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. THIS DEED OF TAUST (Seourty Ind ument Bridenn . Novamier by 1997 The grantoris
RICHARD J. HERGSTRUTH and OROHY 0. ERUSTRUTH /7 e —— 27 € Tho grantor is

N . : Z‘.,I,‘.igff,,,
i : ) f B i : :
Thetrustee is \SPEN TITLE & ESCRO, INC. - . . “Trustee™).
The beneficlary is SOUTH VAL,LEY.;B;’«\NK:{"&ITRU, T, N ool which is.organigzed and ».)
qxis‘;tln% under the laws of AN QOREGON, EANKING CORPORATION . L . ancl whose acldress
i3 PO Box 5210, KLAMATH,LALLS,;H.'R 97601 ', el -y ‘('Lender?).
Horrower owes Lendir the principal sum.2? Forty Thuusand Dollars and no/100 v

, o .. Dollars (U.S. $40,000., 00 ). This debtis
eviclenced by Barower's note dated tha shime date as t'is Secrity Instrumene {"Note?, which provides for monthly
payrments, with the full debt, if rot paid eallier, due andi j:ayabie ofi - Decembar I, 2027 . This Security
instrument securss ¢ Lender: (8) the reper, ment of the ikt suldenced By tis Note, with interast. and all renewals,
extensiens and modiflcations of the Note; (b) the paymert of a1 other sums, with interest, advanced under paragraph 7
to protect the security of this Security Insté iment; and {tIthe periarmancs of Barrower's covenants and agreemernts
under this Securiy Instrument a5 the Notlii. For this Fuljsoss, Borrower irovocably grants and conveys 1o Trustes, in
teust, vith power of sale, the ‘ollowing des: ibed propeny located in K1 amath

Gounty, Qregor: v IR . ‘
Parcel 1 of Land Partition 21-97, situated in Lot 5, Block 1, FOREST GREEN
SUBDIVISION, in the SE 1/4 SE1/4 of Sdction 25, Township 39 South, Rande 7 Fast
amette Meridian, “in the Covlity of Ktamath, State of Oregon..  TOGETHER

: improvements now io’::ated or, hereaf‘tetr"p]aced‘therecn, inciudin

not Timited to %I; 1997 Geldan West manufactured home, Model #66X27 CK 38R+2
NWGB0O0IF, Seria GHOR231184.50 . Trustirs covenant and agree that the - ;

_ improvemerts: hereinabo‘ve"de‘g:!ribed are now,. or-wiil “be within a reasonable ¢

period of time: hereafler: permansntly «iffixed to, form,” and remain a part of

- said real property, and {hat such imprivements:shall 1ot be detached or' removed

| | thevefromi Code: | “Map: 29072500 _%Tlig‘r‘* 18060 ‘Key Ny 488145 © T

(‘Borrower').

i

i

whiloh hes ihe addrsss of -~ 16031 CLOVER CREEK ROAD: i = i\ KLAMATH FALLS
Oregon. U761 (Propery iddress); o

o {Zip.Code] o ;’ et > i o : ;

-+ TOGETHER WITH all the improvenisnts how or heretifudreredied on the property, énd aft easernems,
appurtenances, ant! fixtures now of horeaie; A piit 6f the Fopéty. All raplacerents and edditions shall zlso he
covered Dy this Sequrity Instrurnont. All of thi fcregolng‘!s referred to in thi; Security Instrument as the *Property.”

BORROWER COVENANTS thit Borrowe Is lawtully sblied of the estate htirsby conveyed ard has the right to grant

and convey the Propertyand that the'Propeft s unencumuered; excapt for erié:umbrances of record. Bomrower
warants.and will defend generzlly thie title to 11e Property .« fjainst aff claims and demans, subject to any
encumbrarces of record , - . ... ‘ LU S VIR SN O I
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rering regil ptoparty. :

PoOTHIS SECURITY IhllsTRUM?Ehn‘ic‘otntylr{r i tinfform covenants; for riatlonal:
Tmitec variations g Jurisdiction to tonstitutef 3 urdforrn § (:ihity instruinent co!
11 UMIFORM COMIENANTS. Bormpwerand lipndar cowininbsntiagmeas fokows: i - s
Ly Payment &l Prigicipal andl nterest; |'Fepaymentt olid'La' 5 CHiarg b  E orrowél’ shialt promptly pay when due
:i\;a principral of arcl interest on the Hisbt evidinged by the MNote land ény prejjayireént and late chirgas due under the'
cie. At B i e A P S RSN EHRRIIET) F TR R . : ;

1o Bungs for Taxet and Insurance. Subjet? to appliciible law orto & writon walver by Lender, Boivower shall pay
to Lerder on the diiy midnthly paymients are clue under the: Note, until the Motulls paid 111 full, 2 sum ("Funds”) for: (a)
yearly taxes and assessments which may att:iin priority ovar this Security instrument as a len on the Property; (b) yearly
{sasehold paymenitis or ground rents on the Property, if any; (c) vearly hazard o propetty insurance prerniunis; (d)
yearly flced insurance premiurns, i any; (e) y'sarly mortgac(e insuranca prarmiums, if any; and (f) any sums payable by
Rerrawer to Lender, in nccordance with the | rovislons of paragraph 8, infleu of the payment of mortgage insurance
premiums. These:ltems are called "Escrow 'ams." Lender may, at any time, coliect and hold Funds in an amount not
to exceed the maximum amount 2 lender for a federally related mortgage loan nay require: for Borrower's escrow
account under the fedaral Real Estate Settlement Proceclures Act of 1974 as eémended frorn time to time, 12 U.S.C. §
2601 ot seq. ("RESPA"), unless ancther law t"1at applies Lo the Fu nds sets a lesser amount. if so, Lender may, atany
“ime, callect and hietd Funds in an amount rot to exceed the lesser amount. l.ender may estimate the amount of Funds
dus on ths basis of current data and reasontible estimates of expanditures of future Escrow ltems or otherwisz in
accordance with aaplicable law.

The Funds shall ba held in an institutior whose deposils are insured by a federal agensy, instriimeriality, or entity
(ircluding Lender, if Lender Is such an instituition) or in any Federal Home Loz Bank. Lender shall apply the Funds to
pay the Escrow Itams. Lender may not charge Borrower {or holding and applying the Funds, annually analyzing the
esGrow account, or verffying the [Escrow lters, unless Lender pays Bariower interest ¢n the Funds and applicable law
permits Lender to make such a charge. However, Lendar may require Borrower to pay a one-time charge for an
indlepandznt real estate tax reporting sarvice: used by Len:ler in ¢onnection with this loan, unless applicable law
provides ctherwise. Unless an agreement is madé or applleable law requires interest to be paid, Lender sheall not be
required to pay Borrower any interast or sa4iings on the Flinds. Borrower and Lender may agree in writing, however,
that Interest shall be pald on the IFunds. ‘Lesder shall give [0 Borrower, withoutl charge, an annual accotinting of the
Funds, showing credits and debits tothe Fii-ids and the purpose for which ezch debit o the Funds was made. The
Funds ere pledget! as additional sacurity fof all sums sesuied by this Security Instrument.

If the Funds hisld by Lender exceed the mounts perrjitted 1o be held by appiicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. I the amount of the Funds held
by Lender at any time i3 not sufficient to pay the Escrow liams when due, Lend er may so notify Borrower in writing, and,

" In such case Borrower shall pay to Lender the amount necqassary to make up the defisiency. Borrower shall rake up
‘the deficlency in n> more than twelve ronttiy payments, ut Lender’s sole discretion.
" Upon payment In full of all suiis securec! by this Secuity instrument, Lendear shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph i1, Lender sheli acquire cr sell tha'Property, Lender, prior t0 the accuisition
or sale of the Pronerty, shall apply any Fund:s held by Lender at the time of accjuisition or sale as a credit against the
sums secured by lhis Security Instrumaent. | S ' I -

" 3. Application of Paymeants. Unless doplicable law irovides otherwise, 2l paymanits received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment ¢harges due undér the Note; second, to amounts pavable
under paragraph 2; thitd, to interast due; fotirth, 10 prncipal due: and last, to'any late chaiges due under the iNcte.

4. Charges; liens. Borrower shali pay all taxes, asspssments, charges, | nas and impositions attributable to the
Property which may attain priority over this Seatrity Instiueent, and leasehold payments Or ground rents, if any.
Barrower shal! pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on tima directly to the perscl owed payimeit, Borrower shall promptly fumish to Lender all notices of
arnolings to be pald under this paragraph. | Borrower ma kes thess payments directly, Borrower shall prompily furnish
o Lender receipts eviclencing th2 payments

Borrower shall promptly discharge any Hen which has pricrity over this Security Instrument unless Borrower: (a)
agress In writing ta the payment of the obligation secured by the lien in a manner accaptable to Lender; {b} coritests in
qooxl faith the llen by, or defends ngainst ¢/ lercement of the llen in, lega! procaedings which in the Lender’s opinion
oparate to pravent the enforcement of the 1fam; or (o) seotrres fram the hokder of the ien an agreement setistactory to
Lender subordinating the lien to this Securty instiument. if Lender deterrainias that any part of the Proferty & subject
io a llen which mey attaln priority over this Sscurity Instruinent, iLender may (lva Borrower a notice identifying the lien.

Borrower shail salisfy tha flen or take ona or more of the actions: set forth-zbove within 10 days of the giving of notice.

5. Hazard or Proparty Insurnnce. Boower shall kuep the Improvemen's now existing or hereafiar eracted on the
Propsrty insured against loss by fire, hazatds Included wiihin the term "extendad coverags” and any other hazards,
including floeds ¢f flonding, for which Lendor requires insurance. This Insurarce shall be maintained in the amounts
and for the perlot's that Lendsr reguires. Tle insurance carrer providing the Insurance shall be chosen by Borrower
subject to Lendet's approval which shall noi be unrsasonibly withhetd. If Borrower falls to maintain coverage described
aliova; Lender muy, atiLenders option, obl:in coverage i protect Lender’s rights in the Property in accordance with

i d

oot i

paéragraph 7. .
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Al insurance policias and reneivalg shall 2 cep:a’l:ltlzto j.ehderand shell include a stardeard mortgage clause. '
Lerder shall have the riiie to hold the paliclé:$ and renexvals. it Lender réqires, Borroiver shall premptly give to tender
all raceipts of paid prejmiums and reneval '1 Jogs.. nthe eirent of loss, Barroinar shall igive: pronapt notice te the
Insurahce carrier giid Liender. Lencer may hiake proof of lnss 1y ot made prampily byBairower. | :
., Unless Lender andiBorrower cthenslsa ngres in'wriing, insutancg proceeq s shall be applied to restoration OF repair
of the Property darnaged, i the restorailon o1, repairis enchomicilly feasible &xr 3 Lenders secaiity is not lessgned. K-
tha restorztion or e'pall;is not ecor,omicelly “sasible or Lender’s secuiity would be lesgenad, the insurance procseds
shalt be ap:plled té the sums secured by thisi Security Instrument, whather cr not then due, with any excess pailto.
Borrowar., if Borro'wer #bandons the Propa 2y, o doas jictandwer wiihin 30 days a notice frem Lender that the
insurance carrier has cifered to setlle a claly, then {andier,may tollect tha inst rance procseds. Lender may Lse the
proceeds to repalr or restore the Property ci to pay sums securad by this Securlty Instrumient, Whether of not then due.
The 30-day period will begin wheh the netickisgven, " © t o ' '

Unless Lender and Borrower otherwise igree in wrking), any appilcation of proceeds to principal shall not extend or
postpone the due date of the mo nthly paymants referred ©o in paragraphs 1 and 2 or charge the amotirit of the
payments. If under paragraph 21 the Froperty is acquired by Lender Borrower's right to any insurance policies and
proceeds resulting fram damags to the: Property prior io the zeqtilsition shall £ass to Lencler to the exient of the sums
secured by this Security Instrument immiediately prior to the-acqtiisition. :

6. Occupancy, Pieservation, Mainteiiance and Pritection of the Proparty; Borrower's Loan Applicetion;
l.eascholds. Borrower shall oceupy, estabiish, and use he Property as Borrower’s principal residencs within sixty
days after the execution of this Security Inst:ument and s™all continue to oscupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, 'which censent
shall not be unreasonably withhelc!, oF uniét 3 exteruating eircurnstances exist which zre beyond Borrawer's ccntrol.
Barrower shall nat destroy, damagje or impzir the Propertj, allow the Property to deteiiorte, or commit waste on the
Proparty. Borrovisr shall bein default If any forfeiture action or proceeding, whsther givit or criminal, is begun that in
Lender’s gocd faith jucigment could resuitin forfeiture of ihe Praperty or othenwise meterially impair the lien created by
this Security Instrument or Lender's security Interest. - Borrower' may cure stic h a defauit and reinstate, as provided in
paragraph 18, by zausing the action or prot:eeding to be clismissed \with a ruling that, In Lender's goodl faith
determination, praciudes forfeiture of the Bc rrower's interest in the Proparty or other material impainment ofthe fien
croated by this Security Instrumert or Lendur's security interest, Borrower shail also be in default § Borrowar, during the
loan application procass, gave rnzterially false ar Inaccurate infermation or statements to Lender {(of failed to provide
Lander with any material information) in oot nection with the loan evidenced by the Note, including, bt not limited to,
representations cancerning Borrower's oot dpency of the Property as a principal resiclence. if this Security Instrument
Is on a leasehold, Borrower shall comply with all ihe prov sions of the leass. 1t Borrower Heguires fee title to the
Froperty, the leasehold and the fee title shs!i nat merge unless Lendst agrees to the merger in writing.

7. Brotaction of l_ender's Rights in the Property. If Borrewer falls to perform the covenants and agrezments
contained In this Security Instiruimant, crthersis a legal proceeding that may! significantly affect Lender’s rights inthe
Property (such as a proceeding irn bankrupicy, probate, for cordemnation of lorfeiture o to enforce taws or
regulaticns), then Lender may do and pay {or whatever isnecessary to protect the vaiue of the Property and Lender’'s
rights in the Proparty. ‘Lender's astions midy include paying any sums sacurad by a lizn which has pricrity over this
Sacurity Instrument, appearing in cours, paving reasonalle attorneys' fees and entering on the Propeity to malke repairs.

Although Lender may take action under this paragraph 7, Lenclar does not héve to do so.

Any amounts disbiursed oy Lender uns ar this paragiaph 7 shallbecome additional debt of Borrovier secured by
this Security Instrument. . Unless Borrowet and, Lender agree to otfier terms of paymant, these arnounts shedl bear
[rterest from the date of disbursement at the Note-rate and shall be payable, with interest, upcn notice from Lender tc
Bormrower requesting payment. ¢ “ A ' -

8. Mortgagi Insurance. If Lencler rei-fulred mortgalje insurance as a condition of raaking the foan securzsd by this
Security Instrupiant, Borrower shall pay the premiums required to maintain the mortcage insurarize in effect. li, for any
reason, the morigage insurance coverage: requirad by Lunder lapses or £eases to be in effect, Borrower shall pay the
premiums required to obtain cevirage sut stantiglly ecuivaleltio the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borwower of the miigage insurancs praviously in effect, from an alternzte

noitgage insurer approved by Lender. If substantially ejuivalent mortgage Insurance coverage is nct available,
Borrower shall pay to Lender each month =1 sum ggual to one-twelfth of the yaady mortgage insurance preraium being
paid by Borrowgr whin the Insurance coverage lapsed of ceasad to be in effect.” Lender will accep, use and retain
these payments as a loss reserve in l'eu of mortgage insurancs. i.oss reserva payments may na longer be required, at
¢he option of Lender, if mortgage insuranc s coverage. (i the amount and fer the period that Lender requires) provided
by an insurer approved by Lendsr agaln bacomes availla ble and i obtained.  Borrovser shall pay the premiurms requirsd
10 rnaintaln mortgage insuranca in effect, trto provide 1, loss resens, until the requiremant for morgage insurance ends

in accordance with any written agreement between Boriower and Lender or'applicable law.
. 8. Inspectinn., l.ender or its agent ity make reascnable entries ugon and inspactions of the Property. Lender
shell give Borrawer notice at the time of.o” priorto an Ingpaction speclying: rzasonable cause for tha inspection.

10, Condsmration. The precesds of any award or plaim tor damages, cilrect or consequential, In connection with
any condemnsglon or other takirig of any {Jart of the Frojserty, or for conveyance in-lieu of candemnation, are heveby
assigned and shall be pald to L.ender.: : N L T !
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b Inthe svent ol a to!al taklng of the Prop s sl JI bl ippd ythe siime securecl by thls Secumy
inutrument, whethirior not then 4w, with aj\ excess pa}d ] Ban ower. in the svent of a partial taking ofthe F’rc:pezty in
whilch'the fair marfietvéiue ofthe Fropusty! miimely Liefioze thitaking is'ecy 3 to or greiter thar the arnouit of the
sume seguved by s Security Instiument. injinetliately: ‘beldra tha uidrg‘ unlens: Bomrover tind Lentier athenwise agree
in.avrlling, the suray secured by this Security! pstrumentishil bo aduted by thie.amourt of the proveeds multiplied by
the follawing fraction: () the total :mounml the sums sac:{ired fmia is;!erly be‘ore the taking, diviced by (b) the falr
market Valua of the Property immediately bef'3re the taklng Any lialancs shiallla paid 1o Eorrower. Inihe evert ofa
pantlal taking of this Property in wiish the fa'l markst valiie o the' Propiavty infnoadiately betore the taking !s less than the
amounht of the suivis sattured immiedlately baiore tha taiking|, unless Borrower and Lander otherwise agres in writing or
unless applicable. law giherwise provides, !hn procaeuu ‘sh 1Il be%pplu-d to ﬂ‘n i .ums securlad by this Seicurity Instrument
whether or not the sums are then due .

. lfthe Property Is abandoned. b\/ Borrows r or rf after. r'atice b Y Lender to [3! u'rower tha the cordernnar offers to
make an award or settle a claim for. damages, Borrower fails to mapond to Lencler within 31 days aiter the date the
notice is given, Lerder is authorized to collec t and apply the praa;eeds,, at its option, either to restoration or repair of the
Praperty or to the sums secured by this Seci. rity Instrument, whef.her or not then due.

Unless Lender and Borrower otherwise agrea in writing, any appncatanr of aroceecs t0 principal shall not extend or
postpone the due date of the rmmhiy paym('nts ’eferrecl toin paragrrphs 1 an( 2 or change the amount of such
payments. i

11.- Borrower Not'Released; IForbearsiice By Lemﬂm Notu Wa!ver. Em;nslon of thie tima for payment or
modification of amortization of the sums sec.red by this Sucurity instrument granied by Lender to any successerin
intarest of Borrowsr shall not operate to relense the liably of the: original Bonc wer or Borrrowel's successors in
intarest. Lender shall not be requinad 1o corr mence procesdingsi against any successcr in interest or refuse to extend
time for payment or othierwise medlify amorttiation of the siims secured by this Security Instrument by rzason of any
demand made by the ariginal Borrower or Berrower's suice: Bssors indillerest. Anyforbearance by Lender in exercising
any right or remedy shall not be a vaaiver of or preclude thy exércise of any rig bt or remedy.

12, Successars and Assigns Bound; Joinf and Seviral Liability; Co—sig;ners The covenarts and agreements
of this Security Instrument shall bind and beneflt the successors and assigns of Lender and Borrower, subject to the
prewvicions of paragraph 17. Borrower's covenanis and agizements:shall be joint and several. Any Borrower who
co-signs this Security Instrument but does ri:t execite the Note: {a) is co-signing this Siecurity Instrument only to
mortgage, grant arc convey that Borrower’s interest in the Proparty under the: tarms of this Security Instrument; (b) is
not parsonally obligated to pay the sums se: Ired by this Securdy Instrument; z.nd (c) agrees that Lender and any other
Berrower may agree to extend, modify, forbear armake ary accommodaﬁon with regard to the terms of this Security
instrument or the Note without that Borrowel s consent.,

*13. Loan Charges: If theloansecured by this Se(,unly lnstmment is subject ta'a law which sets mexirmum loan
charges, and that'law isfinally interpretad so that the intercst or other:loan charges collected or to he collected in
connection with tha loan exceed tha permitted limits, then: {a) any such lcan ¢hiarge shall be reducad by the amoaunt
necessary to reduce: tha charge to the permited fimit; and (b) any sums already collected {rom Borrower which
exceeded permitted limiis will be. refuncled t Borrower. : L :nder may chooss to make this refund by redicing the
principal owed urkler the Note or by making. a direct payment to Borrower. If:a refund rediices prin cipal, the reduction
will be treated as a partial prepaymant withcut any. prepay:nent charge undsr the Note.

1:4. Notices. Any notice 1o Baorrower providad forfiitiis Security Instrumiert shall be given by delivaring it or by
malling It by first cliass mail unless epplicsble law requires tise of ancther mathiod. The notice shall be directed to the
Property Address or any other address Borrower designatss by riotice to Lender: Any notice to Lender shail be given
by first class mail to Lerider's addréss statet] Aerein or any other &ddress Lende r designates by notice to Borrower.
ARy notice provided forin this Sectirity Instri ment aha!l he deem d to have teén given to Borrower or Lender when
ghvan as provided in this paragraph. ° b

15. Governing Law; Severability, This Secur ity Instr ume*n shall be governed by federal law and the law of the
jurisdiction in which the Propetty is locéted. :in the event ti-at aisy’ provision or clause of this Security Instrument or the
Note conflicts with applicabie faw, such confict shall noi allect ather provisions of this Security Instrument or the Note
wiiich can be given effect without the conflichi ng promsmn To ths end the ')mvisions cf ’h is Security instrurnent and
the Note are declared to be severable. :

18. Borrower's Coj pY. Borrower shall lJP g'ven ong cunfom\ed copy ofthe Note and of this Security Instrurmnent.

"1, Transfer f the Property or a IBE\ner.lciai !m«;rssi jn Bairowaer, If &ll o any pant of the Propernty or any interest
in it is sold or trangterred (orifa beieficial lntureat in Borower ia sold or transferred ang! Barrowsr is not a natural
person) without Lender's s prior writian conselt, Lender may; at its: option, requlis immedlate payment in full of all sums
sectired by this Saturity Instrument,. Howeiar, this optlor hal m)t b exercl«.s ¢l by Lender if exercise is prohibited by
fecler*l lavr as of the date of this ae(.urity Insh wmenrt.

I Lenider exerclses this option, Lender cl all Ji»s Borrcnver ncmce of awcelm ation. 1 he noticp shatt provide a period
of not jess than 30, days from the date the naiice is da!wcrvui or. nq"xiled within wiich Borrower miist pay =il sums secured
by this Security ng trument. If Borrower falls;lo pay thesn sums prior to the, sxp.ration of this period, Lerder may invoke
dn*,l remadlles permhted by this Se;c,hnty [nstmmunt wrthum i‘urthen noﬁce er dm! nand on Bc»rrower
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ongithoins, B,asﬁwewshaﬁhzwethérightioﬁavé NS
e pilor to the arier of: {8) 5 days (or such uther pariod -

The'l?qcx)erl}{»]:ujrsuant to any power of sale contzined in
g this Sacurity Ixstrument. Those canditions are that

18, Borrowers Right to Flg insts f

- gnforcement of this Siecurity Instramoy dlicontinued:at i

. &1s applicable lavr may speciiy {ol* relnsat Tiert) hefore

 thisSecurlty Instrumant: or {b):entryiofat.dgrent on

- Borrowar: (a) pays Lender all surns whic then would!beiGue tinder this Sectirlty Instrument and the Note as i no

- accefsration had occurred; (b} cies any tefault of any dther coverants or-ajreemeitts; {c) pays afi axpenses incured
Izt=§e.rxfor1:!ng;t§us:3aoawi!y.{natg; ok inglikling, but not fimited to, raasonable attomays’ fees; and (d) takes such zction
a8 Lender may Soijably Toquirs iy atisuLn s that the lian of this; Security Instrument, lLender’s fights i the Property and
Bor'owei”s oblilition 10 pay thiiums Seci red by this S curlty instiumart skl continuei unchanged. ipon
reinstetedient b Bcnuwer,n‘:?gsiﬁbcu;irg Instrument and the otligations sacuired hereby shall remain fully efiective as i

{

nb.zceeldration had:¢ geus Hawevar, thls right to reivistata shall not apply in the case of acceleration under
paregraph 17,777 Trmme o ‘ '

19. Sale of lote; Change of Loan St ier, o i i

The Note or a partial intarest in the Nole (togsther with this Security Instriument) may be sold oha or more times
without prior notite to Borrower, ‘A saleniay result ina chanigd In the entity (“nown as the "Loan Servicer') that colfects
monthly payments dui under the Note and this Security lnstriirnent.. Thers akso may de one or more changes of the
Loan Servicer unrelated to a sale of the Ncita. i there is a chance of the Loan Servicer, Borrower will b givan written
notice of the change in accordance with

paragraph 14 above and applicable law. The notice will state the namsa and
acldress of the new Loan Senvicer and the address to which payrrents shiculd

be made. The notice wil] zlso contain any
other information required by applicatile lay.,

20. Hazardous Substances. Borrow:: shall not cauise or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on ar in the Propsrty. Borrower shall ot do, nor allow anyone else to do, anything
affecting the Proparty that is in vidlation of any Enviranmental Law, The preceding two sentences shall not apply to the
presence, use, or storege on the Property of small quantilss of IHazardous Substances that are generelly recognized to
be appropriate to normal resiclential uses ard to maintenalice of the Property. :

Eorrawer shall promptly give Lender written notice of Any investigation, claim, demand, lawsut or other action by
any govemnmenta! or reguiatory agency or piivaie party involving the Property and any Hazardous Substance or
Environmental Law of which Boirower has atual knowlec'je. if Borrower leans, or is notified by any governmanial or
regiulatery authority, that any ramioval or othar remediatiors of any Hazardous Substance affecting the Propeny is
necessary, Borrower shall promptly take all iecessary renadial actions in zccordance with Environmentai Law.

As used in this pareigraph 20, "Hazardous Substances” are those substancas defined as toxic or hazardous
substances by Environmental Law and the f tlowing substincaes: gasoling, ie rosene, ather flammable o toxic:
petrolaum preducts, toxic pesticides ard heibicides, volatils solvents, materials; containing asbestes or formaldehyds,
and redioactive materials. As used in this paragraph 20, "Environmerital Law’ ieans federal laws and laws of the
jurisdictior; where the Property is located tha: relate to health, safety or environinental protection.

NON-UNIFORM CCVENANTS. Borrowsr and Lender further covenant and agree as follows:

21. Aceeleration; Remedies. Lender sitali give netice to Bomawer prid to acesieration foiloving Bomower's
breach of any covinant or agreement in this Security Ir strumpnt (It not piior to acceleratior uncler paragraph
17 unless npplicatile law provides otherwis s).- The noti @ shall spacity: (a) the defauit; (b) the action required to
cure the default; {¢) a dlate, not lang thar 2t days from the date the notice i given to Elorrower, by which the
default must be cured: and (d) that failure to éure the dolauk anof bafore thie date specified in the notice may

F Berrowar maets cort: :

resultin acceferation of the sums securad iy this
further inform Borrower of the right to reln: ate afler aceeleration and the rE
the non-existence of 4 efault or

cured on o before the date specified in'thd nolice,
all sums secured by this Security Instrumert without furlher demand and
othur remedies permitlod by applisable iaw.
iire remedios provided in this paragraph 24,
tiiln evidence. : C

Lenclur at 513 aption may require:
including, b ut not limited to,

It Lendor invokes the power of sale,

occurrence of an event of default sind of Leielar's slestion to cnuse the Froperty to be sold ang
is focated. Lencler or Trustes
prescribad by ¢ pplicable inito Borowess and flo other persons prescrilzed by

without d emand on Berrower, shali safl the

notite to be recorded in each cotnty in whizh any part ¢! the Propisity
notice of sale In the manner
applicable law. Afipr the time requilrec by s aplicable invi, Trustee,

Securily Insteument and safe of the Property. The notice shail
1t te bring a court action to assert
any other defense of Buivows: to aceeleration and sale. i the dafault is not
immediate payment in full of
may Invoke the powar of
Lender shall ba entitled 1o co lfact all expenses incurred in pursuing
reisonable altorneys’ fees

sale and any

and costs of

Lender shali excisute ar cause Trustze to execute a written notise of the

shali cause such
shatl give

Properly et public siuction to the highewt bidder at the timip andiplace and unZer the terins designated in the

Oilil or more parcels and in ey ordor Thustee dztormines. Trustee
by publit: annowsicentent at:thiitime nand place of ny pr

netices of seile in
any parcel of the Froperty ‘
foy
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may posipone sale of all or
I} viatisly scheduled saje.
Lender or its designee nsay puichaseths Fi;:»paxty~ atany nale. : | R R
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Tm*rte;e shali tleiiwr to the purchzaser »rus:!ae) ] dmx i cun' syl the P rty w:ihnut any mvemn’i or :
wairs: nty, expressid of implied. ‘The re ot Is T Shie Thut iesls Heud s@hah Be pﬂma jaciz evitlerice of the truth of
the staftenents mincle thersin, Trusten sheiil apply the pi nomatls of the gl ini the folloiving orcler: (a) to alf
gyperses of the wiiley incloding: lmt not T e e, redist hahki Trustoe's ‘ani attomeye’ foes; (lb) toail s,ums
ﬂm:ured by thig Qucutity instrunn siand; (1) any exces| 1o thi pernan or prysonsdoegelly entitied i

23, Roconvejanciy, Upon pa)m"en" of till sums sseunid b!' is Siecurky fristrumeiit, Lender shail u,quest Tlustee
to feconvay the Prapertyand shall suironde! thig Secwity: lisstrirhent anu 1 péias svidencing debt secured by this
LY urity Instrument to' Trustee. © Triistes shell reconvey thu i Prapisy wiitiioutvrirranty a nd ‘without Chd! qa to ths person
grpersons lagally Hntithsd toit. Suth per:soni or; erscns sl pay any! irgecidetion-costs. -

“23. Substitutii Trustee. Lendiss may fr2 Tiiméato rimu remene Tiustds aiil appoint a successor & rustes to any -
Trustae appointed hereunder. Without t.onv_ Jance of tiia Fropsrty, thi'succest o’rtmst=e s,hall succeedto a!! t-e title,”
power and dutles ¢einferred upon Trustde Havein and by a;plicable favi’

. .24, Altorneys’ Fess. Asused inthis Security lnstrun jant and in 'the \lota attomeys fees" shall mclude any
attor'*ey 5’ fees awarded by an appeliate cou: t PR LR ) , »

.25, Fliders to this Security’ lrmmmenl '

k one oF rnore ridérs are executed by Eorfoter and recor: Ied toqethe*' wrth thi aecunty lr strument the covenants and
agireeiments of eeith sush rider shall be incei porated into and stesll amend asid supplernent the covenants anc
ggresments ofthL, aecunty Ins tmme‘zt as |f he xlder(s) wirea u.:t of th.< ue(,unty !nstrument [Check applicable

box(Ds)] Pt : .

Acli ustable Pate Rider - = - 'f_' ) Dwndor:ilnium nldss . T B -4l-armlleder
DG!aduated Fa,lment Rider TR DPlc‘ndalﬁUnﬁt)eve)bpmmntFlder DBiweukly Payraent Rider
~ [gattoon Ricler - ' o Drateln ‘xrovement Reder DS(>ccnd Home Hider

+ [Hother(s) [speciiy] ADDENUIRM i TO.- PEED: OF TRIST . HEEEE . .

BY SIGNING BELOW, Borraw ar acdepls and agr rees Iothe 1em1= and covenants contamnd in'this SQCurﬁy‘
instrument and in any rider(s) exst uted IJy[ orrawer and) eco'dpd with i,

Witnesses: '

/’Q}J‘,{ o g’ ,gy(n, .,Jy o (sem)

mrHARD J ‘EPE rmm; - Sowonet

; j‘“& 24 L (Seal
o m cﬁiw Mf % RUTH 4‘5’ — ‘;5,,2;’,?

~ (sea)

_ -Borower

_{Seal)

“Borrower

f i

.. .. T {Sq ace So)ow Tl,l: IJne Far Acknuwlwgm( nt" —
STATE OF OREGON, KLA.MATB ﬁ/;;v Lk o Cauntyus.
. Onthis 14EH dayof 5 Nevem:: ;.1997per= ma!'y upperared the'a move namnd
RILH[\RD J Hl RB‘?TRUTH and DOFO[HY J HEPE )TR\

'md ackncwiedgmtheforegolmﬂ mstrurmrtto be their : volun‘tarv a:*tand deecl
I mmrm% seRSEGEg . /E e 1 f :

ﬁc«;(imzw .
" Notary’ Publlic for Oregon . -

: fDﬁ' clal yaal)
iy Cmn slon erxpirea

BT
N
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- | ADDENDUM! TO DEED OF TRUST -

The Lender interids to sssigm its righit under the ;gche& Dead of Trusit on property locsted at __ 16031 CLOVER

CREEK ROAD, KLAMATH FALLS. . : , Oregon, %o
the Oregon Depument of Veterans’ Affair: (GDVA). Tn the event GDVA accapts such assigmnent, the rights and obligations
of the parties to the Deed of Trust and with the same congideration s saic! Deed of Trust, which s dated the same dste as this
Addendum, are wipressiy made subject 1o ihis Addendim | In the event of sny conflict betweea the provisions of this Addendum
and the provisions of the Dead of Trust ot Nee, the provisions of this Addendum shell. control. ARl provisions of the Deed
of Trust not inconsistont with this Addendiim shall, sad do, remain’in full & ree and effect, including, but not limited to, the
nemedies available to the Lender or its successors or sssigns in' the event of @ default as described thersin,

{1) Time of Eesence. Tirne is of ths esseace in the: Desd of Trust,

(2) Use and Tiaosler of Truss ]?mpz;rty. As long as-fODWL, 01 it8 SLCCeIsOrs Or assigns, are the teneficiary of this Dleed
of Trust, ODVA may declan: all suras ¢ 2cured by tiiisf Deed! of Trust to e immesliately due and peyable if:

(2) All or part of the property i1 sold or ofReiwisa transfersed (cotior tharn by devise, descenr or operation of law)
by Borrover to a puschnssr or otht ¢ teansfenes, ait o : ,

(b) Borrower reats, leases, or vithin 60 days:-efter the loan is closed, fails to occupy as the borrower’s principal
residence the property described in the Deed of Jfrust, or 1

() Borrewer omits or misrepp:senis a fact that i3 maierial with respect to the provisions of Section 143 of the
Enternal flevenue Code in an upplisution for this loan. »

(3} Enviromments! Bvaluston. OCVA £agy from dime (o time deternine that an environmiental evaluation may be
required. The borrower will pay the cost of such environmental svaluation.

(4) Hazard Insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property insured
against loss by fize, hazards included vithin the ter:n “extended coveraye” and any other hazands, including floods or
fiooding, for vwhich Lender sequires ing irance as preseribed in the sttacked Deed of “Trust.

VARNING

(&) Unless you provide ODVA with evideres of the jnsurancs coverage as required by the loan agreement, ODVA
may purchiase insurance at the Bortower’s expeniis to protect DDVA's interest. The coverage ODVA purchase covers
ODVA. This insurence 1uy, bat n:ed no?, also protect: the Borrower’s interest. If the collateral becomes damaged,
e coverage ODVA purchases may 1ot 9ay any claim the Boreower 1iakes or any claim made against the Borrower.
The Borrenver may later cancel thi coverage OIVA puchused by providing evidence that the Borrower obtained
propesty covernge elsewhere,

(b} The Borrower is responsible for e cost of any insuremce purcliased by OIDVA. The cost of this insurence may
bz added (o the Borrower’s loan bilsnce or paid. frora the Borrower's escrow account, os applicable. If the cost is
added to the Borrower’s loan balate, the interes| rate being charged on the ioan will apply to the added insurance
premium. At the discretion of QDY the Bortowes’s standsed payment will be incressed to mecover the cost of the
ingurance or » demand will be mais for the full amownt paid for the insurance. The effective date of the coverage
ODVA purchases may be the dale e Rorrower’ o prior coverage enced or the date the Borrewer failed to provide
proof of insurance coverage. ‘ : : ;

(¢) T2 coverage ODVA puschsi.ss may be ecisidenbly more expeasive than insurance the Bosnswer can obtain
on the Bomower’s own and raay ‘1.0t satisfy amy seed for propesty damagé ccversge or sy mandutory Hability
insurance requirements iraposed by npplicable s}:mz‘gz orfileeal baw,

2L (1-98)
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(5) Loam Cmsccllation T Tesuisnee! LCLY), Losa (Cancelistion Life ln%mjranoe; (LCLI) is an optional progeae. I the

Boirrower applice and is accepiod for thid insurance, the Borruwer agrecs 10 pay ths estimated! premium to 1he Lender with

their regular payment as it becomes due: Any LCLE a:irued, unpeid premivms are: a principal oblization of the loan and

ars secured by this security document. A1y changes ixthe piomivm wmay cliange the amount of' the regular paymeat. The

insurance coniract taay provida that loas cancellation life inmrance vl I canceled after payments on the loan become
four months pust due. e :

{6) Fiood Tasurance. If at any time it is determine| that the security for this loan it located in whole or in part within
a flood hazard area as defined by the Netionsl Flood lasemnce Act, e Borrower will be reqquired, and hereby agress,
to purchase flood hazard insurince acceq:table to ODVA, at 1o cost to ODVA. If the required flood hazard insurance is
not voluntarily purchased by the Bomcosur, within 45 deys of written rotice to the Borrower, ODVA may force-place the
flood insurance. OLVA will pay the cost of said force-placed insurance frou the Borrower's escrow account or by adding
said costs to the principal belance of the llorrower's loan. I seid cost is addad to the loan balance, interest will be collected
thereon at the iofe interest rate. Bosrowu shall pay CIVA an amount, determined by ODVA, in addition to and together
with the Borrower's regular payment as'it becomes due.

() Geverniug lLaw; Severability, The Deed of Truit, Nots, and this Addenduia shall be govemned by the laws of the
State of Oregon and i is distinctly unde.rmsteod and agreed that the Dierd of Trust, Note, and this Addendum are subject
to the provisioas of Article XI-A of the Oregon Constilution, ORS Chapter 407 and any subsequest amendments thereto,
and 1o all rules andi regulations which hive been issucd or may bereafier be issuad by the Dirsctor of CDVA pursuant to
the provisions of ORS Chapter 407. in the event thst any provisions ot clause of the Desd of Trust, Note, or this
Addendum conflicts with applizable law; such conflict shall not affect other provisions of the Deed of Trust, Note, or this
Addandurs which can be given effect without the coiif lcting provision, and to this end the provisions of the Deed of Trust,
Note, and this Addendum am declared (o be sgvemable; ’

The Horsower understands tnst the agihvements antd saterscnts of fact coatained in the Addendum to Residential Loan

Application are pecssssxy conditions for granting this loazi,

NOTICE TO IBOE!RO\WMi THIS POCIVENT SUBSTANTIALLLY MODIFIES THE TEEMS
OF TEAS LOAN. DO NHOT SIGI IT UNLHSS W HAVE READ AND UNBERSTOOD TT.

Signature: of Veterph

-

I hereby consent to the modifications ¢f the: terras of the Tieed ¢ Truist sad WNote whith are contained in this Addendum.

Dete Signed

o o L -
):L.J\w:f:" L ?L“\nu(}m]hi 0 I : L= iu-a77

Signatury of Spouse ‘

Date Signed

: # = / -~ ~] 7 ' ‘ i ‘ '
‘ /:%w/?/l;,nf 4 /{4%4!’;\42'43;%’/ i , T, 7’5/1’4//?7

STATE OF OREGION

) ss

Courty of KLAMATH B 3

Cn

Novewbe 14, , 19,97

e ¢ a?

before mt:{thc undensigned, n NMotary Public in and for said County 2nd State,

personally appeseid the within named _ RICHARL... L. JISRBATRIITH_AND DORQTHY 1. HEERSTRIITE »

known o me to be the identics! individual described vithin aud who exscuted this tastrument and scimowledged to me that

]

3 Ry eoMRISEICH EXBINES APR. |
m;mm:s;ziﬂnma

THEY s E€cUted the same f:cel/y,:nc‘{—!fel tarily.

[

: [T AN ' TN
N TESTIMONY WEEREOEF, [ have herv.into set my hind and affixed ngiafﬁci g2al this day and )&;éy/zségbo iglen.
mtmmsasg;;;mmmmmm o - A o " < '

1AL BEAL , ‘ N ,j\ LAY

3 .

T DT o N Notary Pxblic in and for sail Connty and State)

COMMISYICH NO, as#sa:n2 "
RI3:

A

i

STAITE OF OREGON: COUNTY OF KLAMATH': s,

Filedi for record at request of . Asperi Title & Hscren
of

the 183¢th day

Novemban: AD, 1997 _u1 11:29 Y o'clhck - A, M., anddulyrzcordedinVol. _ M%7 .,
-of Mortiiages . f onPage __37665 - .
» S ; L Bemetka G. Lptsch, Courty Clerk
By Auablun. K seel




