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THIS TRUST DEED, wmade on day ] 9‘ of Novembar 1987 , between
STEVEH A. SCHUMACHER, an individual , as Grantor,
XEY TITLE COMPANY, an Oregon Corpouration , as Trustee, and
WILLIAM F. COX and BETTY J. COX, husband and wife, as Beneficiary,
WITHMESSETH:
Grantor irrevocaply grants, bargains, sells and conveys to trustee in trust, with
power of sale, the property in KLAMATH County, Oregon, described as:

SEE ATTACHED EXHIBIT "A"

together with all and singular the tenements, hereditaments and appurtenances and ali other rights thereunto belonging or in anywise
R now or hereafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attachied to or used in
“ connection with the property.
FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of
**FORTY SIX THOUSAND FIVE HUNDRED** Dollars, with interest thereon
according to the terms of a promissory note of even date herewith, g:\yablc to beneficiary or order and made payable by grantor, the
final payment of principal and interesthereof, if not sooner paid, to be'due anddpnyab!c ovember 20, 2002 .

The dyz\.tc of maturity of the debt secured by this instrument is the date, state above, on which the final instaliment of the note
becomes due and pa)'aﬁle. Should the grantor cither agree to, a:tcm{)t to, or actually sell, convey, or assign all (or any part) of the
property or all (or any part) of grantor's interest in it without first o btaining the writlen consent or approval of the beneficiary, then
at the beneficiary's option*. all obligations secured by this instrument, irrespective of the maturity dates expressed therein, or herein,
shail become immediately duc and payable. The execution by grantor of an eamest money agreement** does not constitute a sale,
conveyance or assignment.

To protect the security of this trust deed, grantor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building or im-
provement thercon; not to commit or permit any waste of said property.

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thercon, and pay when due all costs incurred therefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; if the beneficiary
S0 Tequests, o join in exccuting such financing statements pursuant to the Uniform Commercial Code as the bene iciary may require
and to_pay for_ filinz samc in the proper public office or offices, as well as the cost of all lien searches made by filing officers or
searching agencies as may be deemed desirable by the beneficiary.

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the property against loss or damage
by fire and such other hazards as the beneficiary may from time to- time re?uire, n an amount not less than the full insurable value,
wrilten in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall be delivered to the
beneficiary as soon as insured: if grantor shall fail for any reason to procure any such insurance and to deliver said policies to the
beneficiary at least fifteen days prior to the expiration of any policy of insurance now or hereafter placed on said buildings, the
beneficiary may procure same at grantor's expense. The amount collected under any fire or other insurance policy may be a plied by
beneficiary upon any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the
entire amount so collected, or any part thereof, may be released to grantor. Such application or release shall not cure or waive and
default or notice of default hereunder or invalidate any act done pursuant to such notice. .

5. To keep the property free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or _against said property before any part of such taxes, assessments and other charges become past due or delinquent
and promptlfr deliver receipts therefor to beneficiary; should the §ramor fail to make payment of any taxes, assessments, insurance
premiums, liens or other charges payable by granfor, either by direct payment or by providing beneficiary with funds with which to
make such payment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set forth
in the note secured hereby, togcther with obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become
a part of the debt sccured by this trust deed,” without waiver of any rights arising from breach of any of the covenants hereof and for
such payments, with interesi as aforesaid, the property hereinbefore escribed, as well as the grantor, shall be bound to the same
extent that they are, bound for the payment of the obligation herein described, and all such payments shall be immediately due and
payable without notice, and the nonpayment thereof shall, at the option of the bencficiary, render ali sums secured by this trust deed
unmediately due and payable and consfitute a breach of this trust deed.

6. To pay all costs, fees and expenses of this trust deed including the cost of titie scarch as well as the other costs and expenses of
the trustee incurred in connection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights or powers of beneficiary or trustee; and
inany suit, action or proceeding in which the beneficiary or trustee may appear, including any suit for the foreclosure of this deed,
to pay all costs and expenses, includinﬁ evidence of title "and the beneficiary's or trustee's attorney's fees; the amount of attorney's
fees mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from anyéudggmem or
decrees of the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the eneticiary's
or trustee's anomc('s fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of the property shall be taken under the right of eminent domazin or condemnation, beneficiary

shall have the right, it it'so elects, to require tfl)\al all or any portion of the monies payable as compensation for such taking, which are

NOTE: The Trust Deed Act provides that the Trustee hereunder must be either an altorney, who is an active member of the Oregon
State Bar, a bank, trust company, or savings and loan association authorized to do business under the laws of Oregon or the United
States, atitle insurance company authorizec% to insure title to real property of this stale, its subsidiaries, affiliaes, agents or branches,
the United States or any agency thereof, or an escrow agent licensed under ORS 696.505 to 696.585.

*WARNING: [2USC 1701;3 regulates and may prohibit exercise of this option. .

**The publisher suggests that such an agreement address the issue of obtaining beneficiary's consent in complete detail.
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in excess of the amount required to pay all reasonable costs, expenses and attorney's fees necessarily paid or incurred by grantor in such
proceedings, shall be paid to beneficiary and applied by it first upon any such reasonable costs and expenses and attorney's fees,
both in the trial and appellate courts, necessarily paid or incurred by eneﬁcxag in such proceedings, and the balance applied u{,)on the
indebtedness secured hereby; and grantor agrees, at its own expense, to take such zctions and execute such instruments as s hall be
necessary in obtainin§ such compensation, promptly upon beneficiary's request. .

9. Arany time and from time to time upon written request of beneficiary, payment of its fees and presentation of this deed and the
note_for endorsement (in case of full reconveyances, for cancellation), without affeciing the liability of any person for the payment of
the indebicdness, trustee may (a) consent to the making of any map or plat of said property; (b) join in granting any easement or
creating any restriction theréon; (c) join in any subordination or other agreemsnt affecting this deed or the lien or charge thereof:
(d) reconvey, without warranty, all or any part of the prt}perty. The granice in an{ reconveyance may be described as the "person or

€rsons lcgu{ly entitled thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulress thereof.

rustee’s rees for ang of the scrvices mentioned in this paragraph shall be not less than $5.

i0. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in persen, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and
take nossession of said property or any part thereof, in its own name sue or otherwise colicct the rents, issues and profits,
inc}uding those past due and unpaid, and agply the same, less costs and expenses of operation and collection, including reasonable
attorney's fees upon any indebtedness secured ereby, and in such order as bcneﬁciar{ may determine,

I1. "he entering upon and taking possession of said property, the collection of suc rents, issues and profits, or the proceeds of fire
and other insurance polices or compensation or awards for ar:}' lakinﬁ or damage of the property, and the application or release thereof
as aforcsaid, shall not cure or waive any default or notice of default creunder or invalidate any act done pursuant to such notice.

12. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder, time
being of the essence with respect to such gaymcnt and/or performance, the beneficiary may declare all sums secured hereby immediate-
}}, due and payable. Insuch event the eneficiary may elect to proceed to foreclose this trust deed in €quity as_a mortgage or

irect the trustee to foreclose this trust deed by advertisement and sale, or may direct the trustee to pursue any other right or remedy,
either at law or in equity, which the beneficiary may have. In the event the beneficiary elects to foreclose y advertisement and sale,
the beneficiary or the trustee shall execute and cause to be recorded a wrilten notice of default and election to sell the property
to satisfy the obligation secured hereby whereupon the trustee shall fix the time andsplace of sale, give notice thereot as then required
by law and proccca to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged b?; ORS 86.753, may cure the default or defaults. I the default
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying ihe eatire amount due at the
time of the cure other than such portion as would not then be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performance required under the obligation or trust deed. “In any case, in addition to curing the
default or defaults, the person etfecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing the
obligation of the trust (lceg together with trustee's and attorney's fees noi #xceeding the amounts provided by law.

4. Ctherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which said
sale may be postponed as provided by law. The trustee may sell said property either in one parcel or in separate parcels and shali
sell the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser
its deed in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied.
The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person, exc uding the trustee,
but including the grantor and beneficiary, may purchase at the sale.

5. When trustee sells pursuant to “the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the
expenses of sale, including the compensation of the trustee and reasonable charge by trustee's attorney, (2§ to the obligation
secured by the trust deed, (3) to all persons having recorded liens subsequent to the the interest of the trustee in the trust deed as
their siterests may appear in the order of their priority and (4) the surplus, if any, to the grantor or to his successor in interest
entitled to such surplus. .

16. Beneficiary may from time to time appoinl a Successor or successors to any trustee named herein or to an?' successor trustee
appointed hereunder.” Upon such appointment, and without conveyance to the saccessor trustee, the latter shall be vested with all
tite, powers and duties conferred upon any trustee herein named or ap%mnted hereunder. Each such appointment and substitution
shall ge made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties
in which the property is situated, shall be conclusive proof of proper appointment of the successor trustee.

17. Trustee " accepts this trust when this deed, duly executed and acknowledged is made a public record as provided by law. Trustee is
not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in’ which grantor,
beneficiary or trustee shaH ge a party unless such action or proceeding is brought by trustee. . A

The grantor covenants and agrees to and with the bene iciary and” the beneficiary’s successor in interest that the grantor is lawfully
seized in fee simple of the real property and has a valid, unencumbered title therete

and that the grantor will warrant and forever defend the same against all persons whomsoever. .
The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:
(a) primarily for grantor's personal, family, or household pflggoscs !NQT[CE: Line out the warranty that does not apply}

KRR 03 (R TR X K (X K)@{mfgx
This deed applies to‘,quures t(%le enefit of and binds a

garues ereto, linexr eirs, ie atees, devisees, administrators, executors,
personal representatives, successors, and assigns. The term encficary shall mean the holder and owner, including pledgee, of the
coniract sectred hereby, whether or not named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustee, and/or beneficiary may each be more than one person; that if
the context so requires, the singular shall be taken to mean and include the plural and that generally all grammatical chzages shall be
rade, assumed and implied to make the provisions hereof apply equally to corporations and to individuals.

IN WITNESS W REOF, said grantor has executed this instrument the day and year first above written.

STATE OF OREGON, County of DESCHUTES )ss. -
This ipgtrument was_ack 1owledged before me on NOVEMBER }OL , 1997
R SRRER XMW‘ 1
! &:% OF~CIAT btgiSON
SBR. EyELYM M HEND 2 j
‘ % % NOTARY PUBLIC-OREGON av K11 (/(4( -
\\-,‘v;e./ COMMISSION NO. 302978 Notaty "PuBIic for Oregon
MY COMMISSION EXPIRES JULY 25, 2001 My Commission Expires

T RE
TO: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by the fore oing trust deed. Al sums secured by the trust
deed have been fully paid and satisfied. You hereby are directed, on payment to you o any sums owing 1o you under the terms of the
trust deed or pursuant to statute, to cancel all evidences of indebtedness secured by the trust deed (which aré delivered to you herewith
tegether with the rust deed? ang to reconvey, without warranily, to the parties designated by the terms of the trust deed the estate now
held by you under the same.  Maii reconveyance and documents to:

DATED: . 19

Do nat lose or destroy this Trust Deed CR THE NOTE which it secures.
Both must be detiveréd to the trusice for cancellation before

reconveyance will be made. Heneficiary




EXHTIBIT A

A parcel of land situated in the SWi of Section 36, Towaship 24 South, Range #
East of the Willamelte Heridlan, Klamath County, Oregon, more particularly
described as follows:

Neginndng at the Southwesl corner of said Section 36; thence South
89°26°54" ¥vinet nloug the Southerly line of enid Section 36, 254,05 fent Lo the
Weaterly line of that certain parcel dencribed in Peed Volume M74 page 132805,
beilng the official Klamath County Records; thence NortLh 00°34' 19" Last along
the Weaterly line of said paxrcel described in Deed Volume M74 page 13285,
202.25 feet to the Northwest corner of that parcel described in Deed Volume W74
page 13205; thence South 89°25%41" Enst along the Northorly line of gaid parcel
described in Deed Volume M74 paje 13285, 546.69 feel to Lhe SouLhwest corner of
that certain parcel described in Deed Volume M77 pape 17497 helagl Lhe officinl
KlamaLlh County Records; thence NorLh 00°34'19" FEagt aloug the Westorly line of
sald parcel described in Dee¢ Volumo M77 page 17497, 295.00 feet to the
Northweat corner of sald parcel described in Imed Volume M77 page 17497, thence
South 89°25'41" Eaet along the Northerly line of gatld parcel deecribed in Leed
Volume M77 pape 17495, 528.10 feel to the Fasterly line of che SWf of the SW{
of said Saction 36; thence North 00°19'29" Ensat along the Easterly line of naid
SWi of the SW} of Section 36, 023,43 fect to the Northeant coruer of said SU§
of the SUE, thence North $9°34'19~ Weot along the Northerly line of snid SV of
the SWi, 1332.27 feet to the Northwant corner of naid SWi of the SWt; thence
South 0G0°16'06" Wagt along the Weatarly line of said Section 16, 1317.59 fect
te the point of bepinuing.

5TATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Klapath County Title the 20th day

of November ADL19_97 3:65_ _o'clock P. M., and duly recorded in Vol. M97 .

of Mortgages on Page _ 38191 .
Bermetha G. Legsch, County Clerk

FEE  $20.00 By \ azdllin ) A2l
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