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WARRANTY OF TlTLE Borrower warrants that Borrower is lawfully sejzed of the estate here conveyed
and has the right to grant, bargain, and sell the Property and that the Propefty is unencumbered, excent for.
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

i
1

MAXIMUM OBLIGATION LIMIT - Additional or future loans or advances are contemplated. However,
nothing in this Security Instrument shall constitute a commitment to make additional or future loans or
advances in any amount. The total unpaid principal balance {exclusive of interest, attorneys' fees, paralegal
fees, costs, and other legal exg:enses) secured by this Security Instrument at any one time shall not exceed
a maximum amount of $ ...423222 ... .o euvueeeeeeeo.. . This limitation of amount does not apply to either
advances made under the terms of this Security Instrument to protect Lender's security or to any future
advances made or future obligations incurred under a construction loan instrument to enable completion
of contemplated improvements.

v
, -

I
SECURED DEBT DEFINED Borrowers"Secured Debt " whuch is secured by this Security Instrument,
means and includes the following:’

A. The promissory note(s), contract(s), guaranty(s) or other evrdence of debt executed by Borrower

listed below and all extensions, renewals, dlﬁcatlons OF SUDSTEULIONS: vvevveiireiireseeniiiesseeeoreeesanesassssnsesnnes
A note/home improvément reta l installment contract executed

B. All future advances or other future obligations under any promissory note, contract, guaranty, or
other evidence of debt existing now or executed after this Security Instrument. No future advance or future
obligation will be secured by this Security Instrument uniess the promissory note, contract, guaranty or
other evidence of indebtedness under which such future advance or future obligation is incurred shall state
on its face that it is secured by, and identifies by date of execution, this Security instrument.

C. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise
protecting the Property and its value and any other sums advanced and expenses incurred by Lender under
the terms of this Security Instrument, plus interest at the highest rate in effect from time to time provided
for in the promissory note(s), contract(s), guaranty(s), or other evidence of debt.

D. All other obligations Borrower owes to Lender, which now exist or may later arise, to the extent the
taking of the Property as security for the abligation is not prohibited by law:

E. Borrower's performance under the terms of any instrument evidencing a debt by Borrower to Lender
and any security instrument securing, guarantying, or otherwise relating to the debt.

COVENANTS - Borrower and Lender warrant and agree as follows:

1. Payments. Borrower agrees to make all payments on the secured debt when due. Unless Borrower
and Lender agree otherwise, any payments Lender receives from Borrower, or for Borrower'sbenefit, will be
applied as follows: First, to any amounts Borrower owes on the secured debt, exclusive of principal or
interest; secondly, to interest due; and thirdly, to principal. If partial prepayment of the debt occurs for any
reason, it will not reduce or excuse any scheduled payment until the secured debt is paid in full.

2. Claims Against Title. Borrower will pay all taxes, assessments, liens, encumbrances and other
charges attributable to the Property when due. Lender may require Borrower to provide copies of receipts
evidencing these payments. Borrower will defend title to the Property against any claims which would
impair the security interest created by this Security Instrument. Lender may require Borrower to assign any
rights, claims or defenses which Borrower may have against parties who supply labor or materials to
improve or maintain the Property.
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3. Insurance. Borrower shall keep the Property insured.against loss: by fire; theft, flood and other risks
reasonably asscciated with the Property due to-its:type and location. insurance should be equal to amount
of debt outstanding, under terms acceptable to Lender at Borrower's:expense and for Lender's benefit. All
insurance policies shall include a standard mortgage clause in favor of Lender. Lender will be named as loss
payee or as the insured on any such insurance policy. Any insurance proceeds may be applied, within
Lender'sdiscretion, to either the restoration or repair of the damaged Property or to the secured debt. Any
application of the proceeds to the principal shall not extend or postpone the due date of subsequent
payments due, or change the amount of those payments. Borrower will give Lender prompt notice of any
loss or damage to the Property. The Insurance: carrier providing the hazard insurance shall be chosen by
Borrower subject to Lender's approval, which shall not be unreasonably withheld.

If Lender requires mortgage insurance, Borrower agrees to maintain such insurance for as long as
Lender requires. ‘ :

4, Property. Borrower will keep the Property in good condition and make all repairs reasonably
necessary. Lender may inspect'the Property if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect and preserve such vacant or abandoned Property.

5. Expenses. Borrower agrees to pay all of Lender's expenses, including réasonable attorney's fees, if
Borrower breaks any covenants in this Security Instrument or in any obligation secured by this Security
Instrument. Borrower will pay these amounts to Lender as provided in Paragraph 9 of this Security
Instrument, If there is a legal proceeding that may significantly affect Lender'srights in the Property (such
as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

6. Leaseholds, Condominiums, Planned Unit Developments. Borrower agrees to comply with the
provisions of any lease if this Security Instrument is on a leasehold. if Borrower acquires fee title to the
Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing. if
the Property includes a unit in a condominium, cooperative, or a planned community, Borrower will perform
all of Borrower's duties under the covenants, by-laws or regulations of the condominium, cooperative, or
planned community.

7. Condemnation. Borrower assigns to Lender the proce‘eds'of any award or claim for damages
connected with a condemnation or other taking of all or any part of the Property. Such proceeds will be
applied as provided in Paragraph 1. This assignment is subject to the terms of any prior security
agreement.

8. Assignment of Leases and Rents. Borrower assigns to Lender all rents and revenues of the Property.
Unless Borrower and Lender have agreed otherwise in writing, Borrower may collect and retain the rents for
not more than one month in advance if Borrower is not in default. If Borrower defauits, Lender, Lender's
agent or a court appointed receiver may take possession of and manage the Property and collect rents,
including those past due. Any rents Lender collects shall be applied first to the costs of managing the
Property, including court costs, attorney's fees, commissions to rental agents and all other niecessary and
related expenses. Any remaining sums will be applied toward payment of the Secured Debt as provided in
covenant 1.

9. Authority of Lender to Perform for Borrowar. If Borrower fails to perferm any of Borrower’s duties
under this Security instrument, Lender may perform those duties or cause them to be performed. Lender
may sign Borrower's name or pay any sums necessary to secure performance. If any construction on the
Property is discontinued or not carried on In a reasonable manner, Lender may do whatever is necessary to
protect their security interest in the Property, including compietion of the construction. Lender's failure to
perform for Borrower will not preclude Lender from exercising any of their other rights under the law or
this Security Instrument. Although Lender may take action under this covenant, Lender is not obligated to
do -so. Any amounts paid by Lender to protect Lender's security interest will be secured by this Security
Instrument. These sums will be due on demand and will accrue interest at the rate in effect on the secured
debt from the date of the payment until paid in full.
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10. Default and Acceleration. if Borrower fails to make any payment when due or breaks any covenants
under this Security Instrument or any obligation secured by this Security Instrument, Lender may accelcrate
the maturity of the secured debt and demand immediate payment and may invoke the power of sale and
any other remedies permitted by applicabledaw. - ==« - D

11. Power of Sale. The Lender may, at the discretion of the Lender, exercise the power of sale, or,
alternatively, Lender may foreclose in the same manner as provided by law for the foreclosure of mortgages
on real property. If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a
written notice of the occurrence of an event of default and at Lender's election to cause the property to be
sold and shall cause such notice to be recorded in each county in which the property or some part thereof
is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and to other persons as applicable law may require. After the lapse of such time as may be
prescribed by applicable law, Trustee shall sell the property (in gross or in parcels) at public auction to the
highest bidder for cash at the time and place and under the terms designated in the notice of sale. Lender
or Lender's designee may purchase the property at any sale. Trustee shall deliver to the purchaser Trustee's
deed conveying the property without any covenant or warranty, expressed or implied. Trustee shall apply
the proceeds of the sale in the following order: (1) to ali reasonable costs and expenses of the sale,
including, but not limited to, reasonable Trustee's and attorneys’ fees; (2) to all sums secured by this Deed
of Trust; and (3) the excess, if any, to the person or persons legally entitled thereto.

12. No Waiver. If circumstances occur which would permit Lender to require immediate payment in full
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent
events.

13. Prior Security Interests. Unless Borrower first obtains Lender's written consent, Borrower will not
make or permit an increase in the amount of any prior security interests. Borrower will perform all of
Borrower's obligations under any prior’ mortgage, deed of trust or other security agreement, including
Borrower's covenants to make payments when due.

14. Inspection. Lender may enter the Property to inspect it if Lender gives Borrower notice beforehand.
The notice must state a reasonable purpose for Lender's inspection.

15. Applicable Law; Severakility; Interpratation. This Security Instrument is governed by the laws of
the jurisdiction in which Lender is located except to the extent otherwise required by the laws of the
jurisdiction where the Property is located. This Security Instrument is complete and fully integrated. This
Security Instrument may not be amended or modified by oral agreement. Any section or clause in this
Security Instrument, attachments, or any agreement related to the Secured Debt that conflicts with
applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement. If any section or clause of this Security Instrument cannot be enforced according to its terms,
that section or clause will be severed and will not affect the enforceability of the remainder of this Security
Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions
and headings of the sections of this Security Instrument are for convenience only and are not to be used to
interpret or define the terms of this Security Instrument. Time is of the essence in this Security Instrument.

16. Notices. Unless otherwise required by law, any notice to Borrower shall be given by delivering it or
by mailing the notice by certified mail addressed to Borrower at the property address or any other address
that Borrower provides to Lender. Any notice to Lender shall be by mailing the notice by certified mail to
Lendersaddress as designated on page 1 of this Security Instrument or to any other address that Lender
provides to Borrower.

Any notice given in the manner stated above shall ba deemed to have been given by Borrower or Lender.

-17. Transfer of the Property or a Beneficial Interest in the Borrower. If ali or any part of the Property
or any interest in it is sold or transferred without Lender's prior written consent, tender may demand
immediate payment of the secured debt. Lender may also .demand immediate payment if the Borrower is
not a natural person and a heneficial interest in the Borrower is sold or transferred. However, Lender may
not demand payment in the above situations if it is prohibited by federal law as of the date of this Security
Instrument. S S R
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18. Release. When Borrower has paid the secured debt and-Lender has no further obligation to make
advances under the Instruments of Indebtedness secured: by this Security Instrument, Lender or Trustee
shall, at Borrower's request, acknowledge satisfaction of this Security Instrument in the manaer provided by
applicable law without cost to Borrower. Borrower agrees to pay all costs to record such satisfaction.

19. Successor Trustee. Lender, at Lender's option, may from time to time remove Trustee and appoint
a successor trustee by an instrument recorded in the county in which this Security Instrument is recorded.
The successor trustee, without conveyance of the Property, shall succeed to all the title, powers and duties
conferred upon the Trustee by this Security Instrument and by applicable law.

20. Severability. Any provision or clause of this Security Instrument or any Instrument of Indebtedness
which conflicts with applicable law will not be effective unless that' law expressly or impliedly permits
variations by agreement. if any provision or clause in this Security Instrument or any such Instrument
evidencing the secured debt cannot be enforced -according to its terms, this fact will not affect the
enforceability of the balance of this Security Instrument and such Instrument evidencing the secured debt.

21. Obligations Defined. Borrower's "Obligations" which are secured by this Security Ifistrument are

defined as and include the foellowing: .

' A. Ahy promissory note, inétrument or agreement executed by Borrower which evidences a loan by
Lender to Borrower, and all extensions, renewals, modifications or substitutions (Evidence of
Debt) thereof; and whether or not ‘such future advances_,,"or future obligations are incurred for
any purpose that was related or unrelated to the purposé of this Evidence of Debt.

B. All additional sums advanced and expenses incurred by Lender for the purpose of insuring,
preserving or otherwise protécting the Property and:its’ value and any other sums advanced and
expenses incurred by Lender under the terms of this Security instrument, plus interest at the
same rate provided for in the instrument(s) which evidence the Loan.

C. All other obligations Borrower owes to Lender which now exist or may later arise, to the extent
the taking of the Property as security for the obligation is not prohibited by [aw.

D. Borroweér's performance under the terms of any instrument which'evidence a loan by Lender to
Borrower and any security instrument which secures, guaranties or otherwise relates to the
loarn.

However, this Security instrument will not secure another debt:

A. If this Security Instrument is in Borrower's principal dwelling and Lender fails to provide (to all
persons entitled) any notice of right of rescission required by law for the other debt;

B. If Lender fails to make any disclosure of the existence of this Security Instrument required by
law or the other debt.

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be
incorporated into and shall amend and supplement the covenants and agreements in this Security
instrument as if the rider(s) were a part of this instrument. [Check applicable item(s)].

N/A_ planned Unit Development Rider  N/A. Other .....ocuumsrecsseeeccssssussernsassssereass
Condominium Rider
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BY SIGNING BELOW, ‘Borrower accepts and agrees to the terms,-and!covenants' cpntained in this Security
. Instrument and in any rider(s) executed by Bo_rrOWer:and recorded with it el T

4

Horrower/g/ PRISCILLA PEARCE - - Borrower

fri pwer B

ACKNOWLEDGMENT: STATE OF OREGON, ivrievmmiiniios ..County ss:

On this . ‘.
. Q‘r;“d..\.\\ﬁb [ __and acknowledged the
foregoing instrument to be ..... 7Y 27, (PO voluntary act and deed.

IPCRIRNY & S

ennnes day Of m‘l—!ﬂ\w . 1&1 personally appeared the above named

(Official Seal) Before
My commission expires:

The undersigned is the holder of the note Or notes <ecured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto. - o .

DAtE: cierermernensransnsaniinene [0 P

OREGON
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6 FEET OF LOT 15 IN
ACCORDING TO THE
CE OF THE COUNTY CLERK

NORTHERLY 3 FEET OF THE SOUTHERLY 78
BLOCK 6 OF THIRD ADDITION TO ALTAMONT A

OFFICIAL PLAT THEREON ON FILE IN THE OFFI

OF KLAMATH COUNTY, OREGON.

THE

S,

THE SOUTHERLY 75.6 FEET OF LOT 15 IN BLOCK 6 OF THIRD ADDITION

ACCORDING TO THE OFFICIAL PLAT THEREOF ON

TO ALTAMONT ACRES,

F KLAMATH COUNTY,

FILE IN THE OFFICE OF THE COUNTY CLERK O

OREGON.

RESERVATIONS, EASEMENTS, COVENANTS,

SUBJECT TO RESTRICTIONS,

IF ANY.

OIL, GAS, OR MINERAL RIGHTS OF RECORD,

§S.

: COUNTY OF KLAMATH :

STATE OF OREGON

h, County Clerk

Vi
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on Page
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By
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