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TLAMATH FIRST TEDZRAL SAVINGS & LOAN ASSOCIATION
540 MAIN ST
LLS 2R 97601

- Space Abaove This Line For Recording Data————

INE OF CREDIT DEED OF TRUST

— — ——— Statzof Oregen

R S

(Vith Future Advance Clouse)

i

;trument) is NOVEMBER..205.. 1097 0cerrneene

AT PARTIES. The date of this Deed of Trust (Security In:
d, are as follows:

ande

2 sartizs, their addresses and tax identification numbers, if require
THOMAS L PETTERSON AND SUSAN PETTERSON, as TZNANTS BY THE ENTIRETY

TTOR:

_-efer to the attached Addendum incorporated herein, for adcitional Grantors, their signatures and

;LIaM L SISEMORE

IENDER: KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

LILE

ufficiency of which is acknowledged, and

y and Grantor's performance under this Security Instrument, Grantor

snefit of Lender, with power of sale, the following

SRORY CANCE. For good and valuable consideration, the receipt and s
sacupe the Secured Debt (defined below
scably grents, conveys and sells to Trustec, in trust for the ©

Droperty:

Lo

i of 7 and Partition €0-26 being situate in ihé 51/2 S1/2 SE

;iom %, the N1/2 NE1/4 of Section 11 and Government Lots 4 &5

i nd SW1/4 NW1/4 o7 Section 12, Tovnsaip 41 South, Range 11 East
- Lieridian, Klamath County, Oregzon. ’

TAY KZYT # RBBIGS. —

The proderty is located in .. KLAUATH

mineral rights, oil and gas rights, all water and riparian
provements, structures, fixtures, and replacements that
ove (all referred to as “Property”).

Togetner with all rights, easements, appurtenances, royalties,
rights, ditehes. and water stock and ail existing and future im
. or at anv time in the future, be part of the real estate described ab

ol -7 OBLIGATION LiVHE. The total principal amount secured by this Security Instrument at any one time
shall n ed $ 225000400 e _This limitation of amount does not include intercst and
otier foes ¢ narzes validly made pursuant 10 this Security Instrument. Also, this limitation does not apply to
wdvances made under the terms of this Sccurity Instrument to protect Lender's security and to perform any of the
~ovenanis cantained in this Security Instrument.

od Debt” is defined as follows:

ct(s), guaranty(s) or other evidence of debt described
bstitutions. (When referencing the debis below it is

ey

o yerere e T
BRI Gl

~TIURED DEET AND FUTURE ADVANCES. The term “Secur

_URED BREy

. Debt incurred under the terms of all promissory note(s). centrd
+:lo-7 and all their extensions, renewals, rmodificziions or su
suggested shat you include iteins suck as borrowers’ names, r.ote amounts, tnterest

THOMAS I PETTERSON AND SUSAN PETTERSON, as TENANTS BY THE ENTIRETY

$22,0023.00

DEICEMBER 1, 2017

I3 OF TRUST (NOTFCR ENMA, FHLLC, FHA OR VA Useg)

13, e, St Cloud W (1-000-307- 341) Fean RE-DT-CR 21734
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irem Lender 1o Grantor or other future oblig::tions of Grantor to Lender under any promissory
cranty, or other evid:ance of debt executed b Grantor in favor of Lender execirfed after this
ument whether or not this Security Instrum:nt is specificall.+ referenced. If more than one person
curity Instrument, cach Grantor agrees that thi: ity Instruracnt will secure all future advances and
: are given to or incurred by any one or more Granter, or any one ¢t more Graator and
‘ances and other {vture oblizaticns are secured by this Security Inztrument even though all or
anced. All futvr > advances and other {uture obligations are szccured as if made on the date
trument. Nothing in <his Security Instrument shall constitute a commitment to make additional
aces in any amount. Any such commitment must be 2greed (o in a separate writing.
icns Grantor owes to Lencer, which may later arise, to the extent not prohibited by law, including, but
ianifitics [or overdrafts relating to any deposit account agreement between Grantor and Lender.
anced and exovnses incurred by Lender for insuring, preserving or otheiwise protecting
2 and any cther sums advanced and expenscs incurred by Lender under the terms of
aen vill not secure any other debt if Lender fails to give any required notice of the right of rescission.
ntor agrees that all payments under the Secured Debt will be paid when due and in accordance
Szcured Debt and this Sceurity Instrument.
TLE. Grantor warranis that Grantor is or will be lawfully seized of the estate conveyed by this
ument and has the right to irrevocably grant, convey and sell the Property to Trustee, in trust. with
I sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.
PTACRSECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other lien
document that creaied a prior security interes: or encumbrance on the Property, Grantor agrees:
Tomeke all saymients when due and to perform or comply with all covenanis.
y deliver to Lender any notices that Grantor receive s from the holder.
~tioallow any modification or extension of, nor to request any future advances under any note or agreement
recured by the liea decument without Lender’s prior written consent.
ALAS AGAINST TOTLE. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments, ground
ts, miilittes, and other charges relating to tiie Property when due. Lender may require Grantor to provide to Lender
ics of all noticus that such amounts are die and the receipts evidencing Grantor’s payment. Grantor will defend
titic ta the Properiy agninst any claims that would impair the Len of this Sccurity Instrument. Grantor agrees to assign
to Lender, as reguzsted by Lender, any rights. claims or defenses Grantor may have against partics who supply labor
or maierials to maintain or improve the Property.
IViIBRIANCE. Lender may, at its option, dzclare the entire balance of the Secured Debt to
able upon the creation of, or contzuct for the creation of, any lien, encumbrance, transfer
erty. “[his right 1s subject to the restrictiors irapos..d by federal law (12 C.F.R. 591), as applicable.
:nt shall run with the Property and shall remain in zifect uniil the Secured Debt is paid in full and this
irumert is released.
- COMNDIVION, ALTERATIONS AND IMSPECTION. Granter will keep the Property in good
ondition and make all repairs that are reasonably necessary. Grantor shall not commit or aliow any waste.
impairm=nt. o7 deterioration of the Property. Grantor will keep the Property free of noxious weeds and grasses.
Grantor t the nature of the occupancy and use will not substantially change without Lender's prior written
consert. r vl net permit any change in any license, restrictive covenan: or easeinent witheut Lender's prior
wriiten ¢c tor will notify Lender of all demands, prozeedings, claims, and actions against Grantor, and of
any loss or d : Preporty.
or Leader's agenis may. at Leader's option, enter the Property at any reasonable time for the purpose of
Ry Froserty. Lender shail give Grantor notice at the time of or before an inspection specilying a
ic purpose for the inspection. Any inspection of the Property shall be entirely for Lender's benefit and
in no way rely on Lender’s inspection.
: fORM. If Grantor fails to perform any duty or anv of the covenants contained in this
Seeurity Instrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender
as citornzy in fact to sign Granior’s name or pay any amount necessary for performance. Lender's right to perform for
anior shall not create an obligation to perform, and Lender’s failure to perform will not preclude Lender from
xercising any of I.znder’s othwr rights under the law or this Security Instrument. If any construction on the Property is
continued or not curried on in a reasonable manner, Lender may take all steps nccessary to protect Lendér's
wourity interestin the Property, including completion of the construction.
SIEIDMIZINT GF LEASES AND RENTS. Grantor irrevecably grants, conve:'s and seils to Trustee, in trust for the
¥ Lender. as additional szeurity all the right, title and interest in and tc any and all existing or future leases,
i any other written or verbal agreements for the use and occupancy of any portion of the Property,
rtensions. renewals, moc .tions or substitutions of such agreements (all referred to as “Leases’™) and
s (all referred to as “Rents™). Grantor will promptly provide Lender with true and correct
{ future Leases. Grantor may collect, receive. cujoy and use the Rents so long as Granter is not
th: terms of this Security Instrument.
signment is immediately effective between the partics to this Security Instrument. Gra
neat is effective @s to third parties when Lender or Trustee takes affirmative action preseribed by
gnment will reimain in effect during any redemption period until the Secured Debt is satisfied.
- agr2es that Lender or Trustee may :alie actual possession of the property withoui ihe necessity of commencing
2d that actual possession is deemed to occur when Lender, or its agent, notifies Grantor of default and
any tenant pay all future Renis direcily to Lender. On receiving notice of default, Grantor will endorse
ender any payment of Rents in Grantor’s possession and will reccive any Rents in trust for Lender and
ingle the Rents with any other funds. Any amounts collected will be applied as provided in this Security
srantor warranis that no defaclt exists under the Lzases or any applicag]c landlord/tenant law. Grantor
o mainizin and require any tenant to comply with the terms of the Leases and applicable law.
LOB CONDOMINIUMS; PLAMNNED UNIT DEVELGPMENTS. Grantor agrees to comply with the
v lease it this Security Instiunient is on a leasehold. If the Property includes a unit in a condominium
unit development. Grantor will perform all of Grantor's duties under the covenants, by-laws. or
he condominium or planned unit development.
sranier will be in default if any party obligated on the Secured Debt fails to make pavmeant whaz Jus
‘ Soin defauit if a breach occurs under the termas of this Security Instrument or azv
ed for the parpose of creating. securing or guarantying the Secured Debt. A good faith ballef by Jer that
wleratany time 15 insceure with respect to sny person or entity obli 1ated on the Secured Debt or that the prospec
payment or the varue of the Property is impaired shall also const tute an event of defauli.
OGN DEFAULT. In some instarces, federal and state la wilt require Leader to provide Grantor with
v Jght to cure or other notices and may cstablish time schzduies for foreclosure actions. Subject to these
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may accelerate the Secured Debt and foreclos: this Sccurity Instrument in a manner
is in default,
ali or any par. of the agreed fees end charges, accrued interest and principal shall become
bic. after piving notice if required by law, upon ihe cccurrence o{a default or anytime
ender shall be entitled to all the remedics provided by law, the terms of the Secured Debt.
and any related documents, including without limitaiion, the power to scll the Property.
1. in addition to any other permiited remedy, at the request of the Lender, advertise
1 whole or in separate parcels at public auction to the highest bidder for cash and convey
d clear of all right. title and interest of Grantor at such time and place as Trusice designates.
ice of sale including the time, terms and place of sale and a description of the Property to be sold
able law in effect at the time of the proposcd sale.
certy and to the extent noi prohibited by law, Trustee shall make and deliver a deed to the Property
vs absolute title to the purchascr, and after first paying all fees, charges and costs, shall pay to Lender all
{or repairs, taxes, insurance. liens, assessments and prior encumbrances and interest thereon, and the
st 0.1 the Secured Debr, paying the surplus, if any. to Grantor. Lender may purchase the Property.
v deed of conveyance shall be prima facie evidence of the facts set forth therein.

‘the~ ar not expressly set forth. The aceeptance by Lender of any sum in payment or partial payment on the
Tobt cfter the balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a
ender's right to require comolete cure of any existing default. By not cxercising any remedy on Grantor's

nder Joes not waive Lender's right to later consider the event a default if it continues or happens again.
T ADYVALCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Encept when
3 Grantor acrees to pay all of Lender's expenses if Grantor breaches any covenant in this Security
intor will alsc pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
tocting the Property and Lender's security interest. These expenses will bear interest from the date of
nt until paid in full at the highest interest rate in effect as provided in the terms of the Secured Debt.
0 pay all costs and expenses incurred by Lender in collecting, enforcing or protecting Lender’s rights
under this Security Instrument. This amount may include, but is not limited to. attorneys’ fees. court
o+ expenses. This Sccurity Instrunmient shall remain in effect until released. Grantor agrees to pay

si+of such release.
h HAZARDOUS SUBSTANCES. As used in this section, (1) Environmentai Law
nout limitation, the Comprehensive Fnvironmental Response, Compensation and Liability Act (CERCLA.
009000 ¢t seq. and all other federal, state and local laws, regulations, ordinances, court orders, attorney
o] oninions or interpretive letters concerning the public health, safety. welfare, environment or a hazardous
n=es and 12) Hazardous Substance means any toxic, radioactive or hazardous material, waste. pollutant or
ant which has characteristics which render the substance dangerous or potentially dangerous to the public
welfare or environment. The term incluces, without limitation. any substances defined as “hazardous
L substances.” “hazardous waste”™ or “hazardoeus substance” under any Environmental Law.
Grantor represents, warrants and agrees that:

: viously disclosed and acknowledged in writing to Lender, no Hazardous Substauce is or will be
or released on or in the Property. This restriction does not apply to small quantitics of
betances that are gererally recognized to be appropriate for the normal use and maintenance of

Fxcent w previowsiv disclosed and acknowledged in writing to Lender. Grantor and every tenant have been, are.
and sha'l remain in full compliance with any applicable Environmental Law,
Grantor shall immediately notify Lender i€ a release or threatened release of a Hazardous Substance occurs on,
nnder o7 ahoui the Property or there is a violation of any Environmental Law concerning the Property. In such
et event, Grantor shalt take all nzcessary remedial action in accordance with any Environmental Law.
Granto= shall imimediately notity Lender in writing as scon as Grantor has reason to belicve there is any
: oo threatened investication, claim, or proceeding relating to the release or threatened release of any
rdois Substance or the violation of any Environmental Law.
“i. Grantor will give Lender prompt notice of any pending or threatenced action, by private or
' e or take any oy all of the Property through condemnation, eminent domain. or any other
: . Tiranter anthorizes Lender to intervene in Grantor's name in any of the above described actions or claims.
Grantor assiors (o L ender the proceeds of any award or claim for damages connected with a condemnation or other
taking ot ol av part of the Property. Such proceeds shall be considered payments and will be applicd as provided in
- Instrument. This assignmen: of proceeds is subject to the terms of any prior mortgage, deed of trust.
vrreerient or other lien document.
INSUTRANCE, Granior shall keep Property insured against lo<s by fire, flood, theft and other hazards and risks
rezsonably assosiated with the Property due to its type and location. This insurance shall be maintained in the amounts
and for tie periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Grantor
subject 1o Lender's approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage
described above. Lender mav. at Lender's option, obtain coverage to protect Lender’s rights in the Property according
to the ters of this Sceurity Instrument.
Al insurance policies and renewals sha'l be aceeptable to Tender and shall include a standard “mortgage clause™ and,
loss pavee clause.” Grantor shall immediately notify Lender of cancellation or termination of the
shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately
all receipts of paid premivms and renewal notices, Upon loss, Grantor shall give immediate notice to
wrrier and Lender. 1onder may make proof of loss it not made immediately by Grantor.
Uintosas otherwise aoreed in writing, all insurance proceeds shall be applied to the restoration or repair of the Properiy
ar o the Seetrred Dobt, whether or not then due, at ender's option. Any application of proceeds to principal shalt not
cnd or postrone the due sdate of the scheduled pavineat por change the amount of any payment. Any excess will be
paed Gy the Grentor, 1 the Property s acquived by Fewder, Grantor's right to any insurance policies and proceeds
tine from damape o e Property before the acguisition shall pass to Jender to the extent of the Sccured Debt
nediately betore the acquisition.
ROV FOT TANTS AND INSUERATNCE. Unless otherwise provided in a separate agreement, Grantor will not
ader funds for taxes and insurance in escrow.
TONANCIAL DIPOTTE AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender ugon request. any
‘innneial statemrent or information Lendor may deem reasonadly necessary. Grantor agrees to sign, deliver. and iils
fional Jocuments or certifications that Lender may consider necossary to periect, continue, and presenve
bl 1der tis Sccurity Instrument and Lender’s lien status on the Property.
TAL LIABILITY; CO-SIGNERS; SUCCESSORS AMU ASSIGMS BOUND. All duties
snder Gii o Soarvily Inscrument are joint and individual. If Geantor signs this Sceurity Instrument but does not sign an

(page 3o 4)
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/ t¢. mortgage Granter's inlerest in the Property to secuic payment of the
ree to be personaily liable ha the Secured Debt. If this Security Instrument
- T onder =ad Grantor, Grantor agrees ty waive any rights that may prevent Lender frem
i 5r or any party indetied uder the chlipation. Taese rights may include.
: r oe-action laws, Grantor ¢s that Lender and any party to this Scounty
end. modify or make any change in the terms this Security Instrument or any cvidence of debt
cit. Such a change will not release Grantor from the terms of this Security Instrument. The
Security Instruracnt shall bind and benefit the successors and assizns of Grantor and Lender.
CYERABILITY: INTERPRETATIDN. This Sccurity Instrument is governed by the laws of
hich 1ender is located. except to the exicnt otherwise required by the laws of the jurisdiction
ropu Tty is located. This Security instrument is complete and fully integraiced. This Security Instrument may
aded or modificd by oral ¢greement. Any section in this Sceunity Instrument, attachments, or any
ol to the Secured Debt thai conflicts with applicable law will rot be cffective, unless that law expressly
v permits the variations by written agreement. If any section of this Sccurity Instrument cannot be enforced
e 1o ite terms, that section will be severed and will not affect the cnforccability of the remainder of this
(rument. Whenever used, the singular shall include the plural and the plural the singular. The captions and
the sections of this Security Inslrument arc for convenience only and are not to be used to interpret or
o torme of this Sceurity Instrument. Time is f the cssence i.v this ©zcurity Insirument.
350 TRUSTSE. Lender, at Lender's opticn, may from time to time remove Trustee and appoint a
Sessor trustee without any other formality than the designation in writing. The successor trustec. without
conveyance of he Property. shall succeed to all the title. power and dutics conferred upon Trustee by this Security
insrument and applicadle lav.
S IOTICE. Unless othervise required by law, any notice shall be ¢iven by d:livering it or by mailing it by first ciass
tn th apyropriate party’s address or page 1 of this Security Instrument, or to any other address designated in
ina. Notice o one grantor will be deerr cd to be notice to all grantors.
‘' IVERS. Except to (ae extent prohibited by law, Grantor -aives all appraisement and homestcad exemption rights
ing 10 the Property.
ETIAS. If checked. the followirg are applicable to this Sccurity Instrument:
i1e of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt

a:v be rediead to a zero balance, this Security Instrument will remain in cffect until rcleased.
Censtreetion Loan. This Sccuritr Instrument sccures an obligation incurred for the consiruction of an
improverment on the Properdy.
are Filiag. raptor grants to Lender a sccurity iniercst in all joods that Grantor owns now or in the
ire ond that are or will become fixtures related to the Property. This Sccurity Instrument suffices as a

f'nuncirg statement and any caraen, photographic or other reproduction may bz filed of record for purposes
of Article 9 of the Uniform Comn:ercial Code.

fiiders. The covenants and agresments of each of the riders checked below are incorporated into and
sunplement and amend the terms of this Security Instrument. [Chec'c alf applicable boxes}

7 Condominium Rider T Plenned Unit Developraent Rider [3®ther HAZARD. INSURANCE RIDER

A itiona) Temns. THE TERMS OF THE AGREEMENT DESCRTIBED IN PARAGRAPH 4 PROVIDE THAT
THE TNTER: RATE ON THE GRANTORS INDEBTEDNESS UNDER THIS AGREEMENT MAY VARY
R0 TIME TO TIME IN ACCORDANCEWITH SUCH TATE OR RATES AS DESCRIBED THEREIN.

RELEASE THE DEED OF TRUST, YOU WILL BE CHARGED A RECONVEYANCE
&

THAN .90. YOU SHALL ALSO PAY ANY RECORDATION COST.

SIGMATUNIES: By signing below, Grantor & :recs to the terms and covenants contained in this Security Instrument and in
antor also acknowlcdges receipt of a copy of this Security Instrument on the date stated on page 1.

/ /”—Z;»/gé «“ ?7/?7

L
POPYPYPTERETSTIVE

ER30%- ? T (Signature) SUSArPE y ERS

-~
M ez
[t

HOTARY FUsLis - CAzGON
AMISSION NO. 037907
5 3TPTNE, TSI

moIAT g LIALUEY P UM IENIZ A RIS

——pauas A
hat i swecuted the foredoing instrvnrent by authority
cdied said inzfrument to be the oot ard dezd of caid prin

s
¢

Before tio:

Q

i v \\ (‘.’/
G0 g RemiRRD- ORICON ;%/ <. s (et
N LSSION NO. 027607 | ’ (Signature}




HAZATD INSURANCE LOAN DIPUR

TUCZ: THE SECURITY IKSTRUMENT CONTAINS A PROVISION ALLOWING THE LENDER
FAZAFD INSURANCEZ ON THE PROPERTY AND /DD THE COST OF THE INSURANCE TO
ALANCE .

I ALAN
WARNING:

E "3CRRCWIR") PROVIDE US, (THE "LENDER") WITH EVIDENCE OF

REQUIRED 3Y OUR CONTRACT OR LOANX AGREEMENT, LENDER MAY

EODRROWER'S EXPENSE TO PRCTECT TEE LENDER'S INTEREST. IF
THE COVERAGE T:E LENDER PURCHASED MAY NOT PAY

HE BORROWER. BEORROWER MAY
CCVERAGE 3Y PROVIDING EVIDENCE THAT BORROWER HAS COBTAINED
ELSEWHERE.

BORFOWER IS RESPONSIBLE FOR COST OF ANY INSURANCE PURCHASE BY LENDER.
THIS INSURANCE 4AY BE ADDED TO YOUR CONTRACT OR LOAN BALANCE. IF
ADDIT TO TEE CONTRACT OR LOAN 3ALANICE, THE INTEREST RATE CN THE

WG CONTAACT OR LOAN VWILL APPLY TO THIS ADDED :;MOUNT. EFFECTIVE DATE OF
1IAY D2 THD DATE THZ SORROWER'S PRIOR COVERAGL LAPSED OR THE DATE THE
TAILED TO FROVIDE PHOOF OF COVERAGE.

COVERAGE
THZ 30RROW

ZMPOSED
SSIOAUR

77 ) gl [ /
S g U G, o ass
PEOMAS L/ PETTERSON

i Y

NS/
S Mgl

“SUSAN TETTERSON

/
~

Sl

GONICOUNTY O CAMATH D s

Aaegeesie KL the 21st
e AT : ' o'cleck ___ P. M., and duly recorded in Vol. ___M97 .
02 .
craetha G Couaty Clerk
830,00 : ag T

day




