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LlNE OF. CREDIT INSTRUMENT of (a) *Thls beed of Trusl ls a LINE OF CREDIT INSI'RUMEN'!'.
pursuanllolheNalelssmooooo,x o . .

THIS’ DEED 'OF TRUST IS DATED" DECEMBER 2,/1997, émong’ Denls Barry"whose addresa ls 30068 Modoc Polnl
Rd, Chlloquln, OR’ 9’(624 (referred to. below_as "‘Grantor"), South Valley Bank &fl'rust, whose address is P 0

CONVEYANCE AND GRANI» «For valuable oonslderallon. Granlor conveys {0, Trustee lor the benefit: ol Lcnder as Benenclary oll of Granlor‘s
right, title,..and :Interest: In.and lo:he -following - described; real: property,. together. withall; e)dstlng or, subsequen .erected or affixed buidings,
Improvements and ﬁxlures, all easements, rights of way, and appurlenences, all water, waler rights and dilch rights (lnoludlng stock in utilities with ditch
or Imigation rlghls)‘ and all other rights, ro lles, and proﬁts relating to_the real roperly, lnoludlng without llmllallon all mlnerals, oll gas, geolhermal
and slmllar mallers localed ln |am nty Stale of Oregon (the "Real roperty ) R e

h.All that,,porllo ! 'Government Lols 1 and 14 In"Section' 32, Townshlp 35, South, Range 7 East of the
. Willamette Merldlan,’iKlamalh County;.Oregon, lying. Southwesterly of State Highway No. 427.

The Real Property or' its' address Is commonly known as'30068 Modoc Polnt Rd, Chlloquln, OR 97624 _The Fleal
Properlylaxldenllﬁcallon numbarlsasm—\oazoo-mooo' : b

Grantor’ presenlly ‘dgsigns to Lender' (also known ‘as’ Benoﬁclar\} in‘this Deed of Trusty all of Granlor’s righl “title, and Inleresl in and lo all prasenl and
future téases! of-the ‘Property and all: Rents trom lhe Properly’f 1 , Grantor granls Lender Commendal Code seourlly lnlerest ln lhe
Flenls‘and lhe Personal Properly dellnocl beélow:* RE

Haik e I dl jees

or-:rmmous.,mrouomm wordss 1t ving.meanings.when, usad In this Dead of T ormis not otherwisa defined in this Deed of
Trust shall ha l 51 Aha Unif orm m C All rsterances 1o dollar,amounls shall mean amounts ln lawigt

Benoﬁdary ‘The word "Beneﬁolanf means ‘Séuth- Va.lley Bank & Yrust, its successors and asslgns Srmlh Valley Bank & ‘l‘rust also is raferrad lo
as'\.endor" lnlhlsDood olesl

d-of Teust’ among,Granlor .Lender, and Truslee. and lncludes wxlhoul llmllalion all
asslgnmenlnnd, securlly lnleresl provlslons rolallng lo the. Personal Property and Renls

Tho
oonnecﬁon th. lho lndebledneos

Improveménls. The word 'Irnprovamenls' means and includes wllhoul Ilmllallon alt e:dsllng and fulure‘lmprovemenls bulldlngs, struclures
mobile homes alﬁxad on lhe Roal Propedy faolllllos, add" llons‘iro_placements and olher oonslnlcllon on lhe Real Property.

: T

lndeblodnuo. 11\0 word 'lndoblodnoss means all prlnolpal and lnlereslfpayable under-the- Nole and any amounls expendod or advanced by
Lender lo discharge obllaallons of Grantor or.expenses Incuired by. Trusles or, Lender. to enforce, obligations of Grantor under this Deed of Trust,
togethar wilh Inlerest.on such amounts as provided In, lhls Dagd of Trusl In eddnllon foihe, Note, the word "ndebtedness” includes al obligations,
debls and,Yablities, plus interest thereon, of Granlor; fo Lender, or any one or mora of them, as well as all. claims by Lender against Grantor, or. -any
Qne; or: moro of: tham;: whether, now.existing or; hereafler arlslng. whather.related of; uprelated. 10/ the purposa of the Note, whether voluntary or
olherwise, whelher due or not due, absolute o conllngenl liquidated or unliquidalod and whether Grantor may be kiable individually o jointly with
others, whether obligated as guarantor or otherwiss, and whether recovery upon such Indebtedness may be or hereafter may become baivsd by
any- slalule ‘of-limitadons, and' whether Such-Indebledness may be-or hersatier- may become otherwise Unenforceable. Specifically, without
limitation, this Deed of Trust secures a revolving Hine of credit, whlch obligates Lender 1o make advanoes lo Granlor 80 long as Grantor
oomplluwllhalllhotorm ihe G T Coe

‘ ! h Valléy B st ce andas slg

Note, The word "Nole". means the, Note dated D mber 2,197, in the. prlnclpal,emo '

together with, all renawals;. oxlenslons. madifications, raﬂnanclngs nd subslllullons for:ihe Nota The rale ol lnleresl on lhe Nole ls sublect lo
indeodng, adjustment, renewal, or renegotiatio ¢

- -Personal Property. The words "Personal Property” mean all equlpmenl ﬂxlures. and other amdes ot personal properly now of heraaller owned
~..by Grantor, and now or:hereafter attached or.affixad to the Real Property; together withall accessians, parts, and additions to, all replacements of,
and all subslllullons for, any of such’ properir and logolher with all proceeds (including without limitation all insurance pmceeds and refunds of

, prernlums) lrom any sale or other dlsposlﬂon of tha Property.

.rmm,wmmwumwammmw . RPN
Rod_ampertywqm“qu'ﬂeal Property” mean the property, interests and rights described above in lhe 'Conveyance and Granl' sac'ﬂon.
et N S e l&.'n - ., ,»rwz!éqdibn& ;“é?, ) N”l?,éﬂd J‘d% rt 6&"%}[‘“&}’“: o qﬁ[&sé{y t me“&,_‘oan
agroernenls, anvlronmenlal agrsemenls. guaranlle§, secuﬂly agreamenls,‘morlgages des( I d all olher lnslrumenls. agreemanls and
dociimants; whether now or hereafier existing; ‘execitéd’in connection with lha Indebladness. : . AL

'F’l'enls. The word "Renls" means all presant and lulure renls fevenues, Income, lssuas yallles proﬁls and olher beneﬁls derlvod from lhe

. "Trdstée'."l'heword'l'ruslse means Wiliam P. Brandsnessandé‘n’i"subs’ﬁlx’rle"orsuccessorlruslees. RN
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THIS \DEED Jgﬁmm;slgam me(;m A GHOFMEW T (OF [RENTS AND CURITY . INTEREST. or'mmu mmm f
PROPERTY, |S GIVEN, TO SECURE _({1). T. OF THE INDEBYEDNESS AND. AFORMANCE'OF ANY _AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RECATED' DOC(MENTs:lAND THIS DEED OF 5 DEE‘I:$OFTRUST IS GIVEN AND ACCEPTED
ON THE,FOLLOWING TERMS: 1507 Lishat)l, tivsu e Buobeud misean gus udel getynen oo : RIS

PAYMENT: AND PERFORMANCE. Except as,atherwisa pravided in:this Deed.of Trust,:Granlor shall pay lo Lender aB amounts secured by lhis Deed of
lheyu::com due and(;hall strictly and in La:glinww mgnnef perform all of Grantor's obligations under the Nots, this Deed of Trust, and the

Rt - s obonen e {ues

) Cire e U I Ch G LA 1 Soiny ORIl e o UTho Tl T T
POSSESSION AND NTENANCE OF THE PROPERTY. Grantor, agrees that Grantor's possession and use of the Properly shall be govemed by the
following provislons: 3. <o oottt LAUTRG] BA0DE, mEh LA S Gl SR DL BEIELL D 0 L ponne o

Possession and. Use. :Until;the cccurrance of an Event of Default, Grantor may (a) remain In possession

PETHISE EICL SRR C e RN S

[SARE S H RTINS AT N . :
[ and control of the Properly, (b) use,
_operale or manage the Property, and ' (¢) collect any Rents front the: Property. : The following provisions relate to the use of the Property or to other
-imitations; on.the Property.; THIS INSTRUMENT WILL NOT: ALLOW. USE, OF THE, PROPERTY DESCRIBED IN THIS INSTRUMENT. IN VIOLATION
'OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE ‘TITLE ‘TO ‘THE' PROPERTY SHOULD CHECK ‘WITH' THE APPROPRIATE-CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
»APS?(?VED;USES;AND-_ 0:DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

£y LT GRndna gt RS

‘Dutyto Maintain. Grantor shall maintain’
necessary o preserve its value. - " *" , R
Hazardous Substances. The terms "hazardous wasta,” "hazar é_subslqnce,":dlspos_al “release,” and “threatened release,” as used in this
Deed:of Trust, shall- have the same meanings as set forh in the | mprehensive: Environmental Response, Compensation, and Liabllity Act of
11980, as amendad, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 89-499
'("SARA"), the Hazardous Materials Transportation Act, 49.U.S.C. Séction 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.

.Sectign 6901, et seq.,- or other-applicable state or Federal laws, fules, or regulations adopled pursuant. to any of the foregoing. The tarms
"hazardous wasie" and "hazardous substance” shall also include, without Umitation, petroleum and petroleum by-products or any fraction thereof
'and asbestos.” Grantor represents and warmants to Lender that: * (a) During the periad of Grantor’s ownership of the Property, there has been no
\isa, generation, manufacitive, storage, treatment; disposal; release of thréatened release’of any hazardous wasle or substance by any person on,
_under, about or.from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disciosed to
and acknowladged by Lander In wriling, - (1) any, use, generation, manufaciure, storage, freatment,. disposal, release, or threatenad releasa of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened fitigation or claims of any kind by any person relating 1o such matlers; and * (¢) Except as previously disclosed to and acknowledged by
Lender. in wriling, - (i) neither. Grantor nor.any tenani, contractor, agent or other authorizad user of tha Property shall use, generats, manutacture,
slore, real, dispose of, or release any hazardous wasta ‘or-substance on, under, about.or from the Property and (i) any such activily shall be
‘conducted In ‘compliance with all applicable federal, slale, and local laws, regulations and ordinances, Including without imitation those laws,
regutations, and ordinances described above. Grantor authorizes Lender and its agants to enter upon the Property o make such inspections and
‘tasts, at Grantor’s expense, as Lender may deem apprepriate to delermine compliance of the Property with this section of the Deed ot Trust. Any

- Inspections or,tests made by Lender shall be for Lender’s purposes only and shall not be construed 10 create any responsibility or liabllity on the

part of Lender.lo Grantor. or to any other person... The representations and warranties contained harein are based on Grantor's due diligence in
-, investigating the Property.for hazardous. waste and hazardous subslances. . Grantor hereby (a) releases and waives any future claims against
Lender for Indemnity or contribution In the event Granlor bacomes liable for ciéanup or other costs under any such laws, and (b) agrees to

- indemnify and hold harmiess Lender agalnst any and all claims, losses, Eabilites, damages, penalties, and expenses which Lender may directly or

- indirectly sustain or suffer resutting from a breach of this section of the Deed of Trust or-as a consequence of any use, generation, manufacture,

* .storage, disposal, release’ or thraatened release occuming prior fo Grantor's ownesship or-interest in the Property, whether or not the same was or

.- should-have been known.fo Grantor, . Tha provisions of this section of the Deed of Trusl, including the obligation to indemnify, shall survive the
... payment of ihe Indebledness and the salisfaction and reconveyance of tha lien of this Deed of Trus! and shal not be affected by Lender’s
11 aéquisition’ of any Interest in the Property, whether BY foreclostra'er ctherwiss: & ACUDL Liulf sy Cutiohnns oin do o o
Nulsance, Waste. :Grantor shall not cause, conduct. or permit.any. nuisance; nor commit, permit, or suffer. any,stripping of or wasta on or o the

Property or, any portion of the Property.  Wilfiout limiting tha generality, of the foregoing, Grantor. will not remove, o grant to.any cther party the

imptly perform o resalrs, roplacements, and mainfenance

right fo remove; any Ember; minérals (inclliding oll and gas); soll, grave! ‘o rock products withiout the prior writlen cansent of Lender.:
.. .Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Roal Property without the prior writlen consent of
" " “Lender.  As a condition‘io the removal dny Improvéménts, Lendet may rédjuire’Grantor o'  arrangements satisfactory to Lender to replace
" such Improvements with Improvements of atleas! equal vae.. SO »
. “Londer’s Right to Enter, Lender and its agents;and represeniatives may: enter, upon.the Real Property.at all reasonable times to atiend to
.- .+.Lander's inlarests and to Inspect the Property for,purposes.of Grantor's compliance. with the terms and conditions of this Deed of Trusl. . - .
. ..Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareafter in
i gect,«of all governmental authorities applicable to the use or occupancy of the Property, including without fimitation, the Americans With
~4; Disabililes Act. Granter.may: contest:In good.faith:any such law;:ordinancs, orjragulation.and: withhold: compliance during any proceeding,
including.appropriale appeals, s0.long,as;Grantorhas nalified Lender in.wriling prior lo, doing so,and.so, long as, in.Lender's sola.opinion,
"Lendar's Inlefests in-the_Property”are’ not feopardizad. ‘Lendsr ‘may’ require’ Granlor to post adeq té security or a surety bond, reasonably
" satistactory fo Lander, to prolect Lander's inferest. W NRCA I H LAnT o ST
IR L et eaeyem s ey ey R T L s T B 1 AT B P 3 L aep e i e e i~ . e
bty to Protect. “Glantor agrees neither fo ‘abandon nor-leave Unattandad ine Properly.” Granfor sha do alf other acts, in addition to those acts

. sat f'qth above in this section, which from ihe character and use of the Property are reasonably necessary to protect and preserve the Property.

VL s

.DUE ON ‘SALE:~ CONSENT BY LENDER. :Londer. may, at ils-option, deciare Immedialefy-due and payable all sums secured by this Deed of Trust
upan the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any Interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property; or.any right;-titlejor interest therein;.whelher:legal; beneficlal or equilable; whather valuntary or
involuntary; whether by outright sale, deed, inslaliment sale contract, fand contract; contract for deed, tadsshold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignment, or transfer of any beneficlal Interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property Interast. If any Granlor is a corporation, parinership or limited liability company, transfer also

includes any changa in ownership ¢f more than twenty-five percent (25%) of the Voling 'stock, ‘parinérship interests or Emiled labllity company interests,

as the case may be, of Grantor. However, this option shall not be exercised by Lender if Such'exercise is prohibited by federal law or by Oregon law. -

TAXES AND LIENS. The loﬂowlng provisions relating to the taxes and llei\s on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to definquency) all taxes, special taxes, assassments, charges (including waler and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for sasvices
rendered or material furnished to the Property. Grantor shall malntain the Property free of all liens having priority over or equal to the interest of
Lender. under this Deed of Trust, except for the lien of taxes and assdssments not dus and excep! as otherwisa provided in this Deed of Trust.

Right To:Contesl. Grantor may withhold payment of any lax, assessment, or claim In connection with a good faith dispute over the obligation to
‘pay; 20 long-as Lender's interest in the Property is not jeopardized. 1f a lien arises or is filed as a result of nonpayment, Granlor shall within fiflsen
..... (16) days after the lian arises or, if a lien Is filed, within fifteen (15) days after Grantor has notice of the filing, secura the discharge of tha len, or if
~L:5 requeslad by Lender; deposit with Lender cash or a sufficiant corporate surety bond or other security salistactory to Lender in an amount sufficient
fo discharge he lien plus any costs and attorneys’ fees or other chdrges ihat could accrue as a result of a foreclosure or sale under the fen. In
any conlest, Grantor shall dafend itself and Lander and shall salisty any adverse judgment befora enforcomant against the Property. Grantor shall
namo Lender as an additlonal obligee under any surety bond lwnlsh?d in the contest proceedings.
’Evidéi@e,'bfgaymont, ., Grantor shall upon demand fumish to Lender satistaclory avidence of payment of the taxes or assessments and shall
‘authorize' the approprals governmental officlal to deliver 1o Lendef at any time a written statement of the taxes and assessments against the
- Propefy. D LIDEDY PIVIE 45 |
Notlce of Construction. Grantor shall notify Lender at least fifleen {15) days betore any work is commanced, any services are fumished, or any
materials are suppliad to the Property, if any mechanic's fien, malerigimen's lian, or other ien could be asserled on account of the work, services,
‘or-malerals dnd tha'ost exceads $1,000.00. Grantor will upon request of Lender furnish 1o Lender advance assurances satistactory lo Lender
‘that Granlor ean and will pay the cost of such Improvements. |
STOUAIS ASHSA FUTUE A 02T
PROPERTY DAMAGE INSURANCE. The fctowing rovsiops reletg fo nsutngthe Propertyaro  pat o s Deed of Trust
tasALE 1A POMA HECNTO R Al Ll I
BECigihtenance of Ihsurance. Grantor shall p and mainiain ‘pélndes”ot fire insurance with slandard.extended caverage endorsements on a
replacemény hasls fordhe full insurabla valua covering all Improvemants on the Real Propery Jn-dn amo&mt sufficiant to'avoid appiication of ar
coinsurante claise’ ahd with a standard morlgagee clause in lavoﬁi of Lender. Grantor shall also procire and maintain comprehbisive'de:

ur Al R
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labisity insurance D Lender:may:requost witi-trusteeand Len
‘posicies. Additionally;:Grantor shal malstaln:sich other:irisurance; including;but not imiied 1o haz 55 | -and bolk
Insurance; as Lendar may reasonably:require.: Policies shafl: ba:writien n form;:amounts; coyerages: and basis reasonably acceptable to Lender
and Issued by a company, or, companias reasonably acce der., Granof, upon te ‘of Lender, will defiver fo Lender from time to
time the’ ' cettificatas of | N orfy satisfact der, Incl

aifed In-any way By dnjact; 0
become localed In an area designated by the Director of the Federal Emergency Management Agency as a spacial flcod hazard area, Grantor
agroas to.oblaln and: mainiain Federal Flood Insurance for the. full unpald principal balance.of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan. - - -
: nolify’ Lender of ‘any ‘loss or daffiage 1o"the Property f tha estimaled cost of repak
‘proot-of loss it Grantor falls lo.do $0 within fiftoen (15) days of the casualty. Whether or not
Lender's security is impaired, recelve and retain the proceeds of any Insurance and apply the proceeds to the
reduction of the Indeblodness, payment of any, lien affecting the Property, or the restoration and repalr of the Property. If Lender elacts to apply
the proceeds o restoration and repalr, Grantor shall repalr of replace the damaged or destroyed improvements in a mansner satistactory to Lender.

Lender shall, upon satisfactory proof of such expenditurs; pay or ‘reimburse’ Grantor trom the proceeds for the reasonable cost of repair or

restoration H Grantor Is not in default under this Dead of Trust.. Any proceeds which have not been disbursed within 180 days after their recaipt
and which Lender has not commitied to the repair or restoration of the Properly shall be used first to pay any amount owing to Lender under this

Deed of Trust, then {o pay accrued interest, and {he remainder, if any, shall be applied to the.principal balance of the Indebtadnass. It Lender

hoids any proceeds afiec payment in full of the Indebladness, such proceeds shall be paid to Granlor as Grantor’s Inferests may appear.

Unexpired Insurance et Sale. ‘Any unexpired insurdnce shall Ifire to the benefit of, ‘and pass to; the purchaser of the Property covered by this
Dead of Trust at any trustes’s sale of other sale held under the provisions ‘of this Deed of Trust, oratany toreclosure sale of such Property. :

Granitor's Report on Insurance: “Upon request of iLander, however not more than once'a year, Grantor shall furnish {o Lender a report on gach
existing policy of Insurance showing: '(a) the name of ihe Insurer;’ (b) the risks insurad; (c) the amount of the policy; (d) the property insured, the
then cumment replacement value of such property, and-the manner of determining that'value: and-* () tha expiration date of the poficy. Grantor
shall, upon request of Lender, have an !ndependentrgpp(aiser satistactory to Lender delermine tho cash valua replacement cost of the Properly. -

EXPENDITURES BY LENDER.. If Grantor falls lo, comply, with.any provision of ihis Deed.qf Trus!, or if any action or proceeding is commenced that
would materally affect Lender's inferests in.the Properly, Lender an Grantor’s behall.may, but shall.not be required to, take any action that Lender
deams appropriate. Any amount that Lender expends in so doing will bear interest at the rale provided for in the Note from the date incurred or paid
by Lender o the dale of repayment by Granlor. All such expenses, at Lender's oplion, will_{a) be payable on demand, (b) be added to the balance of
the Note-and be apportionod among and be ‘payable’ with’any instafiment’ payments- to" become ‘due during: either (i) the torm of any applicable
insurance policy of : (i)-the remaining lerm of.the Note, or.:(c) be treated as.@, balloon payment which will ba due and payabie at the Note's maturity.

This Doed of Trust also will secure payment of these amounls. The rights providad for In this.paragraph shall be In addition to any other rights or any
remadles o which Lender may be entitied on.account of the.default, - Any.such action by:Lender shall not be construad as curing ihe detault so as to
barLender,tmmanyvr,smedy.lhdnomerwisewou!d,havekpad.‘,r;;:«,;;.-;_',. R e it ) AR

WARRANTY; DEFENSE OF TITLE. The following pravisions relating to ownership of tha Property are a part of this Deed of Trust.
Tifie" " Grantor warrants'that: ‘(ay Granior'holds good and imarkeldblé fiis of record 1o the Property in fee simple, free and clear of al Bens and
encumbrancas other than-those set forth:in.the Raal Property description or:in any fille insurance policy, tile report, or final tie opinion issued in
.- favor of, and accepled by, Lender In connection with this Deed of Trust, and . {b) Grantor has the full right, power, and authority to exacule and
deliver this Deed of Trustfo Lender. .

tion in the paragraph above, Grantor warrants and.will foraver defend the litle to the Property against the

action.or proceeding.is commenced ihat questions Grantor's titie or the Interest of Trustee or Lender

J ) y n ) . Gra y be the nominal party in such proceeding, but Lender

shall be entitied lo participats in the proceeding and to be. represenied in_the proceeding by counsal.of. Lender’'s own chokce, and Grantor wil
deliver, or cause to be delivered, to Lender g;_ut,jl)n!@ggments as Lender may raquest from time to time to permit such participation.

Compliance With Lews. _Grantor warranis that the Propery and Granlor's use of the Property complies with all existing applicable laws,
ordindnces, and regulations of governmental authoritios. e .

ETREE SR TR A 1 DTG 8 e e lny [ R ER ST ot Bl IR N S P
CONDEilNATION , mtouowlng Provi ’qn,sr(qlql}pg lo ggg\demnatlon pr'oceedlngs are a part of this Deed of Trust,

Appiication of Net Proceeds., If all of any part of the Property Is. condemned by eminant. domain proceedings or by any proceading or purchase
in lieu of condemnation, Lender may al Its election require that all or any postion of the net proceods of the award be applied 10 the Indebladness
or the repalr or resioration of the Property.:The net.proceeds of the. award shall mean the award afler payment of all reasonable costs, expenses,
and atlorneys’ ncurred by Trustee or Lender in connaction with the condemnation. '

Proceedings. .If any:proceeding in-condemnation Is filed, Grantor shall promplly notify Lander. In writing, and Grantor shalt promptly take such
sleps as may be necessary to defend the action and, oblain the award. Grantor. may be the.nominal party in such proceeding, but Lender shall be
entitied o participate in the procesding and fo ba represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to

be defivers to Lender such Instrumenis as may be requested by i from lime to fma {0 permit such participation.

[ : - Vb

IMPOSITION OF TAXES, FEES AND CHARGES BY.GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxas, foes
andchargesaraaparl,oflhlsDeedprmsg;;--n.n_-:u, ot g T RS . L

T a3t

Cureiil Taxes; Fées aiid Charges.” Updn raguest by Lender, Grantor shall i

| executa such documents in addition to this Deed of Truet and take
whatever other action Is requested by Lender to perfect and continue:Lender’s lien on the Real-Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred.in recording, perfecting.or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges. for-recording of registering this Deed of Trust.: .

Taxes. The following shall constitute taxes to which this saction applies:: (a) a specific tax upon-this type of Deed of Trust or upon all or any part
of the Indebledness secured by this-Deed-of Trust;.(b) a spacific tax on Grantor.which Grantor is authorized or required fo deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c)ataxon this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and’ (d) a spectiic (ax on afl or any port pp;ofjths,lqdabledn@s of on payments of principal and Interest made by Grantor.

Subsequent Texes. [f any lax 1o which this section applies is enacled subsequent fo the data of this Deed of Trust, this event shall have the same
effect.as'an Event of Default (as’ defined below), and Lender may exerclse any or all of Its avallable remedies for an Event of Default as provided
below Unless Grantor eithet * (a) pays'the tax Bafore it becomes' delinquant, or * (b} contests’the tax as provided above in'the Taxes and Liens
soction and deposits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions felaling 1o this Deed of Trus! as a secusity agreemant are’a part of
this Doed.of Ti e bE PR 0N T R T o
TRt [ S | . (S B I AR Y U . SN PR .
Security Agreement.. This jnstrument shall coqstijul,a_a_secpdty agresment to the extent any of the Property consfitutes fixtures or other personal
property, and Lander shall have all of the rghts o1 a secured party under the Uriform Commerci! Code as amended from time o time.
Securlty Interest.. Upon request by Lender, Grantor shall execule financing statements ‘and take whatever other action is requested by Lender fo
perfoct and continue Lender’s security interest in the Rents ‘and Personal Property. In addition 1o recording this Deed of Trus! in the real property
1+ racords; Lender:may, at any time and without turther authorization from: Grantor, file exacuted:counterparts, coples of reproductions of this Deed
_of Trust as a financing statement. Grantor shall reimburse Lender for, all expenses incurred In perfecting or continuing this security interest. Upon
- defaylt, Granlor shall assemble e, Persanal Propery 1 a manner and at a place reasondbly convenient to Grantor and Lender and make it
avallabié to'Lander Within throe (3).days afr recoipl of writier domand from Lender. o R
Addresses. : Tha: maling: addresses of. Grantos- (deblor) and. Lender (secured party), trom: which informafion conceming the securly interest
gmn}gd by this Deed of Trust may b cblalnad {each,as required by the Uniform Commercial Code), are as stated on the first page of this Deed o

%ER'ASMcas;AﬁORNEHu-FAcw»m‘ foflowlng provisions relating (o
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Furitier Assurances.:' At ‘any ime; and from time fo time, upon request of Lander, Granlor will make, execute and deliver, or wil cause to be

made, execuled - or delivered; to Larider or ‘to:Lender's ‘designee; dnd ‘when'requésted by’ Lender, ‘cause to be filed, recorded, refied, or
_reracorded, as the case may.be, at such.times. and in such oftfices and places.as Lender _may.deem approp!

. ..deads.of trust, security deeds, securily agreemens, financing stalements, continuation statements, Instruments of further assurance,

" “and ‘oiher documents as may, [n the sola oplnion of Lender, b necessary ‘or desirable in order to effectuate, complele, perfect, coatinue, or

"presaive’.(a) the obligations of Grantor under the Noto, this:Dsad &fiTrust, and:thi Related Documents, ns ahd, Secyrly interests

crealed by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafier acquired by Grantor.” Unlass’ prohibited by

R TR T Y VLT .- R . L
furthor & s and attomey-In-fact are a part of this Dood
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Giomey-in-Fact. It Grantor fails o do any of the things refermed 1o In tho praceding paragraph, Lender may do so for and in the name of

1 'Gra’nloi’;’aﬂdzwermoﬂs‘.m.‘ﬁoﬂsuchpurpm?‘emnwrfhereby imevocably appoints' Lender'as: Grantor's altomey-in<fact for the purr.ose
of making, executing, deliverng, filng, recording, and doing all other things as may be necessary or desirable, in Lender's
?P'???!’!ﬂ'k'!!’!‘i‘mﬂuﬂ?,w}?ﬂ!! %R!EQ?S‘-.‘M;PE@BIEP.D::Q s g -~

G oensy

FULL PERFORMANCE. - If- Granior-pays all

rust to meke anypeymenl for taxes or Insurance, or any

oranyGranlordefault underanyloan, extanslon o!“emcﬁ'. : t,:s'ecurﬂy' a@reement, purchase' 156 or
of any_other creditor or person that may materially affect any of Borrower's property or

Loans’ or ‘perform their respective obligations under this Dead of Trust or 'any of the Relatad

Compilance Default. ‘Fallure of Grantor to y'v other ferm, n, Covenant or condition contalnad In this Doed of Trust, the Nota
or In any of the Related Documents. ™ * """’ D T ‘ .

Faise Statoments. Any waranty, represeniation or statement made or fumished lo Lender by or on behalf of Grantor under this Desd of Trust,
ho N or the laled Documen' i e of miseadig I ary maletsl ospoct efthr now o f the me mad of furmched

Defective Collateralization. - This Deed:of. Trust or any of.iho Relaled Documents ceases. to be.in full force and effect (including fellure of any
coliateral documents {o create a valid and perlecled securily intarest or fien) at any time and for any reasen. . - .- :

Deeth or insolvency. The death of Grantor o the dissalution or termination of Grantor's existence as a going business, the insoivency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for.the benefit of credilors, any type of creditor workout, or the
commencement dwwm under any bankrupfey. or insalvency laws by or against Geantor, - . CRETI : )
Foreclosie, Fortetha, efc. Commencameni Gt foreciosifs or oreiind proceedings, whlhér by [icicl praceeds ng, ssli-help, repossession or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
In the event of a good faith dispule by, Grantor. as lo the validity or reasonat eness of tha claim which is.the basis of the foreclosure or forgfoiture

proceeding, provided that Grantor gives Lender writien notica of such claim and furnishes reserves or a surety bond for the clalm safisfactory to

Broach of Other Agreement. Any breach by, Grantor. under the lerms of any cther agreament betwesn Grantor and Lender that is not remedied
within any grace perlad provided therein, including without limitation any agreement .concefning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. - i

Evento Affecting Guarantor, Any of the precedlngeventsoecurswlm respect 10 any Guarantor. of any of the Indebladness or any Guaranior dies
10r becomes incompetent, or revokes or disputes the.validity of, of Hability.under, ‘any.Guaranty of the Indebledness,: Lender, at its option, may, but
shall not be required to; permit the Guarantor’s eslata 10 assume. unconditionally the obligations arising under the guaranty in a manner satisfactory
] '-,9{'9}” A_gﬁrpd, lp_dolng 59, cure the EvLe,_n_g of DefaLuIL — e . .
FIAY LGRS i dutkd 0L SPHLANY Y QLU LT st L T QI G Y 00 6
Chenge. A matedar:sdverse hange occurs In Grantor's financial condition, or Lender belleves |
R R g > 3o
; 2er In good faith doe _ e s e _
Right o Cure., |f such a fallure is curable and if Grantor has ot been givena riolice of a breach of the same provision of this Deed of Trust within
the. praceding: twelve (12) months, it may be,cured, (and no Event of:Default will_have. occurred) If. Grantor, afler Lender sends writlen nolice
:demanding cure of such failure:.-{a) cures the fallure. within fifteen (15).days; or (b) if.the cure requires,more than fifteen (15) days, immedialely
Initiates: stops. sufficient: to,cure. the fallure andtlhemaﬂer;‘conﬁnues_;anq:comp!ele_s ail reasonable. and:necessary steps sufficlent to: produce
compllance as soon as reasonably practical.

he prospect of payment or performance

o OL it elelid Sahnnes wone - oo

RIGHTS AND REMEDIES ON DEFAULT. Upon the. ocaurrancaof any Event of Defaut and at any tme thereafler, Truste or Lender, at its option, may

exarciso any one or more of the following rights and remedies, in addition to any other.rights or. remedies provided by law:

2]

.

Accelerals Indebtedness. Lender sHall Rave the'fight af its option without nolice fo 'Grafor fo’ decidre the entirs Indebladness Immediately due

+:and payable, including any,prepayment penalty. which Grantor. would be required 10 pay:c: . «: . - 1. ; - Lt
Foreclosure. -With respect {o all or.any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreciosa by judicial foraclosure, In either case In accordance with and o the full extent provided by applicable law. If this Dead
of Trust Is foreciosed by judiclal foreclosure, Lender will be entitied {o a judgment which; will provide that if the foreclosure sale procesds are

insufficiant lo salisty the judgment, exacution may issua for the amount of the unpaid balance of the judgment. ., .. . :
.“UCC Remedles.” With respect {o all of any part ¢ Personal Property, Lender shah have all the rights and remedies of a sacured party under
Collect Rents. Lender shail have the, right, wilhout. notice to-Grantor, to lake possession of and manage the Properly and collact the Rents,

- including amounts past due and unpald, and apply ihe net proceads, costs, against tha indeblednass. In furtherance of

Appaint Recelver. Lender shall have tha right to fave a rdceiver appointed to take possassion of all or any part of the Property, with the power to
protact and pressrve the Properly, to operate'the Property Preceding foraclostira of sale; and fo collect the Rents from the Property and apply the
proceeds, over and ost of the receivership,.against the.Indebledness. ~The-receiver may. sarva without bond if permitted by law.
Lender’s right to- the-appointment of.a recelver, shall exist whether or not the apparent valie of the Propery exceeds the Indabladness by a
subslantial amount. Employment by Lender shall not disqualify a person from serving as a iecalver, . . L

Tenancy ‘st Sufferance.’ ' Granitor remains In’ possasslon ‘of Ihe' Property afler the Propery sérly Is ‘Sold as provided above or'Lender ofherwiss
becomes ‘entitied to possession of the Property bpon defauit of Grantor, Grantor shall become a tenant at sufferance of Lendor or the purchaser of
the Properly and shall, at Lender’s option, either (a) pay a reasonable rental for the Use of the Property, or '(b) vacate the Properly Immediately
Upon the demand of Lander, " " T ST et ST ‘ .

Other Remediea. Trusloe or Londer shall have any other right or remedy provided in this Deed of Trust of the Note or by law. v »
Notice of Sale. ' Lender shall give Grantor redsonabls nolics of the time ahd placa of any public sale of ihe'Personal Properly or of the Birie after
which any privale sale or other. intended disposilion of the Personal Property is to be made.- Reasonable notice shali mean notice given at least

Ien(10)day'sbefomIhoﬁméoﬂhesaloordisposﬂon;ﬂkny‘sale_o(P«somlPropetty.mybe,mdeln'cohjuncﬁonwllhanysalooﬂheReal
P!OpQ‘Iy. LT - 3 LRITA Ly HESEA eln T N A R N A B
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Sale of the Property. Td the extent permitisd by pplicable taw, Geantor harsby waivesw mm rloms to have the Property marshafied. In
exarcising its rights and remedies, meTmsieaorlYandershalbeffee to solt att or any part of the Property together or separately, in one sale or by
sopeala sle. Lander shal be ented 1o bid at any publc sea o a o any poron f the Propety. -+

‘Waiver; Election of Remedies.: A walver by any party of a breach ot a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the party’s rights otherwise to-demand strict compliance with that provision or any other provision:; Election by Lander 1o pursue any remedy
provided in this:Deed of Trust, the Note, in any Retated Document, or. provided by, law: shal not: exclude pursuit of any other.remedy, and an
elaction to. make expenditures or to lake action fo perform an obligation of Grantor under this Deed of Trust after fallure of Grantor lo porform shall
pqt_,(g{iqgtj_!.}gp?erjs}'dqht to declare a defatit and lo exercise any offisremodies, T T e T

Attorneys' Fees; Expenses. If Lander instilutes any suit or action fo enforce any of the terms of this Deed of Trus!; Landér. Shall be entitled fo

iy

" ‘recoier sich sum as fhe court may adjudge reasonable as ‘atfoimeys' fees af frial and on any appeal. Whether or not ariy cd(raction ks invoived,

all reasonable expenses Incurred by Lender which In Lender’s opinion are necessary at any time for the protaction of ifs interest or the
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enforcemant of its rights shall become a pad of lhe lndebtedness payable on dsmand and shall bear Intaresl at Ihe Nola rale from the date of
expendiiure until repald. ‘Expenses covered by this paragraph Include, without Emitation, howaver subject o any limits under applicable taw,
Lender's aftorneys’ fees whether or not there is- & lawsull, including atiorneys’. loesfotbamhypfmm:!udingeﬂatslomodfyor
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
tile reports (Including foreclosure reports), survayors’ reports, appralsal fees, title insurance, and fees for the Trusteo, to the extant parmitted by
applicable law. Grantor also will pay any court coss, In addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustse are part of this Dead of Trust.

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trusiee shall have the power to take the following actions with
respect o the Property upon the writlen request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Rea! Property,
including the dedication of streats or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the inlerest of Lender under this Deed of Trust.

Obliigations to Notity. Truslee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a parly, unlass the aclion or proceeding Is brought by Trusiee.

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect {o all or any part of the Property, the Truslee shall have the right to foreclose by notice and sale, and Lender shall have the right 1o
foreciose by judicial foreciosure, in either case in accordance with and o the full extent provided by applicable law.

Successor Trustes. Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded In the office of the recorder of Klamath County, Oregon. The instrument shall
contaln, In addition to all olher matters required by slate law, the names of the originzl Lender, Trustee, and Granlor, the book and page where
this Deed of Trust Is recordad, and the name and address of lhe successor trustea, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the fitis, power, and duties
conferred upon the Trustee In this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR: AND OTHER PARTIES. Any nofice under this Deed of Trust shall be in writing, may bo sent by telefacsimile, and shall be
effective when actually delivered, or when deposiled with & nationally recognized overnight courier, or, if malled, shall be deemed effective when
deposiled in the United States mall first class, certified or registered mail, postage prepald, directed to the addresses shown near the beginning of this
Deed of Trusl. Any party may change ifs address for riotices under this Deed of Trust by giving format writlen notice to the other parties, specifying that
the purpose of the notica is !o change the party’s address. All coples of notices of foraclosure from the holder of any fien which has priority over this
Deed of Trust shall be sent fo Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Truslee informed at all imes of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trus!, fogether with any Retated Documsnts, constilutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be ¢charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon request, a cerlified
stalomeont of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
;r%l operating income™ shali mean all cash recelpts from the Property less all cash expendilures made in connection with the operation of the

Appncablo Law. This Deed of Trust has been delivered to Lender and accepled by Lender In lhe Staie of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in.this Dead of Trust are for.convenlence purposes only and are not to be used to Interpret or dsfine the
provisions of this Deed of Trust.

Merger. Thore shall be no merger of the interest or estale created by this Deed of Trust with any o(her Interest or estate in the Property at any =
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as fo any person or
circumstance, such finding shalfl not render that provision [nvalld or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified 1o be within the limits of enforceabllity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject lo the limitations stated In this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inurs, fo the benefit of the parties, thelr.successors and assigns.. If ownership of the Property becomes vested in a person other

- than Grantor; Lender, without notice to Grantor, may deal with Granlor's successors-with reference to this Dead of Trust and the Indebledness by
way of forbearance or exiension without releasing Grantor from the obligations of this Deed of Trusl or llebllily under the Indebledness.

Time Is of the Essenca. Time Is of the essence in the performance of this Deed of Trust, at

. . Waivers and Consents. Lender shall not be deemed to have waived any rights under. this Deed of Trust (or under the Relaled Documenls)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lénder in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not consiitute a walver of or prejudice the parly’s

... fight .otherwise, lo demand. stric. compliance with that provision or any other provision, No prior walver by Lender, nor any course of dealing

e be(wcen Lander. and. Grantor,. shal!.consﬁtule a walver. of any.of Lender’s rights, or any of Grantor’s obligations as to.any.future transactions.

consént.by. Lender. Is, raquired In, ihls, 1 Trust, | , granting o!,such consent:by Lender in.any instance shall nol consiitite

eonﬂnulngconsannosubssquen Instances, w ulrsd .9)_1_%.(; e e R

couuem:ﬂ.. DEED OF TROSY: Grantcr: égréés wuwunder lhit this' Déed’of Tristls a“commercw deed of frus! andithat Grant& will not char;ge
the use of the Property withdut Lender’s prior written consent:- ;.20

EACH GRANTOR ACKNOWLEDGES HAVING; READ,AU., THE. RﬁQVISIONS OF,THIS DEED,QFUTRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. : HEOHEQL EOH hﬂﬂ' t}z:mm chg
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STATE OF (74&’.601‘) S OFFICIAL GEAL
K. L voy 1erscn

o #/] NOTARY PUBLIC-OREG
COUNTY OF )(//4////7‘ 4 ) _ COMMISSION No.gfs%g?

MY COMMISSION EXPIRES JIx,. 11, 2000

On this day belore me, the undersigned Notary Public, personally appeared Denls Barry, to me known to be the individual described in and who
axaculad the Deed of Trust, and acknowledged that he or she signed the Doed of Trust as his or her free and voluntary act and deed, for the uses and
purposes thereln mentioned. ‘ o

Given under my hand and oficial sea this A dsyol__Dessmble a_97 .

{ Mx“{{' ALY . PP PR PR .
by L e [Precl Residingat _ 80/ s ST
Notary Pubilc In snd for the State of _ (32 ¢ goa) My commission expires __ O ?///o/ fo 2
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REQUEST FOR FULL RECONVEYANCE
ARG YO AT Lo (T be used only when obligations. hava beenpaldin full 5 v oo

T o oo, TrUSOR
“The uridéleigriod'Is 1he logial GWier and iblder of alf (ndabladnésiiséeurad By this Déed 6f Tiust:All siimsi sacured by this Doad of Trust have been
fully pald and satisfied. You.ara heraby direclad,,.upon payment fo you of any sums owing fo you under the terms of this Doed of Trust or pursuant to
any applicable stalule, lo,cancs! the No securad by.ihis Deed of Trusi (which Is dalivered.to you. together with this Deed of Trust), and to reconvey,
without warvanty, lo.tha parlies designaled.by, the lerms of thig Desd,of Trust, i s niow, held, by, you under, this Deedof Trust... Pleasa mail the
reconveyanca and Relaled Documents o s gt e T g e :
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of South Valley Bank S the 8th day
of December AD.,19_97 at.__2:35  o'clock P.M., and duly recordedinVol. ___M97
of Mortgages cnPage 39790 .

O .7 7-Bernetha G. Letsch, County Clerk
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