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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 18, 1997, among Gary L. Smeltzer, Jr. and Catherine L Smelizer,
as tenants by the entirety, whose address Is 4925 Memorie Lane, Klamath Falls, OR - 97603 (referred to below
as "Grantor”); Washington Mutual Bank doing business as Western Bank, whose address s P.O. Box 1864,
2885 S. 6th Street, Kilamath Falls, OR 97603 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and Amerititle, whose address Is 222 S. Sixth Street, Klamath Falls, Or. 97601 (referred to below
as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustss for the benafit of Lender as Beneficlary all of Grantor's
right, title, and Interest in and to the following describad real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenancas; all water, water rights and ditch rights (including stock in ufifiiss with ditch
or imigation rights); and all other rights, rgklalﬁes, and profits relating to the real F'ropeay, including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in Iglam h County, State of Gregon (the "Heal Property”):

See Exhibit "A” attached hereto and by this reference incorporated herein. 65

The Real Property or its address is commonly known as 4925 Memorle Lane, Klamath Falls, OR 97603. The Real
Property tax identification number is R-555982.

Grantor presently assigns to Lender (also known as Baneficiary in this Deed of Trust) all of Grantor's right, tile, and interest in and to all present and
future leases of the Property and ali Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Cads security interest in the
Rents and the Personal Property defined below. .

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust: Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Gommercial Code. All references to dollar amounts shall mean amounts in lawful
monsy of the United States of America.

Beneficlary. The word "Bengficiary” means Washington Mutual Bank doing business as Western Bank, its sticcessors and assigns. Washington
Mutual Bank doing business as Western Bank also is referred to as "Lender” in this Deed of Trust.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without limitation Gary L Smelizer, Jr..

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
assignment and securily interest provisions relating to the Personal Property and Rents.

Exlsting Indebtedness. The words "Existing Indebtednéss” mean the indebtadness described below in the Existing Indebtedness section of this
Deed of Trust.

Grantor. The word "Granior” means any and all persons and entities executing this Deed of Trust, including without limitation Gary L. Smeltzer, Jr.
and Catherine L. Smeltzer. Any Grantor who signs this Dead of Trust, but doss not sign the Nota, is signing this Deed of Trust only to grant and
convey that Grantor’s interest in the Real Property and to granta sscurily interest in Grantor’s interest in the Rents and Personal Property to Lender
and is not personally liable under the Note except as otherwise provided by contract or law.

Guarantor. The word "Guarantor’ means and includes Without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebtedness.

Improvements. The word "Improvements® means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Washington Mutual Bank doing business as Western Bank, its successors and assigns.

Note. The word "Note™ means the Note dated December 18, 1997, In the principal amount of $14,600.00 from Borrower to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is December 20,
2007. The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereatter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation afl insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other berefas derived from the
Property.
Trustee. The word "Trustee” means Amerititie and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE {NDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and fo hypothecate the Property; (c) the
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provisions of this Dead of Trust do not conflict with, or result in g default under any agreameant or other instrument binding upon Grantor and do not
result in a violation of any law, requlation, court decree or order applicable to Grantor; (d) Grartor has established adequate means of obtaining from
Borrower on a continuing basls information about Borrower's financial condition; and " (e) Lender has made no representation to Grantor about
Borrower (Including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS, Grantor walves
may prevent Lender from b,
deficiency,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor ang Borrower agree that Grantor's possession and use of the Property shall be
governed by the following provisions:

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform ali repalrs, replacements, and maintenance
necessary to preserve its value,

alened release,” as yseqd in this

Cornpensation, and Liability Act of

ion Act of 1386, Pub. L. No. 99-49g

applicable state or Federa) laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

"hazardous waste" and "hazardous substance” shall also includs, without limitation, petroleum and pétroleum by-products or any fraction thereof
and asbestos. Grantor represenis and warrants to Lender that: () During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatsned release of any hazardous T substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to beliave that there has been, except as Previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, tfreaiment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners Or occupants of the any actual or
threatened litigation or claims of any kind by any person relating to such matters; knowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other shall use, generate, manufacture,
e of, or release any hazardous waste or sy perty and (i) any such activity shall b

without limitation those laws,

whether or not thg Same was or

it, permit, or suffer any stripping of or waste on or to the
Grantor will not remove, or grant to any other party the
gas), sofl, grave! or rock products without tha prior written consent of Lender.

Removal of Improvements! Grantor shall not demolish or femove any improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at afi reasonable times to attend 1o
Lender's interests and to inspect the Property for purpaoses of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requlrements. Grantor shall bromptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to tha use or occupancy of the Proparty. Grantor may confest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Granior has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lenders interests in the Property are not i pardized. Lender may require
Grantor fo post adequata security or a surety bond, reasonably satisfactory to Lender, to brotect Lender's interest.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its opti b i by this Deed of Trust

i i i Or any interest in the Real Property. A "salg

, beneficial or equitable; whether voluntary or

" greater than threg

, A i ] the Real Property,
by any other d of conveyance of Rea Property interest, i i i iabiii

includes any change in ownership of more than twenty-five percent
as the case may be, of Grantor. However, this option shall not be e

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shaj Pay when due all claims for work dona on or for services
rendered or material furnishad to the Property. Grantor shay maintain the Property fres of all liang having priority over or equal to the interest of

f Trust, except for the lien of taxes and assessments not due, axcept for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Tryst,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith dispute over the obligation to
Pay, so long as Lender's interest in the Property is not ieopardized. If a lign arlses or is filad as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) days after Grantor hag notice of the filing, secure the discharge of the lien, or i
requested by Lender, deposit with Lender cash or a sufficlent corporate suraly bond or other security satisfactory to Lender in an amount sufficient
S any costs and attorneys' fees or other charges that could accrue as a result of foreclasure or sale under the lien.
8 shall defend itse!f ang Lender and shall salisfy any adverse judgment before enforcemant agt inst the Property. Granto
name Lender as an additional obliges under any Surety bond furnished In the contest procoedings,

vidence of Payment, Grantor shall upon demand furnish to Lender salisfactory evidence of Payment of the taxes or assessments and shall
authorize the appropriate governmental official to dsliver to Lender at any time a written statement of the laxes and assessments against the
Property,
Notice of Construction, Grantor shall notify Lender at Inast fifisen (15) days before any work is commenced, any services ara furnished, or any
Mmaterials are supplied to the Propety, if any mechanic’s lien, Mmaterialmen's lien, or other lien could be asserted on account of the work, services,
Or materials. Grantor will Upon request of Lendsr furnish to Lender advance assurances satisfactory to Londer that Grantor can and wi pay the
cost of such imprevements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Proparty are a part of this Deed of Trust,
Malntenance of Insurance. Grantor shall procure and maintaln policies of fira insurance with standarg extended coveraga endorsements on a
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feplacement basis for the full Insurable valug covering all Improvemants on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policles shall be written in form, amounts, coverages and basis

company or companies reasonably acceptabis to Lender. Grantor, upon requ

certificates of insurance in form satisfactory to Lender, Including stipulations that coverages

(10) days’ prior written hotice to Lender. Eag| ude an endo

not be impaired in an i

! agrees
unpald principai balance of the loan, up to imum policy limits set under the
by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fiftesn (15) days of the casualty, Whether or not Lender's security Is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the In yment of any lien affecting the Property, or the
festoration and repair of the Property. If Lender elects to apply the proceads

Pair or restoration of the Property shall

nterest, and the remainder, if any, shail ba applied

to the principal balancs of the Indebtedness. If Lender holds any of tha Indebtednass, such proceeds shall be paid
to Grantor as Grantor's interests may appear,

EXPENDITURES BY LENDER. if Grantor failg to comply with any provision
Indebtedness in good standing as required below, or if an i
Lender on Grantor's behalf may, but shall not
expends in so doing will bear interast at 1 i
All such expenses, at
payable with any ins
Note, or (c) be treated asab
these amounts. The rights provi
account of the defauit. Any such action by Lender shall not be construed as curing 1
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Dead of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of record o the Property in feo simple, free and clear of all liens and
encumbrances other than those set forih in the Rea) Property description or In the Existing Indebtedness section below or in any title insurance
policy, title report, or final titla opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Dead of Trust to Lender,

Defense of T Propenty against the
lawiul claims of i of Tmstee or Lender

shall be entitled to
deliver, or cause to i 8

Compllance With Laws. Grantor warrants that the
ordinances, and regulations of governmental authorities,

EXISTING INDEBTEDNESS, The followin

Existing Ind
ccur_under the instrument s
applicable grace period therein, then, at the option of Lender, the Indebtedness secu
Payable, and this Deed of Trust shall bo in defauit,

No Modifleation. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amanded, extended, or renewed without the prior written consent of
Lender. Grantor shaj naither request nor accept any future advances under ty agreement without the prior written consent of
Lender,

hation Is filed, Grantor shall promptly notity Lender in writing, and Grantor shal promptly take such

on and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall b

0 be represented in the Proceading by counsel of itg own choice, and Grantor will defiver or cause to
may be requested by it from time to time to permit such participation,

AXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Cha antor shall execute such documents In addition to this Deed of Trust and take
whatever other nue Lender's lien on the Real Property. Grantor shall reimburse Lender for af
perfecting or continulng this Deed of Trust, including without limitation

registering this Deed of Trust,

Security interest. Upon request by Lender,

perfect and continue Lender's security interest in the Rents and Personal Property,

fecords, Lender may, at any time and without further authorization from Grantor, fila executod counterparts,
of Trustas a financing statement. Grantor shall reimburse Lender for all expenses Incurred in perfecting or
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default, Grantor shall assombla the Personal Property in a manner and st & place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerming the security interest
granted by this Deed of Trust may be obtained (each &s required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and aftorney-in-fact are a part of this Deed
of Trust,

Further Assurances. At any tima, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will causa to be
made, executed or delivered, to Lender or to Lendar's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deods of trust, security deeds, security agreements, financing statements, continuation Statements, instruments of further assurance, certificates,
and other documents as may, in the solae opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
pressrve (a) the obligations of Grantor and Bomower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
securily interasts creatod by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor, Unlass prohibitad by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lendsr for alt costs and expenses incurred in connection with the matters
referred to in this paragraph,

Attomney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 5o for and in the name of
Grantor and at Grantor's oxpense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-~fact for the purposa
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred 1o in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statement on file evidencing Lender's secunity interest in tha Rents and the Personal Froperty. Any reconveyance fee
required by law shali be pald by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defauit ("Event of Default’) under this Dead of Trust:

Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Defauit on Other Payments. Failuro of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compllance Default. Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

False Statements, Any warranty, representation or Statement made or furnished to Lender by or on behali of Grantor or Borrower under this
Deed of Trust, the Note or tha Related Documents is false or misleading in any material fespect, either now or at the time made or furnished.

Defective Collateralization. This Desd of Trust or any of the Related Documeants ceases to bs in full force and effect (including failure of any
collateral documents o create a valid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Borrower, the insolvenicy of Grantor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencemant of any proceeding
under any bankruptey or insolvency laws by or against Grantor or Borrower.

Foraclosure, Forfelture, ete, Commencemant of foraclosura or forfsiture proceadings, whether by judicial procesding, self~help, repossession or
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which s the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender writtent notice of such claim and furnishas reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the tenms of any other agresment batween Grantor or Borrower and
Lender that is not remedied within any grace period provided thereln, including without limitation any agreament concarning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precading events occurs with respect to any Guararitor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or tlability under, any Guaranty of the indebtedness, Lender, at its option, may, but
shall not ba requirad to, permiit the Guarantor's estate to assume unconditionally the obligations arising under the Guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default.

Insecurlty. Lender in good faith deems itself insecure,

Existing Indebtedness. A default shall occur under any Existing Indebtsdness or under any instrument on the Property securing any Existing
Indebtedness, or commancement of any suit or other action to foreclose any existing lien on the Property.

Right to Cure. If such a failure Is curable and if Grantor or Borrower has not baen given a notice of & breach of the same provision of this Dead
of Trust within the preceding twelve (12) months, it mey be cured (and no Event of Defautt will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure; (a) cures the failure within fifteen (15) days; or (b) if the cure requires mors than fiftean (15)
days, immediately initiates Sleps sufficient to cure the fallure and thoreafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, I addition to any other rights or remedies provided by faw:

Accelerate Indebtedness. Lender shall have the right at its oplion without notice to Grantor or Borrower to declare the entire Indebtedness
immediately due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosurs, in either case In accordance with and to the full extent provided by appiicable law. if this Desd
of Trust is foreclosed by judicial foreclosure, Lender will be entitted to a judgment which will provide that if the foreclosure sale proceeds are
Insufficient to satisfy the judgment, execution may issus for the amount of the unpald balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. [f
the Rents are collected by Lender, then Grantor imevocably designates Lender as Grantor's atorney-~in-fact to endorse instruments received in
payment thereot in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are mada, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appolnt Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The racaiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bacomes entitled to possession of the Property upon defautt of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay a reasonable rentaf for the use of the Property, or (b) vacate the Property immediately
upon tha demand of Lender.

Cther Remedles. Trustee or Lender shail hava any other right or remedy provided in this Daed of Trust or the Note or by law.

Notice ot Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at igast
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may bs made in conjunction with any sale of the Real
Property.

Sale of the Property. To tha extent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
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marshalled. in exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property togsther or separately, in
one sale or by separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Elaction of Remedies. A walver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus any remedy
provided in this Deed of Trust, tha Nots, in any Related Document, or provided by law shall not exclude pursuit of any other remady, and an
election to make expenditures or to take action to perform an obligation of Grantor or Boower under this Deed of Trust after faiiure of Grantor of
Borrower to perform shall not affect Lender's right to declare a default and to exercise any of its remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or actior to enforce any of the terms of this Dead of Trust, Lender shall be entited to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any fimits under applicable law,
Lender's attornays’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts fo modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, tille insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obtigations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to afl powers of Trustee arising as a matter of law, Trustes shall have the power to take the following acticns with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property,
and (c) join in any subordination or other agresment affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

Oblligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustes shall have the right to foreclose by notice and sale; and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time 1o time appoint a successor Trustes to any Trusiee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
thi= Desd of Trust is recorded, and the name and address of the successor trusise, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor frustee, without conveyance of the Property, shall succeed to.2ll the titls, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procadiire for substitution of ustes shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall ba_in writing; may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, of, if
mailed, shall be deemed effective when deposited in the United States mall first class, cartified or registered mail, postage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust:” Any party may change its address for notices under this Deed of Trust by giving formal
written notice to the othar parties, specifying that the purposa of the nofice is to change the pary’s address. All copies of notices of foreclosure from
the holder of any lisn which has priority over this Deed of Trust shall be sent tc Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustes informad at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscallanaous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters sot forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uriess givan in wiiting and signed
by the party or parties sought to ba charged or bound by the alteration or amendment,

Applicable Law. This Deed 6f Trust has been dellverad to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the Stats of Oregon.

Caption Headlngs. Ception headings in this Deed of Trust are for convenience purposes only and are not 1o be used 1o interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this' Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Partles. All obligations of Grantor and Borrawer under this Deed of Trust shall be joint and several, and all references to Borrower shall
mean each and avery Borrower, and ali references 1o Grantor shall mean each and every Grantor. This means that each of the persons signing
below is responsible for all obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforcaable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to bs within the limits of enforceability or validity, however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Dead of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referencs to this Deed of Trust and the (ndebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemad to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust chall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Bormower, shall consiitute a waiver of any of Lender's rights or any of Grantor or Borrower’s obiigations as to any
future ransactions. Whenever conseni by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR

X Gary L. eﬂer, Jr. u Il})f\‘
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AP OFFIC A
stateoF__ D egnn, NASEB  JODIL TUTER
v A ¥ 5 NOTARY PUBLIC - CREGON

7 COMMISSION NO. 303550 N
COUNTY OF___ Y\ OupnS D ) N\ oy couaissin

On this day before me, the undarsigned Notary Public, personally appeared Gary L. Smeltzer, Jr.; and Catherine L Smeltzer, to me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their fres and voluntary act and
deed, for the uses and purposes therein mentioned.

Given under my hand and officlal seal this day of \QQKLM\/ .19 Q7
By, /\Q“ adt ‘A GLL&L v Resldingat __ { \anatin Nalip
Notary Publlc In and tor the State of ngahr\ My commission explres M 101

REQUEST FOR FULL RECONVEYANCE

(To be used only when obiigations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby di y sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, y this Deed of Trust (which Is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficlary:
. By:
its:

LASERPRO, Reg. U.S, Pat. A T.M. Ofti,, Ver, 3.24 (c) 1897 CFi ProServices, inc. All rightsreserved, [OR-GO1 SMELTZER.LN R22.0VL]

(8) Lagg Description;

Lot 4 i )
thereg -2 26k 9 of Tract No. 1025, 'WINCHESTER, according 16'the official plat
Creof on file In the office of the County Clerk of Klamath Cougnty, Oregolrclzf o

e LU ~

STATEOF OREGON: COUNTY OF KEAMATH : ss.

Filed for record at request of o the 22nd day

— . Acerititle
of December AD,19-_97 at__11:06 o’clock P__M,, and duly recorded in Vol. Ma7 s
of Mortgages onPage 41387

: Bernetha G. hetsch, County Clerk
FEE  $35,00 By-&ﬂ@.g_@_/




