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- DEED OF TRUST

; THIS DEED OF TRUST ("'Sécuiily Inistrament”) is mide on| K NOVEIMBER 14, 1997
'JOHN C STIER R L .

1w n n oton 3 o ’
("Borrower”). The trustec is WILLIEM L. SISEMORE

i

("Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIDTION

which is organized and existing under the Iatrs of ~ THE UNITED STATES OF AMERICA , and whose
- address is SEASTA BRANCH, 2343 .30UTH SIXTH STREET, KLAMATH FALLS, OR 97603
o ; ("Lender"). Borrower ov/es Lender the principal sum of
ONE HUNDRED TWENTY THREE THOU:IAND AND 2!0!/100 :
: Dollars (U.S. $ 123,000.00 ).
This debt is evidenced by Bomower’s note dated the same dats as this Security Insbument ("Note"), which provides for
menthly paymenis, with the full debt, if not [1id earlier, due'and payable on DECEMBER 1, 2027 .
This Security Instrument secures to Lender! (a) the repayment of the debt evideniced by the Note, with inicrest, and all renewals,
extensions and mcdifications of the Note; (b) the payment of all ather sums, willl interesl, advanced under paragraph 7 to protect
the security of this Security Instrument; anc. (c) the performance of Borrower’s covenznts and agresmerts undzr this Secaricy
Instrumenti and the Note; and (d) the repzvment of any future advances, with interest theveon, made to Borrower by Leader
pursuart to the paragraph below ("Foture Advances™), : :

FUTURE ADVANCES. Upon requsst 1:3 Borrower, Lénder, at Lendérs’s opion prior to fult reconveyance of the property by
Trustee to Borrower, imay make Future: Adv:nces to Borrower. Such Fumre Advances, viith interest therzon, shall be secured by
this Dead of Trust when evidenced ty proniissery notes siating that said notes rre secured hereby. For this purgose, Borrower
irrevecably grants and conveys to Trusiee, in ust, with povir of sile, the fellowing described property located in

- KLAMATH' County, Oregon: =~ | & . . S

i
H

THE PROPERTY DESCRIEED ON [AGE 5

i %
i

which has the address of 22533 MALIN CEMETERY RD, MﬁL;IN : {Street, Ciry],
Oregon . 87632 R [Zip Cade] | ("Property Ad:kess™):

TOGETHER WITH all the improvem:nts now or hereafter erected on the property, and all sasements, appurtenances, and
fixtures now or hereafier a part of the propesy. All replacernents and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS tha: Borrower is lawfully seised of the estate iereby conveyed and has the right to grant and
convey the Property and that the Properiy is uiencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cor:ibines uniform coverzants for naticnal use and rion-uniform covenants with limited
variations by jurisdiction to ceastitute a unifcrm security instrument, covering real property.

UNIFORM COVENANTS. Borrower zi1d Lender covenant and agree as follows:

1. Payment: of Principal and Intercit; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note arid any prepayment anci late charges: due under the Note.

2. Funds for Taxes and Inswrance. Subject to applicatile law or to a written waiver by Lender, Bomrewer shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in ful, a sum ("Funds") equal to one-twelfth of: (3)
yearly taxes and assessments which may attai priority over this Seturity Instumet as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if’ any; (c) yeariy harasd or property insurance premivms; ¢d) yearly flocd insurance
premiums, if any; (¢) ysarly mortgage insuraico premiums, iif any; and (£} any sums payable by Borrower to Lender, in accordance
with the provisions of fiaragraph 8, in licu of {he payment of inorigage insurance premiums. These items zre called "Escrow Items.”
Lender may, at any tine, collect and hold Funds in an amoulit nct o exceed the maximum amount 2 lender for a federally related
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- mongage loan‘iriay nquire for ] mrower's! sctovr accoinl; unler the Fei I Estate Setflement Prpaedm“ésgm?‘§%74 as
» amended from time i< time, 12 VJ.8.C; Secthm’ ! ; rother t}w ihat applizs to'the Faads sets a lessar

- amount. If so, Lender may, at any tme, collt:it and hold Fufids in i exceeq] the: lesser amount. Lender may estimate
the amount of Funds dee on the. busis of cmiznt data and rejt | im penditares of future Escrow Itams or otherwise

in accordance with applicable law. . ¢ :
The Funds shall be held in an instibation whose depo

ills ate insured by a fecleral agency, instrumentality, or eatity (including

Lender, if Lender'is such an institution) or i any Federal Heme Loan Bank. Lendsr shall apply the Funds to pay the Escrow Hems,
Lender may net charge Borrower for. holdiig and applving the Funds, anmually anslyzing the escrow account, or verifying the
Escrow Items, unless Lender peiys Bersowe:: interest on the Funds arid applicable law ‘perraits Lender t¢ make such a charge.
However, Lender may require Borrower to pay a one-tini: charte for an indep:ndent 1eal estate tax reporling service used by
Lender in connestion with this {oan, unlesi applicable law’ provitles otherwise. Unless zn agreement is made or applicable law
requires interest 1o be’paid, Lender shall not be required v pay Borrower any interest cr ezrnings on the Funds. Bormrower and
Lender may agree in writing, however, that iatercst shall b paid on the Funds. Lender shall give to Bommower, without charge, an
annual acccunting of the Funds, showing c:dits and debitsi to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional s¢curity for all s.ms secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, 1.ender shall account ro Borrower for
the excess Funds in accordance with the requirernents of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items 'when due, Lender may so notify Borrower in writing, snd, in such czse Borrower shall pay
to Lender the ampunt necessary to make up Liie deficiency. Horrower shall make up the deficiency in no more than twalve monthly
paymenis, at Lender’s sole discretion. :

Upon payment in fuil of all sums secured by this Security Instrument, Lendsr shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Ler der shall acquire or sell the Property, Lender, prior to the acquisition cr sale of the
Property, shall apply any Funds held by Lender at the tirne of acquisition or sale as a credit against the sems secured by this
Security Instrument.

3. Application of Payments. Unlzss applicable law provides otherwise, all payments reozived by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayme at charges due: under the Note; s:cond, to amounts payable under pamgraph 2; third,
1o interest due; fourth, to principal due; and Iast, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxcs, assessmeits, charges, fines and impositions attribumble to the Property
which may attain priority over this Security Instrument, and leasehold payments ¢ ground rents, if any, Borrower shall pay these
obligations in the manner provided in parage:ph 2, or if not. paid in that manner, Borrower shall pay them oa time directly t0 the
person owed payment. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under this yaragraph. If
Borrower makes these payments directly, Borrower shall pro mptly furnish to Lend:r receipts evidencing the pavmens,

Borrower shail promptly discharge anv lien which has pricrity over this Security Instrument unless Borsower: {a} agrees in
writing to the payment of the obligition secuied by the lien in a manner acceptable to Lender; (b) contests in good fuith the lien by,
or defends against enforcement of the Lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the enforcement
of the Lien; or (c) secures from the holder ¢ the lien an agreement satisfactory 1o Lender subordinating the lien (o this Security
Instrument. If Lender determines that any pirt of the Property is subject 10 a lizn which may atain priority over this Security
Instrument, Lender may give Borrower a n¢ice identifying; the lien. Borrower shall satisfy ihe lien or take onre or more of the
actions set forth above within 10 days of the ;iving of notice,

5. Hazard or Property Insarance. Beriower shall kesp the improvements 5w existing or hereafter erected on the Froperty
insured against loss by fire, hazands included within the trm "exterided coversge” and any other hazards, inclading floods or
flocding, for which Lender requires insuranc:. This insurance shall be maintined in the amounts and for the pericds that Lender
requires. The insurance carrier providing the insurance shall be chosen by Eorrower subjoct to Lender’s approval which shall not
be unreasonably withheld. If Bonower fail: to maintain coverage described ahove, Lender may, et Lender’s option, obtain
coverage to protect Lender’s rights in th2 Property in accordance with paragraph 7.

All insurance policies and renewals shal: be acceptable to Lender and shall include 2 standard mortgage claus:. Lender shall
have the right to hold the policies and renewals. If Lender requires, Berrower shall promptly give to Lendar all raceipts of paid
premiums and renewal notices. In the event o! loss, Borrower shall ‘give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly. by Borrower, .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration er repair of the
Property damaged, if the restoration or repair is economically feasible and Lende:’s security is not lessened. If the: restoration or
repeir is not economically feasible or Lendes’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whethsr or not thea (lue, with any excess paid to Borrower. If Borrower abandons the
Froperty, or does not answer within 30 days a notice from Lender thal the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Linder may use the proceeds to repair or restore the Preperty or to pay sums secured
by this Security Instrument, whether or not thea due. The 20-(ay period will begin "wher the notice is given.

Unless Lender and Borrower otherwise aigree in writing, any application of proceeds W principal shall not exiend or postpone
-the due date of the monithly paymerits referrec. 1o in paragraphs 1 and 2 or change: the amount of the payments. If under paragraph
21 the Froperty is acquired by Lender, Borrower's right t2) any insurance policies and procseds resulting from damage to the
Property prior to the acquisition shall pass t2 Lender to the: extent of the sums secured by this Secority Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintensvice and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower shall cccupy, establish, and use the Property as Birrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Prcperty as Botrower’s principal residence for at lezst one year afier the
date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
exienuating circumistances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commi: waste on the Property. Borrower shall be in defauit if any forfeiture action or
proceeding, whethar civil or criminal, is begun that in Lender’s good faith judgraent could result in forfeitare of the Property or
otherwise materially impair the lien crenied by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstte, as provided in paragrach 18, by cawsing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interes: in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
lean application process, gave materiaily false or inaccurate information or statements to Lender (or failed w provide Lender with
any material information) in connection wit: the loan evilenced by the Note, including, but not limited to, neprescamtions
concerning Borrower's occupancy of the Progerty as a principal rasidence; If this Security Instument is on a leasehold, Borrower
shall comply with ali the provisions of the leaze. If Borzoveer acquires foa title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing. . : .

7. Protection of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agrezments contained in
this Security Instrument, or there is a lzgal | rocesding that may significantly asfxct Lender’s rights in the Property (such as a
proczeding in bankrupicy, probate, for condemtation or forfeiture or to enforce lzws or regulations), then Lender may do and pay
for whatever is necessary to protect the valu: of tae Propurtj and Lender's rights in the Property. Lender’s actions may include
.puying any sums secured by a lien which! lias priority. ovir - this! Security .Insrument, zppesring in couri, paying reasonable
atloraeys' fees and entering on the Property w make repairs. Althougth Lender may lake activn under this paragraph 7, Leader does
nothave todoso. ' R coE ST :
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" Apy amoi bursed! by iLendér uri: rairiph 7 sha . f»rré‘xver sscuréd by this Security

" Instrurnent. Unlzss ‘Eorrower: ant iy ot et ity (hsse. amo/ants: shall bear. interest from the date of

disbursement 2t the Note rate and shafl. be fqiyable; with fnils 1-Lender to Borrower requssting payment. ,
.- 7a. Hazard Insurance Wiirniig. | Unless you, (the "Bou: 3 us, (the "Lender") with evidence of mserance

coverage as required by our coniract or | agreement, Lender may pi urance ot Borrower’s expense to protect the
Lender’s interest. This insurance may, buthieed not, alto [jrotect: the ) interesl. I’ the colinteral becomes damaged, e
coverage the Lender ‘purchased may not any claim Bojrowsx makes or any claim méde ngainst the Borrower. Borrower may
later cancel this toverage by providing evide:ace that Bosrower has obtained property coverage elsewhere. :

The Borrower is responsible: for cost ¢ any insuranc: purchased by Lender. The cost of this insuranc: may be added to your
contract or loan alance. If the cost is addel to the contraci; or loan balance, the interest rzte on the underlying contract or loan will
apply 1o this added amount. Effictive dait:,of coverage may be the date the Borrowei’s prior coverage lapsed or the date the
Borrower failed i provide proof of coveray:: o : -

The coverage Lender purchases may b2 considerably more expensive than insurancis the Borrower can obtain on Borrower's
own and may not satisfy the need for property damage coverage or other mandstory Liability insurance requirements imposed by
applicable law. :

PP 8. Mortgape Insurance. If Lender required morigags insurance as a condition of making the loan sccured by this Securiny
Instrument, Borrower shall pay the premiums required {0 maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
oblain coverage substantially equivalent 10 #:e mortgage insurance previously in effect, ata cost substantiaily equivalent to the cost
to Borrower of the mortgage insurance previnusly in effect, from an alternate morigage insurer approved by Lender. If substantially
equivalent morlpage insurance coverage is not available, Eorrower shall pay to lLender each month a sum equal to one-twelfth of
the yearly mortpage insurance premium bo.ag paid by Bearower when the ingurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payrnents as a loss ~teserve in lien of mortgage insurance. Loss reserve payments may
no longer be re:uired, at the option of Lenider, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 1o mainiain nmorigage irsurance in ¢:fect, or to previde a loss reserve, until the requircment for mortgage insurance ends in
accordance with any written agreement betwsen Borrower and Lender cr applicable law.

9. Inspection. Lender or ils agent reny make reasonable entries upon end inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim’ for damages, direct or consequential, in connection with any
condemnation or other taking of any puart of the Property, ot for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lende:. :

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess peid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediatcly before the taking is equal to or greater than the 2mount of the sums secured by this Security
Instrument immediaely before the taking, unless Borrower and Lender othervise agree in writing, the sums secured by this
Security Instrument shall be reduced by the nmount of the proceeds multiplied by he following fraction: (a) the total amount of the
sums sccured immediately before the iaking. divided by () the fnir market vaiue of the Property immediately before the taking.
Any balance shall be paid to Borrowsr. In the event of = partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secure:l immediately before the taiing, unless Borrower
~ and Lender otherwise: agree in writing or unless applicable law otherwise provides, the proceeds shall ke applied to the sums
secured by this § scurity Instrument whether or not the suras are then due.

if the Property is abandoned by Borrd-wer, or if, after notics by Lender ty Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to resgpond te Lender within 30 days after the date the notice is given, Lender is
authorized to coliect and apply the: proceeds. at its option, cither to restoration cr repair of the Property or to the sums secured by
this Security Instrumeant, whether cr not theri due. ) )

Unless Lender and Borrower otherwise agree in writing, any application of Pproceeds to principal shail not extend or postpone
the due date of the monthly payments referré | to in paragranhs 1 and 2 or change the amount of such payments.

1i. Borrewer Not Released; Forbzarinee By Lendr Not » Waiver. Exteasion of the time for payment or modification of
amortization of the sums securedt by this Sec:zrity Instrument granied by Lender 10 any successor in interest 0f Borrower shall not
operale to releass the liability of the origiral Borrower cr Bomower's successors in intercst. Lender shall not be required w
commence proceedings against any successor in interest or tefuss 10 extend time: Sor payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of zuy demand made by the original Borrower or Berrower’s successors in
interest. Any forbearance by Lender in exerc sing any right ar rem:dy shall niot be a waiver of or preclude the exercise of any right
or remedy. :

12, Successors and Assigms Bound; Joint and Scveral Liability; Co-signers. The covenants and agreernents of this
Security Instrument shall bind and benefit the successors. and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomower’s covenants and sgrecments sh:ll be joint and several. Any Borrower who co-signs this Security
Instrument but does niet execute the Note: (a) is co-signing this Security Instrument only ro mortgage, grant and convey thai
Borrowar's intercst in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrament; and (c) agress that Lender and any other Borrower may agree to exiend, modify, forbear or
make any accomrodations with regard to th terms of this Security Instrument or the Note witliout that Borrower's consent.

13. Loan Charges. If the loan secured by this Securityi Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the inlerest or other loan charges collected. or to be collected in cornection with the loan
exceed the permiited limits, then: (2) any such loan charge shall be reduced by the amouat necessary 1o reduce the charge to the
permitted limit; and (b) any sums already col’ected frem Borrower which exceeded permitted Emits will be refunded to Borrower.
Lender may choose to make this refund by raiducing the printipal owed under the. IMote or by rmaking a direct payment to Borrower.
1f a refund reduces pricipal, the reduction w1l be treated as a partizl prepayment withcut any prepayment charge under the Note.

14. Notices. Any notice to Borrower pravided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice 1o Lender. Any notice o Lender shall be given by first class mail to Lznder’s address
stated herein or any other address Lender de signates by notice 1o Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given to Bomower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security (nstrumient shall be governed by federal law and the law of the
jurisdiction in which the Property is located In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict 3'iall not affect other provisions of tais Security Instrement or the Nots which can be
given effect without the conflicting provision. To this end the provisions of this Sezurity Instrument and the Mote are declared to be
severable. :

16. Borrowes’s Copy. Borrower shall t ¢ given one conformed copy of the Nota and of this Security Instrament.

17. Transfer of the Property or a Bet eficial Interssi| in Berrower., If all or any pert of the Property or any interest in it is
sold or wansferred (o1 if a beneficdal interest. in Borrowar is sold or vansferre? znd Borrower is not a nzwral person) without
Lender’s prior wiilten consent, Lender may,; it its option, riquire immediate payment in full of all sems seured by this Security
. Insirument. However, this option. shall not 1 exercised: by ‘Lentiet if exercise is prokibitid by federal Jaw as of the date of this
- Security Instrument. SRR ' P IREREIE I ‘ : ‘
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[ Lender cxercises th 1, Lei all give Boitower ; ; ide a petiod of not less
than 30 days from the ‘date th Aelivered or mailsd: within vihic g ms secured by this Security

i Instrument, If Bo; Tovier fails fo pi 1Cs2 $¢. 08 wrior o tho ition <) ) € any remetlies permiited by
is Security Ifig'riimeng without firfthés ol ordemartl oy Be ; - iR S 1 :
- ' 18. Borrayver's Right to Reinstate, 11'] fex s ce 0as. Iomowet: shill have the right to hiave enforcement
- - of this Security: [nstrument discontimucd at pny time prior ) the: : (@) 5:days (or such other pericd as applicable law may
. 'specify for reinstatement) befors sale of th Property. pursiiant tc any.power of;sale contained in this Security Instrument; or ()
entry of a judgmient enforcing this Security’ Instrumeat. Thosa condificns zre thar Borrovrer: () pays Lender all sums which then
would be due under this Security Instrume 138 if A0 acceleration had occurred; (b) cures any defaul; of any other
covenants or agreements; (c) pavs all ex -enforcin ent, including, but not limited to,
reasonable attorrieys’ fees; und (D) takes: & X 3 ‘ y ] 1 ien of this Security
Instrument, Lencer’s rights in the Property:ind g igati s ‘ Instrument shail
continve unchanged. Upon reinststement by and the obligations secured hereby shall remain
fully effective as if no acceleration had occr. taie shall nct apply in the case of acceleration under
paragraph 17, ’ . ]

I9, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nots (together with this Security
Instrument) may be scld one or more times vithout prior ncitice to Bommawer. A sile may result in a change in the entity (known as
the "Loan Servicar") that collects ‘monthly payments due uiider the Note and this Security Instrument. There also may be one or
mere changes of the Loan Servicer unrelated 10 a sale of the: Note, If thete is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordancs with paragraph 14 above and applicabls law. The notice will state the name and address

* of the new Loan Servicer and tha addrass to which payments should be made. ‘The notice will also contain any other information
required by applicable law. : o

20. Hazarclous Subsiances. Bomows: shall not cause or permit the presence, use, disposal, storage, or release of any

Hazardous Subst:nces on or in the Property. Borrower shall not do, nor allow znyone else to do, anything affecting the Property

2:is in violation of zny Enviroariental Lay:. The preceding two sentences shall not apply to the presence, use, or slorage on the
Property of small quantities of Hazardous Sul:stances that are genezaily recognized to be appropriate to normal resiclential uses and
to maintenance of the Property, ‘

Borrower shall promptly give Lender written notice of any investigation,  claim, demand, lawsuit or other action by any
govemnmental or regulatory agency or privat: paty involviny the Property and ary Hazardous Substance or Environmental Law of
which Borrower has astual knowicdge. If Ecrrower leams, or is notified by any govemmental or regulatory authority, that any
removal or other. remediation of any Hazardous Substance uffecting the Property is necessary, Borrower shail promptly take all
necessary remedial actions in accorclance with Environmenia) Law.

As used in this paragraph 20, "Eazardous Substances” are those substances defined as toxic or hazardous substances by
Environnental Law and the following; subitances: gasoline, kerosene, cther flammable cr toxic petroleem products, toxic
pesticides and herbicidas, volatile solvents, inaterials containing asbestos or formnldehyde, and radioactive materials, As used in
this paragraph 20, "Environmeatal Law" meas:s federal laws iand laws of the Jurisdiction where the Praperty is located that relate io
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borruser and Lender furthier covenant and agree as follows:

21. Acceleration; Remediey, Lender st all give notice to Borrower prior to acceleration fellowing Borrower’s breach of
any covenant or agreement in this Security Instirument (but not prier to acceleration under paragraph 17 unless applicable
law provides othe rwise). The motice shall specify: (@) the defaalt; (b) the action required {0 cure the default; (c) a date, not
less than 30 days from the date the notice i« given to Bervower, by which the cefault must be cured; and (d) that failure to
cure the default on or before the date specilied in the notire may result in acceleration of the sums secured by this Security
Instrumeat and sale of the Property. 'The notice shall farther inform Borrovicr of the right to reinstate after acceleration
and the right t» bring a court actior te assert the non-existence of a default or any other defense of Borrower to
acceleration andl sale. If the default is not cured on or bofore the date specifiad in the nofice, Lender, at its option, may
require immediate payment in full of all swins secured by this Secarity Instruracnt without further demand anq may invoke
the pewer of sale and any other remedies permitted sy applicable law. Lender shall be entitled to collect al) expenses
incurred in pursuing the remediss provided in this paragraph 21, including, but not Lmited to, reasenable attorneys’ fees
and costs of title evidence, )

If Lender invokey the power of sale, Lender shali execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of LLender’s election lo cause the Properiy to be sold and shali cause such: notice to be
recorded in each county in which any par! of the Property is located. Lender or Truste: shall give notice of sale in the
m;znnzx;jp»rescribcdl by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, withou: demand on Horrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sile in one o' more parcels and in any order
Trustee determines. Trustee may postpone sale of all or anyj parcel of the Propeity by public announcement at the time and
place of any previously scheduled sale. lender or its design e may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed siuzll be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following erder: (a) to all expenses of the sale, including, but not
lirnited to, reasonable Trustee’s and attorneys’ fees; (b) to ull sums secured by this Security Instrument; and (c) any excess
to the person or persony legally entitled to it

22. Reconvey:ance. Upon payment of all sams secured by this Security Instrument, Lerder shall request Trustee to reconvey
the Property and shall surrender this Security nstrument an:l ali notes evidencing debt sezured by this Security Instrument to
Trustee. Trustee shall reconvey the Froperty ww:thout warranty for a'fee of not Jess than $5.00 1o the person or persens legally
entitled to it. Such purson or persons shall pay any recordation costs. : ) :

23. Substitute Trustee. Loncler may, frt.n time to tims, remove Trustee and appoint a successor trustes to any Trustee
aproinied hereundsr, Without conveyance of ‘1:e Froperty, thy Succzsser trustes shall succeed to all the title, power and duties
conferred upon Trus'ee herein and by applicabls law, 1 :

24. Attorneys’ Fees. As used in this Secuity Instrument and in' the Note, "aticrneys’ fees” shall inclnde eny attorneys’ fees
awarded by an appel late court. : { : :

25. Riders to this Security Tnstroment. ! one or mort‘riders are 2xecuted Ly Borrcwer and recorded togetkier with this
Security Instrument, the covenants and agreem:its of each such ridet shall be incorporated fnto and shall amend and supplement
the covenants and agreemsnts of this Security Iristrument as if thie rider(s) were a part of this Security Instrument.

[Clieck applicable box{es)] : i R
L] Adjustable Rate Rider [..] Condomininm Rider (] 14 Family Rider
L Graduated Payment Rider J Plarned Ut it Development Rider [ _] Bivieekly Payment Rider
Balloon Rider ‘L. Rate Improyiement Rider Second Home Rider
VA Rider [.J other(s) [sprcify] | ‘

"UKDER OREGON iAW, MOST AGREEMENTS, PROMISES ‘AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHSR | CREDIT EXTENSION WHICH
ARE NOT FOR PEHSONAL, FAMILY, OR HOU. D' PURPCOSES OR . SECURED SOLELY BY THE
BORROWER'S RES]DENCE MUST BE IING, EXDRESY CONSIDERATION 2ND.BE SIGNED

BY US;TO BE ENFORCEABLE." - R EER S AR A
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Vimesses:

(Seal)

-Borrovwer

<Ii0'ébwef I : : -Borrower

! i U i s ;
: L KLamaey County ss:
Y :EG()N . I Lo : L : { s :
S']FA'!C‘; EiOB /i,l’“‘:.‘“ day of ;;‘A)“)u &b 7R AN ,"?"5’?7 J + personally appenred the above named .

.JO//A) C', STy 47"’( - ‘ : ' : , aﬂdmknmﬂedged
the foregoing instrumenttobe | 317’ ¢ S Eyomn:tnry aptand deed.

My Commission Expires: 8:3/-$9 ' n Be{()r:grr;et: £
OffichSgad e . o

| lww&%gywu_

Notiiry Pusic'fe - Oregdn | —

!

O hat portiaii of the follovring desatibed pmpé.rl;i; lying Morth and ‘West of the Malin
. Imigation District Lower Canal: - i o ; o

The SW1/4 5W1/4 of Section lO,f‘]'bwnship 41 South, Range 12 Fast of the: Willamette Meridian,
Jamath Counlt)y, Oregon, less porizons descridad in Deeds recorded in Volume 49 at Page 171,
Volume 64 at age 205 » Yolume 174 at Page 417, Deed Records, Klamath Cotunty, Oregon,

ALSO beginning at a poirt 627 feet East 154 feet North of the Southeast corner of the one

acre [ract heretofore conveyed by the Lakeside t‘ompany to Zdruxeni Farmaru Marlin, by Deed
dated September 6, 1911 and record ad at Page 63 of Yolume 35 of the Record of Deeds of
Klamath County, Oregon; thence North 264 Teely therice West 165 feet; tiaence South parallel
to- the East line of this tract 264 fze1, more or Hizstﬁ, to the Malin Ivigation Districe

. ;gmai;_ﬂmence: Easterly zloag said rentioned candl 164 feel, more iy less, to the place of
- beginning. T R R N N P e

STATE OF OREGON: COUNTY OF 1I<L4MA

1 Hinpseg s | : ; the 19th day

; juest ' ooibperitdelde o , ; :
FT;‘led ﬂ)r;&;:;g;dez;;z;gleslpf AD,19_97 ‘Eieﬁe,\'i ltll:533i- o'clock . Z'A,'l‘:ii.,gang;i:;lg;ecorded in Vol. Me7 —
Of:__: M ‘ 2., 0 i % T ‘ B } iT »‘on'Pa‘;;t: v ) »t . |
o A MOE"%_EB"—&, Sl s Bemetha G Legsch, County Clérk
: : . oL B . IR ¥ B : N : ’ ! :
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