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- . THIS DEED.OF.TRUST, (Security Instrument") Is mads on. 5
RONALD, J..-LARSON and  KATHLEEN, S, LARSON 1 1

: E e SR 1
.SOUTH: VALLEY. BANK''& TRUST,.. " i+ S organtzed 2
laws of AN ‘OREGON. BANKING ; CORPORATION' , ,
Is PO, Box 5210, KLAMATH 'FALLS, OR 97601, f s e (BLender')-
Borrower owes Lender the principal sum of Eighty. Thousand, Four. Hundred Dollars and rio/100
, T A _Dollars (U.S. $80,400.00 "~ " ). This debtis
evidenced by Borrower's note dated the same date as this Security Instrum_en_t‘('Notea‘ which provides for monthly
payments, with the full debt, If not pald eariler; due and Dagftab!e on_dJanuary1, 2028 """ This Security
Instrument secures to Lender: (a) the repaynient of the debt evidenced by the Note, with Interest, and all renewals,
extenslons and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7

ct the'security of this Security Instrument;iand (c) the performance’
: curity Instrument and the Note. : For this purpose; Borrower |
trust, with power of salg; the following described:pro
County, Oregon: IR DESTNNIL THITEN TR
- Lot 13 Black 2 of MOYINA'MANOR éés o' the official plat
.0 the office of the County, Clerk .Oregon. "'A
.3909-001AB-0850( KEY. NO: . 204369 co 143 i

 TOGETHER WITH al the improveients How or Herefter efected on the property, and all easements,
appurtenances, and fixtures now or hereafter'a patt of the property. Al replacemients and additions shall also be
covered by this Security Instrument. All of the foregplng Is referred to ln th[s ,S‘ecurlty Instrument as the "Property.”
_ -, BORROWER COVENANTS that Borrowiat 1 [awdully ssiSéd of the estaté Rifoby cofivyed aid has the right tG grant
aird convey the Property and that the'Property Is unencimbéred, excépt for enciimbrances of record. ' Borrower-
warrants and will defend generally the title to the:Proerty against.all ‘clalms and demands, subject to any
encumbrances,of record: ... ..i; ;:: Louzpans o oy seomh i s
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'~ THIS SECURITY |
ited,variations by |

“rury

T aymen
the principal'of &

Note; i 54 s SUCIA R gy HEIG W0LEU0E 1 oey ] EHUERT A, R S
R z{"’EUdds"_qur'TaXe_’sjand Ihgﬁfa‘ndé:i'spbjbﬁf{to ‘applicable law orto: a writtei waiver by Lénder; Borrower shall pa
to Lender on'the day monthly paymentsare due'uridér the Note: tnitil the Note'Is'pald i full;’a sum’ ('Funds") for: (a)
Yearly taxes and assessmenis which may attaln priority over this Securlty Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on. the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, Inaccordance with the provisions of paragraph 8, in liey of the payment of mortgage Insurance
premiums. These'items are called "Escrow Items:®:Lender may, at any time, collect and hold Funds In an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.8.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount, If S0, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law,

The Funds shall be held in an Institution whose deposits are insured by a federa! agency, instrumentality, or entity
(including Lender, if Lender Is such an Institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
rermlts Lender to make such a charge. However, Lender ma}/ require Borrower to Pay a one-time charge for an
ndependent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement Is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds, Borrower and Lender may agres in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

redits and debits to the Funds and the purpose for which each debit to the Funds was made. The

nder may so notify Borrower in writing, and,
P‘thé deficlency. Bomower shall make up
the deficlency in no more than twelve monthly payments, at Lender’s sole d scretion.,

_'Uponi payment in full of all sums sécuired by this Secdrity Instrument. Lender shall promptly refund to Borrower any
Funds held by Lender.: If under paragraph 21, Lender shall acquire or sell the Property; Lender; priorto the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as & ‘credit against the
sums secured by this Securtty Instrument, . i+ 1. o e LT

. 3. Application of Payments,’ Unless applicablé iaw proy Otherwise, all payments recelved by Lender under
paragraphs 1'and'2'shall be applled: first, to any prepai lent charges dug underthe Note; second, to amounts payable
under paragraph 2; third; to Interast due; fourth, to’principal ’d{uﬁle,":a)pd ,[qsg;‘t,g/‘gpygl‘ait{g,q,narges due under_thg Note.

. 4. Charges; Liens,, Borrower shall pay all taxes, assessments, cha 63, fines and Impositions attributable to the
grOPerty.whlch may attaln p ‘over this Segiirity : yments or -

amounts to be pald under this paragraph. - If Borfo, rectly, Borrower shall promptly furnish
to Lender receipts’ evidencing the payments, v S
Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (l:) contests in
good faith the lien by, or.defands against enforcement of the lien in, legal proceedings which in the Lende s opinion
operate to prevent the enforcement of the llen; or (c) secures from the holder, of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a llen which may attain priority over this Securlty,lns_trume_nt.‘ Lender;ma{glve Borrower a notice identifying the lien.

Borrower shall satlsfy the flen or take one or more of thie actions ‘set forth above within 10 days of the glving of notice.

6. Hazard or Property Insurance. - Borrower shall kesp the Improvements now existing or hereafter erected cn the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including flocds or flooding, for which Lenderréquires Insurance. This insurance shall be maintalned in the amounts
and for the periods that Lender requires. The Insurance carrler providing the Insurance shall be chosen by Borrower
sublect to'Lender's approval which shall not be unreasonably withheld. If Borrower falls to malntain coverage described
above, LendeF may, at Lenders option, obtaln coverage to protect Lender’s rights In the Property in accordance with
paragraph'z.'0 R S R R
AV L] bA ) RS ] P ‘ .
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an o
rd mortgage clause. = -
3r shall promptly give to Lender
mpt notice to the
; Tetr poiiog ik ninen
wer.otherwise:agree:in: 7 8:shall:be applied to restoration or repair
the restoration or:repa d:Lender’s security.is not lessened:: if -
economically feaslble or Lender’s security would be lessened, the Insurance proceeds
od by this Sectrity Instrument, whether.or.not then due, with any excess pald to
of does. .days’ Ice from Lender thatthe =
.. Lender may use the
whether or not then due.

8. Occupancy, Preservation, Maintenance and'Pi perty; Borrower’s Loan Application;
Leassholds.  Borrower shall occupy, establish, and use the Property as Borrower’s princlpal residence within sixty
days after the execution of this Security Instrument and 'shall continue to'occ Ipy the Property as Borrower's principal
residence for at least one year after the date of ancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damags or impalr the Property, allow the Property to déteriorate, or commit waste on the
Property.” Borrower shall be in' default if any forfeiture action or praceeding, whether civil or criminal, Is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impalr the lien created by
this Security Instrument or Lender's security Interest. “ Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lender's good falth
determination, preciudes forfelture of the Borrower's Interest in the Property or other material impalrment of the lien
created by this Security Instrument or Lender's security Interest.: Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information‘or statements to Lender (or failed to provide
Lender with any miaterlal information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. [f this Security Instrument
Is on a leasehold; Borrower shall comply with all the provisions of the lease.. If Borrower.acquires fee title to the

Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender's Rights In the Property.: If Borrower falls to perform the covenants and agreements
contalned In this Security Instrument, or therg is a legal proceeding that may slgnificantly affect Lender's rights in the
Property (such as‘a proceeding In bankruptcy; probate, for'condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights In the Property.: Lender’s actlons may include paying'any sums secured by allen which has priority over this
Security Instrument, appearing In court,.paying reasonable attorneys’ fees.and entering.on the Property to make repairs.

Aithough Lender may take action under this paragraph 7, Lender does not have.to do so.:. .- PR .

- ‘Any amounts disbursed by Lender under this paragraph'7:shall become additional debt of Borrower secured by
this Security Instrument.: Unless Borrower and Lender agree to otherterms of payment, these amounts shall bear
interest from the date of disbursement at the Note'rate and shall be payable; with interest, upon'notice from Lender to
Borrower requesting payment. B R T N AN L LU TR

: o NS R T T I R T U T e
. MorgageIneurat, ILnder o onage nned g ondlin o o syl
QQCU?IW |nslrument, Rorower shal pay the pramlums raqulred to maintaln the mortgage Insurance In effect. It for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases;to be'in effect; Borrower shall pay the
premiums required to obtain coverage substantlally equivalent to'the mortgage Insurance previously In effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. - If substantlally equivalent mortgage Insurance.coverage is not available,
Borrower shall pay to Lender each month a sum.equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the Insurance coverage lapsed:or.ceased to be In effect... Lender will accept, use and retain
these payments as a loss reserve in lleu of mortgage Insurance. Loss raserve payments may no longer be required, at
the optlon of Lender, if mortgage insurance coverage(in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes avallable’and Is obtained.”. Borrower shalt pay the premiums required
to maintain mortgage Insurance In effect, or to provide'a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement betweer ,'%9."9".\'9!59!“?;'#!!@!9';9;’@99!1@[@!%?‘.i'. L
.- 9. Inspection. - Lender or its agent may make, reasonable eritries.upon and.inspections of the Property. Lender
shall give Borrawer notice at the time.of or; priorito;an.inspection specifying reasonable,cause for the inspection.... i,
#+:10.” Condemnation. The proceeds of any awardior claim for damages,diréct or.consequential; in‘connection with
any condemhation or othier takirig of any.part of the Property; or for: tonveyarnca in'lieu bf condemnation, are hereb
assigned and'shall- be'pald to Lender: i1l u. seuee b 16 poucmsl 1w [{31; o Al
TG SASUL O T EONS Bnaul 00 sebaud! o bioccone 2udp ps abibyey 0 : A it
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: ) a total taking of the Propén ceeds shall be:
Instrimient) whther 6ot theirdye;with ar 5 pald to Borrower,  In
Ichithe falrmark tvalue'ofithe Propartyinmediately befoto theta ,
Sums'secied by this Sacurity Instrafriant Imivadiatoly before the takingun Jwerand , f
in:writing, the sums sequred;by;th,ls,_Sequmw;)s.tgumem:Shall;ba,reduced‘by unt.of the proceeds multiplied by
the follawing fraction: (a) the total amolint of the sums secured Immediately by 'tha taking; divided by, (b) the falr,
market value of the Froperty immed Ahe takin o Id to Borrawer.” In the event of a
' C ‘ ( ‘ re tho taking is less than the .
lerwise agres in writing or
law athierw this Security Instrument
tthe. ums are then ¢ e 5 IR RN
rty Is abandoned by Borrower; or if, after. b 0 Horrqwer that the condemnor offers to
make an award or settle a clalm for damages, B  respond to Lender within 30 days after the date the
notice is given, Lender Is authorized to collect a | ap Proceeds;.at its aption; either to restoration or repalr of the
Property or to the sums secured by this Securlty Instrument, Whether or not then due.. ... . . .
" Unless Lenderand Borrower otherwise agree'in writing, any application of Proceeds to principal shall not extend or
postpone the'due date of the monthly payments referred to'In paragraphs1:and.2 orchange the amount of such’
paann&ﬁ§'tl:~<‘ﬁﬂ R (it EEeRIAES N [

11. Borrower Not Releaséd; Forbeararice By Lender Nota Extension of the time for payment or
modification of amortization of the Sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate' to release the llability of the original Borrower:or Borrrower's successors In
interest. Lender shall not be required to commence proceedings against any stccessor in Interest or refuse to extend
time for payment or otherwise modify amortization of the sums'secured by this Security Instrument by reason of any
demand made by the original Borrower or Bonoweﬁs»gucqessqrs in interest.-Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or.preciude the exercise of any right orremedy.- . .

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers.: The covenants and agreements
of this Security Instrument shall bind and benefit the successors and asslans of Lender and Borrower, subject to the
provisions of paragraph 17. ‘Borrower's covenants and agreements shall be Joint and 'several, - Any Borrower who
co-slgns this Security Instrument but does’ not execute the Note: (a) is co-slgning this Secu
mortgage, grant and convey that Borrower’s Interast. in'the:Property under
not personally obligated to pay the sums secured by this Security Instry
Borrower may agree to extend, modify, forbear or. make any.accom

Dt

Instrument or the Note without that Borrower's consent, ;. 100

Any notice provided for In'this Security Instrn
aiven as provided In this paragraph. " o - e e il
15.' Governing Law; Severabllity. This Security I rument shall b by federal law and the law of the
|urisdiction in'which the Propei @ of this Security Instrument or the
‘ plic his Security Instrument or the Note

LAt T4 L

visions of this Security Instrument and

ne confonned:éé‘b")}"il)'f the Note and of ih’lékééburity Instrument.
erest in Borrower.. If all.or any part of the Praperty or any interest

v I

Borrower Is sold or transferred and Borrower is not a natural

it s S0 o transfaed (o f a boneclal eree Iy Bppowsr rtransferred and Bor _
person) without Lender's prior written consent, Lender may, at its option, requlre Immediate payment in full of all sums
secured by this Security Instrument. However, this option shall. not be exercised by Lender if exercise Is prohibited by

federallaw & of the date ofthis Securty Instiument, , 1. < e
- i Lender exercises this option, Lender shall give Borrower.notice of acceleration;: The notice shall provide a period
ot less than 30 days from the date the notice Is;dsliverad or malled within which:Borrower. must pay all sums sectred
his Security Instrument. 1f Borrower falis to 8 sums prior ;aoxg[(g_t_gqq pf;tBl),l‘  period, Lendar may Invoke
0 emsznd on Borrower,

- 0 Sorrower falls to pay thes ar.to the:
r¥.femedies permitted by this;Securty Instriment withola otica o

il LM

i
1
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( his Se ent discontinued at any time p 0 the earller 5 days (or such other period
as applicable law may specify for relnstatement) befora sale of the Propenr‘pur_suan,t to any power of sale contained in
this Security | ment; o;;Sb)\entry of ajudgment enforcing this Sacu nstrument. Those conditions are that
Eo r: (a) pays Lender. l.sums‘whlch‘.then would be due under this ecurity Instrument and the Note as if no

lon had occurred: (b) «cures any.defaulb of any (c) pays all expenses incurred

ths Security Instrument;Includini, but’
Sasonably Yequira 1o dssiirg th
gation.to pay the'sums‘sacu
relnstatement byBorrower,ihls Security In
no acceleration had occurred. However, this right t
paragraph 17, o _ »
" 7 19, Sale'of Note; Change of Loan Servicer: Fpasn PRI G S
The Note or a partial Interest in the Note (together with this Security Instrument

without prior notice to Borrower; ; A'salp mayresultIn a change in the ent
monthly payments due under the Note and th } imei r
Loan Servicer unrelated to a sale of the Note. Ifthereis a change of the Loan Servicer; Borrower will be given written

natice of the charige in accordance with paragraph 14 above and applicable law. The notice will state the nameand
address of the new Loan Servicer and the'address t which payments shduld ba made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances.

normal resldential uses and to maintenance of the Property. .

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
as actual knowledge. |
rity, that any removal or other remediation of a
necessary, Borrower shall promptly take all necessary remedi ,

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and herbicid olvents, m "COl
and radloactive materials. As used in this paragrap ‘

Jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower,and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give'notice to'Borro
breach of any ¢ ] ment in this Security Instry
17 unless a&plicable law provides otherwise). -The notice shall
cure the default; (c) a date, not less than 30 days from the  notl ,
default must be cured; and (d) that failure to cure the defa efore th the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property.  The notice shail
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default.or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
thle remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. .. T BER GG s e e e

L R R S L

, | execute'or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such
notice to be recorded In each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to.other persons prescribed by
applicable law. = After tha time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder.at the time and place and uiider the terms deslgnated in the
notice of sale in one or more parcels and in any order Trustes detennln‘esw’l‘rustee'maypostpone sale of all or
any.parcel of the Property by publlt,::annpur,lcement:ateme,-tlmatandaplac.e,..otnny.»p;evlqusly scheduled sale,
Lender its designee may purchas thg:B[onenyiat.any;s_a!e'._g‘: BIGEE BHY Lo s P An o

CUINGY sl janeien ey U 116 Inoesaqs Of §it5 91 '
AF LMD LECHNE (U s e 2 eag vy

If Lender invokes the power of sale, Lender shall

SHABL 4 ;;zr.fmzmg‘fe‘ssmimegsa‘c__q¢c-q COUABALD G 24,31
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L3 ALY
Trustee shall deliver to the purchaser Trustee’
warranty, expressed or implied. The recitals in the prima fac
the statements made therein. Trustee shall apply the 1 the following order: (a) to all
of the:sale; including, but:n limited to; reasonable Trustee’s an attorneys’ fees; (b) to all sums
; (o) any excess to the.person.or.persons legally entitied to it... .. .
ent.of all sums secured by this Security Instrument, L's

or persons legally entitled to: 1 _ : TR

-~ 23, Substitute Trustée. Lendermay fromtinte to tivie remove Trustés and appoint a'successor trustee to any -
Trustee appointed hereunder: Without:conveyance.of the: Property; the successor trustee shall succeed to all the title, -
power and dutlds conferréd upon Trustee herein‘and by applicable law. 175 (10850 (6 cxanns, « oo o e
.. ~24,.Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys' fees" shall include any
attorneys' fees awarded by an appellate.coutt: Ao o " R
125/ Ridera to this Securitylnstrument: s’ oo LULGEG G o T AR
ifone ormore riders’are executed by Borrower;and.record sther with this Security Instrument, the covenants and
agreements of each such rider shall be:incorporated-into and:shall amend:and ‘supplementthe covenantsand .. -~ -
agreements of this Security Instrument as;if.the:rlder(s):were'a:parrofthlsﬁecurtty Instrument. [Checkapplicable .-

box(gs)]:i o i = BYEES e v 04 9t RSN A S T I R

f 14 FamiyRider -+
' IPlatified Uit Déveldpiiént R 'LIBHweeKty Pyment Rider
(et imerovamnt Rider [I$econd Home Rider

ok £ f

dgrBes 16 the tairhs afid covendiits contalried in this Security’ -~
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--ADDENDUM.TO.DE

RO EURINIAE Y HEATN vyl s s el wned st .
The Lender.intends to assign its rights under the attached Deg .9.!#95*

KLAMATH “FALLS - 5rsniin b

f0 the Oregon Department of Veterans' Affairs (ODVA). In

1o the Deed:of Trust and with;the same considerationas

;made subject to this Addendum. In

SR S dane

v

Oregon,
s and ) ¢ parties
] ¢  the same daite as this Addendum, are expressly
, endum. In the event of any conflict betwee ayisions of;this Adde idum and the proyisions of the Deed of
Trust or Note, the provisions of this ’Addendum shall control, visit [ ot inconsistent with this' Addendum shall,
and do, remain in full force and effect, including, but not limited to, the reme successors or assigns in the
“event of a default as described therein.: O wiizanges o v ; i enier v S |

S bEonnn e ikt notchiem s

he Deed of Trust.
o (2) Use and Transfer, of Trust Property, As long as ODVA, or its successors or assigns,
- ODVA may declare all sims secured by the Security Instrument to'be,immédiately dds and pa !

sold or otherwise transferred (except for a sale o; sfer. to the original Borrower, urviving spouse, unremarried former spouse,
surviving child or stepchild of the original Borrower, a governmenial entity'when the secured Property is transferred for public use) by
- Borrower to a purchaser or other transferee; or (b) Borrower rents, leases; or within 60 days:after.the loan is closed, fails to occupy and
" ~continue to occupy'as the Borrower's principal residence the Trust Property described in the Security: Instrument, (c) Borrower uses all
or any portion of the Trust Property . for. business purposes:(ODVA may. verify:that the home is not being used for business purposes
through site visits; inspection of the Borrower’s Jederal tax.returns for & business. use of the residence deduction, or other means, as
applicable}, or (d) Borrower omits or misrepresents 4 fact that.is material with respect to. the provisions of Section 143 of the Internal
Revenue Code in an application for this lggp.jlng execution and delivery. by the Bovrrpw’er,ot" any joint venture agreement, partnership
agreement, declaration” of trust, option’ agreement o other instru enit whereunder any ¢ person’ may become entitled, directly or
indirectly, to the possession or enjoyment of the Trust Y, or the income or o ts derived or to be derived therefrom, may
in cach case be deemed to' be a sale, or tr of Borrow ¢ “frust purpdses of this section. If ODVA
exercises this option, ODVA shall give B ' on. i e e ‘
If all or:part of the property is sold or otherwise transferred except for a sale or. transfer: to. the original Borrower, the surviving
spouse, unremarried former spouse; surviving child or.stepchild ‘of the original Borrower,-a. governmental. entity when the secured
. Property is transferred for public use) by Borrower to 8 purchaser or other transferee, the ODVA_ may require payment of administrative
costs and may increase the rate of interest die on the loan as prescribed in ORS 407.335 from the ¢ ate of the transfer to the daté the loan
is paid in full, and said interest shall be considered an amount due under the Note. The increase in the rate of intérest shall not affect any

other réedies provided under the Security; Instrument.os: ;1 ¢ FOMBESEL i oy e

If a transfer to the original Borrower, the'surviving spouse, unremarried'former ‘Spolisé, surviving child or stepchild of the original
Borrower, a governmental entity' (when' the secured Property is transferred for public use) occurs, the interest rate on the indebtedness

~* secured by this instrument shall conform to the current statutory requirements of the Oregon- Legislature-and the administrative rules
adopted by the Director of the Oregon Départment of Veterans® Affairs pursuant thereto which are applicable at the time of the sale or

.. transfer, ‘and, if the interest rate is so increased as a result of the application of those administrative’ rules or statutory requirements
imposed by the Oregon Legislature, the monthly payment for principal and interest shall increase 6 as to Fetire the obligation within the

¢ _original date'of maturity, S, . o o e s : :

.-t Ceen

+ "

borrower

3) _Env‘l‘li‘gg}pe‘y'gqlu_lj:_valgnthp;‘ ODVA may fromtime to" time determine that ‘an’envifénméfltal evafuaﬁbﬁ may be'f'eqdirec'i.' The

4

the cost of such enyifonmi¢ntal evaluation. : . N

azard and:Floo : i,ratnq‘ _B,i;rroiwér shall keep the improvements now existing or hereafter erected on the Property insured
against loss ‘byfire); hazards:included’within the term "extended coverage” and any.other- hazards, including floods or flooding,: for
which Lender requires insiirance'as prescribed in the attached Deed of Trust, ‘
e B e R L AT P POl e bustiner g uey ot

If at any time it is determined that the security for this loan is located in Whole or in part within a flood hazard area as defined by

- the National Flood Insurance Act, the Borrower will be-required;-and- hereby agrees, to- purchase'flood hazard insurance acceptable'to

ODVA, at no cost to ODVA. -If the required. flood hazard, insurance is. not.voluntarily.purchased by the Borrower, within 45.days of

written notice to the Borrower, ODVA may force-place the flood insurance. ODVA will pay the cost of said force-placed insurance from

the Borrower's escrow account or by adding said ‘coétd t6 Hié principal balince of the ‘Borrower’s loan.-If said cost is-added-to the loan

balance, interest will be collected thereon at the note interest rate. Borrower shall pay ODVA an amount, determined by ODVA, in
addition to and together. with the Borrower's regular. payment as it becomes due. SEP iy T TR

N b
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| 'WARNING
Unless you provide us ‘with evidencelof the’ u.sxu‘gnié g)w;eiayg‘e asT requrred By our Secunty Instrument, we may purchase
insurance at your expense to protect our interest. This i insurance may, but need not, also protect your interest. If the collateral
- becomes damagsd, the coverage Wwe purchse ‘iay ‘not’pay any claim'? you 'make ot any’claim made’ against you. You may
later cancel this coverage by providing evidence that  you obtained property coverage elsewhere »

You are responsrble for 'the cost of any ursurance purchased by s The cost of this i msurance may be added to your loan
. balance. If the cost is added to your lloan balan“ ‘the ‘inferest’ 'rate on thic' unde‘rlynng loan 'wrll apply to this added amount,
"~ The effecuve date of coverage may“ e ) ‘fai
' insurance coverage. T )

The coverage we purchase may be consrderably more expensrve than m:uranee vau obtam"‘on your own and may. not
satisfy any need for property damage coverage or any mandatory llabrhty msurance requirements unposed by applicable
state or federal law o o g _—

sl s

B "As added clarifi canon, the covcrage we Pt
\ pard from your escrow account, as apphcabl 5

(5) Loan Caneellatlon Llfe lnsurance (LCLI) Loan Cancellanon ere lnsurancer(LCLI) is an. optronal program lf the Borrower
- -applies and is accepted for this insurance, the Borroweriagrees to pay the estimated’ premium to the Lender with their regular payment as
- +it becomes due. Any LCLI accrued or unpaid prémiums are a principal obligation of the loan- and areisecured by this security document.
Any changes in the premium may change the amount of the regular paymient, The insurance contract may provrde that loan cancellation
 life insurarice will be canceled after payments on the loan become four months past due:. i« - N .
{,1'."; PR [

(6) Governlng Law, Severablllty ’l‘he Deed of ’I‘rust

4 'rovrsrons of ORS Chapter 407. In the

event that any provisions or clause of the Deed of Trust, Note, or this Addendum conflicts wrth applleable law, such conflict shall not

“+: affect other provisions of the Deed of Trust, Note, or this:Addendum which can be:given sffect without. the conflicting provrsron, and to
thls end rhe provlslons of the Deed of Trust. Note, and thrs Addendum are: declared to. be severable SYEIRTI .

NOTICE 10 BORROWERI THIS DOCUMENT SUBSTANHALLY»MODrFiES 'ﬁm TERMS e
G o0 OF THIS.LOAN. DO,NOT, SIGN IT, UNLESS YOu, HAVE READ AND UNDERSTOOD IT. ..
- l hereby consent to the modifi cations of the. terms of the Deed, of. Trust and Note whrch are containe

SrgnaofSpouseU ‘ DareSrgned
A . VI )Y,

STATE OF OREGON , e e T e 'még
EGon

. K(&M d% ' [ N Y A R R L S AN TN RITEI T l“B UBII
s 2 -coumssnon NO. 051815
1 MYCOMMISSION EXPlRESMAY 25, 2000

b» Count)a of
on %&MAW 12 19 CI7 , before me,

. personally appeared the wrthm named 17 Q—OV\& (Al SaK

" known to me ro be the rdentleal |ndrvrdual descrrbed wnthm ind who exeeuted thrs msrrument and acknowledged to me that

Pavr AT auninend boalt wdr oo

IN TESTIMONY WHEREOF I have hereunto ser my hand and affixed my offi eragﬁl thisday and year 2t rtbw/

{Notary Public in and,  fr said County and State)

L This information is also avarlable in altemate formats upon request ]
STATE OF OREGON: COUNTY OF KLAMATH o o
Filed for record at request of - _ : ' Amerit: itle .o b “the_.12th day

of December AD.,19 97 __at t___ 3:41  oclock . M, and'dulyrccordediol M7 ,
of Mortgages on Page 40627 -

IR ‘ ern tha G. h, County Clerk
FEE $45.00 ' . By ’ .




