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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on DECEMBER' 1‘,' 1997
The grantor is CHARLES E. BATES AND JANET M. BATES - :

("Borrower™). The trustee is
AMERITITLE

. ("Trustee™). The beneficiary is B
CAROLINA MORTGAGE BROKERS, INC. D/B/A CMB MORTGAGE, A NORTH CAROLINA QORPORATION ) -
which is organized and existing under the laws of NORTH CAROLINA ,and whose address is
1805 SARDIS ROAD NORTH, SUITE 130, CHARLOTTE, ‘NORTH CAROLINA 28270

("Lender”). Borrower owes Lender the principal sum of
FORTY THOUSAND EIGHT HUNDRED AND 00/100%***%*kkix

Dollars (U.S.$40,800.00 ). This debt is evidenced by Borrower’s note dated
the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on DECEMBER 1, 2027 . This Security Instrument secures

to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower imrevocably grants and conveys to Trustee, in trust, with

power of sale, the following described property located in KLAMATH County, Oregon:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
WAWY . : . R e o

A.P.N.: TAX LOT #1100 & 1201 ’

which has the address of 35088 SOUTH CHILOQUIN ROAD, CHILOQUIN

(Sereed] (City)
Oregon 97624 L v ('Pmpertyv Address");’
[Zip Code] o Lo N AR
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provemienits niow - or hercifter erected .o r 5 and “all easements,

v -or"hereafter "a part of the property Al -and additions shall also be

covered by this Security Instrument. . All of the foregoing is referred to.in this Security. Instrument as the "Property."
BORROWER COVENANTS that Borrower i lawfully seised of the ‘estate hereby conveyed and has the right to
grant and convey the Property ‘and that the Property is unencumbered, - except for encumbrances of record. Borrower
title to the-Property against all claims and demands, subject to any encumbrances

(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)

yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;

(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payme:

premiums. These items are called "Escrow ltems.” Lender may, at i
i a lender for a federally related

If so, Lender may, at

- Lender may estimate the amount of

of future Escrow Items or otherwise

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
1o pay the Escrow Items, Lender may not charge Borrower: for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. However,

any Funds held by Lender, 1 1, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atfain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments. N EI T ’
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Borrower shall promptly discharge any.lien’ | has prios er this Sect rument “unless Borrower:. (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement ‘of the lien in;»legal'proéecdings' which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the ‘lien an-agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines ‘that any part of the Property is
subject to alien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make. proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrowet's interest in the Property-or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or Statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or_ forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
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rights in the ‘Property. Lender's actions clude paying. any sun ed- by alien which has priority -over this -
Security Instrument, - appearing in court, paying reasonable att “fees ‘and ‘e g on the Property to make repairs.
Although Lender may take action under this paragraph- 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional -debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date' of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at

t to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance
ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .

the proceeds shall be applied to the sums secured by this Security

artial taking of the Property

or greater than the amount

of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise

agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds

multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided

by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

In the event of a partial taking of the Property in which the fair market value of the Property immediately before the

taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender

otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
natice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments, »

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) is co-signing this‘S_ecurity.Instmmem only to mortgage, grant
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and convey that Borrower's interest in the Propenyunder the terms -of this Secur y. Instrument; (b is nog personally
ees” other Borrower may
Security Instrument or

agree to extend, modify, forbear or make any accommodations wi
the Note without that Borrower’s consent. -

13. Loan Charges, [f the loan secured by this Security Instrument s subject to a law which sets maximum loan

as provided in this paragraph.

15. Governing Law; Scverability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument
and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

person) without Lender’s prior written consent, Lender may, at jts option, require immediate payment in full of al
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall 8ive Borrower notice of acceleration. The notjce shall provide a period
of not less than 30 days from the date the notice s delivered or majled within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender

enforcement of thig Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sale
contained in this Security Instrument; or (b) entry of a Jjudgment enforcing this Security Instrument, Those conditions

Upon  reinstatement by Borrower, this Security Instrument and the obligations ‘secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects monthly payments dye under the Note i
There also ma i of the

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or jn the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Lay, The Preceding two sentences shall not apply to
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the presence, use, or storage on the Property of small quantities of I;lazakddu Substances  that generally recognized
to be appropriate to normal residential uses and to maintenance of the Property, L e ,
Borrower shall promptly give Lender written notice.o ni,,dem“a‘nd. ‘Jawsuit or-other action-by

f any investigation, clai
any govemnmental or regulatory agency of ‘private party involving. the Property and -any Hazardous Substance of
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, »Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defaunlt must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower t0 acceleration and sale. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies -provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee 1o execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located; Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the
time required by applicable law, Trustee, without demand -on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and
in any order Trustee determines.  Trustee may postponc sale of all or -any parcel of the Propesty by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale. ,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s ‘deed shall be prima facie evidence of the truth of the statements
made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but mot limited to, reasonable Trustee’s and attorneys’ fees; () 10 all sums secured by this Security
Instrument; and (c) any excess t0 the person .Or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trusree. Trustee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid to a
third party Trustee for services rendered and charging of the fee is permitted under applicable law. Such person or
persons shall pay any recordation costs. ' :

23, Substitute Trustee. Lender may from time to time remove Trustee and-appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. B

24. Attorneys” Fees. As used in this Security Instrument and in the Note, attorneys’ fees" shall include any
attorneys’ fees awarded by an appellate courtt. o ‘

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements_of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements, of this Security Instrument . as if the rider(s) were a part of this Security
Instrument. : S . = o S
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[Check applicable box(es] -

 14’ Family Rider

D Adiustable bRate_Rider o 'D.CQnd(.il‘niniu,lﬂfRivdcr
D Graduated Payment Rider D :Planhed Unit kDrevelbpmeht Ri@ér - Biweekly Payment Rider
D Balloon Rider ‘ D"Rat-e: ixiﬁbrbvémeht Rider - L D.Second Home Rider
Other(s) [specify] PXEFPBYErE Rider, Rider to Sec. Inst. SR

| WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or loan agrecment, we
may purchase insurance at your expense to protect our interest. _This insurance may, but need not, also protect your
interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim You make or any claim
made against you. You may later cancel this coverage by providing evidence that you have obtained Pproperty coverage
elsewhere. .

You are responsible for the cost of any insurance purchascd by us. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to your contract or loan balance, the jnterest rate on the underlying
contract or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage., o '

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may
Dot satisfy any need for property damage ‘coverage or any mandatory Liability ‘insurance requirements imposed by
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BY SIGNING BELOW, Boaner_éécepfs andagm to the terms.ani venanis - contained in pages lthrough g
of this Security Instrument and in any rider(s) executed by Borrower and: recorded | th"i;;j '

> e K

< (Seal)
CI'{ARLES E. BATES .Bomwer ..Bonower
— (Seal) S S LS L (Seal)
_-B_orrpwer S - -Borrower
’ (Seal) (Seal)
. -Borrower . R T -Borrower
Witness: ' . - ~ ‘Witness: o '
STATE OF OREGON, ~ KLAMATH 7 cotnty 55t
This instrument was acknowledged before me on OQQWGA"/ ,4 /9? 7 : .
by I _ : :
CHALLES €. BATES vJRNET M. BATES
(Official Seal) NOTARYSPTJIBIL-I.CBEEE% oN - MZ_) [ J .
‘ SOMMISSION NO. 048516 - 4 - [ . R Notary Public for Oregon
: SSONEPRESNOV.16,1009 ) 0 Y . o
@’ SOSSSERRERY o My Commission ‘expires: “7/ [é/? ?
‘REQUEST FOR RECONVEYANCE
TO TRUSTEE: o

The undersigned is the holder of the note or notes secured by this Deed of Trust. ‘Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in full.’ You ‘are hereby directed to cancel said L
note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now e
held by you under this Deed of Trust to the person or persons legally entitled thereto. . |

Date:
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7 EXHIBIT"A® . T
LEGAL DESCRIPTION -~ -

PARCEL 1; _
A parcel of Jand situated in the NE1/4 Section 17, Township 35 South, Range 7 East of tie
Willamette Meridian, being more particularly described as follows:

cing at the point of intersection of the Northerly line of Government Lot 7 of said
Section 17 and the Northwesterly 1l ht-of-way line of the Williamson River-Chiloguin State
Highway; thence South 35 degrees 29’ 10" East along said Northwesterly right-of-way line
of said State Highway, 150.00 feet to the point of beginning of this descripuon; thence
South 35 degrees 297 10" West continuing along above-mentioned right-of-way line 200.00
feet; thence south 89 degrees 23’ 16” West leaving said Northwesterly ri;ht—of-way line of
said State Highway, 269.36 feet; thence North 35 degrees 20" 10" East, 00.00 feet;
thence North 89 degrees 23 167 East 269.56 feet to the point of beginning.

PARCEL 2:
th, RangeA7 East

A parcel of land situated in Government Lot 7, Section 17, Township 35 Sou

of the Willamette Meridian, Klamath County, Oregon, being more particularly described as

follows:
Commencing at the point of intersection of the North line of said Government Lot 7 with the
Northwesterly right of way line of the Williamson River-Chiloquin State highway; thence
South 35 de%rees 29’ 10" West on said n%ht of wzg line, 150.00 feet; thence Sou 9
degrees 23’ 4”7 West, 269.56 feet to the POINT OF BEGINNING of this description; thence
South 35 degrees 29’ 10" West, 200,00 feet; thence South 89 degrees 23! 14" West, 100.
feet; thence North 23 degrees 53’ 19" East, 98.14 feet; thence orth 46 degrees 40 24"
East, 106.05 feet; thence North 89 degrees 23’ 14" East, 100.00 feet to the point of

‘beginning.




Loan No.: 1466-0997-40TM
Date: DECEMBER 1, 1997

Borrower(s): CHARLES E. 'BATES ’ JANET M. BATES

FOR VALUE RECEIVED, the undersigned ("Borrower") agree(s) that the following provisions shall be
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed of even date herewith (the "Security Instrument”) executed by Borrower, as trustor or mortgagor, in favor
of CAROLINA MORTGAGE BROKERS, INC. D/B/A CMB MORTGAGE ("Lender"),
as beneficiary or mortgagee, and also into that certain promissory note of even date herewith (the "Note")
executed by Borrower in favor of Lender. To the extent that the provisions of this Prepayment Rider (the
"Rider") are inconsistent with the provisions of the Security Instrument ‘and/or the Note, the-provisions of this
Rider shall prevail over and shall supersede any such inconsistent provxslons of the Security Instrument and/or
the Note. .

Section 4 of the Note is amended to read in its entirety as follows:

" 4, BORROWER’S RIGHT TO PREPAY; PREPAYMENT CHARGE
I have the right to make payments of principal at any time before they are due. A payment
of principal only is known as a "prepayment.” When I make a prepayment, I will tell the Note Holder
in writing that I am doing so. The Note Holder will use all of my prepayments to reduce the amount
of principal that I owe under this Note. If I make a partial prepayment, there will be no changes in
the due dates of my monthly payments unless the Note Holder agrees in writing to those changes.
If within TWELVE ( 12 ) months from the date of execution
of the Security Instrument (as defined below) I make a full prepayment or partial prepayment(s), I
will at the- same time pay to the Note Holder a prepayment charge in an amount equal to
SIX ( 6 ) months’ advance interest on the amount of
the prepayment that, when added to “all other amounts prepaxd duringthe -12-month period
immediately preceding the date of the prepaymem exceeds .
TWENTY PERCENT
percent (20 %) of the onginal pnnclpal amount of thls Note.

IN WITNESS WHEREOF, Borrower has executed this Rider'on, the ‘_i:day' of

NOTICE TO BORROWER

Do not sign this loan a; ¢ before you read it. This loan agreement provides for the t
of a penalty if you wish to repay the loan prior to the date provided for repayment in the loan

agreement.

Chyilonl T80 1477 Wt (3157
Borrower Date Bbrrower - b Date’
CHARLES E. BATES . JANET M. BATES e

Borrower , - v -"Borrower '

Borrower ‘ : = "Borrower T




MANUFACTURED HOME RDER
TO MORTGAGE, DEED OF TRUST

OR OTHER SECURITY INSTRUMENT
Loan Number 1466-0997-40TM

THIS MANUFACTURED HOME RIDER is made this 1lst day of
DECEMBER 1997 , and is incorporated into and shall be
deemed to amend and supplement that certain Mortgage, Deed of Trust or Other Security Instrument
(the "Security Instrument") of the same date hereof given by the undersigned (the "Borrower(s)") to
secure Borrower's Promissory Note (or Manufactured Home Retail" Installment Contract) to
CAROLINA MORTGAGE BROKERS, INC. D/B/A OMB MORTGRGE. ~ (the "Note Holder")
of the same date hereof (the "Note"),and relating to the property- described in the Security Instrument
and located at: ‘ RS R PR SRR

35088 SOUTH CHILOQUIN ROAD, . CHILOQUIN, OREGON 97624

The following provisions are applicable to the Security Instrument, "]iricludi_ng those marked and
completed (where applicable): , e

1. ( ) DESCRIPTION OF REAL PROPERTY. The description :of the real property set forth
in the Security Instrument - is amended . by the addition of the following:

"Together with all improvements constructed upon, affixed to or located ‘upon the above
described real property, including without limitation any residential dwelling located upon or
to be located thereon, which dwelling is or may be a manufactured home, as hereinbelow
described, which manufactured home is or upon placement and affixation shall be conclusively
deemed to be real estate (the "Manufactured. Home"): :

Make: Model: ' ' Serial 'Number:
( ) No Centificate of Title has been issued ( ) Certificate ‘of Title No.

2. () MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Note is also
secured by a security interest in favor of Note Holder in the following described manufactured home
("Manufactured Home"), which is located on the real property described in the Security Instrument:

Make: Model: Serial Number:
( ) No Certificate of Title has been issued ( -~ ) Certificate of Title No.

3. ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED

HOME. If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all
State and local laws and regulations relating to the affixation of the Manufactured Home to the real
property described herein including, but not limited to, surrendering the Certificate of Title (if
required), obtaining any governmental approval and executing any documentation necessary to classify
the Manufactured Home as real property under State and local law.

The Manufactured Home shall be at all times and for all purposes: permanently affixed to and part
of the real property described herein and shall not be removed from said real property. Borrower(s)
covenant(s) that affixing the Manufactured Home to the real property described herein does not
violate any zoning laws or other local requirements applicable to manufactured homes.

If Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the
Manufactured Home is and shall remain personal property, severable and scparate from the real
property described in the Security Instrument, and agree(s) and covenant(s) not to take any action,
or fail to take any action, which would result in a change in such status.

MANUFACTURED HOM_ ZIDER TO MORTOAGE, DEED OF TRUST OR OTHER SECURITY INSTRUMENT
ocument Systems, Inc, (800) 649-1362 T " Page'l of 2 Tilen e




4. SECURITY AGREEMENT AND FINANCING STATEMENT. : This Security Instrument - shall
be a security agreement granting Lender a first and prior security interest in_'all of Borrower’s right,
title and interest in, to and under any personal property ("Personal Property”) which under and within
the meaning of the applicable State laws is and cannot be classified and considered real property, if
any. Personal Property shall also include the Manufactured Home described in Paragraph 2 hereof,
if applicable. In the event of any foreclosure sale, whether made by Trustee or a substitute trustee,
or under judgment of the court or pursuant to a power of sale, all of the Property and Personal
Property may, at the option of Lender, be sold as a whole or any part thereof. It shall not be
necessary to have present at the place of such sale the Personal Property or any part thereof. Lender,
as well as Trustee or any substitute trustee on Lender’s behalf, shall have all the rights, remedies and
recourses with respect to the Personal Property afforded to a "Secured Party” by the applicable state
laws in addition to and not in limitation of the other rights and recourse afforded Lender and/or
Trustee or any substitute trustee under this Security Instrument. Borrower(s) shall, upon demand,
pay to Lender the amount of any and all expenses, including the fecs and disbursements of Lender’s
legal counsel and of any experts and agents which Lender may incur in connection with: (i) the
making and/or administration of this Security Instrument; (ii) the custody, preservation, use or
operation of, or the sale or collection from, or other realization upon any property, real and/or
personal, described in this Security Instrument; (iii) the exercise or enforcement of any of the rights
of Lender under this Security Instrument; or (iv) the failure by Borrower(s) to perform or observe any
of the provisions or covenants in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement
under the applicable State laws. Lender’s signature need not be acknowledged, and is not necessary
to the effectiveness hereof as a deed of trust, a set.furity agreement, of (unless otherwise required by
applicable law) a financing statement.

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsible for any
improvements made or to be made, or for their completion relating to the real property, and shall not

in any way be considered a guarantor of performance. by any person or party providing or effecting
such improvements. '

6. INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal
or unenforceable by a court of competent jurisdiction, then -such invalid, illegal or unenforceable
provisions shall be severed from this Security Instrument and the remainder “enforced as if such
invalid, illegal or unenforceable provision is not a part of this ‘Security Instrument. -

Executed this ~ dayof

Clioitin & 7)o

CHARLES E. BATES " Bomower

- (Seal) -

' -Borrower . -

" -Borrower

STATE OF OREGON: COUNTY OF KLAMATH : ss. -

Filed for record at request of ___ Amerititle - . B : .___the 5th

of

FEE

December AD,19_97 _a_ 3:28  o'clock____B- M., and duiy recorded in Vol. M97

$65

of Mortgages -~ " ° _onPage: -39710 .

day

3

ST TOR T ' ., Bemetha G. Lﬁch, County Clerk
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