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Banlc of the Cascades

CONSTRUGTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Dead of Trust Is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advancad
pursuant to the Nota is $80,001.00. () The tarm of the Nole commences on the date of this Dead of Trust and ends on July 27, 1898.

THIS DEED OF TRUST IS DATED 'OCTOBER 27, 1997, among PATRICK ‘M BARNES and ROBIN L BARNES,
whose address Is 19105 S REDLAND RD, OREGON CITY, OR 97045 (referred to below as “Grantor"); Bank of
the Cascades, whose address I8 1100 NW WALL ST, PO BOX 369, BEND, OR 97709 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and AMERITITLE, whose address is PO BOX 752,
BEND OR 97709 (referred to below as "Trustee"). . . AT LA I Co

CONVEYANCE ARD GRANT. For valuable constderation, Grantor conveys 1o Trustes:for the benefit of Lender as Beneficlary all of Grantor’s
right, titte, and inlerast in and to the following described real property, ;logethsr with gl existing or. subsaquently . erected or affixad buildings,
Improvements and fixtures; all easoments, tights of way, and appurtanances; all.water, water.rights and dilch rights (including stock In utllifies with ditch
or irrigation rights); and all other ri hts, royalties, and profils relating to tha real prope including: without imitation all minerals, off, gas, geothermal
and similar matters, located in KLAMATH County, State of Oregon (the Real Property"):: AT

LOT 1 IN BLOCK 12 OF FIRST ADDITION TO RIVER PINE ESTATES, ACCORDING TO THE OFFICIAL
. FLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Property or its address Is commonly known as NOT YET ASSIGNED. The Real Property lax Identification number
is 2303-02480-03600. - ‘ ,

Grantor presently assigns to Lender (also known as Banoficlary In this Daed of Trust) all of Grantor's right, titie, and Interes! in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Cods security interest In the
Ronts and tho Personal Property definad below. ’ ' o o

DEFINITIONS. The folowing words shall hava the folowing meanings when used in \his Daed of Trust. Terms not olharwise dafined in this Deed of
Trust shall hava tha meanings allribuled to such terms In tho Unllprm'Commerclal Code. All refarences lo dollar, amounts shall mean amounts in lawiul
monay of the United Statas of Amarica. - ’ : oo

Beneflclsry. The word ~Benoficlary” means Bank of the Cascades, its shcéessors and”ass'lgns.‘ Bank of the Cascadss also Is referred to as
"Lgnder” in this Deed of Trust. . T '

Doed of Trust. The words "Doed of Trust" maan this Desd ol;Trusi-'amnnb Granlor;‘Lender. and Tmstee;-and includes without fimitation at
assignment and security lr_\teresl provisions relating to the Parscnal Prqperly _apd ants.

Grantor. The word "Granter” means any and all persons and enlilies exsculing this Deed of Trust, including without limitation PATRICK M
BARNES and ROBIN L BARNES. : .

Guarantor. Theo word ~Guarantor® means and includes without. imitation any- and all guaranters, surslias, and accommodation partae in
connaclion with the Indebtaedness. . . . . .

Improvements. The word "mprovemants” means and Includes without fimitation all existing and {uturs, improvements, buildings, struclures,
mabila hemes affixad on the Real Property, facilllies, additions, replacaments and other construction on the Real Property. ’

Indeblednass. Tho word "indablodness” moans all principal and I d
Lander to discharge obligations of Granlor e expanses incurrod by Trustéa ‘or Londer to enforce obligations of Grantbs Ende{(lnlt' Poad of Trust,
togather with Interest on such amounts as provided in this Desd o! Trust. Inddyitiop to the Note, the weord *indebtednass’ Includas all obligations,
dobts and tiabilities, plus Interest thareon, of Granter to Lender, or any ona or more of tham, as well as all claims by Lender agalinst Grantor, or any

ntorest payablo under the Note and any amounts expendad or advanced by
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ona or more of tham, whether now existing of hereafter arising, whather relatad ‘of unrolatad to the purposa.of the Nots, whether voluntary oc
otherwise, whether dus or nct duo, absoluta or contingent, fiquidated or untiquidated and whather Grantor may be Hable individually or joinlly with
olhers, whethar obligated as guarantor or otherwise, and whather recovery upon such Indehlacness may be of hereafter may become barred by
any statute of fimitations, and whether such Indebtedness may be or :horeafior may becoma otherwise ‘unenforceable. « Specifically, without
Emitation, this Deed of Trust secures, in addition to the amounts specified In the Note, an futuro emounts Lender In its discration may loan to
Grantor, logsinar with all intarest thereon. . . . .

Lender. Tha word "Lender™ means Bank of tha Cascades, its succassors and assigns.

Kote. The word “Note” means the Note dated October 27, 1997, in the principal amount of.$80,000.00 trom Grantor to Lender,
together with all renewals, axensions, modifications, refinancings, and substitutions for tha Note. The malurity date of the Note is July 27, 1998.
“The rate of interest on tha Note is subject to indaxing, adjustment, rengwal,.or rgnegotia_alipq., _ .

Personal Properly. The words ~parscnal Property” mean all equipment, fixtures, and other articles of‘pexs'o‘n'a\ p}oper\y now or hereatter owned
by Granter, and now or hareafter atteched or atfixed to the Real Property; together with all accasslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and logether with all proceeds (including without Uimitation all insurance proceeds and refunds of
pramiums) from any sala or other dispasition of the Properly. ’ : ' '

Property. The word "Property” means collectively the Real Property and the Personal Property. . T
Real Proparly. Tha words "Resl Properly” mean ths property, interests and rights dascribed above in the *Convayancs and Grant"® section.

Related Cocuments. The werds "Related Docurments” mean and include without limitation all promissory noles, credit agreements, loan
agreamants, environmental agreements, guarantiss. socurily agregements,-morlgages, deads of trust, and all.other instruments, agreemants and
documents, whethar ncw of hersafter existing, executed in connaclion with the Indebtedness. b

Rents. The word Rents” msans &l present and future renls, ravanuas, incomae, Issues, royalties; profits; and other benefits’ derived from the
Preperty. - . . . . S

S

: [ -

Trustea. The word "Trustee® means AMERITITLE and any subs\itu\e or successor husteés.'

THIS DEED OF TRUST, INCLUDIHG: THE ASSIGNMENT OF RENTS AND' THE SECURITY. INTEREST IN THE RENTS AND PERSONAL
OROPERTY, IS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ARD (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS: DEED .OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRU N i R AND LENDER OF EVEN
DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREN, SHALL 21S0 SE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE ARD THIS DEED OF TRUST
ARE GIVEN AND ACCEPTED O THE FOLLOWING TERMS: . s TR o IR Lo

PAYMENT AND PERFORMANCE. Excspt as otherwisa provided in this De; d of Trust, ,Gfaﬁto?' shél{ pay to Lender &ll amounts secured by this Deed aof

Trust as they bacome due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Relatad Documents. ’ - . RNV 8 < 8

POSSESSION AND MAINTEHANCE OF THE PROPERTY. Grantor agreés that Grantor’s pogsésslcn and use of the Proparty shall be governed by the
following provisions:

Possession &ng Use. Until the occurrence ot an Event of Default, Grantor may (a) remain in possession and control of the Properly, (b) use,
operate or manage the Property, and (c) coilect any Rents from tha Property. The following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE F_RQPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CitY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
20.930.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserva its valua.

Hazardous Substances. The terms *hazardous waste,” "hazardous substance” "disposel,” “release,” and "hreataned releass,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmanizl Response, Compensation, and Liability Act of
1880, as amended, 42 U.S.C. Section 9601, et seq. "CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 u.S.C.
Section 6901, et seq., or other applicable state cr Federa! laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
“hazarcdous waste” and "hazardous substance” shall elso include, without limitation, petroleum and palroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the period ot Grantor's ownership of the Property, there has been no
use, generation, manutacture, storage, treatment, disposal, release of threatened releass of any hazardous waslo or subslance by any person on,
under, about or from the Property; (b) Grantor has no knowladge of, or reason to believe that there has bean, excep! as praviously disclosed to
and acknowledged by Lander in writing, () any use, generation, manutacture, storaga, treatment, disposal, rolease, or threatened release of any
hazardous wasla or substance on, under, about or from the Property by any prior owners oF occupants of tha Property of (®) any actual or
threatened litigation or claims ot any xind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lendar in wnting, (i) neither Grantor nor any tenant, contractor, agent or other authorzed uscr of the Property shall use, generate, manufacture,
stors, treat, dispose of, or releass any hazardous waste or substance on, under, about or from the Properly and (i) any such activity shall be
conductad in compliance with all applicabla federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lendar and its agents to enter upon the Proparty to make such inspections and
tasts, ot Grantor’s expanss, as Lender may deem appropriate to determine compliance of the Property wilh this section of the Deed of Trust. Any
inspections or tests made by Lander shall be for Lender's purposas only and shall not be construed to create any rasponsivility or liability on the
part of Lender to Grantor cr to any other person. Tha representations and warranties contained herein are based on Grantor's due diligence in
invastigating the Preperty for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Londer for indemnity or contribution in tha event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
ingamnily and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expensas which Lender may directly or
indirectly sustain or sutfer resulting from a breach of this section of tha Deed of Trust or as & consequence of any use, generation, manutfacture,
storago, dispesal, releass of \hrealsned release occurmiog priar to Grantor's ownership or intarest in the Property, whether or nat the same was or
should have been known to Grantor. The provisions of this section of the Daed of Trust, including the obligation to indemnity, shall surviva the
payment of the Indeblednsss and the satisfaction and reconvayance of the lien of this Deed of Trust and shall not be atfected by Lender’s
acquisition of any interest in the Property, whether by toreclosura or otherwise. . - AT ~ PN
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Nuisance, Waste. Grantor shall not cause, condut or. pérmit any, Aiisa Ca o commit, permit, ar Sifer any-ship ving of or waste on or to the
Property or any portion of tha Property. Without limiting the generality of Ihe foregoing, Grantor will not remaove, or-grant to any other party the
right to remove, any tmber, minerals (including oil and gas), sofl, grave! or rock products without the pricr writlen consent of Lander.

Removal of Improvements. Grantor shall not demolish or ramove any Improvements from the Real Pioperty without tha prior writtan consent of
Lender. As a condition to the removal of any Impravements, Lender may require Grantor {5 make arangemants satisfactory to Lendar to replaca
such Improvaments vith Improvements ofatieastequalvalue. . . . - - :

Lender's Right o Enter. Lender and its agents and represen!alivésv may enter up.on the Real Property- at all reasonable fimes o attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the tarms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply with gll laws, ordinances, and regulations, now or hereafler in
effect, of all governmental authorities applicabla to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, cr regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sols opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Granlor to post adequate security or a surety bond, reasonably satisfactory to Lender, to prolect Lender’s Inlerest. = -

Buty to Protect. Granter agrees naither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to thoss acts
sel forth abova in this section, which from the character and use of the Properly are reasonably nscessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, declare immeciately dua and payable all sums secured by this Deed of Trust
upon the sale er transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transler” means the conveyance of Real Property or any right, title or inlerest therein; whether legal, baneficial or equitable; whather voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than thres
(3) years, lease-opfion contract, or by sale, assignment, or transfer of any beneficial inferest in or to any land trust holding litle o the Real Property, or
by any other methed of conveyance of Real Property interest. if-any Grantor is a corporation, partnership or limited Hability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of tha voting stock, parinership interests or Iimited flability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exarcise is prohibited by faderal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Paymenl. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay whon due all claims for work done on or for services
rendered or material furnished Io the Property. Grantor shall maintain tha Property free of all liens having priority ovar or aqual to the interest of
Lender under this Deed of Trust, excapt for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contes!. Grantor may withhold payment of any fax, assessmant, or claim in connection with a godd faith disputa over the obligation to
Pay, so long as Lender’s interest in the Properly is not jeopardized. If a fien arises or Is filad as a result of ionpayment, Grantor shall within fifleen
(15) days afler the lian arises or, if a lien is filad, within fiftsen (15) days after Grantor has notico of the filing, secure the discharge of the lien, or i
requasted by Lender, deposit with Lender cash or a sufficient corporata suraty bond or other security salisfactory to Lendsar in an amount sufficient
to dischargs the lien plus any costs and altorneys’ fees aor other charges that could accrus as a rasult of a foreclosura or sala under tha lign. in
any contsst, Grantor shall defend itself and Lender and shall salisty any adverse judgment befere enforcamant against the Property. Grantor shall
nama Lender as an accitional obligee under any surety bond furnished in the conlast procsedings. ’ ‘

Evidence of Poyment. Granlor shall upon dsmand furnish to Lender séﬁsfactory'QWdence of payment of the taxas or assessments and shall
authorize the appropriats governmantal official to deliver to Lender at any tims a written stalsment of the taxas and assessments against the
Property. . ' .

MNotice of Consiruction. Grantor shall nolity Lender at least fifleen (15) days before any work is commanced, any servicesvare fumishad, or any
materials are supplied to tha Property, if any mechanic’s lian, materialmen’s lien, or other lien could bs asserted on account of the work, services,

or materiais. Grantor will upon raquest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay tha
cost of such improvements. : . o

PROPERTY DAMAGE INSURANCE. The following provisions relating to lnsun'_ng the Proparty are a part of this Deed of Trust,

Maintenance of Insurance. Grantor shall procure and maintaln policies of fire insurance with slandard extended coverage endorsemsnts on g
replacement basis for the full insurable value covering all Improvements on the Raal Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, togsther with such other hazard and liability insurance as Lendar
may reasonably require. Paclicies shall be written in form, amounts, coverages and basis reasonably acceptable to-Lender and issued by a
¢ampany or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver {o Lender from time to tims the policies or
certificates of insuranca in form satistactory to Lander, including stipulations that coverages will not be cancelled or diminished without at least lan
(10) days" prior written nofice to Lender. Each insurance policy also shall Include an endorsement providing that coverags in favor of Lender will
not be impaired in any way by any act, omission or detault of Grantor or any other person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard arsa, Granlor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits sat under the National Flood
Insurance Prograi, or as otherwise required by Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promplly notify Lender of any lass or damage to tha Propsry it the estimated cost of repair or
raplacement exceads $500.00. Lender may make proof of loss if Grantor falls to do so within fiftean (15) days of the casualty. Whather or not
Lender’s securily is impaired, l.endsr may, al its election, receive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. 1t Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfaclory to Lender.
Lender shall, upon salisfactory proof of such expenditure, pay or reimbursa Grantor from the proceeds for the reasonable cost of repair or
restoration it Granlor is not in default under this Deed of Trus!. Any proceeds which have not been disbursed within 180 days after thair receipt
and which Lender has not committad to the repair or rasteration of the Property shall be used first to pay any amount ewing to Lender under this
Deed of Trust, then 1o pay accrued interes!, and the ramainder, if any, shall be applied to the principal balance of the indebledness. If Lender
holds any proceeds afler payment in full of the Indebtedness, such proceeds shall be pald to Grantor as Granlor's interests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure lo tha banefit of, and pass to, the purchaser of the Property covared by this
Deed of Trust at any trustee’s sale or other sale heid under the provisiens of this Dead of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or procaading Is commanced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shail not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear, interast at the rate providad for in the Note from the date Iincurred or pald
by Lender to the dala of repayment by Grantor. All such expsenses, at Lender’s option, will (a) be payable on demand, (b)‘be‘adgigd to the balance of
the Note'and be apportionad among and be payable with any instaliment paymants to become due during either':}l}-t)\e,&m»f any applicable
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"insurance pelicy or (i) tte ramalning term of tha Nots, o (€) be tréatad as & balloon paymént which'will bs'diig and payabla at the' Note's maturity,
This Deed of Trust-also will sacure payment of thesa amaunts. . The rights pravided for In ihis paragraph shall be in addition to any other rights or any
remedias lo which Lender may be entitled on account of-the default. -Any such aclion by Lender shall not.ke-canstruad as curing the default so as o
bar Lender from any remedy that it otherwise would have had.

. . . . B S Tooenl Ui DO Pt E T oo NS S NN S |
WARRANTY; DEFENSE OF TITLE. Tha following provisions relating o ownership of the Property are & past of this Deed of Trust. )
Tille. Grantor warrants that: (a) Grantor holds good and ‘marketable titlé of record o the Property in feid simple, free and clear of afl liens and
encumbrances ofher than those set ferth in the Real Property dascription er in any title Insurance policy, tite raport, or final title opinion issued in
favor of, and acceptad by, Lender in connectlion with this'Deed of.Trusl, and (b) Grantor has tha full ight, power, and authority to exscute and
deliver this Deed of Trust to Lender. o - e : SRR s ‘ B

Defense of Title. Subject lo the exception in the paragraph above, Grantor warrants and will foraver defand the title to the Propesty against tha
lawlul claims of all persons. In the event any action or proceading is commanced that questions Grantor's lills or the Interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be tha nominal party in such proceeding, but Lender
shali be entitled to participate in the proceeding and to be reprasentsed in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from tims to ims to permit such participation.

Compliance With Laws. Grantor wamanis thal the Property and Grantor's use of the Propery compligs with all existing applicable laws,
ardinancaes, and regulations of governmental authorities, : . : . : . . )

CONDEMNATION. Tha following provisions ralating to condsmnation proceedings are a part of this Daed of Trust:

Application of Net Proceads. if all or any part of tha Property is condamnad by eminent domaln p?bé;:admé& or by any procesding or purchase
in lieu of condemnation, Lender may at its alection require that all or.any portion of the net proceeds of the award be applied to the Indebladness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonabls costs, oxpanses,

and alternays’ fees incurred by Trusise o Lender in connection with the condemnation, )

Proceedings. If any proceeding In condemnation is filed, Granfor shall prompily notify Lender-in writing; and Grantor shall promptly take such
steps as may be necsssary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
enlitied to participate in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or cause to
be defivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relaling.to governmental taxes, fees
and charges are a part of this Deed of Trust: L o .

Current Taxes, Fees and Cherges. Upon request by Lender, Grantor shall execula such documents in addition to this Dead of Trust and take
whatever other action is requested by Lendsr to perfect and continue Lender's lien on the Real Property.. Grantor-shali reimburse Lender for all
laxes, as described telow, together with all expenses incurred in recording, perfecting or continuing this Daed of Trust, Including without limitation

all taxes, fess, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Ths following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Dsed of Trust or upon all or any part
of tha Indebtedness secured by this Deed of Trust; (b) a spacific tax on Grantor which Grantor.is authorizad or requirad to daduct from paynients
on the Indebladness securad by this type of Deaed of Trust;, (c) a tax on this type of Deed of Trust chargernible against the Lendar or the holder of
the Note; and (d) a specific tax on all or any poriion of the Indebtedness or on payments of principal and irterast made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacted subsequent to the date of this Deed of Trust, this avent shall have the same
effect a5 an Event of Defaul! (as defined below), and Lender may exercise any or all of ils-available remecles for an Event of Defaull as provided
below unless Grantor either (a) pays the tax befere it becomes delinquent, or- (b) contests tha tax as provided abova in the Taxes and Liens

seclion and deposits with Lender cash or & sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to thls Daed of Trust as a security agreement are a part of
this Deed of Trust. . - . .

Security Agreement. This instrument shall conslitute a security agreement to the extant any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements-and take whatever other action s requested by Lender to
perfect and conlinue Lender’s securily interest in the Rents and Personal Property. Inaddition to recording this Deed of Trust in the real property
records, tender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for al expenses incurred in perfécting or continuing this security inferest. Upon
default, Grantor shall assemble the Personal Proparty in a manner and at a place reasonably convenient to’ Grantor and Lender and make it
available to Lender within three (3) days afler receip! of written demand from Lender., - - ’ : B . ’

Addresses. The malling addresses of Granlor (deblor) and Lender (secured party), from which Information coricérriing the security inlerest
granted by this Degd of Trust may be obtained (each as required by the Uniférm Commaercial Coda), are as stated on the first page of this Deed of
Trusl. N R . . ) e

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and altorney-in-fact are a part of this Dead
of Trust. Co T

Further Assurances. At any time, and from time fo time, upon request of Lender, Grantor vill make, execute and daliver, or will cause o be
made, execuled or deliverad, to Lender or o Lender's designes, and when requested by Lender, cause_ to be filad, recorded, refilod, or
rerecorded, as the case may be, at such Yimes and in such offices and places as Lendsr may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statemonts, instruments of further assurance, certificates,
and othar documants as may, in the sole opinion of Lender, be necessary or desirable in order to effeciuale, complets, perfect, conlinue, or
preserva {a} tha obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Granlor. - Unless prohibited by
law or agreed to the conlrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses Incurred In connaction with the
matters referred to in this paragraph. '

Attorney-In—Facl. If Grantor fails to do any of the things teferred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantcr’s expense. For such purposes, Grantor hereby Irravocably appoints Lender as Grantor's attornay—in-fact for the purposa
of making, execuling, delivering, filing, recording, and doing all other things as may be necassary or deslrable, in Lender's sole opinion, lo
accomplish the matlers relerrad lo in the precading paragraph.

 FULL PERFORMANCE. If Grantor pays all the Indsblecness, includinig wiitiéii limitation al future advances, when dud,};gimgﬁcééjna line of credit,
o and.pthllss performs all the obligations imposed upon Grantor ufider this Dged of T fust, Lender shall execute and deliver 16 Trustee a raquaest for fu
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reconvayance and shall execuls and defiver.fo Grantor suitable stataments of":i.ar‘r?f{lnaﬁcn.ol‘any financing; statement on file evidancing Lender's securily
interast in the Rents and the Parsonal Property. Any reconvayance {ea requirad by law shall be pald by Granlor, if permitiad by applicable law.
DEFAURLY. Each of the following, at the option of Lender, shall conslitutean everit bt dofauit CEvent of Default’) undet this Deed oITi_ust )

Defaulf on indebtedness. Failure of Grantor to make any payiﬁenl whan ahb on tho lndgbiadﬁé§5. .

Defauit on Other Payments. Failure of Grantor within tha time reéquired by this Osed of Trust to make any payment for taxes or Insurance, or any
other paymant necessary to prevent filing of or to effect discharge-of any lign. | :

Default In Favor of Third Parties. Should Borrower or any Grantor dafault under any loan, extension of credit, secuiity agreermsant, purchase of
salgs agreement, or any other agresment, in tavor of any.other craditor or person that may materially affact any of Borrower's property or

Borrower's or any Grantor's ability to repay the Loans or perform thair respective obligations under this. Dead of Trust or any of tha Related
Documents. - . Co- -

Compliance Defauit. Failure of Grantor to comply with any other term, obligation, covenant or condition coﬁ!alnad in this Deed of Trust, the Note
or in any of the Related Documents. . . .

False Stalemenls. Any waranty, representation or statement mads of Yurhished to Lender by or on behalf of Grdntor under this Deed of Trust,
the Nota or the Related Documents is false o misleading in any materlal respect,: either now or at the lime made or turnished. -

Defective Collateralization. - This Deed of Trust or any of the Relatad Documents cedses to' be in full fored and effect (including failure of any
collateral documents to create a valid and perfected security interast or ien) at any time and for any reason. R

Death or Insolvency. The death of Grantor, the insolvency of Granlor, the gppointment of a recelver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workaut, or the commencement of any proceading under any bankrupley or insolvency
laws by ar against Grantor.

Foreclosure, Forfeiture, efc. Commencement of foreciosure ot forlaiture proceedings, whether by judicial proceading, sel-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency ageinst any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validily or regsonablénsss of the claim which is the basis of tha foraclosure of forefeiture

proceeding, provided that Grantor gives Lender written nolice of such claim and furnishes reservas or a surety bond for the claim satisfactory o
Lender. o B o

Breach of Other Agreement. Any breach by Grantar under the terms of any other agreemenf betwe.entGrddtéf and Lendér that Is not remedied

within any grace period provided therein, including without limitation any agresmant concerning any indabladness or other obligation of Grantor to
Lender, whethar existing now of laler. o

Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any Guarantor of any of tha Indebladnass or any Guarantor dies
or becomes incompatent, or revokes of disputes the validity of, or liabllity under, any_Guaranty of the Indebtedness.

Insecurity. Lender in good faith deems itself insecure. . . .
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereaiter, Trijstee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in edd”nic_sh to any other righis or remedies provided by law: L :
Accelerate Indebtedness. Lender shal! have the right at ils option without notics fo Grantor o declare the entire Indebladness immedialely due
and payable, including any prepayment penglty which Grantor would be required to pay. o
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall ave the right to toreclose by notice and sale, and Lender shall
have the right o foreclose by judicial forezlosure, in sither case in accordance with and to tha full extent provided by applicable law. If this Deed

of Trust is fareclosad by judicial foreclosure, Lendsr will be entitlad to a judgment which will provide that if the foraclosura sale proceeds are
insufficien! to satisty the judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commarcial Code. : . ' :

Coilect Rents. Lender shall have the right, without notice lo Grantor, to take possession of and manags the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Properly to make payments of rent or use tees directly to Lender. It the Rents are
coltecled by Lender, then Grantor irravocably designates Lender as Grantor's altorney-in-fact to endorse Instruments received in payment thereof
in tha name of Grantar and to negotiala the same and collect the proceeds. Payments by tenants or other users to Londer in response to Lender’s
demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
axercise its rights under this subparagraph either In person, by agent, or through a receiver.

Appoint Recelver. Lender shall have tha right to have a receiver appointed to take possession of ali or any part of the Property, with the powar o
protact and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the vost of the recelvership, against the indebtadness. The receiver may. serve without bond if permitted by lav.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shalt not disqualify a person from sarving as a recelvar. :

Tenancy at Sufferance. It Grantor remalns in possession of the Property after the Froperly Is sold as provided above or Lendar otherwise
becomes entitied o possession of the Property upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
tha Property and shall, at Lender's option, sither (a) pay & reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. S . .

Other Remadies. Trusteo or Lender shall have any other right or remady providad in this Daod of Trust or the Nole of !_Jy faw.

Noilce of Sate. Lender shall give Granlor raaconable notice of the tima and place of any public sa!d of the Personal Propsity or of the time after
which any private sals or cther intended disposition of the Personal Property is 1o be mads. ‘Rezsonabls notice shall moan notice glven at least
ten {10) days befcre the time of the sale or disposilior. Any sa'e of Personal Property may be mede In conjunction with any sale of the Real
Property. : i -

Sale of the Property. To the extont permitted by applicable law, Grantar hereby walvaes any and all rights to have the Property marshalied. In
exarcising its rights and remedies, the Truslee or Lender shall b free to sell all or any part of the Propatly togsthar or separately, in one sale or by
soparale sales. Lender shall be anlitied lo tid at any public sale on all ot any portion of the Property.

. Walver; Eleclion of Remedles. A walver by any party of a breach of a.provision of this Deed of Trust shall not constitulo a waiver of or prejudico
the parly’s rights olherwise lo demand strict compliance with that provislon ar any oiher provision. Etoction by L6 14 purguo &iy remody
provided in this Deed of Trus, the Note, in any Related Décomant, &f providéd:By law shall not exclude pursuit 61 any othsr femedy, and an
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election to make expenditures or o take sction 1o pericrm an obligation of Grantor.under this Deed of Trust affer falura of Granior to perform shay

not afiect Lender's right to daclare a default and to exorcise any of its ramedies... . - o IR .
Altorneys’ Fees; Expenses. If Lendar Instilules any suit or action to enforce any of the terms of this Dead of Teust, Londer shall bo entitlad to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whsther.or not any court azlion is Involved,
all reasonable expenses incued by Lsnder which In Lender's opinion are, necossary. at any time for.the protection. of its Interest or tha
enfercemant. of its rights shall becoma a part of the Indebladness payable cn demand.and shall. bear interest at thoe Note rale from the cate of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, howaver subject to any limits under applicable law,
Lender's atlorneys' fees whether or not there is a lawsuit, including attorneys’ tees for' bankruptey proceadings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, tha cost of searching racords, oblaining
title reports (including foreclosure reports), surveyors’ reports; appraisal teas, title insurance, and fees for the Trustes; to the extent permittsd by
applicable law. Grantor also will pay any court cosls, in addition to all other sums pravidsd by law, -

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as sel forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provistons relaling to the powers and obligations of Trustee are part of this Deed of Trust,
Powers of Trustee. In addilion to all pawars of Trustee arising as a matler of law, Trustee shall havo the power to take the following actions with
respecl to the Property upon the written request of Lender and Grantor: (a) join in preparing and.filing a map or plat of the Real Property,
including the dedicalion of streats or othar rights to the public; (b) join in granting any easement or creafing any restriction on the Real Property;
and (c) join in any subordination cr other agreement affecting this Deqd of Trust or the interest of Lendsr under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notity any other party ot a pending sals undar any other trust dead or lien, or of any action
or proceseding in which Grantor, Lender, or Trustee shall be a parly, unlass the action or proceading is brought by Trustee.

Trustee. Trustee shail meet alt qualifications required for Trustes under applicable law. 'In addilion lo the rights and remedies se! forth above,
with respect to alt or any part of the Property, the Trustee shall have the right to foreclose by ncotice and sale, and Lender shall have the right to
foreclese by judicial foreclosure, in sither case In accordance with and to the full extent proyided by applicable law.

LS T B

Successor Trustee. Lender, at Lendar's option, may from time to time appoint a successor Trustee to any Trustee appointed hereundsr by an
instrument executed and acknowledged by Lender and recarded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by stats law, the names of tha original Lender; Trustes, and:Grantor, the book and page wherg
this Deed of Trust is recorded, and the name and address of the successor trustes, and the Instrument shall be exscuted and acknowledged by
Lender or its successors in intsrest. Tho successor trustes, without conveyance of the Properly, shall succead to all the title, power, and dutiss
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govarn to the exclusion of
all other provisions for substitution.

NOTICES TQ GRANTOR AND OTHER PARTIES. Any natice under this Deed of Trust shall be In wriling, may be sent by telefacsimile (unless
otherwise required by law), and shall be eFeclive when actually delivered, or when deposited with a natlonally. recognized overnight courier, or, if
mailed, shall be deemed effective when deposited in the United States mall first class, cortified or registered mall, postage prepald, directed to the
addresses. shown near the beginning of this Deed of Trust. Any parly may ¢hange ils address for rotices under this Deed of Trust by giving formal
writlan notice to the other partias, specifying that the purpose of the nolice is to changa the party’s address. Al copiss of notices of-foreclosure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Granlor agress to keep Lender and Trustes informed at all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following miscellangous provisions are a part of this Deed of Trust:

Amendmenls. This Daed of Trust, togsther with any Relaled Documents, constilutes the entire underslanding and _:a'gree_men'l of the parties as (o
the matters sat torth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties sought to be charged or bound by the alteralion or amendmont.

Applicable Law. This Deed of Trus! has been dellvered to Londer‘and;acc'ep'tcd by i.ehder in the siate of éregoﬁ. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon. . -

Captlon Headings. Caplion headings in this Deed of Trust are for convenlence purposes only and aré not to be used {o Inferpret or defina the
provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate created by this Dead of Trust with dny other intardst or-estate i the Property at any
time held by or for the benefit of Lender in any capacily, without the written conisant of Lender. - ' : ’

Multiple Parlies. Al obligations of Grantor under this Deed of Trist shall be joint and several, and &l reterances to Grantor shall mean each and
every Granfor. - This means that each of the persons signing below is respansible for all obligations in this Dead of Trust.

Severabliily. i a court of competent jurisdiction finds any provision of this Deed'of Trust lo be Invalid or unenforceable as to any person or
circumstance, such finding shalt not render that provision invalid or unenforceabla as to any other persons or circumstances. i feasible, any such
cifending provision shall be deemed to be modified to be within the limits of enforceabllity or validity; howaver, if the offending provision cannot be
sa modified, it shall be stricken and all other provisions of this Deed of Trust in ali other respecls shall remain valid and enforceabla,

Successors and Assigns. Subjact to the limitations stated In this Deed of Trust on transfer of Grantor's Intarest, this Deed of Trust shall be
binding upon and inure to the benafit of ihe parlies, thelr successors and.assigns. 1! ownership of the Proparly becomes vested in a person other
than Grantor, Lender, without nolice to Grantor, may deal wilth Granlor's successors with raferance to {his Deod of Trust and the Indebladness by
way of forbearance or extension without releasing Grantor from the obligaliens of this Deed of Trust or liabllity under the Indabtadness.

Time Is of the Essence. Time is of the essence in the performance of this Dead <t Trust.

Walvers and Consenis. Lender shall nol be deemed to have walved any rights under this Deed of Trust (or under tha Relaled Documents)
unless such waiver is in writing and signed by Lender. No delay or emission on the part of Lender in exarcising any right shall operale as a waiver
of such right or any oiher right. A waivar by any parly of a provision of this Deed of Trust shall not constitute a waiver of or projudice the party’s
right otherwise to demand strict compliance with that provision or any other provision, " No prior walver by Lender, nor any course of deafing
belwgen Londer and Grantor, shall constitule a walvor of any of Lender's rights or any of Grantor's obligations as {o-any future transactions.
Whenavar consent by Lender is required in this Dsed of Trust, the granting of such consent by Lender In any Instance:shall not constitule
cenlinuing consent lo subsequent inslances where such consent Is raquirad.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X ‘// z l /‘Vé//j\_/\ X ,5%{,%7/ b

PATRICK © BARNES ROBIN L BARNES

INDIVIDUAL ACKNOWLEDGMENT

R 928 D Prorn? RIS I LT K AN E
stareor ORE GON - DS (AL

OFRCIAL SEAL
Nz -
MmAS ' COUUISSION ¥O, 055210
county oF_CLACKA ) 57\ couuSS\0i XPIRES SEPTEBER 27, 200

e e DI D A AR

On this day before me, the undersigned Notary Public, personally appeared PATRICK M BARNES and ROBIN L BARNES, to me known to be the
individuals described in and who executed the Deed of Trust, and acknowladged ihat they signed the Dead of Trust as thair free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given under my hand and officlal seal this SEVCHNTECVUTH  ggyor_ NOVEME CR ,19.977

gy MICHAEL W- LARDREVILLE Residing at 888 .. 340 AVE  SAMBY, oR 97013

Notary Public In and for the State of _ REGON My commlssion explres JEPTEMOER 27,2000

REQUEST FOR FULL RECONVEYANCE

(To ba used only when obiigalions hava been pald [n {ull)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed ot Trust have been
fully paid and satisfied. You are hereby directad, upon payment to you of any sums owing to you under tha terms of this Deed of Trust or pursuant fo
any applicable statute, to cancsl the Note secured by this Deed of Trust (whicit is delivared fo you togother with this Deod of Trust), and to reconvay,
withou! warranly, lo the parties designated by \he terms of this Deed of Trust, the estale now held by you under this Deed of Trust. Please mall tho
raconveyance and Related Documants to:

Date: Beneficlary:
By:
[{{H

LASER PRO, Reg. U.S. Pal. &4 T.M. Off,, Ver. 3.24 (¢) 1997 CFI Pro3ervices, Inc. Allrights reserved. [OR-QO1 BARNES.LNR1.0VL}

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititle the 21st
of November AD,19 97 at__3:33 o'clock ___P._ M., and duly recorded in Vol. M97
of Mortgages on Page

FEE $40.00 By ety

_38359 .
Bernetha G.%tsch, County Clerk




