who co-signs this Security
Instrurnent but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property wider the wrms of this Security Instrument; (b) is not personaily obligated to pay the sums
sccured by this Security Instrument; and (c) agiees that Lende: and any other Bosrower may agree to extend, modify, forbear or
make any accommorlations with regar to the terns of this Security Insirurnent or the Note without that Borrower’s consent.

13, L.oan Charges. [f the loan sccured by this Security Instrument is subject to a law which sets maximum loan charges, and
that faw is finally interpreted so that the intesc:t or other gl charges coliected or to be collesied in connection with the loan
exceed the permiited limits, then: (a) any such loan charge shzl} be rzduced by the amount necessary to reduce the charge to the
permitied Limit; and (b) any sums abready collect2d from Borroiwver which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reduc ng the princigal owed under the Nob: or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will ¢ treated as a partal prepayment without any prepayment chiarge under the Note.

14. Notices, Any nctice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail un less epplicable law recjaires use of znother method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to I.endzr. Any nolice to Lender shall be given by first class mail to Lender’s address
staied herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shzil bs deemed to have been given 1o Borrower dr Lender whe:u given as provided in this paragradh.

15. Governicg Law; Severzbility. This Security Insirument shall be governed by faderal law and the law of the
junsdiction in which the Property is located. I the event that any provision or cLiuse of this Security Instrument or the Note
conflicts with applicable law, such coaflict shali not affect other provisions of this Security Insttument or the Mote which can be
given offect without the conflicting provision. To this end the provisions of this Sectrity Instrumeit and the Note are declared to be
severable,

16. Borrower’s Copy. Borrower shall be jiven one conlormed cppy of the Motk and of this Security Instrument,

17. Transfer of the Property or 2 Benefi:ial Imterest in: Borrower. If ail or any part of the Property or any inierest in it is
sold or transferred (or if a beneficial intevest i Berrower is pld or transferred and Borrower is not a patural person) without

2nder’s prior written consent, Lendet may, at ;s option, requite irathediale payment in full of &1l sums secun:d by this Security
Instrument. However, this option shall oot te ¢rercised by Lender if exercise is prokibited by federal law as of the date of this
Secarity Instrument. ' R R S B ?
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- If Lerder exercises th:s opmm, I,endet sheltigive Bomoivel! nm:ml of & ,lemmm The no tice shall prc vuie a peuod of netl&
than 30 days from 1lie date the notice is Gelivel:id of maﬂui 4|ithin thch Borowe: must pay #il sums recured by this Security
Instruraent. If Borronver fiiils to pay e sums fitior ta the «Stlpl auon bf this pf-nod I ender may invoke any remedies permitted by
thiy Security Insu‘ument without furtacr noice €1 detnand on Bijtrower. =~

18. Borrower®s Rizht to Reinstate. If Bci lower reels o tain candmons, Emn Wwer shal! hitve the right 1o have enforcement
of this Security Instramesit discontinucd ai any {ime prior to th) carlics of:.(a) 3 davs (or such othier period as wplicable law may
specify for reinstateracnt) before sale of the Pr¢ serty pursuan:ito any: power of sals contained i this Security instument; or (b)
entry of a judgment enforcing this Security Inst: um-:m. Those conditions are tha: Bcxower: {a) pays Lender ail sums which then
would be due under this Security Insirument ard the Note as if no atceleration had occurred; () cures any default of any other
COVENANIS Of agreenicns; (c) pzys all expens?s incurred in <nforcing this Security Instrument, mc]udmg, but nor limied to,

reasorable attorneys” fees; and (d) takes such iction as Leader may reasonably requite to assure that the jica of this Security
Instrurnent, Lender’s rights in the Preperty and Berrower's otiligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upcn reinstatement by Biorower, this Sicurity Instrument ard the obLgations secured hereby shedl remain
fully effective as if 1o acceleration had occarred. Howe»er this right to reinstate shell not apply in the case of acceleration under
paragraph 17.

19, Sale of Mote; Change of Loan Servicer, The Nuote or a partial interest in ths Note (toguher with this Security
Instrumment) may be sold one or mor2 times without prior notice to Borrower. A sale may result in a change in the entty (known as
the "L.oan Servicer") that collects monthly paynents due undet the Mots and this Security Instrument. There also may be one or
more changss of the Loan Servicer unelated to # sale of the Nole. If there is a change of the Loan Servicer, Borrower will be given
wriiten notice of the change in accordance with “aragraph 14 zhove and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
reguired by applicable lavs.

26, Hazardous Substances. Borrower 472l not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substarces on or in the Pioperty. Bomower shall riot do, or allow anyone else to do, anything affecting the Property
that is in violation o:” any Environmental Law. T he preceding tvo serrences shall noi apply to the presance, use, or storage on the
Property of small quantities of Hazardous Subst:nces that an: generally recognized 1o be appropriate to normal residential uses and
to maintenance of the Propesty.

Borrower shall pmmpﬂy give Lender written notice of any investigation, claim, demand, lawsuit or other acticn by any
governmertal or regulatory agency or private pety involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leamns, o is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardou: Substance afiecting the Property is necessary, Bosrower shall promptly take all
necessary remedial actions in accordance with E-vironenental Law., ‘

As used in this pa agraph 20, "Hazatdoc s Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasolin:, kerosene, other flammable or toxic petroleum preducts, toxic
pesticides and herbicides, ‘!Dlaﬁl“ solvents, meivrials containi g asbestos or fonmallehyde, and radioactive malerials. As used in
this paragraph 20, "Yinvironmental Law" means federal laws mli laws of the jwrisdict'on where the Property is located that relate to
health, safcty or environmental proteciion.

NON-UNIFORM COVENANTS. Borrower and Lender furthet covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give potice o Borrower prior to aceeieration foliowing Borrewer’s breach of
any covenant or agreement in this Security Instrument (bul not prier {o accelerafion under paragraph 17 unless applicable
aw provides otheﬁvxse) The notice shall spetxfy. {a) the default; (b) the action reqmred to cure the defauit; (c) a date, not
less than 30 davs firom the date the notice is mve;m fo Borrower, by which the defnult mast be cured: and (d) that failure to
cure the default on or before the date specificd inthe notice may result in acceleration of the sums secawed by this Security
Instrument and sale of the Properly. The nciice shall furiher mivrm Borrower of the right to reinsiate after acceleration
and the right to bring a court action to sssert the non-existence of a defaull or any other defense of Borrower to
acceleration and szle. If the default is not ciired on or bellore the date specified in the nolice, Lender, at its option, may
require immediate paynient in full of all sums secured by ¢his Security Instrument without further demand and may invoke
the power of sale and any other vemedies ;rermitted by applicable law. Lendler shall be entitled 10 collect all expenses
incurred in pursuing the remedics provided in this paragriph 21, including, but not Hirited to, reasonabie attorneys’ fees
and costs of title evidence. -

If Lender invokes the power of sale, Lender shall execute or cause “[rustee to execute a written notice of the
occurrence of an zvent of defanlt and of Lentder’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Properiy is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabile law to Boritower and to olher persons prescribed by applicable law. After the time
required by applicable law, Truste, withowt demand on Berrowcr, shall sell the Property at public auction to the highest
bidder at the time and place and uwnder the f2rms designaied i the notice of szle in one or more pareels and in any order
Trustee determines, Trustee may postpone si'e of all or a2ny parcel of the Property by public announcement at the time and
place of any previously scheduled snle. Lendar or iis designde may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s de:d comveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
litnited to, reasonable Trustee’s and attorney:s’ fees; (b) to nil sunis secured by this Security Instrument; and (¢) any excess
to the person or persony legally entitled to it.

22. Reconveyance, Upon payment of all sums securec by this Security Instrurient, Lender shall request Trustes: to reconvey
the Property and shall surrender this Security: Instrument and. all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shull reconvey the Property -vithout warransy for 2 fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation tosts.

23, Substitute Trustee. Lender may, fivm time o tine, rémove Trustes wnd appoint a successer trastee to any Trustes
appoisted hereunder. Without conveyance of t'ie Froperty, thie successor trustee shall succeed to all the title, power and duties
conferred upon Trustse herein and by app licable law.

24. Attorneys' Fecs. As used in this Security Instrument and in the Not, * au omeys’ fees” shall include any attorneys’” fees
ayarded by an appailate court.

25, IRiders to this Secarity Jnstrument, If one or moe riders arc executed: by Borrower and recorded together with this
Sccurity Instrument, the covenants and agreent:nts of exch such riderr shall be incor poramd into and shall amend and supplement
the covenaats and ajgreenienis of this Security Jnstruinent as i ihe sider(s) were & part of this Security Instrument.

{Check .xpphc‘xblc box(es)]

i
i

[.__J Adjustable Rate Rider :] Condominium Rider X]1-4 Family Rider
Graduated Paynient Rider ol Plannad Uhit Deviclopment Rider ] Biweekly Payment Rider
| ] Battoon Rider I Rate Improvement Rider ] Second Home Rider
_J VA Rider ] Oher(s) [specify]

WNDER OREGON LAY, MOST AGREEMESTS, PROMISES AND COMMITMENTS MADE BY US AFTER
TEE EFFSCTIVE DATE OF THIS ACT {DNCERNING [LOANS AND OTHER CREDIT EXTENSICN WHICH
ARE NOT FOR PERSONAL, FAMILY, Of HOUSEHOLL PURPOSES OR SECURED SCLELY BY THE
EGRFOWER'S RESIDENCE MUST BE IN: NRITING, EXPRESS CONSIDERATION AND BE §IGNID

BY US 1O BE BNFORCEABLE , * b A ; :

" - ; : % - - Foarmso 3/30
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: : bq’té?zml in this § uacuruy Instrumem and xn‘ S
Ly ndc-r( :,) execub ad b / Bormwer and record wuh it L .
WViitnesses: :

(Seal)

-Berrower

{Seal)

-Borrower

(2 BTN L (Seal)

Bomwur L i o -Borrower

STATE OF OREGON, SR 0 Klamath  Comuyss:
Onthis 17th day of Nf:vemb er ' . 1907 + perionally appesred the nbove named
Liss Hanscom Co '

. i S T -and acknowledged
the foregoing msu'mnem 10 be her . velmtary, act and deed.

My Commission Expires: =5 - 72 2—{9/ ‘ ; Bfﬁfote me:
(Ol‘lcm_S zal) : ‘

. AL BEAL ; /
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1-4 FAMILY RIDER

Asiigimentiof Rents

THIS 1-4 FAMILY RIDER is cnado this 1772 gy of NOVEMBER . 1937 andis
incorporaled into and shall be deemedi to 2mong ang isupplernent the Morigage, Deed of Trust or Security Dzed (the

"Security [nsm;ment") of the same ¢jle given by the inders] gned (the "Borrower”) to secare Borower’s Noie io

KLAM:TH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

» L I i ; (the "Lender™
of the same dat: and caovering the Preg:erty described in the Security Instricnent and locited at:
4331 FARGG ST B - :
KLANATHE FALLS, OREGON] 97603 :

[Pro;:uiny :Xdﬂresé]

1-4 FAMILY COVENANTS, . 11 addition to tlie covenants znd agresments made in the Security Instrument,
Eorrower znd Lender furiber covenani and agree as fallows; |

A. ADBITIONAL PROPERTY SUBJECT TV THE SECURITY INSTRUMENT. In addition 10 the
Property deseribied in the Security Ing:uraent, the fcilowing items are added to the Prcperty description, and shall
also constilute the Property covered b the Security Jnstrumient: building materials, aprliances and goods of every
nawre wha'soever now or hereafter Iccated in, on,or used, or inteanded 1o t> uged in connection with the Property,
including, but not limited 10, these for the purposes of supplying or distibuting heating, cooling, electricity, gas,
waler, air and light, fire prevendon anl extinguishing} apparatus, secirity 2ad access control apparaius, plumbing,
bath tubs, water heaters, waler closets, sinks, ranges, stoves, tefrigerators, dishwashers, disposals, washers, tryers,
awnings, storm windows, sform doors; screens, blinds, shades, curtaing and curtain rods. atiached MITors, cabisets,
penelling and zuached floor coverin 4S nOw or hetreafler attathed io tha Property, all of which, including
replacemerils and additions tiezeto, shil | be desmed to.be and remain a part of the Propesty covered by the Security
Instrument, All of the foregeing togest ir with the Property described in the: Security Irstniment (or the leasehold
esate if the Security Insoument is o 3 leasehold) ‘are refarred 10 in this 14 Family Rider and the Security
Instrument ¢s the "Property.” : o

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Borower shail not seek, agree to or make a
change in the usz of the Property or its zening classification, urless Lends s has agreed in writing to the change.
Bomrower shall comply with al laws, ordinances, regulations and requiements of any governmenial body
applicable 1o the Property.

C. SUBORIDINATE LIENS, Exuopt 85 permitid by federal law, Borrower shall nol allow any lien inferior
10 the Security Instrument to be perfecte .l against the Property without Leadsi's prior 'writen permission.

D. RENT LOSS INSURANCE. ' Berower shall maintzin insurance against rent loss in addition o the other
hazards for vwhich insurance i required 'y Uniform Ceienant 3. ;

E "BORROWER'S RIGHT TO REINSTATE " DELETED. Uniform Coveaant, 18 is deleted,

F. BORROWER’S OCCUPANCY. Usnléss Leider and Borrower otherwise agree in writing, the first
sentence in Uriform Covenant 6 consuming Bomov.er’s occupancy of 3 Property is delsted. All remaining
covenants and agreements set forth in Uriform Covena: 16 shell remain in effict. :

MULTISTATE 1 - 4 FAMILY RIDER - F’aninla a\laan?édcﬂ:i:Mac'i:mum"m fnazrumom : Form 3?70:?/5-"
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G. ASSIGNMENT OF LEASES: Upon Lender's regu st; Borrower shall assijin to Lender all leases of the
Preperty and. all security deposits mad in’connection with feases of the Pioperty. Jpon the essignment, Lender
shall have the right to modify, extend 3 terminate ihcv:existu't g leases amiu execute new leases, in Lender’s sole
discretion, As used in this paragrapk ¢, the word "leesie” shall méan "sublanse” if the Security Instrument is on a
leasehold. ‘ . : . : : : .

H. ASSIGNMENT OF RENTS: APPOINTIENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally ‘assigns and t::nsfers 1o Lender all the rents ‘and revenues ("Rents”) of ths
Property, regardiess of to whom the Re.ats of the Property arg. payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that cach tenant; of the Property shall pay the Renis to Lender or Lender’s
agents. However, Borrower shall receive the Renis nntil (i) Lender lias given Borrower notice of default pursuant to
paragraph 21 of the Securiiy Instrumert: and (i) Lender has given notics to the tenant(s) that the Renis are to be
paid to Lender or Lender’s agent. Th's assignment of Rents constitutes an absclute assignment and nct an
assignment for addidonal security only. ‘

If Lender gives notice of brezch to 3orrower: (i) 21t Rents rectived by E crrower shall be held by Bomower as
trustee for the benefit of Lendcr only, to e applied to tiqé.: sums secured by the Security Instrument; (i) Lender shall
be entited to collect and reciive all of the Rents of the Fraperty; (i) Borrower agrees that each terant of the
Property shall pay all Rents clue and viipaid to Lender or Lender's agents pon Lender’s written demand to the
tznaat; (iv) unless applicablz law proviies otherwise, all Rezts collecied by Leader or Leader’s agents sha'l be
applied first 1o the: costs of taking contralof and managing the Progerty and ¢ollecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fezs, premiums o receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sems secured by the Security
Instrument; {v) Lender, Lender’s agenis cr any judiciall:; aprointed receiver siail be liable to account for only those
Renis actually received; and {vi) Leade: shall be entizled 10 have a receiver appointed to take possession of and
manage the Property and coliect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security. . ‘ :

If the Rents of the Property are 1-ot'sufficient to caver the costs of taking control of and managing the
Property and of collecting the Rents any 2unds expended. by Lender for such jurposes sha'l become indebiedness of
Borrower 1o lender secured by the Secur:ty Lisirumeni bursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower s not executed any prior assipnnient of the Rents and, has
not and will r.ot perform any act thai woi id prevent Lender from exercising iis rights wader this paragraph.

Lender, or Liender’s agents o1 a judicially appointsid receiver, shall not.t2 required @ enter upon, tzke control
of or maintain the Property before or alier giving notice of default to Bomower. However, Lender, or Lender’s
agents or a judiciaily appointed receiver, mzy do so at any tinie when a defoult occurs. Any application of Rents
shall rot cure. or waive any defaull or invalidate any oter right er remedy of Lender, This assignment of Rents of
the Property shall rerminate when all the sums secured biy the Security Instrament are paid in foll,

L CROSS-DEFAULT PROVISIGN. Bawoner's' default or trewh under any note or agresment in
which Lender has an interest shall be & breack under (he Security Instrument and Lender may invoke any of the
remedies perrnittect by the Security Tnistaiiment. I T v : ;

BY SIGNING BELOW, Bormower ;xsccepts and ag:tes © fhe wins and provisions contained in this 1-4 Family
Rider. : R pooh e =

. 7 DI e : o
Ry '"- / C ;j:f / ¥ | SIEEICE ‘
) ’ﬁﬁ%/zﬂ}bdfﬂﬂ‘?’?Sf\f(s/efal)i; F § (Seal)

LISK HRNGCON.
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-B‘otmv‘zcri; L ; S - -Bortowes

il

_ S e (Seald i P (Sieal)

Berower|  of b Lo -Borrowar
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