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This document was prepared by thé Lendér Indicated above, . ; .
in consideration of the loan or other credit accmmodation’ hérel fied an,
adviniced or incurred and the trust hereinatter mentioned and ottier good. and: aluable. consideration,. the. ! y
acknowladged, Grantor heraby Irrevocably bargains, ‘sells, transfers; grants, canveys and assigns to Trustee, its successors and assigns, in trust, for Lender,
with power of sale and right of entry and possession all of Grantor's present and future estate, right, title and interast in and to-the real property described in
Schedule A which is attached to this Deed of Trust and Incarpdiated hereln, with a Tax Account, Number of —.— o : ~— , together
with alf preseént and future improvernents and fixtures; privileges, Qgigdﬁqnont@s.gnd,gppumnane‘es;,leas,es,xllceqsos'and .other agreements; rents, issues and
profits; water, well, ditch, ressrvolr'and mineral fights and stocka pertaining to the real property (cumulatively. ‘Property”); to have and to hold the Property and
the rights hsraby granted for the use and benefit of Truates, his successors and assigns, until payment in full of all Obligations secured hereby.- .. - s
Morsover, in further consideration, Grantor does, for.Grantor. and, Grantor! 3, hplrs.-(ropresemaﬁves,and;asslgns; hereby. expressly warrant, covenant, and
agree with Lender and Trustes and thelr successors and assians as follows: st sy : T LG Lt e
. 1. OBLIGATIONS. "This Deed of Trust shall sacure ihs payment.and; performance of.al
covenants of Borrower.or Grantor (cumulativoly "Obligations?) to-Lender purauant to: i
.. (a) this Deed of Trust and the following promi nd other agreements:
# nINTEREST. 5 u]ony ) - PRINCIPAL AMOUNT/ Hon GG FUNDING BN E o]
RATE CCREDITLIMIV .0 =
_VARIABLE -

d. future | ss, liablfities, obligations and

5 ‘| ' AGREEMENT DATE -
rsis - $32,000,00

R E R Yot I TP R Ity 1

~ " {b) all rapeated amendments, extensions, renewals, modffications, re o F oy LSRRG
As used in this Paragraph 1, the tarms Grantor and Borrower shal Y or Borrower if morethanone. .
2. FUTURE ADVANCES. : This Desd of Trust shall- secure not-onty ex debtedness, bit also such'future advances, whether such advances are
obligatory or made at the aption of Lender or othierwise, td the same exterit ag i sueh future'advance were made on the' date of the execution of this Deed
of Trust, but such sscured indebtedness shall riot exceed at dny time the'maximum princ) mountof$ ' ° 32,000.00 - pius
Interast thereon, and any lawful charges and advances fof the reasonable protection of the Pioperty, Incliding but not limited to, advances made for.the

‘payment of taxes, levies, or Insurance and Teasonable attomey's faes with interast 0n'such advances, "Any such future advances, whether obligatory or
made at the option of Lender or Gtharwise, may be made either prior r tfie due datesof the promissory notes or any other agreements secured by

_otdescribed Inthis Deed of Trust.” ~ * i e e G e e

3. REPRESENTATIONS, WARRANTIES AND COVE S.- Grantor represents; warrants and covenants to'lenderthat:: - . o -

-(a) Grantor shall maintain the Property free of all liens; security interests, encumbrances and clalms except for this Deed of Trust and those described
in Schedule B which is attached to this: Deed of Trust and incorporated herein’by reference, which‘Gm‘nmg agrees to pay and perform in a timely
manner; , ee, E eyl ot oo w».:.:;‘» AR e BN x’ o ; ) '
(b) Grantor is in compliarice in all fespacts with all applicabls federal, state and focal laws and regulations, including, without limitation, those relating
to "Hazardous Materials*, as defined hereln, and other environmental matters(the *Environmental Laws"), and neither the federal govemnment nor the
State of Oregon or any other governmaental or Quasi governmental entity hag filed & lien"on the' Property, nor are there'any govemmenta, judicial or
administrative actions with respect to environmental matters pending, or to the best of the Grantor's knowledge, threatsned, which involve the Property.
Neither Grantor nor, to the best of Grantor's_knowledge, any other: party has used, generated, released, discharged, stored, or disposed of any
Hazardous Materials as dsfined herein, in connection with the Pro erty or.transg) \
not commit or permit such actions to be taken in the future. The term "Hazardous Materials® shall mean any substance, material, or waste which is or
becomes regulated by any governmenta! authority including, but not limied to, (i) petroleum; (i) riable or nontriable asbestos; (jil) polychlorinated
biphenyls; (iv) those substances, materlals or wastes designated as a "hazardous substance” pursuant to Section 311 of the Clean Water Act or listed
pursuant to Section.307 of the Clean Water Act or any-amendments or replacements o these statutes; (v) those substances, materials or wastes
defined as a "hazardous waste" pursuant to Section 1004 of the Resouice’ Conssrvation' and Recovery Act or any amendments or replacements to that
statute; and (vi) those substances, materials or wastes. defined .as a..’hazardous: substance’; pursuant-to.- Section . 101: of ‘ the Comprehensive
Environmental Response, Compensation and Liability Act, or, any amendments or-re‘glacemems 1o that.statute or any other similar statute, rule,
regulation or ordinance now or hereaftar In effact. 'Grantor. shall nat fease or.permit the sublease. of the Property to a tenant or sub-tenant whose
operations may result In contamination of the Property with Hazardous Materials or toxic substances; - - . e o '
(c} Al applicable laws and regulations {Including, without fimitation; the' Américans with Disabilities At, 42 U.S.C. 12101 et $8q. (and all reguiations
promulgated thereunder) and all zoning and building, laws and.regulations) relating to the .Property by virtue of any {foderal. stxe or local aythority
with Jurisdiction over the Property Pressnily are and shall be observed and com fled with in all material respects, and ali righes, Ecenses, permits, and

cartificates of cccupancy (including but not limited o zoning variances; spacial exceptions for,noncon usas, and final inspection approvals),
whether temporary or permanent, which’are materials td the uge; dnd occupancy perty, presently are and shait be obtained, preserved and,

where necessary, renewed; © 1" o )y ot i 5 e 083 el s T i B e s

~ " (d) Grantor has the oﬁ?ht and Is duly authorized to executa and perform its- Obligations under this Desd of Trust and these sctions do not and shall riot
to;onfllm with the, provisions of any statute, regulation, ordinance;irule: of law, contract or. other:agreement -
me;

which‘may be binding on’ Grantor at any
(e) No action or proceeding Is or shall bo pending or threatened which might materially affect the Property; and
(f) Grantor has not violated and shall not violate any statuts, regulation,

ordinance, rule of law, contract or cther agreement which might materially
gogt t?% Prstt:pony (Including, but not limited to, those goveming Hazardous Materials) or Lendoer's rights or interest in the Property pursuant to this
od of Trust. ~ , «
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forth on-Schedule B attached to this Deed of Trust which Grantor a?lgaﬁ“ taEany d parform;in‘a timely manner." If thero.are any prior desdaof trust
Grantor agrees to pay all imounts owsd, and perform all oblig 3 teqUirett; 'undet 'such deeds of ‘trust and. the. indebtedness secured thereby

turther agrees that a default under any prior deed of trust shall be a default under this Deed of Trust and shall entitio Lender to all rights-and ,'re”medjé‘s‘
contained herein or in the Obligations to which Lender would be entitied in the event of any other defaul A AL AR s

S ehubilobens oF TRUST. RS Yaprbiatis and warrants that ther are o i deads of e sHaStNg Kay part of the Propem §Fsptad
trust.

: . ; : = S An
5. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN GRANTORS OR BORROWERS. In the svent of a sale, conveyance, jease,’:
contract for deed or transfer to any person of all or any part of the real property described in Schedule A, or any interest therein, or of all or any beneficial
interest In Borrower or Grantor (if Borrower or Grantor s not a natural person or persons but is a corporation, partnership, trust, or other legal entity),
Lender may, at its option declare the outstanding principal balance of the Obligations plus accrued interest thereon immediately ‘dueand payable, or, at-

Lender's sole option, Lander may consent to said convayance In writing and may increase the interest rate of the Obligations to the interest rate which
Lender would then commit to make a first morigage loan of similar character with simifar security, as determined by Lender In its sole diseration, or
compensate Lender for such increased risk resulting from the breach of the foregoing covenants. At Lender's request, Grantor or Borrower, as the cass
may be, shall furnish a complete statement setting forth all of its stockholders or pariners, as appropriate, and the extent of their respective stock
ownership or partnership interests.

6. ASSIGNMENT OF RENTS. In conslderation of the Obligations, which are secured by this Deed of Trust, Grantor absolutely assigns to Lender all
Grantor's estate, right, title, interest claim and demand now owned or hereafter acquired in all existing and future leases of the Property @including
extensions, renewals and subleases), all agresments for use and occupancy of the Property (all such leases and agreements whether written or oral, are .
hereafter referred to as the "Leases), and all guaranties of lessees' performance under the Leases; tojether.with' the immediate and continuing right to:
collect and receive all of the rents, incoms, receipts, revenues, issues, profits and other income of any nature now or hereafter due (including any income .
of any nature coming due during any redemption perlad) under the Leases or from or arising out of the Property including minimum rénts, additional rents,
percentage rents, parking or common area maintenance contributions, tax and Insurance contributions, deficlency rents, liquidated damages following
default in any Lease, all proceeds payable under any policy of insurance covering loss of rents resulting from untenantability cabsed by destruction or’
damage to the Property, all proceads payable as a resuit of a lessee’s exercise of an option 1o purchase the Property all proceeds derived from the
termination or rejection of any Lease In a bankruptey or other Insolvency proceeding, and all- procesds fromany rights‘and claims of any kind which
Grantor may have against any lessee under the Leases or any occupants of the Property (all of the above are hiereatter ‘collectively referred to as the
"Rents"). This assignment Is subject to the right, power and authority.given to the Lender to collect and apply the Rents. As long ag there Is-no default
under the Obligations or this Deed of Trust, Lender grants Grantor,a revocable license to collect all Rents from the Leases when due and to use such
proceeds in Grantor's business operations, However, Lender.may, at any ime require Grantor to deposit all Rents into an account maintained by Grantor
or Lender at Lender's institution. Upon default in the, payment of, or.in"the, performance of, any of the Obligations, Lender may at its option take
possession of the Property and have, hold, managse, lease and operaté the Property on terms and for a period of time that Lander deems proper. Lender
may proceed to collect and receive all Rents, from the property, and Lander shall have full power to periodically make aiterations, renovations, repairs or
replacements to the Property as Lender may deem proper. Lender may apply all Rents to the payment of the cost of such alterations, renovations, repairs
and replacements and any expenses incident to taking and retaining possession of the Property and the management and operation of the Property.
Lender may keep the Property properly insured and may discharge any taxes, charges, claims, assessments and ather.tlens which may accrue. The
expense and cost of these actions may beé'paid from, the Rents. received,.and any,unpald amounts shall be:added:to the principal of the Obligations.
These amounts, togsether with other costs, shall become part, nf’thg'Obﬁgatloﬂs»s.?pqrep by the Deed of Trust. Thi Assignment i intended to be a
present, perfected and choate lien pursuant to ORS 93.806, =4 S e :

.

7. LEASES AND OTHER'AGREEMENTS. Grantor shall not take or fail ‘to take any action which.may_cause.or.permit the termination or the,
withholding of any payment iri coAnection with any Lease. or ather agreemient: ("Agreement’), pertaining to the Praperty.. In addition, Grantor, without
Lender's prior written consent, shall not: (a) collect any monles payable under any Agresmient ‘more’ than ‘oné mionth:in-advance; (b):modify any
Agreement; {c) assign or allow a lien, security interest or other encumbrance to be placed upon Grantor's g]?nts. title and;interest in‘and to any Agreement
or the amounts payable thereunder; or (d) terminate or cancel any Agreement except for the nonpayment of any sum or other material breach by the other
party thereto. If Grantor receives at any time any written communication asserting a defauit by Grantor inder an Agreemient or purporting to terminate or
cancel any Agresment; Grantor shall promptly forward a copy of such communication (and any ‘subseqiient communications relating thereto) to Lender.
All such Agreements and the amounts due to Grantor thre.rqgrt‘de'r‘_age;pete assigned to Lender as addit onal security for the Obligations. -

-8. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY." Lender shall be entitled to notify or'réquire. Grantor o notify any third party (including,
- but not limited to, lessess, licensess, governmental authorities and insurance comparnies) to'pay Lender any, Indebtedness or obligation owing to Grantor
.- with respect to the Proparty (cumulatively “indebtedness") whethst'or not & dsfault exists under this' Deed of Trust. Grantor shall diligently collect the
Indebtedness owing to Grantor from these third parties until the giving of such notification. In me'ev_om that Grantor possesses or receives possession of .
any instruments or other remittances with respect to the Indshiodness following the'giving of such notification or if the instruments or. other remittances
;.- constitute the prepayment of any Indebtedness or the paymient of any insurance or condemiation proceeds, Grantor shall hold such instruments and other
remittances in trust for Lander apart from its other property, endorse the instrumerits'and other remittances to Lerider, and immediately provide Lender
. with possession of the instruments and other remittances. Lender shall be éntitled, but not required, to ‘collect by legal proceedings or othérwise), extend
the time for payment, compromise, exchange or release any obligor or collatéral upori; or otherwiae seitle'any of the indebtedness whether or not an event
of default exists under this Agreement. Lender shall not be liable to Grantor for any action, error; mistake, omission or dslay partaining to the actions
described, in-this paragraph or any;damages resulting therefram..: Notwithstanding ‘the foregoing, nothing:herein shall cause Lender to be desmed a
mortgagee in possession, PRI STAG FEAG Y EREIA N DR .

o8 A

9.:USE'AND MAINTENANCE OF PROPERTY. Grantér shill thke'all actions arid'make ‘ahy repairs nebded 16'maintaln the Property in good condition.
Grantor shall not commit or permit any waste to be commitied with respect to the Property. Grantor shall use the Property solely in compliance with
applicable law and insurance policies. Grantor shall not make any aterations, additions or improvements to the Property without Lender’s prior written
consent. Without limiting the foregoing, all alterations, additions and improvements made to the Property shall be subject to the beneficial interest
belonging to Lender, shall not be remaved without Lender's prior written consent, and shall be made at Grantor's sole expense.

10. LOSS OR DAMAGE. Grantor shall bear the entire tisk of any {oss, theft, destruction or damage (cumulatively "Loss or Damage") to the Property or
any portion thereof from any cause whatsgever. In the event of any Loss, or Damage, Grantor.shall, at the option of Lender, repair the affected Property to
its previous condition or pay or causa to be pald to Lander the dg\crdasej;i the fair market valus of the, affected Property.. ., . .. . : :

RIS T I RS AN AN R I S o :
11, INSURANCE. . The Property will be kept insured for its full insurable value, (feplacement cost) against all. hazards (except as waived by Lender in
writing). including loss or damage caused by flood, earthqueke, tamado .and fire; callision, theft or.ather casualty.. Grantor.may. obtain insurance on the
Property from such companies as are acceptable to Lender.in its sofe discretion. The Insurance policles shall require the insurance company to provide
Lender with at feast “30°  days' written notice before siich policles are alisrad or cancelled. in any manner. - The:insurance policles. shall name
Lender as'a loss payee and provide that no act or ‘'omission of Grantor, or‘any aihier person shall.affect the right of Lender to-be paid the ingurance
proceeds pertaining to the loss 'of damage of the Propetty.' In the avent Grantor fails to°acquire of malntain insurance, Lender (after providing notice as
. may be required by law) imay In its discretion procure’dppropriats insuranice coverage upon the’ Property and the Insurance cost shall be an advance
payable and bearing interest as described In Paragraph 23 and secured hereby. Grantor shall funish Lender with evidence of insurance indicating the
required coverage. Lender may act as attorney-In-fact for.Grantor.in. making ;and- settling claims ‘Gndér: insurance- policies,: cancelling any: policy or
-endorsing Grantor's name on any draft or negotiable Instrument drawn by.any insurer.: All such:Insurance policies shall be constantly assigned, plsdged
and delivered to Lender for further-sacuring the. Obligations.. In the; event.of, loss,. Grantor shall immediately! give: Lender written notice-and Lender is
authorized to make proof 6f loss. Each Insurance company Is directed to make payments directly to Lender Instead of to Lender and Grantor. Lender
shall have the right, at its sole option, to apply such monies toward the Obligations or toward the cost of building and restoring the Property. Any
amounts may at Lender's option be applied In the Inverse order of thie, due dates thereof. """ 1" T e oo S
12, ZONING AND PRIVATE COVENANTS. . Grantor shall not Initiate.or cansant to any change in tha zoning provisions or private covenants attecting
_the use of the Property without Lender's prior written consent.: If Grantor's uge.of the Praperty becomes a nonconforming use under any zoning provision,
" Grantor shall not cause or permit such use 1o be discontinued or.abandoned without the priof written‘consent of Lender. Grantor will Immediately provide
. Lendar with written notice of any proposed changes to the zoning provisions or. private' covenants affecting the Property. == -~ - e

W e Vewbg cnn e s ey s ehd IRTAZ AN TE Rt R R P LN
"' 13. CONDEMNATION. Grantor shall immediately,provj ¥ it ‘

3 10 et S LR .
. 1 ! de,Lender with, written; notice of any actual.or threatened condemnation or eminent domain
.. proceeding pertaining to the Property.. All manies ;p%yap,le(ﬁggaegmt%ﬁgm;sud\;oondemnaﬁonm;ialdng,agqumpyv assigned to Lender and 'shall be
“*applied first to the'payment of Lender's attorneys' feos,.lagal expensas and other. costs (including appralsal f8s) inconnection with the condemnation or
eminent domaln proceedings and then, at the option of Lender, to the payment of the Obligations or the restoration or repair of the Property. = . -

14, LENDER'S RIGHT TO COMMENCE OR DEFEND LEGAL'ACTIONS, Grantor shall Inmediately provide Lender with written notice of any actual or
threatened action, sult, or other procesding affecting the Property. Grantor heteby appoints Lander as its attomey-in-fact to commencs, intervene in, and
defend such actions; sults, or other legal proceedings and to compromise or setile any claim or controveray pertaining thereto. .Lender shall not be liable
to Grantor for any action, error, mistake, omission or ‘delay pertaining to the actions described in this paragraph or any damages resulting therefrom.
Nothing contained herein will prevent Lender from taking the actions described in this paragraphinitsownname. - " . * . )

: | § iy ) L . R R U R T T Ny T L i A APt L S e TPt CoL . y

15.  INDEMNIFICATION. Lender shall not assume or'be respc sible for the performance of any of Grantor's obligations with respect to the Property
under any.circumstances! Grantor shall Immediately'provide Lender with written notice of and indemnify arid hold Lender and its shareholdars, directors,
officers, employees and agents harmiésa'from all clalms, dariages, liabllities’ (ncluding ‘attorneys’ {ees and lsgal expenses), causes of action, actions,
sults ‘and other legal procesdings’ (cumulatively *Clalma*) pertaining'to the Property (including, but not limited to, those involving Hazardous Materials).
Grantor, upon the request of Lender, shall hire legal counsel to defend Lender from such Claims, and pay the attorneys’ fees, legal expensss and other
costs incurred in connection therewlth.: In the alternative, Lander shall besntitied to smpiay ita’own tegal courisel to defend such Claims at Grantor’s cost.
Grantor's obligation ta indemnify Lendar.under this paragraph shaii survive the tenmination; reisase of fareclodure of this Desd of Triist. R
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nder,
s pertalfifng to:tha Prd 0fg 88 1hrs. p o.payment of -
requirecl on the %roperty;lp?m tot, default, Lo hall haye the right:at lis sole.option; to apply the funds so

held to pay any taxestor against the Oqllgaﬁpns. Any1 fur}d applied may, al fdat s_‘opga{p rsaéo ge"-%}'l? due date meretg};z .
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7 47, INSPECTION OF PROPERTY, BOOKS, RECORDS AND HEPOR - ghall allow Lender or ta'agents to-examine and inspect the Property
and examine, Inspect and make coples of Grantor's books and records pertaining to the Property from tim rantor shall provide any assistance

- required by Lander for thase purposes. ‘All of the signatures'snd information contained ¢ ords shall be' genulne; true, accurate and

. camplete in all respects. ! Grantor shall note the existerics of Lender's benaficial intere: ) rtalning to the Property. Additionally,

- Grantor shall report, In a form satisfactory to Lander, such informatidn-as L By Tequos [ ‘s financial candition or the Property. The
informatica shall be for such periods, shall reflect Grantor's records at me, and shall be fendered with Guency as Lender may designate. All
information furnished by Grantor to Lender shall be true, accurate, and complete in all respects; and signed by Grantor it Lender requests. .. /:i ¢

18. ESTOPPEL CERTIFICATES. Within ten (10) days after any request by Lender, Grantor shall deliver to Lender, or any intended '{r‘aﬁsféreé of
Lendar's righta with respect to the Obligations, a signed and acknowiedged statement specifying (a) the outstanding balance on the Obligations; and (b)
whether Grantor possesses any claims, defanses; setotis or counterciaims with respect to the Obligations and, if so, the nature or such claims, defenses,
setoffs or counterclaims. Grantor will be conclusively bound by any.repsesentation that Lender may make.to the intended transferee with respact to these

" matters In the'event that Grantar falls to provide the mguag@?q statorpgng In glrpq!y,rpgnpe_ S ISR R et T

{9, DEFAULT., Grantor shall be in default under this Deed of Trust and the Trustee's power shall
or any guarantor of any Obligation: ' dnlmers L f o .

.{a) commits fraud of makes a, material misrepresantation at any time,in connection with the-Obligations or,this Deed of-Trust, including, but not

mé i:q

e p

ecome épefaﬁVé In the event that Grantor, Borrower

' ienited to | false Statements rade by Granitor about Grantor's incoms, assets, or any other aspects of Grantor's financial condition;, .- -

(b) fails to meet the repayment terms of the Obligations; or el

(c) violates or fails to comply with a covenant contained in this Deed of Trust which adversely affects the Property or Lender’s rights in the Property,
including, but not limited to, transferring title to or seiling the Property without Lender's consent, falling to maintain insurance or to pay faxes on
the Property, allowing a llen senior to Lender's to result on the Property without Lender’s written consent, allowing the taking of the Property
through eminent domain, allowing the Property 1o be foreclosed by a fienholder ather than Lender, committing waste of the Property, using the
Pr?peny ina fr:'mm‘\lar which would be destructive to the Property, or using the Property in an llegal manner which may subject the Property to
selzure or confiscation.

20. RIGHTS OF LENDER ON DEFAULT. Iftherelsa default under this Deed of Trust, Lander shall be entitied to exercise one or more of the following -
remedies without notica or demand (except as required by law):

(a) to declare the Obligations immediately due and payable in full; .

(b) to collect the outstanding Obligations with or without resorting to judicial process;

() to require Grantor to deliver and make avallablo to Lender any personal property or Chattels constituting the Properiy at a place reasonably
convenient to Grantor and Lender;

{d) to enter upon and take possession of the Property without applying for or obtaining the appointment of a receiver;

{e) to employ a managing agent of the Property and let the same, either In Trustes’s own nams, In the neme of Lender or in the namoe of Grantor,
and receive the rents, incomes, issues and profits of the Property and apply the same; after payment of all necessary charges and expenses, on
account of the Obligations;

() to pay any sums in any form or manner deemed expedient by Lander to protect the sacurity of this Deed of Trust or to cure any default other
than payment of interest or principal on the Obligations;

{g) to foreclose this Deed of Trust judicially or nonjudicially in accordance with Oregon law;

(h) to set-off Grantor's Obligations agalinst any amounts owed Grantor by Lander including, but not limited to, monies, instruments, and deposit
accounts maintained with Lender or any currently existing or future affiliate of Lender; and

(1) to exercise all other rights available to Lender under any other written agreement or applicable law.

Lender's rights are cumulative and may be exercised together, separately, and in any order. In the event that Lender institutes an action seeking the
recovery of any of the Property by way of a prejudgment remedy in an action against Grantor, Grantor waives the posting of any bond which might
otherwise be required. The Property or any part thereof may be sald In one parcel, or in such parcels, manner or order as Lender in its sole discretion may
8;?, ?‘nd on:ldoir Tu%re exercises of the power herein granted shall not extinguish or exhaust the powsr unless the entire Property are sold or the

gations paid in full.

21. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Deed of Trust shall be considared a financing statement pursuant to
the provisions of the Uniform Commercial Code covering fixtures chattels, and articles of personal property now owned or hereafter attached to or to be
used in connection with the Property together with any and all replacements thereof and additions thersto (the "Chattels”), and Grantor hereby grants
Lender a security interest in such Chattels, The debtor is the Grantor described above. The secured party {s the Lender described above. Upon demand,
Grantor shall make, execute and deliver such security agreements (as such term is defined In the Uniform Commercial Code of Oregon) as Lender at any
time may deem necessary of proper or require to grant to Lender a perfected security interest in the Chattels, and upon Grantor's failure to do so, Lender is
authorized to sign any such agresment as the agent of Grantor. Grantor hereby authorizes Lender to file financing statements (as such term is defined in
said Uniform Commercial Code) with respect to'the Chattels, at any time, without the signature of Grantor. Grantor will, however, at any time upon request
of Lender, sign such financing statements. Grantor will pay all filing fees for staternents and for the refiling thereof at the times
required, in the opinion of Lender, by seid Uniform Commercial Code. !f the lien of this Deed of Trust be subject to any security agreernent covering the
Chattels. then in the event of any default under this Deed of Trust, all the right, title and interest of Grantor in and to any and all of the Chattels is hereby
assigned to Lender, together with the benefit of any deposits or payments now of hereafter made thersof by Grantor or the pred or st in
title of Grantor in the Property.

22. USE OF PROPERTY. [Z] If checked, the Property is used primarily for personal, family or household purposes. L—_] It checked, the Property is
used primarily for commercial, agricultural or business purposes.

23. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Lender, at Lander's option, may expend funds (including attomeys' fees and legal
expenses) to perform any act required o be taken by Grantor or to exercise any right or remedy of Lender under this Deed of Trust. Upon demand,
Grantor shall immediately relmburse Lender for all such amounts expended by Lender together with Interest thereon at the lower of the highest rate
described in any Obligation or the highest rate allowed by law from the date of payment until the date of relmbursement. These sums shall be included in
the definition of Obligations herein and.shall \be :secured; by .the beneficial interest granted herein: .- the. Obligations are paid after the beginning of
publication of notice of sale, as herein provided, of in the event Lender shall, at its sole option, pormit Grantor to pay any part of the Obligations after the
beginning of publication of natice of sale, as herein provided, then, Grantor shall pay on demand all expenses incurred by the Trustee and Lender in
connection with sald publication, including reasonable attorneys’ fees to the attcmeys for the Trustes and: for the Lander, and a reasanable fee to the
Trustee, and this Deed of Trust shall be security for all such expenses and fees.

24. APPLICATION OF PAYMENTS. All payments made by or on behalf of Grantor may be applied against the amounts paid by Lender (including
attcmors' fees and legal expenses) in connection with the exercise of its rights or remedies described in this Deed of Trust and then to the payment of the
reraining Obligations in whatever order Lender chooses.

25. POWER OF ATTORNEY. Grantor heraby appoints Lender as its attorney-in-fact to endorse Grantor's name on all instruments and other documents
pertalning to the Obligations. or Indebtedness.: In addition, Lender -shalf be entitled, but not reéulrad. to perform any action:or. execute any document -
required to be taken of executed by Grantor under this'Deed of Trust, Lender's _&edormance such action or execution of such documents shall not
relulevo Grantocr| 1forrI\ any O%||Igatlon of cure any default under this D_eold of Trust. The powers of attorney described in this Deed of Trust are coupled with
an interest and are Irrevocable. . | ¢ ’ ot Gt ; :

R PR P U Lo ’ g R
26. SUBROGATION OF LENDER. ~ Lendet shall ba 'sibrogated:tothe rights of the holder of any pravious lien, securily Interest or encumbrance,
discharged with funds advanced by Lender regardiess of whethir thess liens, sscurity interests or other encumbrances have been released of record. * "+
27. COLLECTION COSTS. To the extent permitied by law, Grantor agiees to pay Lender's reasonable fees and costs, including but not limited to fees
and costs of attorneys and other agents (mcludlng without limitation paralegals, clerks and consultants), which are incurred by Lender in collecting any
amount due or enforcing any right or remedy under this Deed of Trust or any other agreement between Grantor and Lender, all whether or not suit is
brought and including but not limited to fees and costs Incurred on appeal, in bankruptcy, and for postjudgment collection actions and whether or not
such attorney is an employse of Lender.

28. PARTIAL RELEASE. Lender may release its interest in a portion of the Property by executing and reconding O CI FRIMd HENA) T818R38S WIthout
affecting its Interest In the remaining portion of the Property. Nothing herein shall be deemed to obligate Lender o release any of its iterest im the
Property, nor shall Lender be obligated o release any part of the Property if Grantor is in default under this Deed ot Trust.

29. MODIFICATION AND WAIVER. The madification or waiver of any of Grantor's Obligations or Lender's rights under this Deed of Trust must be
contained in a writing signed by Lender. Lender may perform any of Borrower's or Grantor's Obligations, delay or fail to exercise any of its rights or accept
payments from Grantor or anyone other than Grantor without causing a walver of those Obligations or rights. Awaiver on one occasion shall not constitute
a walver on anJ other occasion, Grantor's Obligations under this Deed of Trust shall not be affected if Lender amends, com| romises, exchanges, fails to,
oxercise, impalrs or releases any of the Obligations belonging to any Grantor, Borrower or third party or any of its rigbm nst any Grantor, Borrower or
third party or any of the Property. Lendor's fallure to Insist upon strict performance of any of the Obligations shall not be deemad a waiver and Lender shall-
have the right at any time thereafter to insist upon strict performancse.: - - o Lo R
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 acknowledged befare me on ;

State of Orsgon :
: COUMY of Yanh:.ll

Thlslnstrumomwasacknowledged before meon_ December 15 1997
Emma B McDonnell and Debra-biane Jenness ’

'IL..M.M}-*S_);,

S
Notarial Officer N AT OFFICIAL SEAL

' R MO
‘ ”°“E
: 531
Stato of Oregon : v/ MV COMMISSIUN EXPIRES MAR. 26, 2000
. - e

County of
This instrument was acknowledged before me on

Sta_te of Oregdn
County 01 ‘
This Instrument was acknowledged befora meon __

LOT 8 IN BLOCK 2 OF CRESCENT MEADOWS, ACOORDING TO THE OFFICIAL PLAT THEREO
ON FILE IN THE OFFICE OF THE. COUN’.I'.'Y CLERR oF Kmmu'n COUNTY OREGOR. .

8treet address of the Property (if applicable) is: CRESCEN'.I.' HEADOWS BLOCK 2 L
o ) CRBBCENT LAKB, OR" 97001

STATE OF OREGON: COUNTY OF KLAMATH: ss;’

Filed for record at request of Klamath Countv Title ... _the___18th day

of December AD., 19 97 at___3:43 - oclock__P. M;; and dnly recordediol _L
of Mort:aaaes : ——: _on Page 41113 -
IR o BemethaG”’ tsch County Clerk

FEE  $30.00 RS gy .

AFTER RECORDING REI'URN TO LENDER AT ITS ADDRESS DESCRIBED ABOVE.
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