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von NGVEMBER 12, 1997 . The grantor is

THIS DEED OF TRUST ("Security Inst: saent") is m o
NIMZH I DATBES AND NAJAT I DAILHS, HUSBAND AND WIFE

("Borrower”"). The trustoe is WILSLIAM L. SISEMORE

("Trustee”). The beneficiary is XLAMATH :FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
 swhich is organized and existing under the lawé of  THE UNITED STATES CEF AMERICA , and whose
cidressis 540 MAIN STREET, KLAMMTH FALLS, OR: 97601 _ :
o P ("Lendie:"). Borrower owes Lender the principal sum of
NINETY THOUSAND TWO HUNDRED FINTY AND NO/100
v j © Dollars (U.3. $ ©9,250.00 ).
This debt is evidenced by Bomower's noie dated the sume: date as this Security Instrument ("Mote”), which provides for
monthly payments, with the full debt, if ot paid earEer, due :nd payable on MARCH 1, 2013 .
“This Security Instrument secures to Lender: (i) the repayracnt of t2e debt evidencad by the Note, with interest, 2nd all renewals,
extensions and mrdifications of the Note; (b) the payment of ali other siams, with interest, advanced under paragraph 7 to protect
the security of this Security Instrurnent; antl (¢} ihe perfonnance of Borrowar's covenants and agreements under this Security
Instrument and the Nete; and (d) the repayen: of any future advances, with iaterest thercon, mads to Borrower by Lender
pursuant o the paragraph below (“Future Advances").

FUTURE ADVANCES. Upon request tt: Borrower, Lender, at Lenders’s option prior 1o full reconveyarnce of the property by
Trustee 10 Borrower, may make Future Advatices to Borrovier. Such Future Advinces, with interest thereon, shall be secured by
this Deed of Trust when evidenced: by promiissory notes stuting, thiat said notes are secured hereby. For this purpose, Borrower
irrevocably granis and conveys to Trustee, in {rust, with power of sale, the following descrited property located in

County; Oregon: :

LO7T 1 IN BLCCK 19 OF  NORTH | (LAMATH }?ALLS, éACC".)RDING»;TO THE OFFICIAL FLAT
THEREOF ON FILE IN THE QFFICE OF THE (OUNYY CLERK CF KLAMATH COUNTY, OREGON.

'

which hes the address of ( ) LOWELL ST, KUAMATH PALLS ' {Street, City],

Cregon $7601 : iZip Code]  ("Property Adilress™);

TOGETHER WITH all the improvements now or hereafter crected on the property, and all easements, appirtsnances, and
fixtures now or heseafter a part of the propar'ly. All seplace:nents and additions sh.all aiso be covered by this Security Inswument
All of tha foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Bonower is lawlitly seiscd of the esiate hereby conveyed and has the right to grant and
convey the Property and that the Property is nnencumbered, except for encurabrances of record. Borrower warrants and will defend
gencrally the title o the Property against all ciaims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinss unifon: covenants for national use and non-uniferm covenants with limited
variations by juricdiction to constitnte a unifoim security instrument covering real property.

UNMIFORM COVENANTS. Rorrower and Lender covemnant aed agree as follows:

1. Payment of Principal and lintereit; Prepayment and Late Charges. Borrower shall promptly pay when due the
principat of and interest on the debt evidence: by the Nofe and any prepayment an:d late charges due undler the Nota.

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrowsr shall pay to Leader
on the day monthly payments arc due urder the Note, wat the Note is paid in full, o sun {"Funds") equal to one-tvelfta of: ()
yearly taxes and assessments which may attain priority overithis Stcurity Instrument as a lien on the Property; (b) yearly leasehold
pavmeris or ground rents on the Property, if any; (c) yearly hazird or properly insarance premiums; (d) yearly flood insurance
premiums, if any: {€) yearly morigage insuriiice premiums, {[ any; and (f) any suras payable by Borcower to Lender, in accordance
with the provisio:s of paragraph 8, in lieu of the payment off mottgage insurance premiums. These items are called "Escrow Items.”
Lender may, at zay time, collect 2:3d kold Fuinds in an amouni net 0 exceed the rnaximun araornt a lender for a federally related

OFEGON-Singla Fuma!y Lo Eorm 3038 9/90
i"Paga 1ol §

af-az:;ﬁooz (9319) - {1 ZLECTRONIC LAS R FORMS/ INC. - (300)3127-0845 Initials:
v ‘ i [ : Lo



e Lr Lot .
i P : RN R : i : 3?;"?4‘:
raorngsge loan may vequite for Borrower's ssciow! account! mzlicr thit federst Real istate Sé¢idenent Procedurcs Act of 1974 as
amendad from time 1o tirtie, 12 U.S.C.'Section: (601 er ség. ("IMESPA'™, unless smother taw {hat applies to the Fands sets a lesser
amount. I€ so, Lende: may, at any ting, collectidud-hold Funds in an amourit et 1o sncesd thé: lesser amount. Leader may estimate
tac amount of Funds ¢ue on the basis of currenii datz end reazoriable esamaies of axpnditures of uture Eszrow Hems or otherwise
in azcerdance with applicable law, i ‘ iy R :

The Funds shall be held in an ingtitution v/i10se deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institotion) or.int any Federal Home:!Loan Bank; Lender shall apply the Funds (o pay the Escrow Items.
Lender may rot charge Borrower for holding iad 2pplying 't Funds, armually analyzing the escrow accoun, or verifying the
Escrow Items, unless Lender pays Borrower irlerest on the Hends and applicable law permits Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-time cliarge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless apj:Licable law provides otherwisc. Unless an agrecment is made or applicable law
requires interest to be paid, Lender shall not be: reguired to pay Borrower any intarast or eamings on the Funds. Borrower and
Lender may agree in writing, however, thet inkz-est shall be pzid on tae Funds. Lender shall give to Borrower, without charge, an
znnual accounting ol the Funds, showing credil: and debits o the Funds and the purpose for which each debit to the: Funds was
made. The Funds are pledged as additional secutity for all sums securetl by this Security Instrumerit.

1¢ the Funds held by Lender exceed the aniunis permitted 10 be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the require:aenis of applicable law. If the aracunt of the Funds held by Lender ar any time is
not sufficient to pay the Escrow Items when due., Lender may s notify Borcower in wiiting, and, in such case Eorrower shali pay
to Lender the amount necassary to make u)y the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Berrower any Funds
held by Lender. If, under paragraph 21, Lendes shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lencer at the gme of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all. payraents received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges due under the Note; secend, 1 amounts payable under paragraph 2; third,
10 intezest due; fourth, to principal due; and last. to any late charges dug under the Nota.

4, Charges; LLiens. Borrower shall pay ¢ taxes, assessments, charges, fines and impositions atiributable to the Property
which may attain priority over this Security Inshrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the munner provided in paragraph 2, or if not puid in that manner, Borower shall pay them on time directly to the
person owed payment. Borrower shell prompty furnish to Lender all notices of amounts to e paid under this paragraph. If
Borrower makes these payments dirccily, Borroveer shall promyely furnish to Lender receipts evidencing the payiments.

Borrower shall prorapily discharge any lier which has priority over this Security Instrument unisss Borrower: {a) agrees in
writing to the payment of the obligadon secured 2y the lien in 1 manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforczment of the lien in, l2zal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (¢) secures from the holder of th2 licn an agrecment satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender decrmines that any part of the Property is subject to a fien which may attain priority over this Security
Instrument, Lender may zive Borrawer a notic: identifying tlie lien. Borrower sha'l satisfy the lien or take one or more of the
actions set forth above within 10 days of the givi ag of notice.

5, Hazard er Property Insurance. Borrover chall keep the improvements now existing or hereafter erecied on the Property
insured against loss by fire, hazards included “vithin the temri "extended coverage’ and any other hazards, including floods or
flooding, for which Lender requires insurance. 'This insurance shail be maintained in the amounts and for the pericds that Lender
requires. The insurance carrier providing the inturance shall be chosen by Borrower subject 10 Lender’s approval which shall not
be unreasonably withheld. If Bomrower fails (o maintain ccverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policizs and rencwals shall ba acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of luss, Borrower shall give promapt notice to the msurance carrier and Lender. Lerder
may make proof of loss if not made promgitly by Borrower.

Unless Lender and Borrower otherwise syree in writing, inserance proceeds shall be zpplied to restoration or repair of the
Preperty damaged, if the restoration vr repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be icssened, the insurance proceeds shall be zpplied to the sums
secured by this Security Instrument, whether or not ithen: due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days @ notice from Lender that the insurance carrier has offered to settle 2 claim, then
Lender may collect the insurance proceeds. Leader may use the proceds 1o repair or restore the Property or to pay sums secured
by this Security Instiument, whether or not ther: due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agi-ee in writing, any application of proceeds to principal shatl not extend or posipone
the due date of the monthly payments referred ) in paragraphs 1 and. 2 or change the amount of the paymenis. If under paragraph
21 the Property is acquired by Lender, Borresver’'s tight to any insurance policics and proceeds resulting from damage to the
Property prior to the acquisition shall pass to [.ender to the crtent of the sums secured by this Secwrity Instrument immediately
prior to the acquisition.

6. QOccupancy, Preservation, Ylaintenan(: and Protection of the Property; Borrower’s Lean Application; Leasehelds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Sccurity Instrumient and shall cortinue to o:cupy the Property as-Borrower’s priacipal residence for at least one year after the
date of occupancy, unless Lender otherwise igrees in writing, wkich consent shall not be unreasonzbly withheld, or uniess
extenuating circumsiances exist which are bayo:d Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
procecding, whether civil or criminal, is begwi that in Lender's good faith judgment could sesult in forfeiture of the Property or
otherwise materially impair the lien. <reated by this Security instrument or Lender’s security interest. Borrowzr may cure such a
defoult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes fodfeiture of the 3orrower’s interest in the Preperty or cther malerial impairment of
the lien created by this Szcurity Instrument or Lender's securily interest. Borrower shall also be in defaul: if Borrower, during the
loan application pro:ess, gave materinlly false ¢t inaccurate information or stalements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concezning Borrower's accupancy of the Prope:ty s a principil residence. If this Security Instrument is on a leasehold, Borrower
shall compiy with all the provisions of the kasc. If Borrower acquires fee title to the Property, the leasehold and the fee title shali
not merge unless Leader agrees to the merger in writing.

1, Protection of Lender’s Rights in the Preperty. If Bosrower faily ta perform the covenants and agreements conlained in
this Sacurity Instrusnent, or there is a legal priceading that may significantly affect Lender’s rights in the Property (such as a
procecding in bankrupicy, probate, for condemsiation or forfeilire ¢r 10 enforce faws or regu’ations), then Lerier may do and pay
for whatever is nectssary to protest (he value of the Property and Lender’s rights in the Property. Lendar’s sctions may include
paying any sums s:cured by a len which he:s priority o this Secutity Instrunent, apipearing io cowst, paying reasonable
sitomays’ fees and cntering on the Propery to r-2ke repairs; Al l‘mouglj\ Lender mny tzke action under this paragiaph 7, Lender does
et heve 1o do so. : o i P o :
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: Any amounts-Jisbersed by Lendes unde;r*imis- parzgzaph j*shall secomé-additidnal debtof Borrower secured by this Security
Instrument. Unless Horcower and Lender nget:s to othsr tersfis of Jayment; thess amcunty shall bear interest from the date of
disbuzsement at the Note rate and shzll be payahle, with interest; apox notice from 1xnder to Bonmbwer requesting payinent.

Ta. Hazard Insurance Warsing.. Unless you, (the ™ Bormby cr”) ‘provide us, '(the Lender”) with cvidence of insurance
caverage as required by our contract or. lozn igreement, Leslder may purchase insurance ‘at Elomrower's expense to protect the
Lender’s interest. This insurance may, but née:d not, also proizct the Borrower's inferest. . I7 the: collatern! becomes tlamaged, the
coverage the Lender purchased may 1ot pay aty claim Borrower makes or any clairn madc ‘against the Borrower. Bonower may
later cancel this covirage by providing evidence that Borrower laas oblained proparty coverag: elsewhere.

‘The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this inserance may be added to your
contrzct or Ioan balunce. If the cost is added tci he contract or loan bilance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage mav be ihe date the Bomower’s prior coverage lapsed or the date the
Borrower failed to provicle proof of coverage. : ; .

‘The coverage Lender purchasss may be ocnsiderably more expensive than inserance the Borrower can obtain on Borrower’s
own and may not satisfy the need for preperty damage ceverage or other mardatery lability insurance requirements imposed by
applicable law.

Pp 8. Mortgage lnsurance. If Lender requic=d morigage insurance as a condition of making the loan secured by this Security
Instruznent, Borrowar shall pay the premiums required {0 ruaintain the morigage insurance in effect. If, for any reason, the
mortgzge insurance coverage required by Lenc >r lzpses or c:ases to be in effect, Borrower shall ray the premiume required to
obtain covarage substantially equivzlent to the n:origage insurance previcusly in effect, at a cost substantially equivalent o the cost
to Borrower of the mortgage insurance previously in effect, froa an altemnate mortgage insurer aparoved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borr:iwer shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance preminm being paid by Bomower when the insurance coverage lapsed or ceased © be in effect.
Lender will accept, use and retain these paymerts as a loss reserve ir: lien of mortgage insurarce. Loss reserve peyments may
no Jonger be required, at the option of Lender. if morntgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by [.2nder again beiomes available and js obtained, Borrower shall pay the premiums
required to maintain mortgage insurance in effec, or (o provide a loss reserve, until the requircment for morigage insurance ends in
accordance with any written agreement betweer: 3orrower and Lender or applicable law,

9. Inspection., Lender or its agent may :nake reasonabliz entries upoa ard inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an ins{ sction specifyi:sg reasonable canse for the inspection.

10. Condemuation. The proceeds of any award or cl:im for damages, direct or consequential, in connection with any
conderanation or other taking of any part of the Property, or for conveiyance in Yew of condemnation, are hereby assigned and shail
be paid to Lender.

In the event of a tolal taking of the Property, the procecds shali be applied 10 (e sums secured by this Security Instrument,
whether or not then due, with any excsss paid t¢ Borrower. In ihe event of a partial tzking of the Property in which the fair market
value of the Property immediately before the tsiing is equal 1 or greater than the: amonnt of the sums secured by this Security
Instrument immediniely Dbefore the t:king, unless Borrower snd Lender otherwise agree in writing, the suras secured by this
Security Instrument shall be reduced by the zmount of the praceeds meltiplied by the following fraction: (a) the total amount of the
sums secured immecliately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. n th: event of a paitial taking of the Property in which the fair market value of the
Property immediatelv before the taking is less th:n the amount of the sums secured immediately before the taking, unless Borrower
amd Lender otherwise agree in writing or nale:s applicable Liw otherwise providas, the proceeds shall be applied to the sums
secured by this Security Instrument whether or nat the sums arc then due.

I the Property is abandoned by Borrower, or if, after nctice by Lender 10 Borrower that the condemnor offers to make an
awzrd or sctde a claim for damages, Borrower 1t.is 10 respond 1o Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at is option, eith:r to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or ot then dus.

Unless Lender and Florrower otherwise agrae in writing, any application of prcceeds o principal shali not extend or postpone
the due date of the monthly payments referred w in paragraphs | and 2 or change the zmount of stch payments.

11. Borrower ot Feleased; Forbearance By Lender Mot a ‘Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in intzrest of Borrower shall not
opezate 1o release the liability of the original Jlomower or Eorrower's successors in interest. Lender shall not be required to
commence proceedings against any suscessor in nterest or refuse 10 extend time for jrayment or otherwise modify amortization of
the sums secured by “his Security Insttument by reason of any <lemand made by the original Borrower or Borrower’s siceessors in
interest. Any forbearance by Lender in exercisirg; any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12, Successors anel Assigns Bound; Joint and Several Liability; Co-signers., The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and: assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and egre:meats shall Le joint and several. Any Berrower who co-signs this Security
Inspument bt does not execute the Note: (a) is co-signing his Security Instrument only 0 mortgage, grant and convey that
Borrower’s interest iz the Property urnider the 12:ms of this Security Instrument; (b) is nol perscnally obligated 10 pzy the sums
secured by this Security Eastrument; and (c) agiees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the ters of this Security Instrument cr the. Mote without that Borrower's consent.

13. Loan Chay;es. If the loan secured by this Security Instrument is subject tc o faw which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted Lmits, then: (a) any such l:an charge shzii be reduced by the amount necessary to reduce the charge to the
permittzd limit; and (b) any sums already collect:d from Borrower which e:ceeded permiited limits will be refurded to Eorrower.
Lender may choose 10 make this refund by reduc: ag the principal owed under the Note: or by making a direct payment o Borrower.
If a refund reduces principal, the reduciion ‘will bx: treated as a pertial prepayment witicut any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Insrument shall be given by delivering it or by mailing it
by first class mail unlzss applicable kv requires use of another method, The notice shall be directed o the Property Adclress or any
other address Borrower designates by notice to Iender. Any notice to Lender shall be given by first class mail o Lender’s address
stated herein or any other address Lender desigrates by notice 10 Borrower, Any notice provided for in this Sccurity Instrument
shall be deemed to have been given to Rormower cr Lender when' given as provided in this paragraph.

15, Governing lLaw; Severability. This Security Instiument shall be governed by federal law and the law of the
jurisdiction in which the ’roperty is locatxd. In the event tha: any provision or clause of this Security Instrument or the Note
conflicts with applicable liw, such conflict shall. not affect other provisions of this Security Instrument or the Mote which can be
given cifect without the conflicting provision. To his 2nd the provisions of this Security Instruiment and the Note are declared to be
severable.

16. Borrower's Copy. Borrower shall ba given onc conformed copy of the Nots and of this § ccurity Instrument,

i7. Transfer ol the IProperty or o Benefitial Interest in Rorrower, If all or aniy part of the Property or ay interest in it is
sold or transferred {or if u beneficial intersst iri Bomower is sold ot wansferred ard Borrower is not a natwel person) without
Lender's prior writter: consent, Lendar may, at it opdon, reguine immediot: payraenl in full of all sums scoured by this Security
Irstzument. However, this option shall-not be ¢iercised by Lender if exercise is prolibited by federal lavs as of the date of this
Sdcurity Insirument, e i: P :
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thaa 30 deys from the diits the notict is delivd ed 'or randad ithid jhich Borrower must pay ail sums secured by this Secerity
Instrument, If Borrgwer igils to pay these suims | ries' to the gxjratics of this perind | eader miay nvoke any rersedies nermitted by
this Security Instrument vrithout fanthur notice ot demand on Burrover, ol G :

- 18. Borrower!s Right to Reinstate. If Borower meets coitain donditions, Bonower shull have the right to have enforcement
of this Security Instrument discontinued at any (ime prior to the earlitr oft (a) § days (or such other period as applicable law may
specify for reinstatementy before sale of the Property pursuaniio any pover of sale contained ia this Security Instrument; or (b)
enwry of a judgment enforcing this Security Inst:ument. Those condlitions are thet Burrower: () pays Lender 21l sums which then
wauld be due under this Security Instrument znid the Mote as if no acceleration had occurred; (b) cures any clefault of any other
covenanls or agresrasnis; () pays all expenses incurred in enforcing this Secudty Instrumerit, including, but not limited to,
reasonable attorneys’ fees; and (d) tukes such acticn as Lenchkr may reasonsbly tequire 10 assare that the lien of this Security
ingirament, Lender’s rights in the Property and Borrower's abligation to pay the suras secured by this Security Instrument shall
continue enchanged. Upon reinstaterent by Borrower, this Secarity Instrument and the obligations secured hereby shall remain
fully effeciive as if no acceleration hzd occurrec. However, this right o reinstae sanll not apply in the case of acceleration under
paragraph 17.

19. Sale of Mote; Change of Loan Servicer. The Mote or a partial intercst in the Note (sogether with this Security
insrument) may be sold one or more times withnut prior notice to Borrower. A. sale rnay result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payrnents duc under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated (o ;. sale of the Neig., I there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above snd applicable lzw. The notice will state the name arid address
of the new Loan Servicer and the adciress to which payments shoulé be made. The notice will also contain any other information
required by applical:le law.

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, sterage, or release of any
Herardous Substanc:s on. or in the Property. Ecrrovwer shall not do, ror allow anyone eise to do, anything affecting the Property
thas is in violation ¢f any Environmental Law. " he preceding two sentences shall not apply 13 the presence, usz, or storage on the
Property of small quantities of Hazardous Subst:nces that zre penerally recognized to be appropriate to nommal residential uses and
10 maintenance of ihe Property. ‘

Borrower shall promptly give Lender wiitten notice of any investigation, cluim, demand, lawsuit or cther action by any
governmerital or regiatory agency or privats pe.ty iavolving the Property and any Hazardous Substance or Environmental Law of
which Borrower has aciual knowledge. If' Bortower leams, o is notfied by any governmental or regulatory authority, that any
removal or other reinedintion of any Hazardou: Substance affecting the Propery is necessary, Borrower shall prompily take all
necessary remedial gcdons in accordance vwith Erivironmental Lav.

As used in this paragraph 20, "Hazardor 3 Substances” are those substances dafined as toxic or hazardous substances by
Environmental Law and the following substauces: gasolinz, kerosene, other flammable or toxic pewoleum preducts, toxic
pesticides and herbicides, volatile solvents, metorials containinz ashestos or formaldehyde, and radioactive materials. As used in
this pzragraph 20, "Finvironmental Law” means federal laws and laws of the jurisdicton where ih: Property is located that relate to
health, safcty or environmental proteciion.

MNON-UNIFORM COVENANTS. Borrowcr and Lender fixther covenant and agree as followrs:

21. Acceleration; Remedics. Lender shii| give notice to Borrower prior to acceleration folloving Borrower's breach of
any covenant or agreement in this Security hustrument (bat 2ot prior to accelerntion under paragraph 17 unless applicable
law provides othervvise). The notice shall specify: (a) the defaull; (b) the actioa required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borreiver, by which the delanit must be cured; and (d) that failure to
cure the default on or before the date specificd in the zotice may resull in acceleration of the sums szcured by this Secarity
Instrument and szle of the Property. The notice shall furtiier inform Borrower of the right to reinstate after acceleration
ang the right to Lring a court action to gisers the non-existence of a defanlt or any other defense of Borrower to
acceleraticn and sale. I the default: is not eured on or hefore the date specified in the notice, Lender, 2t its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedics [ermitted by upplicable law, Lerdaer shall be entitled to collect all expenses
incizrred ir pursuing the remedies provided i this paragraph 21, including, but not limited to, reasonable attorneys’ fees
antl costs ¢f title evidence.

If Lender invokes the power of sale, Londer shall oxecuie or caumse Trustee tc execute a written notice of the
accurrence of an event of default and of Len ¢ ar’s election i cause the Property to be sold and shall cause such natice to be
recorcled in each county ir which any part of the Properly is located. Lender or Trustee shall give motice of sale in the
manner prescribed by applicable law to Borrower and to ofirer persons prescribed by applicable law, Afier the time
required by applica b¥e iaw, Trustee, without. demand on Burrower, shall sell the Property at public auction to the highest
hidder at the time and place and under the ¢:rms designated in the notice of sale in one or more parcels and in any order
Trusive determines. Trustee may postpone sa'e of all or any parcel of the Property by public anncuncement at the time and
plzce of any previdusly scheduled sale. Lender or its designer may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deeil conveying the Property without amy covenant or warranty,
expressed or implied. The recitals in the Tniitee’s deed shali be prims facie evidence of the truth of the staternents made
therein. Trustee shall apply the proceeds of tlie sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonabie Tirustee’s and attarneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
{0 the person or persons legally entified vo it, ]

22. Recenveyance. Upon payment of all sums secured by this Sccurity Instrum2nt, Lender shall request Trustee 1o reconvey
the Property and shall scrrender this Security (nstrument and all notes evidencing debt secured by this Secudity Instrument to
Trustee. Trustee shall reconvey the Property vrithout warranty, for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shali ay ariy recordation Costs.

23, Substitute Trustee. Lender may, fromn time @ time, remove Trustee and appoint a successor trustee to any Trusice
appointed hercunder. Without conveyance of the Proparty, th successor trustee shall succeed to all the title, power and duties
cenferzed upon Trusice herein and by applicable law.

24, Attorneys’ Fees. As used in this Secwrity Instrumen: and in’ the Note, "aticmeys’ fees” shall inciude: eny attomeys’ fees
awarded by an appeliate court. , :

25. Riders to this Security Iastruraent, { one or mord ridery arc executed Ly Borrewer and recorded together with this
Security Instrument, the covenants and agreemeits of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreeraents of this Security Instrument as it the rider(s) were a patt of this Security Instrument,

[Check applicable box(es)] : :

] Adjusiable Rate Rider .. Condorainiym Rider KX| 1-¢t Family Rider
-4 Graduated F'aynient Rider ,._J Plannad Unit Developmicnt Rider L] Biweeklv Payment Rider
:@ Balloon Rider ,L Eate Improvemeny, Rider | Second Home Rider
[ vARider L.J Other(s) [specify]

"UNDER OREGON LAW, MOST AGREEMEN'S, PROMISHS AND COMMITMIMTS MADE BY US AFTER
THE BFFECTIVE DATE OF THIS ACT CCNCHRMING [0ANS AND OTEER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPUSES OR. SECURED SOLELY BY THE
BORKOWER'S RESIDENCE MUST BE IN HRITING, 'EXPRESS CONSIDERITION ANDI BE SIGNED

BY US TO BE ENFORCEABLE." i1 . g : T~
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Wilnetses:

' ’—ﬁi’\\\ (S;‘sal)

-Borresver

/ﬁ 25/,% L ?'/&%?7 (Seal)

NAJAJ?’ I :)Atj =S

-Borrower

Geald . (Seal)

-Borrowey 0 o : . -Bomawer

' s Co Y
STATE OF OREGION, Lo 7 County ss \ﬁ_é’}«m‘f&f _
On this *v‘%/ Gay of /”nﬂﬁfuéh .. /977 Jpersonally appeased the ebove named

/léwﬂp\‘g i !Mgg; & /l/uﬂ‘wi << &"uﬂ!“& ' ‘ B and acknowledged

the foregoing instrurient o bé—-—/‘ZxLé*é o nolumaxy aci &ad deed.

My Commission Expires; ) : Beio*c me:
{Officiat Scal) ; i

PN r. Dal
'A; N ARt ¥%¢ ) fe e’

‘Nijtary I’fib:li(::f-vri)ji‘ngn)
V)

”Wll; [T, mm:unul 1] nsu

T OFFE(;ML!B".A! i
%: KAY 1, DOGLITILE 7

; NOTAHYPUBUG ORE(ON:
; i OMMI&SI()NND x)gf s()];"-' S
) m !.()MNliSeiDN ISSION RS St 1), 1909 ; SR

v I;

[ A
o Pl

‘ﬁi};s;ggsmwm, . Ceefesats) " Forin 4038 9/30

N
i
i

N mm:mﬁsfmmmﬁrs "

e T




1 4PAM Y| RIDER
s Acf‘qmmwm ofReuls'—
THIS 1-4 FAMILY RIDER is rrule pis  LATH day of NOVIMBER . 1997 _andis

incorporated: into ;md shall be deerned ;n ‘amend and supplement the I»‘Ior;gcg 3, Dzed of Trust or Sacurity Decd (the
"Security Imsnum:m“) of the same date ;;iven by memlgiexsigl ed (the "uomraver } to‘secure Borrowes’s Note (o

YKLAMA‘.["H FIRST zrr:bER;L\rs SAVINGSJSND LOAN ASSOCTATION

. : ; : : (ihe "Lender™)
of the same (late znd covering the Pm}x. :y dn,scnbed m{l.he oeumty ItLtmment and mcaied at
{ ) LOWELL "r ok :
KLAMATIH FAL 3, OREGON i 976() 1

[Propesty Address] '

1-4 FAMILY COVENANTS. In adémon i the »coveran!s and agreameants made in the Security Instrument,
Borrower and Lender further sovenant 3id egree as follows: : _

A. ADDITIGNAL PRCPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addiion to the
Property described in the Security Instr.mens, the following items are added to the Property description, and shall
alsp constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
naiure whatsogver now or hereafter lockied in, on, 03 wsed, or intended o b used in connection with the Property,
including, but not limited to, those for the purposes cff supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire preveniion an( extingaishing appariius, security and access control apparams, plumbing,
bath wbs, water heaters, water closets, :inks, ranges, sioves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, st windows, storm doors, sicreens, blinds, shaded, curiains and curtain rods, aitached mirrors, cabinets,
panelling and aitached flcor coverings now or heteafter attached to the Property, all of which, including
replacements and additions thereto, shal be deemed to be and remein a part of the Property covered by the Security
Instrument. Al of the foregoing togedur with the Property described in the Security Instrument (or the leasshold
estete if the Security Instraraent is or ‘a Ieaschold) are re[m‘e:d to in this 1-4 Family Rider and the Security
Insrument as the "Propeity.”

B. USE! OF PROPERTY; COMPLIANCE ‘WI’LH LAW. Bomower shall not seek, zgree o or muke 2
change in the use of the Property cr it:. zoning classification, unless Lencer has agreed in writing to the change.
Berrower shall comply with all laws, ordinances, teguiations and requirements of any governmental bedy
zpplicable to the Property. o ’ v

C. SUBORIDINATE LIENS. E:x:epi as permitied by federzsl law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfect::| against the Property without Lend2i’s prior writien permission.

D. RENT LOSS INSURANCE. - Borrower shall maintain insurance against rem loss in addition to the other
hazards for which insurance i required iy Uniform CovenantS.

E. "BORROWER'S RIGHT T() REINSTATE" DELETED, Uniform Covenant 18 ic deleted.

F. BORROWER’S OCCUPANC ¥. Unless Londer ind Borower otherwise agree in writing, the first
sentence in Uniform Covenunt 6 corceming Bonrower's decupancy of e Proporty is deleied. All remaining
covenants zid agreements st forth in Uniform Covémmt 6 eihﬁﬂ remn i efl'ect.

IRULTISTATE 1 - 4 FAMILY RIDER - Fan tie usul-wlc rb uwummm mstriment . Ferm 317«:»1’&
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G. ASSIGNMENT OF LEASIS, Upon Lenfier’s sbauese, Botrowe shall hssign o Lender all leasos of the

1

Property and all security deposils 1iade in connec ion with Jehses of th:: Property. Upon the assignment, Lender
shall hav: the right to modify, exterd or fermingic: the existing leasss ind 10 exdcute new leases, in Lender's sole
discretion. As used i this pargraph G, the word "lease” shall mean “sublease” if the Security Instrument is on a
leasehold. f ' * ‘ i

H. ASSIGNMENT ORF REMTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and nnconditios ally assigns anl transfers to Lender 21l the reats and revenues ("Rents”) of the
Property, regardless of to whom th¢ Rents of tha ‘Property are payable. Borrower authorizes Lender or Lender’s
agents ¢ coilect the Rents, and sgre:s that each teriant of the Property shall pay the Reats to Lendar or lender's
agents. However, Borrower: shall reccive the Rents xmtil (i) Lencler has given Borrower notice of default pursuant to
paragraph 21 of the Security Instru1eny and {i) Lender las given notist: to the lenaat(s) that the Rents are to be
paid 0 Lender or Lendec’s agent. This assignment of Renis constitiies an sbsolute essignment and not an
essignment for additional security only. . :

If Lender gives notice: of breach to Borrower: 1) all Rents received bty Borrower shall be held by Bomower as
trustee for the bencfit of Lender only, to be applied (o the sums secured by the Security Instrument; (i) Lender shall
be entitied to collect and receive all 'of the Fems of the Property; (ii) Borrower agrees that each tenant of the
Property shall pay all Rents due an(l'unpaid to Lender or Lender’s agents upon: Lerder’s written demand o the
tenant; (iv) unless applicable law provides otherwite, all Rents collected by Lender or Lendar's agents shall be
applied first to the costs of taking centrol of and managing the Property and collecring the Rents, including, but not
iimited (o, attorneys® fees, receiver’s fees, premivms; on receiver’s boads, repair and maintenance costs, insurance
premiume, taxes, assessments znd ciher charges o1 the Froperty, and ihen to the sums secured by the Security
instrement; (v) Lender, Lender’s agents or any judicially appoinied receiver shall bs liable to accouxnt for only those
Rents actually received; and (vi) Lender shall be c:atitled to have a recsiver appointed to 1ake possession of and
inanage the Property and collect she: Rents and profits derived from the Property wirhout ary showing as to the
inadequacy of the Property as security.

if the Rents of the Froperty a3 not sufficient to cover the costs of taking control of and managing the
Property and of’ collecting the Renis any funds exper:ded by Lender for such purposes shall become indebtecness of
Borrower 1o Lender securd by the S:curicy Instrament persuant to Uniforza Covenant 7.

Borrower represents and warraiis that Bomowdr has not executed sny prior assigmment of the Rents and has
not and will not. perform any act that v.ould prevent Linder from exercising its rights under this paragraph.

Lerdzr, or Lendet’s agents or a Jjudicially appc:nted receiver, shail not be reguired to enter upon, take contenl
of or maintain the Propeity before o: afier giving riotice of default to Borrower. However, Lender, or Lender's
agents or a judicially appointed receiver, may do so'at any time: whee a default occwrs. Any application of Rents
shall not cure cr waive any defzult or invalidate any other right or remecly of Lender. This assignment of Reats of
the Property shall terminate when all ihe sums szcored| by the Security Instrument are paid in full,

I CROSS-DEFAULT PROVISION, Barrower’s defaudt or breach unler any nowe or agresment in
vshich Lender has an interesi shall b: a breach undir the Security Instrunient and Lender may inveke any of the
remedies pecmitted by the Security Instmumsnt, ‘ ‘ :

BY SIGNING BE %!L,.Qmo"a'}:r accepts and agrees to the tezms angl provisions zontained in this 1-4 Family

Rider. — / ?é - :
4/ N :.#:——%—
/%’(t%ﬁ ,Zﬁ‘, B e Seily - . /7//,4(4 %} i Tl (Seal

NIMEH I DAIBES . | Bororier - AJAD T DAIBES™ Borower
¢ St!i) BRI : {Seal)
AR ; o E : [F ~Bormywer

~Borzouier
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