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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on December 17, 1997
The grantor is Barry W. Thompson, a single person and Holly A. Miller, a single person

("Borrower").
The trustee is Mmerititle , whose address is
222 South Sixth Street, Klamath Falls, OR 97601

The beneficiary is ~ Forg Housing Finance Services,
Services, Inc., a Delaware Corporation

, which is organized and existing

under the laws of the State of New York , and whose address is

P.O. Box 1489, Clackamas, CR 97015-1489
("Lender").

Dollars (USS. $ 87,365.66 ). This debt is evidenced by Borrower’s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable

on April 1, 2028 . rity Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with i i ificati

with interest, advance

Borrower’s covenants greements under this Security

and conveys to Trustee, in trust, with power of sale, the following described property located in
County, Oregon:

Klamath County,
East 460 feet; thence South 190 feet to the Northwesterly line of
the 0.C. & E, Railway right of way; thence Northwesterly along said right of way
line to the place of beginning.

which has the address of 7203 Hager Way, Klamath Falls
[Street]

Oregon 97603 ("Property Address");
{Zip Code]

Initials:
OREGON - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3038 g9/90
Page 1 of 5 SIORC1 12/95




. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 41906
. . 1. Payment of Principal and Interest; Prepag}ment and Late Charges. Borrower shall J)romptly pay when due the
principal of and interest on the debt evidenced 1)}{ the Note and an prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable Taw or to a written waiver by Lender, Borrower shal pay to
Lender on the day monthly payment are due under the Note, until the Note Is paid in full, a sum ("Funds") for: a) yearly taxes
and assessments which may attain priority over this Security instrumeglt as a lien on the Pro crty; (b) yearly lease ol¥l payments
or ground rents on the Property, if any; ¢) yearly hazard or roperty insurance premiums; d) yearly flood insurance premiums,
if any; (e) yearly mort age msurance premiums, if an}/; and (Jt)) any sums payable by Borrower to Lend accordance with the
rovisions of paragraph 8, in liew of the mortgage insurance premuums. These items d "Escrow Items.”
nder may, at any time, collect and hold Funds in amount not to exceed the maximum amount a lender for a federall
mortgage loan may require for Borrower’s SScrow account under the federal Real Estate Settlement Procedures Act ofy 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. S;RESP'A"), unless another law that agplics to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in 2h amount not to exceed the lesser amount. Lender may
estimate the amount of Funds dueon the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law. . .
. . The Funds shail be held in an Institution whose dgposns are insured by a federal agency, instrumentality, or entity
l(%sm:ludmg Lender, if Lender is such an nstitution) or in any Federal Home Loan gank Lender shﬁ appg'] the Funds to pay the
crow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
g the Escrow Items, unless Lender pays Borrower Interest on the icable law permits Lender to make such
a charge. However, Lender may require Borrower to 4y 2 one- C } Gpendent reﬁ estate tax reporting service
used by Lender in connection Wwith this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnin on the Funds, gerrower
and Lender may agree m'wrxtm%; however, that interest shall be paid on the Fands, Lender shalFS ive to Borrower, without
charge, an annual accounting of the Funds, sho dits and debits to the Funds and the purpose for which each debit to the
ured by this Security Instrument.
fzﬁplicable law, Lender shall account to Borrower
. If the amount of the Funds held by Lender at any
0 pay the Escrow Items when due Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deﬁ’ciency in no more than
twelve monthly payments, at Lender’s sole discretion, . .
U(Pon fayment in full of all sums secured by this Security instrument, Lender shall romptly refund to Borrower any
Funds held by Lender. If, under aragraph 21, Lendér shail acquire or sell the Property, Lcn(gar, prior to the acquisition or sale
Olfi thse Pro erIty, shall appiy any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

. A
1 and 2 shall be
third, to interest
to the Property
Borrower shall pay t
I I ay them on time directly to the
gerson owed IE . S s der all not f ] aid under this paragraph. If
Orrower makes these payments directly, tly furnish to g ayments,
. . Borrower shall prom%tly disch, ) éap agrees
It writing to the ayment of the obligation secur i
en by, or defends agamst enforceme

, Lender may give Borrower a notice identifying th
ns set forth above within 10 days of the giving of notice.
. Hazard or Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured aéamst loss by fire, hazards included within the term ‘extended coverage” and any other hazards, including floods
or tlooding, for which Lender requires msurance. This insurance shall be maintained in the amounts and for the periods that

ender requires. The insurance carrier roviding the insurance shall be chosen by Borrower subject to Lender’s apgroval which
n

shall not be unreasonably withheld. If orrower fails to maintain coverage described above, Lender may, at Le
obtain coverage (o protect Lender’s rights in the Property in accordance with paragraﬁlh 7.

All insurance policies and renewals shall be acce})lablc to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policics and renewals, | Borrower shall promptly give to Lender alj receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender.” Lender may make proof of loss if not made nromptly by Borrower, .

Unless Lender and orrower otherwise agree in WIIting, insurance groceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration
Or repair 1s not economically feasible or Lender’s security would be lessened, the msurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance roceeds.” Lender may use th roceeds to repair or restore the Property or to pay sums secured
by this Security instrument, whether or not then due. “The 30-day period will begin when the notice i given.

Unless Lender and Borrower otherwise agree in writing, any agphcatmn of proceeds to

due d S 1 and 2 or change the
under para%a;g: 2
dama, t;tote_ro;t)er
immediately prior to the acquisition.

6. Occupancy, Preservation Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal resufg:nc_e within sixty days after the execution of
this Securifty Instrument and shall continue to occupy the Property as Borrower’s rincipal residence for at least one year after

occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
circumstances exist which are beyond Borrower’s control. Borrower shall not degtrc(?', damziﬁe or impair the Property,
deteriorate, or commit waste on the Properg'. Borrower shall be in efault if any forfeiture action gp
1vil i i at in Lender’s good faith Judgment could result in forfeitare of the Property or
by this Security Instrument or Lender’s Security interest. Borrower may cure such
and reinstate as provided in paragrz}ph 18, by causmg the action or proceeding to be dismissed wi
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
of the lien created by this Security instru;nent or Lender’s security Interest. Borrower sh
the loan application materially false or Inaccurate infor; I r f2
with any material connecti he loan C ote, inc] but not limited to, re
concerning Borrower’s occupancy of the Propert¥ as a principal residence. If this Security Instrument is on a leaseho d, B
shall comg%ly with all the provisions of the lease, If Borrower acquires fee fitle to the Property, the leaschold and the fep title shall
unless Lender agrees to the merger in writing, .
- Protection of Lender’s Rights inthe Property, nants and agreements contained
in this Security Instrument, or there i3 a legal proceeding t : ¢ der’s ri gerty (such as a
proceeding in bankruptcy, probate, f d fi ations), then Lender may do and
pay for whatever is neceéss: > . t 1 ¢ Property. Lender’s actions ma
nclude paying a licn wh as s Security Instrument, uppeanng In court, paying reasonable
ugh Lender may take action un er this paragraph 7, Lender

er’s option,

f, for any reason

orrower shall l?ay the Frcmu_xms required

cl, at a cost substantial y cqi.)nvalcnt to the

, [rom an altérnate mortgaic nsurer approved by Lender. If

lable, Borrower shall pay }, ender each month a sum equal to
Initials: m
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one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and refain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
pfyments may no longer be rcgmrcd, at the option of Lender, if mortgage insurance coverage (1 the amount and for the period
that Lender requires) dprovxdq by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maint t
insurance ends in accordance C [

9. Inspection. Lende K y ] able entries upon and inspections o
Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the insp

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the ¥ roperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be {Jald to Lender. ]

n the event of a total taking of the Property, the proceeds shall be ap{)lied to the sums secured by this Securitg
Instrument, whether or not then due, with any excoss fpaud to Borrower. In the event of a partial taking of the Property in whic
the fair market value of the Property immediately be ore the taking is equal to or greater than the amount of the sums secured
by this Security instrument immediately before the taking, unless Borrower and Lender otherwise agree in writin , the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied b¥ the following fraction: Sa) the
total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediatel
before the takmgl.1 Any balance shall be paid to Borrower., Tn the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writm%l or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security mnstrument whether or not the sums are then due.

If the Propert}' is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at iis option, either to restoration or repair of the Property or to the sums

secured by this Security Instrument, whether or not then duc.

nless Lender and Borrower otherwise aigree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly Fpa{ments re
orbe

erred to 1r§qpara aphs 1 and 2 or chan%e the amount of such payments.
11. Borrower Not Released; arance b{ Lender Not 2 Waiver, Extension of the time for payment or modification
of amortization of the sums secured i)y this Security Instroment §ranted by Lender to any successor in interest of Borrower shall
not operate to releasg the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
to commence proceedmgg agamsg any successor 1n interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security nstrument by reason of any demand made by the original Borrower or Borrower’s successors
in gglterest. A(ley forbéarance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

.12 Sl}llccessors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragraph 17. Borrower’s covenants and agreements. shall be joint and several. Any Borrower who co-signs this Security
nstrument but does not execute the Note: %;) 1s co-signing this Security Instrument only to mort age, grant and convey that
Borrower’s interest in the Property under the terms of this ecurity Instrument; (b) is not pcrsonale obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument o at Borrower’s consent.

the permitted limit; and (b) r { rom Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this retund by reducing the principal owed under the Note or by making a direct payment
to gorrﬁwgs. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

. 14. Notices. Any notice to Borrower provided for in this Securit Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be _directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail t6 Lender’s
address stated herein or an! other address Lender designates b{nlotlce to Borrower. Any notice Pr_owded for in this Security
Instrument shall be deemed to have been given to Borrower to Lender when given as provided in this aragrzph.

. . .. 15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal faw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can bo
glvgn effect gil out the conhlctmg provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Cop{; Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property or a Beneficial Interest in Borrower. 'If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural erson) without
Lender’s prior written consent, Lender may, at its option, re%u1rc immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. . . . . . . . .

If Lender exercises this option, Lender, shall give Borrower notice of acceleration. The motice shall provide a period of
not less than 30 dagls from the date the notice is delivered or mailed within which Borrower must dpay all sums secured by this
Security Instrument. If Borrower fails to lp:ay these sums prior to the expiration of this period, Lender may invoke any remedies
permitfed by this Security Instrument without further notice or deman on Borrower. .

Borrower’s” Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: ga) ays Lender
all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurre. ,(g% cures any
default of any other covenants or agreements; (c p:ﬁls all expenses incurred in enforcing this Security Instrument, including, but
not limited to reasonable attorneys” fees; and (d) takes such action as Lender nmay reasonably require to assure that the lien of
this Security Instrument, Lender’s rfhts in the Property and Borrower’s ol_)h%atlon_ to_pay the sums secured by this Securi
Instrument ‘shall continue unchange . Upon reinstatement by Borrower, this ecurity Insfrument and the obligations secure
hereby shall remain fully effective as if no acceleration had oceurred. However, this right to reinstate shall not apply in the case
of acceleration under I‘?a\ragraph 17. L. . o .

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior nolice to Borrower. A sale may result in a chan%e in the entity ({){nown
as the "Loan Servicer") that collects monthl{ payments due under the Note and this Security Instrument, here also may 1
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with par_a{;ruph 14 above and applicable law. The notice will state the name
andgladdress of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. . .

20. Hazardous SIIJI stances, Borrower shall not causc or permit the presence, use, disposal, §lorai;c, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow an{one else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not appl{) to the presence, use, or storage on
the Progerty of small quantities of Hazardous Substances that arc generally recognized to be appropriate to normal residential
uses and to maintenance of the Property. , . ) . Lo . . .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory a%fncy or privatc purly involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual nowlec}%c. If Borrower leurns, or is notificd by any governmental or regulatory authorlta, that a;xﬁ
removal or other remediation of any azardous Substance affecting the Property is necessary, Borrower shall promptly take
necessary remedial actions in accordance with Envircnmental Law. .

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law” means federal laws und Jaws of the jurisdiction where the Pr crty is located that relate
to health, safety or environmental protection. /

Initial
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NON-UNIFORM COVENANTS. Borrower 2nd Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under Pparagraph 17 unless applicable
law provides otherwisc). The notice shail specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must at failure to cure
the default on or before the date specified in the notice may resuplt
Instrument and sale of the Property. The notice shall further inform B
the right to bring a court action to assert the non-existence of a defayl
sale, If the default is not cured on or before the date specified in t} 00 may require immediate
payment in full of all sums secuved by this Security Insts i invoke the power of sale and

i i i ect all expenses incarred in pursuing the
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of use Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time ang place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of ail or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followiag order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to
the person or persons legally entitled to it.

request Trustee to

y Instrument and all notes evidencing debt secured y this Security

reconvey the Property without warranty to the person or persons legally entitled to it. Such

all pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property,

but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee is permitted
under applicable law,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any attorneys’
fees awarded by an appellate court. ang in a.?y bank:l:upt:(?/ or arbitration proceeding.

25. Riders to this Security Instrument. If bno or more riders are cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the tider(s) were a part of this Security Instrument.

[Check applicable box(es)].

D Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider

D Balloon Rider [ rate Improvement Rider [J second Home Rider

k1 other(s) [specify]  Manufactured Housing Unit Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

aud in any rider(s) executed by Borrower and recorded with it.
Witnesses:

Se
vV B W. Thompson -(Bog’ro:rgr)

<

- (Seal)
Holl@/. Miller -(Borrower)

(Seal)
-(Borrower)

Se.
-(Ba(rro;?ar)
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{Space Below This Line For Ackncwlcdgmém;

STATE OF OREGQ F ] YB& 9 t:(%vxty ss:
On this _1 day of » personally appeared the above named

Barry W. Thowpson and Eol Iy &, Miller

and acknowledged

the foregoing instrument to be voluatary act and deed.

My Commission Expires: | 7¢ Before me:
(Official Seal) '

Initials:
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(TO BE RECORDED WITH THE SECURITY INSTRUMENT)

LENDER: Ford Housing Finance Services, a div. of Associates Housing Finance
Services, InC., a Delaware Corporation

BORROWER: Barry W. Thompscn and Holly A. Miller

PROPERTY: 7203 Hager Way
Klamath Falls, OR 97603

CONSTRUCTION LOAN ADDENDUM INCLUDING
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT
(Manufactured Housing Unit)

"THIS CONSTRUCTION LOAN ADDENDUM shall be deemed to amend and supplenient the Mortgage,
Deed of Trust, Security Deed or Trust Indenture (the "Security Instrument”) of the safhe date given by the
undersigned (the "Borrower”) to secure Borrower’s Note to Lender of the same date ("Note") and covering the
Properiy described in the Security Instrument ("Property”). If the Federal Home Loan Mortgage Corporation
or the Federal National Association buys all or some of the Lender’s rights under the Security Instrument and
Note, or upon the execution of an affidavit by Lender, the provisions and agreements in this Addendum will no
longer have any force and effect.

AMENDED AND ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. Borrower agrees to comply with the covenants and conditions
of the Construction Loan Agreement ("Loan Agreement") between Borrower and Lender, which is incorporated
herein by this reference and made a art of this Security Instrument. The Loan Agreement provides for the
construction of certain Improvements "Improvements") on the Property. All advances made by Lender pursnant
to the Loan Agreement shall be an indebtedness of Borrower secured by this Security Instrument as amended,
and such advances may be obligatory under the terms of the Loan Agreement. The Security Instrument sccures

Agreement, the principal sum and all interest and other charges provided for in the loan documents and secured
hereby shall, at the option of the Lender, become due and payable.

2. Future Advances. This Security Instrument shall secure in addition to the sum evidenced by
the Note all funds hereafter advanced by Lender to or for the benefit of Borrower, as contemplated by any
covenant or provision contained in the Loan Agreement or for any other urpose.

Disbursements to Protect Security. All sums disbursed y Lender prior to completion of the
Improvements to protect the security of this Security Instrument, up to the principal amount of the Note and
any future advances, shall be treated as disbursements pursuant to the Loan Agreement. All such sums shall
bear interest from the date of disbursement at the rate stated in the Note, unless the collection from Borrower
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at

CORSTRUCTION LOAN ADDENDUM INCLUDING Page 1of 4 MFCONAD1 01/97
SECURITY AGREEMENT TO THE SECURITY INSTRUMENT © Pelrson & Patterson 1997
{Manufactured Housing Unit)




the highest rate which may be collected from Borrower under applicable law and shall be payable upon notice
from Lender to Borrower requesting payment therefor.

4, Assignment of Rights or Claims. From time to time as Lender deems necessary to protect
Lender’s interest, Borrower shall, upon request of Lender, execute, acknowledge before a notary, and deliver
to Lender, assignments of any and all rights or claims which relate to the construction on the Property.

5. Breach by Borrower. In case of breach by Borrower of the covenants and conditions of the
Loan Agreement, Lender, at Lender’s option, with or without entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Loan Agreement, or (b) may accelerate the sums secured by this Security
Instrument and invoke any of those remedies provided for in this Security Instrument, or (c) may do both
although failure to exercise any of its rights and remedies at any one time does not mean a waiver.

Termination of Loan Agreement upon Amortization. After completion of all construction,
disbursement of all loan proceeds and the commencement of amortization of the Note, the terms of the Loan
Agreement shall be null and void, and there shall be no claim or defense arising out of or in connection with
the Loan Agreement against the obligations of the Note and this Security Instrument.

7. Property. The property covered by this Security Instrument includes the property described
or teferred to in this Security Instrument, together with the following, all of which are referred to as the
“Property.” The portion of the Property described below which constitutes real property is sometimes referrcd
to as the "Real Property". The portion of the Property which constitutes personal property is sometimes referred
to as the "Personal Property," listed as follows: S :

The Manufactured Housing Unit and any and all buildings, improvements (provided in the Loan
Agreement or otherwise), and tenements now or hereafter erected on the Property; any and all heretofore and
hereafter vacated alleys and streets abutting the Property, easements, rights, appurtenances, rents (subject
liowever to any assignment of rents to Lender), leases, royaltics, mineral, ol and gas tights and praofits, water,
water rights and water stock appurtenant to the Property (to the extent they are included in Borrower's fee
simple title); any and all fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connection with the Property
and all replacements and accessions of them, including, but not limited to those for the purpose of supplying or
distributing heating, cooling, electricity, gas, water, air and light; security and access control apparatus; plumbing
and plumbing fixtures; refrigerating, cooking and laundry equipment; carpet, floor coverings and interior and
exterior window treatments; furniture and cabinets; interior and exterior sprinkler plant and lawn maintenance
equipment; fire prevention and extinguishing apparatus and equipment, water tanks, swimming pool, compressor,
vacuum cleaning system, disposal, dishwasher, range, and oven, any shrubbery and landscaping; any and all plans
and specifications for development of or construction of Improvements upon the Property; any and all contracts
and subcontracts relating to the Property; any and all accounts, contract rights, instruments, documents, general
intangibles, and chattel paper arising from or by virtue of any transactions related to the Property; any and ail
permits, licenses, franchises, certifications, and other rights and privileges obtained in connection with the
Property; any and all products and proceeds arising from or by virtue of the sale, lease, or other disposition of
any of the Property; any and all proceeds payable or to be payable under each policy of insurance relating to
the Property; any and procee£ arising from the taking ofp all or part of the Property for any public or quasi-
gublic use under any law, or by right of eminent domain, or by private or other purchase in lieu thereof; all

uilding permits, certificates of occupancy, certificates of compliance, any right to use utilities of any kind
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including water, sewage, drainage and any other utility rights, however arising whether private or public, present
or future, including any reservation, permit, letter, certificate, license, order, contract or otherwise and any other
permit, letter certificate, license, order, contract or other document or approval received from or issued by any
governmental entity, quasi-governmental entity common carrier, or public utility in any way relating to any part
of the Property or the Improvements, fixtures and equipment thereon; all other interests of every kind and
character which Borrower now has or at any time hereafter acquires in and to the Property, including all other
items of property and rights described elsewhere in this Security Instrument.

8. Security Agreement and Financing Statement. This Security Instrument shall be a security
agreement granting Lender a first and prior security interest in all of Borrower’s right, title and interest in, to
and under the Personal Property, under and within the meaning of the applicable State laws, as well as a
document granting a lien upon and against the Real Property. In the event of any foreclosure sale, whether
made by Trustee or a substitute trustee, or under judgment of a court, all of the Real and Personal Property
may, at the option of Lender, be sold as a whole or any part thereof. It shail not be necessary to have present
at the place of such sale the Personal Property or any part thereof. Lender, as well as Trustee or any substitute
trustee on Lender’s behalf, shall have all the rights, remedies and recourses with respect to the Personal
Property afforded to a "Secured Party" by the applicable State laws in addition to and not in limitation of the
other rights and recourse afforded Lender and/or Trustee or any substitute trustee under this Security
Instrument. Borrower shall, upon demand, pay to Lender the amount of any and all expenses, including the fees
and disbursements of Lender’s legal counsel and of any experts and agents which Lender may incur in connecticn
with: (i) the making and/or administration of this Security Instrument; (i) the custody, preservation, use or
operation of, or the sale of, collection from, or other realization upon any propeity, real and/or personal,
described in this Security Instrument, (iii) the exercise or enforcement of any of the rights of Lender under this
Security Instrument; or (iv) the failure by Borrower to perform or observe any of the provisions or covenants
in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, sign one or more
copies of this Security Instrument in order that such copies may be used as a financing statement under the
applicable State laws. Lender’s signature need not be acknowledged, and is not necessary to the effectiveness
hereof as a de=d of trust, a security agreement, or (unless otherwise required by applicable law) a financing
statement.

9. Completion. Lender shall not be responsible for the completion of the Improvements, and shall
not in any way be considered a guarantor of performance by Contractor. In the event the Improvements are
not completed by Contractor according to the drawings and specifications, and it is determined for whatever
reason the Lender does not have a lien, then Lender shall have a valid lien for its loan amount, less the amount
reasonably necessary to complete the Improvements, or in such event Lender, at its option, shall have the right
to complete the Improvements, and the lien shall be valid for the loan amount.

10. Invalid Provisions. If any provision of this Security Instrument is declared invalid, illegal, or
unenforceable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provision shall be
severed from this Security Instrument and the remainder enforced as if such invalid, illegal or unenforceable
provision is not a part of this Security Instrument.
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Addresses.
The name and address of the Borrower is:

Barry W. Thompson and Holly A. Miller

7203 Hager. Way

Klamath™Falls, OR 97603

The name and address of the Lender/Secured Party is:

Ford Housing Finance Services, a div. of Agsociates Housing

Finance Services,Inc., a Delaware Corporation
P.0. Box 1489

1
Clackamas, OR 97015-1489

12, This Security Instrument is a "construction mortgage.”

Executed under seal this : day of

Barry W. Thompson -Borrower Ho, A. Miller Borrower

A

Seal
Nl
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(Attach to Security Instrument)

MANUFACTURED HOUSING UNIT RIDER TO THE
MORTGAGE / DEED OF TRUST / TRUST INDENTURE
(Manufactured Housing Unit to Become Affixed)

This Rider is made this 17th day of December, 1997 , and is incorporated into
and shall be deemed to amend and supplement the Mortgage/Deed of Trust/Trust Indenture (the "Security
Instrument”) of the same date given by the undersigned (L%e "Borrower") to secure Borrower’s Note to
Ford Housing Finance Services, a div. of Associates Housing Finance

Services, Inc, Delaware Corporation oo ) (the "Note Holder")
of the same date (thc "Note") and covering the property described in the Security Instrument and located at:

7203 Hager Way, Klamath Falls, OR 97603
[Property Address}

Together with the Manufactured Housing Unit described as follows which shall be a part of the real property:
Make: . Fleatwood ,
Model: Country Squire
Year: 1997
Serial Number(s): ORFLV48A/B241020513
Width & Length: 27 % g0

MODIFICATIONS. In addition to the covenants and agreements made in the Security Instrument, Borrower(s)
further covenant and agree as follows, for themselves, their heirs and assigns and Note Holder:

A, Property:

Property, as the term is defined herein, shall also encompass the Manufactured Housing Unit described
above, affixed to the real property legally described herein.

Additional Covenants of Borrower(s):

(a) Borrower(s) covenant and agree that they will comply with all State and local laws and
regulations regarding the affixation of the Manufactured Housing Unit to the real property
described herein including, but not limited to, surrendering the Certificate of Title (if required)
and obtaining the requisite governmental approval and accompanying documentation necessary
to classify the Manufactured Housing Unit as real property under State and local law.
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Borrower(s) covenant that affixing the Manufactured Housing Unit to the real property legall
described herein does not violate any zoning laws or other local requirements applicable to
manufactured homes,

In the event state or local law does not provide for a surrender of title, Borrower grants Lender
i Manufactured Hoysj

a security interest in the

sing U, d shall execnte such documents as
Lender may request to evidence Lender’s security

nit an
interest therein,

By signing this, Borrower(s) agree to all of the above,
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record gt request of Amerititle - the 24th day
of\% AD,19_97 4 —11:45 ocrock —A. M, and duly recordeq inVol. __M97 ,
of\M&%es\ on Page 41905 .
—42905
E; Bernetha G, @ \
FEE $60.00 By h, County Clerk




