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THIS'ASSIGNMENT OF RENTS'IS DATED’ DECEMBER 8, 1997, bétween Kent L. Pederson and Llnda L Pederson,
as tenants by the entirety, whose address Is 6264 Juniper Way, Klamath Falls, OR: 97603 (referred to below as

eFig 4

‘dnd South’ Valle Bank’ Trust':dvﬁééé ‘address'is'P'0’'Bok 5210] Kianmath ‘Falls, OR 97601 (refervéd

'9 t() b ( '.,’, 41821

ASSIGNpﬂEh‘IT "or, Valua onsldéfd
conveys 10 Lencler all ‘of Grantor's rlgl\t

’ Lot 8and’ the oqlheasterlylﬂZO feet‘of l'.ot 9 Block 2

“"“belng a ‘portio ‘of the 'SE R ,
) Ce

The Real 'Pl’ sparty or its a&drés’s’ls"&:b'rninonly knowi'as 1135° Piié"St; Klamath Falls,
lax idantification number Is 3809—(')290, - ‘ :

n this Mslgnmenl
amounl.s shall mean amounts In lawful

Aselgnrnenl {CiTHg ‘Word ' *Assighima l‘“‘rr':'éaﬁs"lh[@ Asélg""’ it 7ot r\?ieb:f"‘e it
dssignments' dnd'secliitty Intarest’ pfoblslen&'relaﬂrfg td'tha'Rents!” ’“’ "* ”""‘l‘*’“ fouac

Event of Deleull _The words "Event ol Delaull" megn and lnclude wllhoul limitati n any. ol lhe Evenls of Default set forth below ln lhe secllon fitled

"E n: ‘(Delg‘ull

Indebledness.: The, word. "Indebledness means all pdnclpal and Inleresl payable under the Note and any amounls expended or advanced by
Lendeqlq discheme ob{lsgallom .of Grantor, or expenses incurred by, Lender o, enforce obligations, o( Granlor under this. Assignment, fogether with

lnleres onsucha as provided lnl Assignment.
qmp ou pge ')(nﬂl)"‘.‘ Al 6 G (M (»

.., Lender. Thow gan ¥
) ,N e. The wordl :Ihllole neans the pr pal amount of
y Lel gs, of, consolidations of, and

i h ' B $ i 5
Related Documenls.l The- words "Releled Documenls' mean and: lnclude wﬁhout fimitation: ali promlssory notes; crednl agneemenls, loan
agfeemenls. environmental agreaments;'guaranties;” security. agreements, morlgages,: deeds of lrusl and all olher lnslrumenls, agreemenls and
- documents; whether now. or hereafler existing,’executed in connection with the Indebtedness. : e

Rents. : The word "Rents” means all rents, revenuss;:income, issues, profits and proceeds from the Propedy, whelher due now or laler, lncludlng
- without limitation all Rents! ftom all leases descnbed ‘on‘any exhibit-atlached to this. Assignment.:: ; H .

THIS ASSIGNMENT 1S 'GIVEN.T0 'SECURE' 1) PAYME. NT.OF THE INDEB’IEDNESS AND"(z) PERFORMANCE OF ANY AND ALL OBLlGATiONS
OF GRANTOR UNDER THE NOTE, THlS ASSIGNMEN AND THE RELATED' DOCUMENTS “THIS'ASSIGNMENT IS G!VEN AND ACCEPTED ON
THEFOLLOWINGTERMSH . 0§t ACHE U 10w qm o1 GxhsuqG Bujl b

PAYMEN‘IL ANb PERFORMANCE. Except as otherwlse provlded ln lhls Asslgnmenl y. Pelaled cumenl Granlor shall pay to Lender all amounls
secured by this Assignmaent as lhey become due, and shall strictly f perlorm all of Gi nler’s obllgallons under this, Asslgnmenl [Unless and until Lender
exercises ils fight fo collect the Renls as provlded below, and so long &s there Is no. dofa r hi

and control of and operale and manags the Property and’ collect the ‘Rents, provi

conshlule Lendéf's consent o the use of cash collateral Iri & b’anl(mplcy prooee

GRANTO ‘ﬁggr"""f“"éku'r;\"rlou’ AND V{’ARR 'ﬁi"ié”Wﬁ

No, Furlher Trensler. Granlor wul nol sell, asslgn,,encumber, therw
lhls Au[eemenl., WA PRI s GO ek Ty 9l paude i Inl‘)! ;’

LENDER'S RIGHT TO COLLECT RENTS Lender shall have the rlghl al any time, and even lhough no dafaull shall have oocurred under this
Assignment;-to collect and, receive.the: Renls For this purpose; Lender is:hereby given.and granled_lhe lollowlng nghls powers and authonly: o
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Nolics 1o Tenants. “LaRder may'Serid rotices 16 '8ny dnd il fannts ol 1ié Prépaity
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Enfer the Propedy Lender may enfer upon and take | possesslon of the’ Propeny Bmdnd; collsct drid Tegaive fromths tanants of from any ‘oltier =
perktins-tidbia-tHerefor, all of the Rents; instifue and carry on ‘all {égaF Btocébdings necessary for the protection of the Properly, including such * -

= procaadliigs as may be necessary fo recover possess(gq f the Property; J:ollecg the; Eenls and remove any lenanlizr.lenanls of olher}persons
from the Property.
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'Ralrbal the Property L !

, SropRTl. L 644 58 Ser upon the Propery to malntaln the Property and keep the $ame In repalr; o pay the cosis therof and of
ok 1 8 e o o ot 1 Progey Lo el he Fropgryand koo the samo s epals o pay i costs therect o rad
v+ condition,zand-also to:pay.all laxes;assessmantsand walerutifitles,-and. the premiums.on fice; and.olher.insurance effectad by Lender on the
cACRIOPRY.GHL 1O COITESL WERAR TAURSL SjSl pIAG W ulvy 9j BUS pus 9ng 6n BB QB L s e el
;Compliance.with Laws. Lender may do any and all things to execule and cormiply with the laws of the State of Oregon and also all other laws,
sules; orders, ordinances, and requirements of all other governmantal agencles affecting fhe Propery... - . .o+, . o -

Lease the

ma”déerifhb;}:ropﬂalle. .
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‘Employ Agents. Londer ?may ewahe such agent orJagants as ‘Lender may deemn oprlatg. ‘elther in Lender's name or in Grantor’s name, to
rent and manage the Property, including the collection and application of Rents,
T YT e Bl e T T er PASUNE GETR STLY N O T g T g E ST N TER [N . . S
Other Acts. Lender may do all such other lhfngs'and acts with respect to the Property Lendergrnay deem appropriate and may act exclusively
" "and solely in the'place and slead of Grantor and {o have all of the powers of Grantor for the purposes stated above.
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*“""No Requirement 1o Act. 'Lender shati not be re4liied gt any of the fotegoing acts o things, &nd 1hs fack that Lender shall have performed 6ne
or-more of the foregoing acts or things shall not require'Lender to'do any other specific act or thing.
APPLICATION OF RENTS. All costs and expenses, Igcurgea by, Lander in connection witi tha Propésty'shall b for Grantor’s account and Lender may
pay such costs and expenses from the Rents, 'Lender, In its Sols discretion, shall delermine.the application of any and all Rents received by i;
however, any. such Rents received by Lender which are not applied to such cosls and expenses shall be applied fo the Indebtedriess. All expenditures
‘made by Lénder under this Assignment and not relmbursed from tha Rents shali becoma a part of the Indebledness secured by this Assignment, and
shall be payablé on demand, with interest at the Note rate from date of expenditure until pald.
- ST AL E EBINT C AT et gt g g ey ST OVITTEONT Ry Yy e, N R T I T A B A P N SRR Sl Nt n T L
ULL PERFORMANCE. Il Grantor pays all of the'indeblednss Whan die'dfd diherwis gitorms i the abligations imposed ipon Grantor under ihis
Assignment, thé Note, and the Related Documents,' Leridér'shall eXecute‘and' deliver fo Grantor ‘a' suilable safistaction of this Assignment and suitable
slalements ‘of lermination of any financing statement-on file'avidencing Lender’s sacurity-intesest:in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitied by applicable law.~ ~ .~:- v cieonans Lo oot L : R

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially atfect Lender’s interests in the Property,'Lender on Grantor's behalf may, but shali not be required to, take any action that Lender deems
appropriate: Any:amount that' Lender expends In'so doing will-bear Interest at the rate provided for:in the:Note from the dats incured. or paid by
Lender 1o the.dale of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added fo the balance of the
Note"and be apportioned among and be payable wilh 'any installment payments to becoma dué’ during sither (i} the term of any applicable insurance
policy or-: (i) the remaining term of the Nals; or:: (c):be.treated as a:balloon payment:which will-be.due-and payabla at tha Note's maturity. This
Assignment also will secura payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedias to which Lender, may be enlilled on ‘account of the.default, Any such. action by Lender shall not be construed as curing the defautt so as fo
bar Lendet from &nj remedy thal t otherwise would have had. * " |t T T M B TR S T e
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DEFAULT. Each of thé following, st th option of Lender, shall cansfiute an evenit of default (Event of Default’) under this Assignment:

' o ¢ y paymant when due on the Indebtedness.

 any,ather term, obligation, covenant or.condition contained in this Assignment, the Note or

riy. - Lender may.rent.or leass the.whole of any part,of,the Propesty,for,such,term or ferms and on such conditions as Lender

(Compiiance Default. Failire of Grantor fo comply.
In any of the Related Documents. . ;oo o.mn: n) baistrg 2 s oo Tedie o maoina R
Defaull In Favor.ot Third Parties.- Should Borrower or any Grantor. defaull under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other credilor or person that may materially affect any of Borrower's property or
‘Borrower's y Grantor's ability. to repay the Loans or perform their respective Ao{bligaﬁons under this Assignment or any of lhe Relaled
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Documents:
False Sistements.” Any waminty: rapressntalion’or sttsmént made or fumished fo Lender by or on behalf of Grantor under this Assignment, the
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‘Note'5¢ the Related Documents ié'false’ or misleading inany'mataflaf restioct, either now of &l the fime‘made or furnished.
Defective Collaterallzation. This Assignment or any of the Relaled Documents ceases to be in full force and effect (including failure of any
. c.oﬂgtegl\docdmems to creata a valid and pe'rf?cl?d security lnteJr'est or fien) at any ima and for any reason.’* - - ‘
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ot e?_Defau!t& Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement betwean Grantor
‘and Lénder, 1 © T i i
" Beat or Insovency The deaibof Gralor o 1) GsdIutoN o tritinalion of Graiiors!exislants'ss o gbing bikiness, the insolvency of Grantor,
the appointment of a receiver for any.part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or tha
commencemant of any proceeding tnder any bankruptcy or insolvency laws by or against Grantor.
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Foretiosire, Forfelture, e1¢. ‘Comfméncairiet ot forecigsu ‘or forféiture prodeadings, whather by judiclal proceeing, self-help, repossession of
any éihdr method, by any credifor'of Grantor or by drly governmantas dgericy against any of the Property.: However; this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeitura

., C;{rp%geqmgs provided Jhal‘Gra'nlor gives }enggzwﬁgangoﬁce.og such claim &nd furnishes reserves or a surety bond for the claim satisfactory to
D o - R A R P 0 A L Y LA TRt J At o LRPurLondy X
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s Attecling Guaranfor. Any of thd precadifig eVents, ocetirs with respect (o any Guarahlor of any of iha indeblsdnass of ary Guarantor cies
or béc’om‘es'lncomdélanat’,!'or Tavokes &‘&sbufés,ﬂ\ﬂandm’:‘of:brllabmv ndér, ary‘Gukranty of the Indébtedness: ‘ Lerider, af its'option; may; but
- shall not be requlred to, permit the Guarantor’s estats to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
v 2 Landér, and; In'doling so, cura the Event of Default,
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Right to Cure. !f such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Assignment within

the preceding twelve (12) months, it may be cured:(and :no, Event.of Defaull will :have occurred) it Grantor, afler Lender sends written notice
demanding cure of such fallure: (a) cures the Talllra withirs fitean (15§-daySFor (b)-ifthe cure requires more than fiftean (15) days, immediately
77 Intiates sleps Sufficiant 16 cUre the fallire and ™ thersafter¢antinlies and ¢ompleles all"reasonableand necessary steps sufficient-to-produce
compliance as soon as reasonably practical. SbYCE YROAR SHIZ TIHE 12 LOL HULDUDRLE = IHE OHPA
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafler, Lender may exercise any one or
more of the following rights and remaedies, in addition fo any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option fwithoul nofice to Grantor to declare the entire Indebtedness immediatsly due
and payable, including any prepayment penalty which Grantor would be required to pay.

‘Collett Hents, “Lander Shall have the right, without notics to Grantaf, to take possession of the Property and collect the Rents, including amounis
past dila’dnd tinpald, and apply the net proceeds, over and above Lender’s cosls, against the Indebtedness. In furtherance of this right, Lender
shall have'idll the'rigitits provided for ifi thie Lander’s Right to Collect Sectlon, above. . If the Rents are collected by Lender, then Grantor imevocably
;7 -designales;Lender-as Grantor's altorney—in-fact to endorse Instrumants roceived in payment thereof in tha name of Grantor and to negotiale the
same and collact {he proceeds. Payments by tanants or other users to Lender in responss to Lendar’s demand shall satisty the obligations for
which the payments are made, whether or not any proper grodnds for the demand exisied. Lender may exercise #is righls under this
;gppgmqrgph,qi}lﬂer In person, by agent, or through a recelver. i
Appoint Recelver. Lender shall have the right to have a recelver appointed to take possession of alt or any part of the Property, with the power to
prolec! and preserve the.Property, to operate the Property preceding foreclosure or sale, and lo collect the Rents from the Property and apply the
., . proceeds, over and above the cos! of the recelvership, against the Indebtedness. The recelver may serve without bond if permitied by law.
~Hitendérd rghtitd-the appointmant of a racelver shall exist whether; or not the apparent valus of the Property exceseds the Indebladness by a
substantial amount. Employment by Lender shall not disqualify a per;son from serving as a recelver.

Olng[ Be'm?dleg. Lender shall have all other righls and remedies pr:ovlded In this Assignment or the Note or by law.

Walver; Election of Remedies. A walver by any party of a breach 'ota provision of this Assignment shall not constitute a waiver of or prejudice

tha party’s tights otharwise;to demand strict compfiance with that prgvision or any other provision. Election by Lender to pursue any remedy shqu

. .---nal excluda pursuit of any. other ramedy, and an election to rqakeigxpengturas or take action.lo, perform.an obligation of Grantor_under this
“-Adsigriment afterfalire ‘of Granior 1o'perform shall not alfect Lénder’s right o declare a defaugandéxerdsg s remedies under this Assign menLs

Attorneys’ Fﬁ”m It Lender Institutes any sult or acllon{ to enforce any of the lerms of this Assignment, Lender shall be entitied to

recover such'st fl urt may adjudge reasonable as aﬂomeys" fees at lrial and on any appeal. Whether or not any court action Is involved,




| ) ecessary af any.time. for the prolaction of its interest or the enforcemant 7 -
become a part of the Indebladness payabla on'demand and shall bear Interest from the date of expenditure unfil repaid atthe -~ °
tata provided for In tha Noto, Expenses covered by this paragraph include, withiout limitation, however subject to any kmils under applicablo faw,
Lender’s attonays' fees and Lender's legal expenses whether or not there is a lawsui, including atiorneys’ fees for bankruptey proceedings
(including efforts to modify or vacate any automatic stay or Injunction), appeals and any anlicipated post-judgment collection services, the cost of
searching records, oblalning title reports (Including foreclosure reports), surveyors' reports, and appraisal fees, and fitle insurance, to the extent
permitted by applicable law. Grantor also will pay any court cosls, In addition {o all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous proViélons are a part of this Asslgnment;

Amendments, This Assignment, together with any Related Documents, constitules the entire underslanding and agreement of the parfies as to
the matlers set forth in this Assignment. No alteration of or amendment lo this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered {o Lender and accepted by Lender in the State of Oregon. This Assignment shail
be governed by and construed In accordance with the laws of the State of Oregon,

Mulliple Pariles. All obligations of Grantor under thig Assignment shafl be joint and several, and ali references 1o Grantor shall mean each and
every Granlor. This means that each of the persons signing below is responsible for ali obligations in this Assignment.

No Modification. Granlor shall not enter into any agreement with the holder of any moﬂgagé, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, exlended, or renewad without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender.

Severability. if a court of competent jurisdiction finds any provision of this Assignment to be Invalid or unenforceable as to any person or
Il not render that provision invalid or unenforceabls as to any other persons or circumstances. If feasible, any such
eemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be

so modified, it shall be stricken and all other provisions of this Assignment in all other respects shall remain valid and enforceable.

Lender, without notice to Grantor,
forbearance or extension without relaasing

performance of this Assignment.

Waiver of Homestaad Exelhpllon. Grantor hereby releases and walves all rights and benefits of the homestead exemption laws of the Stats of
Oregon as to alf Indebladness securad by this Assignment,

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the Relaled Documents) unless
such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of
such right or any other righl, A waiver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any olher provision.  No prior waiver by Lender, nor any coursse of dealing between
Lendsr and Grantor, constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any fulure transactions. Whenever
consent by Lender Is required In this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent lo }
subsequent instances where such consent is required.. - - - e TR ) :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE LPROVISIONS OF THIS ASSIGNMENT OF REﬁ;rS, AND EACH GRANTOR AGREES
TO ITS TERMS, : : i K

GRANTOR:

STATE OF QQ%O O
COUNTY OF k QM&W 7‘-

On this day before me, the undersigned Notary Publie, personally appeared Kent L Pederson and Linda L Pederson, to me known to be the
individuals described in and who execuled the Assignment of Rents, and acknowledged that they signed the Assignment as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

day of

az_ 027
Reslding at )éé Ve il d R ﬁ;? [/r
- My commisslon explres Jﬂ& 2 RKROOO

LASER PRO, Reg. U5, Pat, & T.M, Off., Ver, 3,23 (c) 1057 CFI ProServices, inc, Allrights reserved, (OR-G14KENTPE DELNC1

- STATE OF OREGON: COUNTY OF KLAMATH ;" ss. L

Filed for record at request of South Valley Bank . e the 12th
of AD.,19__97 a_ - 2:33 o’clock P. M., and duly recorded in Vol. _ M97
of _____ Mortgages .on Page - 40498 -
S s Bemetha G, , County Clerk
FEE  $20.00 o B Kt Aags




