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“ THIS DEED OF TRUST IS SECOND AND SUBORDINATE TO wzxszm«:m)mmm BANK: ¥
FIRST DEED OF TRUST DATED  Noefbe #25EH 1997*-
RECORDS OF -

whose address is _nﬁﬁmmmmw FMIS Or‘@arm 97601
,('Gramor'). AMERI'I'I'IIE N

~ a_Qregon . corporauon,
Qregon -97601

,the addrm of whlch ls

sy im iy caeemis coridngig

corle

and its successors In trust and asslgns ('Trustee'), and_ﬂﬁﬂmm_m

the address of which, ls 1201/»'I‘HIRD AVENUE,~ SEATIIE,nWasln.nqtm 98101

o, i alllnterest rnfﬂGrantorevergets -

Cou

et v

nfy, Oregon, descrlbed ‘below
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together: with:: all. incoms, : rents: and.: profits: from: it; zall: plumbing; :lighting,alr: concmionlng and heaﬁng apparatus and
equipment; and all fancing blinds, drapes,fioor. coverings; bult-n-appliances) and:other fixtures, at'any time instelled on or in-
or used In connection with such real propeny, all of whlch a1 lhe option of Beneficlary may be consldered to be enher

woiaall nssimI oo
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All of the propeny descrlbad abova will:be: called:the: ‘Propeny. »To' the:extent that any ot the. Propetty is persona!

property, Grantor grants Beneficlary, as secured party, a securlty Inlerest In all such propaw. and this Deed of Trust shali
consthuta the Secumy Agreemem between Granmr and Beneficiary. - i &

' b ,",’ [+ 28

2. Obllgmlon Secured. Thls Deed ofTrust Is:given 1o secure'the’ repaymem of all amounts owing under a Smart
Cholce Loan Agreament of even date between Grantor and Beneﬂclary {the'*Loan"Agreement") as well-as the performance of
all other obligations of Grantor contalned in the Loan Agreement. THE LOAN AGREEMENT PROVIDES FOR MULTIPLE
- ADVANCES OVER TIME AND FOR'A VARIABLE:RATE OF INTEREST:‘[T:ALSO PROVIDES FOR NEGATIVE AMORTIZATION
:AND:FOR'A VARIABLE LOAN TERM: WHICH:IN'NO+EVENT :WILL: EXCEED'"30" YEARS " - TAKING 'INTO EFFECT THE
MAXIMUM POSSIBLE NEGATIVE AMORTIZATION, THE MAXIMUM:' PRINCIPAE'AMOUNT THATCOULD BE OWING UNDER
THE LOAN AGREEMENT PRIOR TO ADEFAULTIS $ 77 014.80
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certain fees an+ costs of Beneﬂclary as provlded In’ Sectlon 9 of thls Deed of Tr 'ent of money.advanced by

Beneficlary under Section 6 or otherwise to protect the Property or Beneﬂclary s lm eet In'the Propeny All 6f this fmoney Is
called the "Debt." I :
::}T ARG O
3. Representations of Grantor, Grantor representethat
(8) Grantor is the owner of the Property, whloh Is unencumbered except by easements, reservatrons and restrictions of
record not inconsistent with the intended uge of the Propeny, and afirst llen deed of trust whlch secures a separate loan from
Beneficlary to Grantor; and 5

(b) The Property Is not used principally for agrlcuttural or farming purposes -

4. Sale or Transfer of Property. If the Property or any interest therein is sold or othisiwise transferred by Gramor wlthout
Grantor's first.repaying In full the Debt and all other’ sums’ secured hereby ¢ it Grantor agrees to sell or transfer the Property or
any Interest thereln without first repaying in full the Débt and all other 'stims "secured hereby, the entire Debt shall become

immediately due and payable wtthout potlce from Beﬁeﬂclary (,ln addltlon, Ben clpry shall have the right to exercise any of the
remedies for default permitted by this: Deed of Truét.! A : =

. o
5. Promises of Grantor. Granﬁ)rffzror}rrleF UOM ZIOIOHD TRANME

() To keep the Property in good!fepair; dndl hotio hove; 'siter of damolish any of the lmprovemems on the Property
without Beneficlary's prior written consent;

(b) To ellow representatives of - Beneficlary to.|nspect the; Property at any,reasonable hour. and to comply ‘with all
laws, ordinances, regulations, covenants,, cond]tlone and restrlctlons affecting the, Property. AL

{c),: To pay on time ali lawful taxes and assessments on the Property;

(d) To perform on time all terms, covenants ‘and conditions of any prior mortgage or deed of trust covering the
Property or any part of it and pay all amounts due and owing thereunder In a timely manner;

(e) To keep the Property and the Improvements thereon Insured by a company satlsfactory 1o Beneficiary agalnst fire
and extended coverage perils, and agalnst suich other risks as Beneﬂclary may’ reasonably requilre; in an anount equal to the full
Insurable vaiue of the Improvements, and to deliver-evidence of such Insurance coverage to Beneficlary. - Beneficlary shall be
named as the loss payee on all such policies pursuantto a standard {ender’s loss  payable ¢ clause and

() To see to It that this Dead of Trust remalns & valld fién‘on the- Property supenor to afl Ilens except those descrlbed
In Section 3(a), and to keep the Property free of ali encumbrances which- mey Impalr: Beneﬂclarys security itis agreed that if
anyone asserts the:prioilty of any encumbrance(Gther:than those descilbed’in Sectlon’ 3(a)) over this Dead of-Trust In any
pleading filed in any action, the assen(on alone ehall Impalr the llen of thls Deed of Trust for purposes of thls Sectlon 5(0

Curlng of Defaulte. It Gramor falls to comply wlth any’ oftthe covenants in. Sectlon 5, ilncludlng compllanoe with all the
terms of any prior mortgage or deed of trust, Beneficlary may take any action required to comply with any such covenants without
waiving any ather right or.remedy it may have for Grantors failure to comply. -Repayment:to Beneficiary.of.all the money spent by
Beneficlary,on behalf of Grantor shall be, eecured | by this Deed. of ; Trusthhe amount spent shall bear interest at the rate payable
from time to time under the Loan Agreement and shall be repayable by Grantor on démand.”

.. Default and Remedles, ..., .-, . - T
' [ [ rthis | : Gren does not pay any lnstellment ot the Debt on
time, or if there Is a breach of i any of the promises’ contalned in this Deed of Trist or’ any other document securing the Debt,
Grantor will be in default and the Debt and any other money whose repayment Is secured by this Deed of Trust shall immediately
become due and payable In full at the option of Beneficiary. If Grantor s In default and Beneficiary exercises its right to demand
repayment in full, the total amount owed by Grantor on the day repayment in full is demanded, including unpaid interest, will bear
interest at the rate provided In the Loan Agreement from the day repayment in full is demanded until repald in full, and if
Beneficlary so requests In writing, Trustee shall sell the Property under applicable Oregon law.

(b) Trustee shall deliver to the purchaser at the sale its deed, without warranty, which sha!l convey to the purchaser
the interest In the Property which Grantor had or the Interest in the Property which Grantor had the power to convey at the time of
execution of this Deed of Trust and any Interest which Grantor subsequently acquired. Trustee's deed shall recite the facts
showing that the sale was conducted in compliance with all the requirements of law and of this Deed of Trust. This recital shall be
prima facle evidence of such compllance and conclusive evidence of such compliance in favor of bona fide purchasers and
encumbrances for value,

(c) The power of sale conferred by this Deed of Trust is not an exclusive remedy. Beneficiary may cause this Deed of
Trust to be foreclosed as a mortgage or sue on the Loan Agresment according to law. Beneficiary may also take such other
action as it considers appropriate, including the securing of appointment of a recelver and/or exercising the right of a secured
party under the Uniform Commercial Code. ‘

- +(d) . By accepting payment of any.sum secured.by:this Deed of Trust after, its'due date, Beneficlary does not walve its
r!ght to requlre prompt payment when due of all other sums so secured or.to declare defautt 1or fallure toso pay
i) [FESERIRE TS T AT VS, ; .
8. Condemnatlon' Emlnent Domaln. ln the event any portion of. the Property ls taken or damaged In an eminent
domain proceeding, the entire amount of the awerd, or such portion as may be necessary to fully satlsfy the Debt and all other
obllgatlons secured. by this Deed of Trust, shall be pald to Beneficiary.to be applled thereto SO

: SEMAI S IS DanUal DDy

9. Feee and Costa. Grantor ehall pay Beneficlary's..and: .Trustees reasonab!e oost ol searcnlng reoords other
reasonable expenses as allowad by law, and reasonable lawyers' fees in any lawsult or other proceeding which Beneficiary or
Trustese Is obliged to.prosecute or. defend to protect the:lien of this Deed of Trust;-and in any. other aotton taken by Beneﬂclary to
collect the Debt, lnoludlng any disposition of the Property.under.the Uniform Commerclel Code g
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11 Trustee; Successor Trustee. In the event of the death, Incapactty, disabllity or resignation of Trustee, Beneficlary
shall appoint In writing a successor Trustee, and upon the recording of such'appolniment in-the mortgage records of the county
in which this Deed of Trust Is recorded, the successor Trustee shall be vested with all powers of the original Trustee. Trustes Is
not obligated to notify any party hereto of a pending sale under any other dead of trust or of any action or proceeding in which
Grantor, Trustes or Beneficlary shall be a party unless such action or proceeding is brought by the Trustes.

12.  Miscellaneous, This Desd of Trust shall benefit and obligate the parties, their heirs, davisess, legatees,
administrators, executors, successors and assigns. The term Beneficlary shall mean the holder and owner of the Loan Agresment
secured by this Deed of Trust, whether or not that parson is named as Beneficiary herein. The words used in this Dead of Trust
referring to one person shall ba read to refer to more than one person i two or more have signed this Deed of Trust or bacome »
responsibla for doing the things this Deed of Trust requires. If any provision of this Deed of Trust is determined to ba Invalid under
faw, that fact does not invalldate any other provision of this Deed of Trust, but'the Deed of Trust shall be construed as if not
cantaining the particular provision or provisions held to be invalld, and ali remalning rights and obligations of the parties shall ba
construed and enforced as though the Invalid provision did not exist. U -

DATEDat __ KIAMATH FAILIS ';ofegon.th'l;" day of

STATE OF OREGON

88,

— et

5' N COUNTYOF = Kiamath

On this day personally appeared beforeme . ROY A REMN

to me known to be the individuals described In and who executed the within and foregolng Instrument, and acknowledged
that they signed the same as thelir free and voluntary act and deed, for the uses and purposes thereln mer:tioned.

WITNESS my hand and official seal this___1st day of___December, 19397 ~= .

OFFICH
MARJORIE A. STUART

NOTARY PUBLIC-OREGON Marjorie A. g:)xart
COMVISSION NO, 040231 Printor Type Name

; 20,1098 T
IONBXPIRES DEC. 20198 NOTARY PUBLIC in and for the state of Oregon, residing at
Klamath Falls, OR ;

My commussion explres 12-20-98
REQUEST FOR FULL RECONVEYANCE

TO: TRUSTEE :

The undersigned Is the legal owner and holder of the Loan Agreement and all other indebtedness secured by the within
Deed of Trust. All Indebtedness secured by this Deed of Trust has been fully pald and satisfied; and you are hereby
requested and diracted, on payment to you of any sums owing to you under the terms of this Deed of Trust, to reconvey,
without warranty, to the partles designated by the terms of this Deed of Trust, all the estate now held by you thereunder.

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle . - the 5th day

of December AD,19 97  a. 11:44  gclock  A. M., and duly recorded in Vol. M97
of Mortgagesr Y e -onPageiin39697. . o

metha G. Letsch, County Clerk '

-By“:"‘; 3 s




