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Goodrich & Pennington Mertgage Fund, Bdc. )i, 2u P3:04

130 Avram Avenue

Rohnart Park, CA 94928

{Space Above This Line For Recording Data)

DEED OF TR Loan No.: 8386 OR

THIS DEED OF TRUST ("Sccurity Instrument”) is made on November 10, 1997
The grantor is Steven A. Schumacher, a married man as his sole and Separate property

("Borrower”).
The trustee is Klamath County Title , whose address is
422 Main Street, Klamath Falls, OR 97601
("Trustee”).
The beneficiary is Goodrich & Pennington Mortgage Fund, Inc., a California Corporation

. . » Which is organized and existing
under the laws of The State of California , and whose address %3

130 Avram Avenue, Rchnert Park, CA 94928
(“Lender™).

Borrower owes Lender the principal sum of one hundred eight thousand five hundred and NO/1o0ths

Dollars (US. $ 108,500.00 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note™), which provides for monthly payments, with the full debt, if not paid earlicr, due and payable
on Decembar 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with intercst, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocabiy grants
ard conveys to Trustce, in trust, with power of sale, the following described property located in Klamath

County, Oregon:

Legal description attached hereto and made a part hereof.

APN# R-2408-03600-1700

which has the address of R-2408-03600-01700 Key# R 149903 R-7959 , Crescent
[Street] [City)

Oregon 97733 ("Property Address”);
{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, appurtcanances,
and fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Securiiy
Instrument. All of the forcgoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate kereby conveyed and bas the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Froperty against all claims and demands, subject to any encumbrances of record.

TiIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real proper
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UNIFORM COVENANTS. Borrover and Lender covenant and agree zs follows: 8183
. . 1. Payment of Principal and Interest; Prepayment and Lage Charges. Borrower shall J)romptly pay when duc the
principal of and interest on the debt evidenced 'bv tbe Notc and any prepayment and late charges due under the Note.

2. Fuads for Taxes and Insurance. Subject to applicable law or (o a written waiver by Lender, Borrower shall pay to
Legder on the day monthly payment are due under the Note, uniil the Note is paid in full, a sum "Funds'? for: (a) ly taxes
and assessmenis which may atfain priority over this Security i’nstrumegt as a lien on the Property; )ﬁrear y leasehold payments
or ground rents on the Property, if any; E{)’ yearly hazard or property insurance premiums; (?ﬁ yearly flood insurance I
if any; (c) yearly mortgage insurance premiums, if an}r, and (% any sums payabic by Borrower to Lender, in accordance with the

rovisions of paragraph 8, in licu of the ayment ol mortgage insurance premiums. These items are called “Fscrow Items.®
~ender may, at any time, collect and hold Funds in an amount not to excced the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s cscrow account under the federal Real Estate Scttlement Procedures Act of 1974 as
amcnded from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA”), unless another law that applics to the Funds scts a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to excecd tgc'!csscr amount. Lender ma
estimate the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of futurc Escrow Items
or otherwise ir accordance with applicable law.
. . The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or cotity
gxcludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender sha apply the Funds to pay the
crow ltems. Lender may not charge Borrower for holding and applymlg the Funds, annually analyzing the escrow account, or

erifying the Escrow liems; uniess Lender pays Borrower interest on the Funds and applicable lawgcmuts Lender to make such
a charge. However, Lendzr may require Borrower to pay a one-iime charge for an independent real estate tax reporting service
used by Lender in conncction with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, gorrowcr
and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose gr which cach debit to the
Funds was made. The Funds arc pledged as additional security for all sums secured by this Security Instrument,

[f the Funds held by Lender exceed the amouats permitted to be held bf' agphcable law. Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time s not sufficicnt to pay the Escrow Itcms when due Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the de 1ciency in no more than
twelve monthly payments, at Lender’s sole discretion. . o

Uapon Ipa)rmcnt in full of all sums secured by this Security instrumeat, Lender shallc}:romgtly refund to Borrower any
Funds held by Lender. If undchparagraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale
of the Preperty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Sccurity Instrument, . .

3. Applicaiion of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraghs
1 and 2 shalt be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to intcrest duc; fourth, to principal due; and last, to any late charges duc_undcr the Note. R

. 4. Charges; Liens. Borrower shall pay ali taxcs, assessments, charges, fines and impositions attributable to the Pro%crty
whick may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the mannér provided in Faragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the

crson owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be gaxd under this paragraph. If

orrower makes these payments directly, Borrower shall romplly furnish to Lender receints evidencing the payments.
. .. Borrower shall premptly discharge any licn which as priority over this Security Instrument unless Borrower: ‘Sal) agrees
in writing to the gsaymcnt of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, !c&al proceedings which in the Lender’s opinion operate to prevent the
enforcement of the licn: or (c) sccures from the holder of the lien an agrecement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the }_’ropcrtX is subjcct to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
morc of the actions sct forth above within 10 days of the giving of noticc. .

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hercafter erected on the
Property insurcd against loss by fire, hazards included within the term "cxtcndcd_covcrage" and any other hazards, including {loods
or flocding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that

nder requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which
shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option,

obtain coverage to protect Lender’s rights in the Property in accordance with paragra;l)h 7.
All insurance policics and rencwals shall bc’acc?})lablc to Lender and shall include a st
s

1 rer ] andard mortgage clausc. Lender
shall have the right to hold the policics and rcnewa Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums ard renewal notices. in the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make groof of loss if not made promgt]y by Borrower. . .

Unless Lender and Borrower otherwise agree in wmin]g, insurance grocecds shall be applied to restoration or repair of
the Property damaged, if the restoration or r%palr is cconomically feasible and Lender’s security 1s not lessened. if the restoration
or repair is mot cconemically feasible or Lender’s security woul ¢ lessencd, the insurance procceds shall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the msurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds.” Lender may use the dproccc:'ds to repair or restore the Property or to pay sums secured
by this Sccurity instrument, whctgcr or not then due. “The 30-day period will begin when the notice is given,

Urless Lender and Borrower othcrwise agree in writing, any as)phcauon of proceeds to principal shall not extend or
postponc the due date of the monthly payments referred to in paragraphs 1 and 2 or change_thc amount of the payments. If
under para%a h 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the cxtent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. d)ccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of

this Sccurity Instrumént and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date ofj occupancy, unless Lender otherwise agrées in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste_on the Propcrtg. Borrower shall be in default if any forfeiture action or
proccedings, whether civil or criminal, is bcdgun that in Lender’s good faith judgment conld result in forfeitare of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s se curity Intcrest. Borrower may cure such
a default and reinstate as provided in paragraph 18, by causmé the action or proceed in%)lo be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the orrower’s interest in the Property or other material impairment
of the lien created by this Security }nstrqmcnt or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender
with any material in ormatior% in connection with the loan evidenced by the Note, includisg, but not limited to, represcntations
concerning Borrower’s occupancy of the Propcrt¥ as a principal residence. If this Security Instrument is on a lcasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not mcrg]c unicss Lender agrecs to the merger in writing, . .

- Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Sccurity Instrument, or there 15 a legal procecding that may significantly affect Lender's rights in the Property (such as a
proceeding in"bankruptcy, probate, for condemnation or forfeiture or to enforce laws or. regulations), then Lender may do and
pay for whatever is necéssary to protect the value of the Properiy and Lender's riglts in the Property.  Lender's actions may
include paying any sums secured by a lien which has priority aver this Sccurity Instrument, appearing in"court, paying rcasonable
attorneys’ tees and cntering on (hé Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does net have to do so. . . .

Any amounts disbursed by Lender under ihis paraEraph 7 shall become additional debt of Borrower sccured by this Sccur-
ity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting pa ment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sceurity Instrument, Borrower shall pay the premiums required to maintain the morl%gc msurance in effect. If, for any rcason
the mortgage insurancc coverage required by Lender lapses or ccases to be in cffect, Borrower shall gay the premipms require
to obtain coverage substantialiy equivalent to the mort age insurance previously in eifect, at a cost substantially eqll)nvalcnl to the
cost to Borrower of the mortgage insurance previously in cffect, from an aliérnate mortgage insurer approved y Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay nder each month a sum equal to
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one-twelfth of the Jcariy_ mOorigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accepl, use and retain these payments as a loss Jeserve in lieu of mo ¢ insurance. Loss reserve
paymieats may no loager be reé;uucd, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer Lender again becomes available an btained. Borrower shall pay
tne premiums required to maint ffect, 1 requirement for mortgage
msurance ends in accordance ) 0 i

9. Inspection. Lender or Us agent may make rcasonable entries upon and ms?cax
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of ani', award or claim for damages, direct or censequential, in connection with ag
condemnation or other taking of any part of the roperty, or for conveyance in licu of condemnation, are hereby assigned ang
shall be Fald to Lender, ]

n the event of a iotal taking of the Property, thcg)rocccds shall be applied to the sums sccured by this Securit
Instrument, whether or not then due, with any cxcess paid to Borrower, In the cvent of a partial taking of the Property in whicg
the fair market value of the Property immediatcly be ore the taking is equal to or greater than the amount of the sums secured
by this Security instrument immediately before the taking, unless Borrower and Ecnder otherwise z;grec in writing, the sums
sccured by this Security Instrumeat shall be reduced by the amount of the procceds multiplied b¥ the following fraction: a) the
tctal amount of the sums secured immediately before the taking, divided by (l%) the fair market value of the Property imme iatcly
before the takin%.‘ Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fap
market valuc of the Property immediately before the taking is less than the amount of the sums secured mmmediately before the
taking, urless Borrower and Lender otherwisz agree in writing or unless applicable law otherwise provides, the proceeds shall be
appiicd to the sums sccured by this Security wstrument whether or not the sums are then due.

If the Propcrtf/ is abandoncd by Borrowe., or if, after notice by Lender to Borrower that the condemnor offers to make
an award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Leader is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sume
secured by this Security Instrument, whether or not then duc.

nless Lender and Borrower otherwise a ¢ in writing, any application of praceeds to principal shall not extend or
postpone the due datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released: orbearance by Lender Not a%;/aiver. Extension of the time for payment or modification
of amortization of the sums sccured by this S.c.curitg nstrument granted by Lender to any successor in interest of Borrower shall
not operate to releass the liability of the original Borrower or Borrower’s successors irl interest. Lender shall not be required
to commence proceedings against any succe s¢ to extend time for payment or otherwise modify amortization
of the sums securcd by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. A(:jxy forbearance by Lander in exercising any right or remedy shall rlot be a waiver of or preclude the exercise of any
right or remedy.

& .12, S\}xccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
?aragraph 17. Borrower’s covenants and a reements shall be joint and several. Any Borrower who co-signs this Security
nstrument but does not cxecute the Note: ?a) 1S co-sn%}qmg this Security Instrument only to mortgage, grant and convey that
Borrower’s inte } y rms of this Security Instriment; (b) is not personally obixgatcd to pay the sums

rity Instrument; and (c) agrees that Lendor and zu;y other Borrower may agree fo extend, modily, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s concent.

13." Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,

and that law is finally interpreted so that the interést or other lgan charges colfected or to be collected 1n connection with the [6an
cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount ne Ty to reduce the charge to
the permitted limit; and (b) any sums ah;cad}/ collected from Borrower which . mits will be refunded 1o
Borrower, Lender may choose to make this refund by reducing the principal owed ote or by making a direct payment
to ;30“’10“'9\:- If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Noie.
. 4. Notices. Any notice to Borrower provided for in this Sccurité/ Instrument shall be given by delivering it or by mailing
it by first class mail urless applicable law requires use of another method. The notice shall be directed to the roperty Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail ¢ Lender’s
address stated herein or any other address’Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower to Lender when iven as provided in ihis Paragr%ph.

I5.  Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Propesty is located. In the event that any provision or clausc of this Security Instrument or. the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
givgn cffect i;»;imcut the conflicting provision. To this end the provisions of this Security Tastrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or a Bencfichal Interest in Borrower. If all or any part of the Property or any interest in
itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural erson) without
Lender’s prior written consent, Lendar may, at its option, require immediate payricnt in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of ﬂ{e date of this
Security Instrument. . . X . . . .

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. If Borrower fails to gay these sums prior to the expiration of this period, Lender may invoke aay remedics
permitted by this Sccurity Instrument without further notice or deman on Borrower, .

18." Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinucd at any time prior to the carlier of: (@5 da{s (or such other period as
applicable law may specily for reinstate f the Property pursuant to any power of sale contained in this Securi

Instrument; or (by cntry of a j rity Instrument. Those conditions are that Borrower: Sa)(gays Lender
’,

all sums which then would be due under this Security Instrument and the Note as if no accs ) } cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inc uding, but
not limited 10 rcasonzbile attorneys” fees; an tagcs such action as Lender may reasonably require to assurc that the lien of
this Securitv Tnstrument, Lender's rci,g,hts in the Property and Borrower's obligation to pay the sums securcd by this Sccuritg
Instrument shall continue unchanged. Upon reinstatement by Borrower, this éec.urigy Ins{rument and the obligations secure

hereby shali remain fully cffective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under aragraph 17, L. . . . .

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Sccurity
Instrument) may be sold onc or more times without prior notice to Borrower, A sale may result in a chan%e in the entity (known
as the "Loan Semvicer”) that collects monthly paymentis due under the Note and this Security Instrument, here also may d
or mor¢ changes of the Loan Servicer unrelated to a sale of the Note. If there is a cl}an%c of the Loan Servicer, Borrower will
be given written notice of the change in accordance with pax;aé‘;raph 14 above and applicable law. The ngtice will state the name
and%ddrcss of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other
information required by applicable law. i .

20. Hazardous Sugstances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of aay
Hazardous Substances on or in the Property. Borrower shali not do, nor allow an{vnnc clse to do, anything a fecting the Property
that is in violation of any Environmental L, The preceding two sentences shall not apply to the presenee, use, of storage on
the Property of small guantitics of Hazardous Substances that are generally recegnized 1o be appropriate to normal residential
uses and (o0 maintenance of the Property. . L. . . .

Boreower shall promptly give Lender written notjce of any mvestigation, claim, demand, lawsuit or other action bef any
governmental or regulatory agency ar private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower as actia knowledge, 1f Borrower learns, or is nolificd by any governmental or regulatory authority, that a:ﬁ'
removal or other remediation of any ﬁazurdous Substance affecting the Property is necessary, Borrower shall prompily take
Gecessary remedial actions in accordance with Environmental Law. .

As used in this paragraph 29, "Hazardous Substances” are thosce substances defined as toxic or hazardous substances by
Environmental Law and the fo lowing substances: gasoline, kerosene, cther flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" 1 federal laws and laws of the jurisdiction whie the Property is ocated that relate
to health, safety or environmental protection,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remnedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrumens (bat not prior to acceleration under paragraph 17 unless applicable
law provides ctherwise). The notice shal? specify: (a) the defacit; () the action required to cure the default; (c) 2 date, not
tess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure 2o cxre
the default on or before the date specified in the notice may result in acceleration of the sums secured by this Secerity
instrument and sals of the Property. The notice shall further inform Borrower ¢f the right to reinstate after acceleratioa and
the right to bring a court action to assert the non-existence of a default or any cther defense of Borrower to acceleration and
sale. 1f the default is not cured on or before the date specified in the notice, Lender at its option may require immediate
paymeat in full of all sums secrred by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by spplicable law. Lender shall be entitled to collect ali expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shzll cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shali give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustce may
postpone sale of all or any parcel of the Property by public announcement at the time and piace of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not
limited 20, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entiled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instruinent, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured y this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property,
but only if the fec is paid to a third party (such as the Trustee) for services rendcred and the charging of the fee is permitted
under applicable law,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustec to any Trustee
appointed hercunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
coaferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall iaclude any attorneys’
fees awarded by an appeilate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

ccurity Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amead and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)].

E Adjustable Rate Rider D Condominium Rider D 1-4 Family Ridcr

B Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
[} Balloon Rider ] rate Improvement Rider D Sccond Home Rider
1 Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it,
Witnesscs:

7

Steven A. Schumacher
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[Spaze Below This Line For Acknowledgment)

STATE OF OREGON, Deschutes County ss:

Onthis____12 day of___ NQVEMBER 1997 ,» persenally appeared the above named
Steven A. Schumacher

A . and acknowledged
the forcgoing instrument to be i voluntary act and decd.

My Commission Expires:  7-25-01 Before me: p AC{ /l:
(Cfficial Seal) A4 P Hr}

‘uQ f'- -..1:\"_\

Notary rubuc for Oregon

”‘-aﬁ ORICIAL SEA;SON
EVELYN M HENDE
£3 NOTARY PUBLIC-OREGON
: \‘,{(/ COMIA'SSION NO. 302078
S JULY 25, 2001
MY I‘On \gA;';\E’I\__O’\’iF)‘I\'-‘H'iEs'6>
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EXHTBIT A

A parcel of lend siltuated in the SWi of Section 36, Township 24 South, Range &
East of the Willamette Hexidian, Klanath County, Oregont, more particularly
described as follows:

Begdnnipg at the Southwest corner of said Section 348; thence South
89°28'54" Fast aloug the Southerly linc of said Section 36, 256.05 fert to tlwe
Weaterly iine of Lhmt certain parcel described in Deed Volume M74 page 13285,
being the official 1 amnth County Records; thence North 00°34'19" [ast along
the Westerly line of eaid parcel described in Deed Volume M74 page 13285,
202.25 feet to the Northweat corner of that parcel deseribed in Deed Volume M74
pafe 13205; thence South B9°25'41" Uast along the Nertherly line of said parcel
deacribed in Deed Volume M74 pagge 13283, 546.69 fect to Lhe SouLhwesi corner of
that certain parcel deseribed in Deed Volume M77 pape 174907 belng tha offlcinl
Klanath County Records; thence NorLh 00°34719" Esst along Lhe Weslerly line of
snid parcel described {a Deed Volume M77 page 17697, 295,00 feet co the
Northweat corner of said parcel described in bued Volume M7 7 page 17497, thence
South 69°25'41" Easet along Lhe Northerly line uf gaid nareel deocribed in leed
Volume M77 pape 17495, 528.10 feel to the Fasterly line of the SW} of the Swi
of esaid Section 36; thence North 00°19'29" Eaet along the Easterly line of mnid
541 of the 5¥} of Section 36, 823.43 feel to the Northeant coriexr of zaid S04
of tha 50}, thence North 89°34'19" West nlong the Northerly line of snjd S} of
the SWi, 1332.27 feet to the NorLhwnt corner of mald S¥{ of the SWi; thence
south 00°16'06" West elong the Hesterly line of sald Section 16, 1317.59 feet
to the point of beginuing .




ADJUSTABLE RATE RIDER
ILoan No.: 8385 OR {LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is madec this 10th dayof November, 1997 ,
and is incorporated into and shall be decemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Sccurity Instrument”) of the same date given by the undersigned (the "Borrewer™) to secure
Berrovier's Adjustable Rate Note (the "Note™) to - Goodrich & Pennington Mortgage Furd,

Inc., a California Corporation
(the "Lender™)
of the same date and covering the property described in the Sccurity Instrument and located at:

R-2408-03600-01700 Key# R 149503 RR-7959, Crescent, OR 97733
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLGWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENE. THIS NOTE
LIMITS THE AMOUNT THE BORRQWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covcnants and agrecments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A INTZREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.200 %. The Note provides for

changes in the intcrest rate and the monthly payments, as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I will pay may change on the  1st day of
December, 1999 , and on that day cvery sixth month thereafter. Each date on
which my interest rate could change is called a "Change Date.”
The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for six-month U.S. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Strect Journal. The most recent
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Index figure available as of the first business day of the month immediately preceding the
month in which the Change Date occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
bascd upon comparable information. The Note Holder will give me notice of this choice.
Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by
adding seven and 600/1000ths
perccntage points ( 7.600 %) to the Current Index. The Note Holder will then
round the result of this addition to the ncarest onc-cighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of monthly payment that would be
sufficicat to repay the unpaid principal that I am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially cqual payments. The result of this
calculation will be the new amount of my monthly payment.

Limits on Interest Rate Changes
The intercst rate I am required to pay at the first Change Date will not be greater than
14.200 % or lcss than 11.200 %. Thereafter, my intercst rate will never be
increased or decreased on any single Change Datc by more than one and
NO/1000ths percentage point(s)
( 1.000 %) from the rate of interest 1 have been paying for the preceding six months.
My interest rate will never be greater than 18.200 %, or less than 11.200 .
Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the
amount of my ncw monthly payment beginning on the first menthly payment date after the
Change Date until the amount of my monthly payment changes again.

Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the cffective date of any change. The notice
will include information required by law to be given me and also the title and telephone
number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bencficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
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is not a natural person) without Lender’s prior written consent, Lender may, at its option, requirc immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exerciscd by
Lender i excrcise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Sccarity Instrument. If Borrower fails to
pay these sums prior to the cxpiration of this period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klamath County Title the 20th day
of November AD.L19_97  a__3:04 o'clock __P. M., and duly recorded in Vol. M97
of cfortgages on Page 38182 .

‘Bernetha G. Letgch, County Clerk
"{zbf/u/n Stz

FEE $50.00 By




