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BORROWER COVENANTS:thet Borrowe 18, awfully seised of;lthe "estate hereby conveyeq and has the right to
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Gk COVENANTS] Bo ?Mﬁgdc nlar covenant tand agiee as followgs v

“ Y Payiient of Principal and Interast; ment* Ct&m’oﬁ Borx%;e( shall promptly pay when: gﬁé'ﬂﬁ-ninclpal of and
interest on the debt evidenced by the Note and any prepayment and late charges du3 under the Note, CRIROYRLY

2. Funds for Taxes and Insurance. Subject 1o applicable law of to a written walver by, Lender;, Borrow: hall pay to Lender. on
the day monthly payments are due under the Note, until the Note s paid in full."a ‘suny'{"Funds*)-for:- s and_assessments
which may attain priority over this Sacurity Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on-the
Property, it any; (c) yearly hazard or property insurance premiums; {d) yearly ﬂodd,in;uranca,"pre‘mh;rps, i Lqmg(e);yaaﬂy:mqﬂgage
insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in fieu of
the payment of mortgage insurance premiums. These items are called "Egcrow items.” Lender may, at any time,, collect and hold Funds
in an amount not to exceed the maximum amount a fender for a federally related mortgage loan may require for Borrower’s ‘escrow
account under the foderal Real Estate Settlement Procedures Act of 1974 as amended from time;to time, 12 U.S.C. Section, 2601 et
seq. ("RESPA"), unless another jaw that applies to the Funds sots a lesser amount. If o, Lender may, at any time,. collect and hold Funds
in an amount not to exceed tha lesser amount. Lender may estimate the amount of Funds dye on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law. N N

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity {including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. tender shall apply the Funds to pay the Escrow items. Lender
may nat charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower intere ' law permits Lender to make’ such a charge. .However, Lender may require
Borrower to pay a one- i State tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. is made or applicabls law requires interest to ba paid, Lender shall not be
fequired to pay Borrower any interest or earnings on mefur)qs,r_Bocrqgv‘er and-Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without- charge, an-hnnuai'hcdounﬁng of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender excesd the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. [f the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make: up the deficiency. --Borrower shall,make up the_ deficiency. in.no more than, twelve monthly. payments, at
Lender's sole discration, ..., .~ . o oo o e s L

Upon payment in full of ail'suims ‘sectred by this:Security Instrument, ‘Lender shall promptly refund to'Borrower any Funds held by
Lendar. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the-Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth,.to principal due; and last, to any late charges'due urideitha Note, : = 07" T ST I PP AN

4. Charges; Liens.: : Borrower shall pay.all taxes, assessments, charges, fines, and impositions attributable to the Property which
may attain priority, over th!‘s,‘Security.,ln‘s,tryment,;an"g!) leagehold payments or ground rents, If any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or'If not pald in’that ‘mannar, Borrower 'shall pay ‘them‘on'tifia directly to°the person owed payment.
Borrower 'shall promptly’ furriish to Lendér’ all notices of amounts to be paid under. this paragraph. ; If Borrower: makes these payments
directly, Borrower shail promptly furnish to Lender receipts ovidencing the payments.:... . T T S

. Borrowerbsga,ll_prompqy discharge any lien which has priority over this Sacurity Instrument unless Borrower: (a) agrees in writing to
the payment of the obligation ‘secured by the lien in-a manner acceptable to Lender;-{b) contests in goad faith the lien by, or defends
against ‘énforcément’ of the' lief in, " legal praceedings* which!in the Lander’s opirlion: perata:to prevent the enfarcement of. the lien; or: {c)
secures from the tolder of the lien an agraement csatisfactory,to L nder.subordinating, the lien ;to: this. Security Instrument. | if, Lender
determines that.any part of, the.Property, is subject to 8 lien, which ma i this ity Instrument, Lender may give
Borrower a notice identifying the lieh,’ Borr hall satisty tha lien ‘of the’ 5t'forth above within 10 days of
the glving of notica; # it 1t e ERITI Y feoareg ol () el A tg sy M T s ‘

it Bi1iHazard or:Property Insurance:: Borrower shall,;keepfthe.Impgqumem,s_,@qmpxlgtip or,.hereafter eracted. Ob the Fidp;s}iv

insured against loss by.fire, hazards includad within the ter i-Sxtonded coyerager, and any ther hazards, including floads or flacding, for
which Lender requirés insurance.” This Insurance’ shall ‘be “maintained in the ‘amotnts "and"'b¥ ‘tha ‘periods” that’ Lender requires. The
insurance carrier 'providing’ the insurance’ 'éh’allfbé(‘chaébn’ibV!Bo?r'bWeri”subject-'t6’.ﬁenddr’s‘>hppr‘oval:whlchxshall not;be .unreasonably
withhe!d. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to.protect Lender’s
rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall Include a standard mortgage clause. Lender shall have
the right to’ hold ‘the policiés and renawals. - If Lendar ieijdifé'u’,'iBdirbwar!ihallfpiomptlv’glv‘o‘.toﬁ Lender!all receipts: of paid premiums and
renewal notices. In the event:of.loss;;Borrower shall:give. prompt:notice to the ingurance carrier and Lender. - Lender may make. proof of
loss if not made promptly by Borrower. o e o

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repsir is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall ba applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender
may use the proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, principal shall not extend or postpone the

te of the monthly payments referred to in paragraphs 1 or change the amount of the payments. If under paragraph 21 the
Property.is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior 10 the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan : Leaseholds.
occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this ¥
and shall continue to occupy the Property as Borrower’s principal residence for at least one year atter the date of occupancy, unless
Lender otherwise agreas in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit

shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in

d result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrower’s interest
in the Property or other material imp i i or Lender’s security interest. Borrower shall
also be in default if Borrower, during loan application proces: (] inaccurate information or statements to Lender
(or failed 1o provide Lender with any material information) In connection with the loan evidenced by the Note, including, but not fimited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with ail the provisions of the lease. If Borrower acquires fes title to the:Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the .covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property {such as & proceeding in
bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations ,» then Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured
by a fien which has priority over this Secwhy‘lnmmem,*appearing in.court, .paying reasonable; attorneys’ fees and entering on the

Property to make repairs. Althouah Lender may take action under this paragraph 7, Lender does not have to do so. , o

Any amounts disbursed by Lender .under this paragrpph.Z‘shall,_becqmq_add,ition_al.‘dabtv ‘of’ Borrower secured by this Security
Instrument. Unless Borrower and Lender agree "to’ other ‘terms 'of ‘payment, these “aniounts’‘shall * baar’ interast from the date of
disbursement

a cost substantially equivalent to the cost to Borrower of the
gage insurer approved by Lender. If substantially equivalant’ mortgage
each month a sum aequal to one-twelfth of the yearly mortgage insurance
psed of caased to’ 3 In effect, Lender will aceept, use and retain these

ents may' o forigar’ be' teduired, at-the-option of Lander, if

i an insurer approved by Lender again

. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a

losa reserve, until the requirement for.mortgage insurance ar.u_!,s; }p,ﬁcgp(danqaw_hh any, u/‘n't;gn agreement hbatween Borrower and Lender
or applicabls faw. 4 B R L e AMHGH O oA R 2 e IMTEE S T w0
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‘g‘w AR 39856 .
- a8 1o Qaninspection;:: 1Lender,orits;Agent may.make resaqnab uRon and;inspections of tha Property. , Lender, shall give Borrower -
notice at.the time.of.or, prios, to;an inspectian.specifying reasonebls, ¢ : 2 .‘%t,, qﬁil‘lw{'opmqn il Po 3

o2 w2i10:n:Condemnation, . »The procsads of . nayd, m..for; da nsg
condemnation or.other, saking:of .apy part.af;the Propsrty,.orfor,conveyance i Jigu,of,co
to Lender.: ni basunpizab ainrss oddf 1nbing bis 03slG bits et actr 35 1mbhid 'i:.f-dgifi grts o i

v oin:the .event of, a fotal, takingiof .the Property, 1ha: proceeds 3, applied, to
whather or not.then.due,.with, any.excess:paid to.Borrower. . In,the.event of a;partial takin
of the Property immediately before the taking is equal to or greater than the amount of t
immediately before the taking,:unless, Batrowerand Lendar;
be: raduced: by:theramount :of.the procegds. multipli f
before- the:taking,'.divided by (b); fal !
Borrower: .In:the ;event of, a-partial, taking. of;
lass than the amount of the sums secured
applicable law otherwise pi C
arethenduq., R A R T S E T o TT i R TTRITE v M .‘ N VR . ;

It the Property is abandoned by Borrower, or if, after r by Lender to Borrower that 1 hé condemnor offars to make an award or

settle a claim for damages, Borrower. fals 1o respond.to Lender within 30,days after the da notice is given, Lender is suthorized to

collect and apply the. praceads, at its.dption, elther  to|restoration or repair of tha b 10.the sums secured by this Security

Instrument, whether or not then due. e . .
Unless Lender and Borrower otherwise agree in writing, any_ application }of\pn;qt;ee,ds,;o priqqipaljshall',ngt_ extend or postpone the

,‘

dua date of the monthly payments referred 6 in paragraphs 1 and 2 or change the amount of such ‘payments.” ™ . )

11.  Borrower. Not Released: Forhearance By, Lender Not a Walver, Extensjon of the time for payment or maodification’ of
amortization of the sums secured by this Security Instrument granted by Lender to any stuccessor in interest of Borrower shall not operate
to release the liability.of the ariginal Borrawer or, Borrower's, uccessofs in interedt.’ Lender shall it be required to commence proceedings
against any successor in interest or refuse to extend time for payment or’ otherwise modify amortization ‘of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver. of or preciude the exercise of any right or, remedy.

12.., Successars and Assigns Bound; Joint and Soveral Liabllity; ‘Co-signers. The covenants'and ‘agreements of this Security
Instrument “shall 'birid ‘and’ benefit the successors &hd 't assigns " of ‘Lender 'and Borrower, subject’ to 'the *provisions: of - paragraph 17,
Borrower’s covenants:and agreements shall be joint aridseveral.; ;Any .Borrower who co-signs this Security: Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s. interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

: 13..: Loan Charges. ..If. the loan.secured by. this,Security Instrument is subjact to.a law which sets. maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in‘connection with the loan excaed the
permitted limits, then: {a) any such loan charge shall ba reduced by the' amount riecessary 1o reducs the ¢harge to the permitted limit; and
{b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal,- the
reduction will be treated as a partial prepayment without any prepayment charge under the Note. | -

14. Notices. ' Any notice to Borrower pravided for Jn this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law.requires use of anothar. method:* The notice shall-be' directéd to. the_Property;Address or any other address
Borrower designates by notics'to Lender.: Any noticdte Lendsr shall be given by first class mail to Lender’s address statad herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as providaed in this paragraph.

15.  Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note canflicts with applicable
law, such conflict shall not affact other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Intsrest in Borrower. If all or any-part of the Property or any interest in it is sold or
transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower Is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Relnstate. If Borrower mests certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: (a) & days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Sacurity Instrument; or (b} entry of a judgment
anforcing;thismSawtity;lr,\stxumgm,.;‘,,'[bgge,,g_gggigi_ons are that Borrower: (a) pays Lender all sums which then would be due under this
Securityilns‘tmmem,fanq;‘thqﬂgtg;as l@qiagce\lerétlon had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in anforcing this- Security_Igstrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such
action ag Lender may reasoniably require to-assurd.that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Seciirity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrumant,.and (tha /obiljgations, secuted :hareby’ shall remain fully effective as if no acceloration had occurred. However, this right to
reinstatd shall rios apply,In tha cd3o of iicsleratioR under paragraph 17. e

19. Sale of Note; Change of Loan Sérvicer. The Note or a partial interest in the Note (together with this Security Instrument) may
be sold ‘orie‘or more times withdist piior- hotice to_Borrawer. A sale may.result in' a"change:in the entity.(known as the "Loan Servicer”)
that collects monthly payments due under the Note and this Sacurity Instrument. ” Thera, also may .be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is-a chdngle"of tha Loan Servider, Borfowsr will be’given written notice of the change in
accordance with paragraph -14 .above and applicable.law. .. The notice will state the name and address of the new Loan Servicer and the
address to which payments étiould'be made. The fotice will alsa contain any other.information required by.applicable law. . . . ..

20. Hazardous Substances. Borrower shall not cause or permit the presencs, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. ‘Boriower shall not-dd, nor:allow:anyons else to:do, anything atfecting the Property that is in violation of
any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally’ rpgb;'gnized 1o be appropriate to normal residential uses and to maintsnance of the Property,

Borrower shall promptly givé‘ Lendér ‘written ,botice jof any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenc\(n? #rivate.b\aﬁ‘v‘ !rj\(_olbing,the Property and any Hazarggu_'g qugta‘nge or Environmental Law of which
Borrower has actual knowledgs. - Jf Borrowsy.leans, of is-notified by any governmental or regulatory aGthority, -that any removal or ather
remediation of any Hazardous Subsfance: affécting theProperty:is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. e s g A £ f e e e

As used in this paragraph 20, 'Hazardous‘ghbstéhdesﬁaré’ those sabstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosans, other flammable or toxic petroleum products, toxic, pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive. materials;, As used in this’ paragraph- 20,
"Environmental Law™ means federal laws 'and laWs’ of thajurisdiction: whore' the' Property-is focated that relate to health, “safety or

environmental piotection. ;i o uny it Oina feel it JanT e LSl iy vl B s
~NON-UNIFORM COVENANTS.-,Borr,ow,er,andqundegt,,fp{thgvrvgnggaq  and, agree as follows: .. )
21. Accelerstion; Remadies. , Lender shall give notl e to Borrower prlor fo acceloration following Borrower’s breach of any
covenant or agreement in this Security’ Inatriiment’ (bt not price to'accelératidn’ under’ pardgtaph 17 unless spplicable law ‘provides
otherwise). The notice shall specity: (a) the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or.bsfore the date
specified In the notice may result In acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrowaer of the right to reinstate after acceleration, snd the right to bring a court action to assert the non-existence of
& default or any other defense of Borrower to acceleration and sale. . }f the default is not cured on or before the date specified in the
notice, Lendor at its option may require immaediate payment In full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by spplicable law. Lender shall be entitled to collect all expenses
incurred In pursuing the remadies provided In this paragraph 21, Mdlng.bm not llmﬂodjp, reasonable attornays’ _f,gongqq costs of title
evidence. C e ; N -
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,State of Oregon

County of _K]_amath

Personally appeared the above named __mghmme_ﬁardner
and acknowledged the forega1ng instrument to be h:s - voluntary act and

deed.

My Commission expires:

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Amerititle the 8th day
of Decemberx AD.,19_97 _at__3:43 o clock _P. M and duly recorded in Vol. M97

of Mortgages

h, County Clerk

FEE  §30.00 . my




