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| DEED OF TRUST

d

IS DEED OF TRUST IS DATED DECEMBER 16, 1997, among Stephen Joachim and Heather L Joachim,

~Husband and Wife, whose address is 9506 Ben Kerng Rd, Klamath Falls, OR 97603 (referred to below as

;‘"Gmntor"); South Vailey Bank & Trust, whose address is P O Box 5210, Klamath Fails, OR 97601 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and William P. Brandsness, whose address is

411 Pine Street, Klamath Falls, OR 97603 (refeired to below as "Trustee"). :

CONYEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, titte, and interest in and to the following described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, rights of way, and appurténances; all water, water rights and ditch rights {including stock in utiliies with ditch
or irrigation rights); and all other r;ghts, ro;lames. and profits relating lo the real %roperty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in Kiamath County, State of Gregon (the "Heal Property"):

Lot & in Block 18 of SECOND ADDITION TO KLAMATH RIVER ACRES, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, oregon.

The Real Properly or its address is commonly known as 9506 Ben Kerns Rd, Kiamath Falls, OR 97603.

Grantor presently assigns to Lender (also known as:Bensficiary in-this-Deed of Trust) all of Granter’s right, fitle, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addilion, Grantor granis Lender a Uniform Commercial Code security interest in the
Rents and tha Parsonal Property defined below. o ‘

DEFINITIONS. The follawing words shall hava the {ollowing. méanings when used in this Daed 'of Trusl. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed fo such terms in the Unifdrm Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States cf Amsrica. ' :

Beneficlary. The word "Beneficiary” means South Vailgy Bank & Trust, ilé suc_:céssors and assigns. South Valley Bank & Trust also is raferred to
as "Lender” in this Dead of Trust. o ‘ ’

Deoed of Trust. The words "Dead of Trust" mean this Deadvcf,Trusll‘ among‘Grantor. Lender, and Trustes, and includes without limitation all
assignment and securily interest provisions relating to the Personal Proparly and Rents.

Existing Indebledness. The words "Exisling Indebladness® mean the indebladness described below in the Existing Indebledness section of this
Deed of Trust. R . S

Grantor. The word "Grantor” means any and ail persons and entilies’ execuling this Deed of Trust, including without limitation Stephen Joachim
and Heathar L Joachim. S

Guarantor. The word "Guarantor” means and includes without fimitation any and sll guerantors, sureties, and accommodation parties in
connection with the Indebtadness.

improvements. The word "Improvements” means and includes wiltiout limitation all axisting and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilltiss, additions, replacements and other construction on tha Real Property.

Indebtedness. The word "Indsblednass” means all principal and inlerast payabls unger the Note and any amounls expended or advanced by
Lender to discharga obligations of Grantor or expensas incurred by Trustes or Lender to anfocce obigations of Grantor under this Deed of Trust,
togsther with Interest on such amounts as provided in thls Dead of Trust. In addition to the Nate, the word "Indebledness” includes all obligations,
debts and liabilities, plus interast thereon, of Grantor 3o Lender, or any one of more of them, as wat! as all claims by Lender against Granter, or any
one or more of them, whather now existing or heraafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether dus or not due, absolute or contingent, liquidated or unliquidated and whather Grantor may be liable individually or jointly with
others, whather obligatad as guarantor or otherwise, and whather recovery upon such Indebtedness may be or hereafter may become barred by
any stalute of limitations, and whether such Indebtedness may bs or hereafter may becoms otherwise unenforceable.

Lender. The word "Lender” means South Vailay Bank & Trust, its successors and assigns.

Nofe. The word "Koie" mesns the Kole dated Decembuer 16; 1897, in the principal amount of $21,933.52 from Grantor o Lender,
togsther with all renewals, exiensions, modifications, refinancings, and substitutions for the Nofe. The maturity date of the Note is December 20,
2002. The rale of interest on the Nots s subjest to indexing, adjustment, renswal, or rénegotiation.

Personal Property, The words "Personal Propsrly” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereatier allached or affixad fo the Real Property; together with ali accessions, parls, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceads (including without limilation ad Insurance prooseds and refunds of
premiums) from any sale or other disposition of the Property.
Property. The word "Propearty” means collectively the Real Properly and the Personal Properly.
Real Property. Ths words "Real Property” mean the property, interests and rights dascribad above in the "Convsyance and Grant” section.
Related Documents. Ths words ralated Documants™ mean: and. inciude without limitation’ ali promissory notes, credit agresments, foan
agresments, envircnmental agreements, guaranties; seéurity agreements, morigages, deeds of trust, and all other instruments, agreaments and
documents, whether now or hersafter exisling, executed in connection with the indeblednsss.
fients. The word "Rents” means all prasent and fuiure rents, favenues, income, issuss, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee”™ means William P. Brandsness and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDKESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST iS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: L :

PAYMENT AND PERFORMANCE. Except as otherwise providéd in ihis Deed of Tr’us!?- Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a limely manner perforn all of Grantor's obligations under the Note, this Deed of Trusi, and the
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor.agrees that Grantor's possession and use of the Property shall be governed by the

following provisions:
Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remaln in possession and control of the Propedy, (b) use,
operate or manage the Property, and (c) collect any Rents from the Properly. The following provisions relate to the use of the Property or to other
limitations: ont the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
égggé)VED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintain. Grantor shall maintain the Properly in fenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The lerms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened releass,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6301, el seq., or other applicable state or Fedaral laws, rulss, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and patrolsum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manutfacture, storage, treatment, disposal, release or threatensd release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in wriling, (i) any use, ganeralion, manufacturs, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowlsdged by
Lender in writing, (i) neither Grantor nor any tenant; contractor, agent or other authorized user of the Properly shall use, generate, manufacture,
storg, treat, disposa of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activily shali be
conductsd In compliance with all applicable faderal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o enler upon the Property to make such inspecticns and
tests, at Grantor's expense, as Lender may deem appropriate to detsrmina compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be conslrued lo create any responsibility or liability on the
pari of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's dus diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liabls for cleanup or other costs under any such laws, and (b) agrees lo
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penatties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, felsase or threatened release occurring pricr to Grantor’s ownership or inferest in the Property, whether or not the same was or
should have besn known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction-and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slripping of or waste on or to the
Property or any portion of the Property. Without limiting tha generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory lo Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Entar, Lander and its agents and representatives may enter ubon_!he Real Properly at afl reasonable times to altend to
Lender's Inferests and to Inspect the Property for. purposes of Granior's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. . Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, or regulation and withhold compliance during any proceeding, including appropriate appeais, so fong as Grantor has notified Lender in
wriing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are nol jeopardized. Lender may require
Grantor to post adequate security or a surety bond; reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neifher to abanden nor leave unatiended the Property. Grantor shall do all other acls, in addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, af its opfion, declare immediately dus and payable all sums secured by this Desd of Trust
upon the sale or transfer, without the Lender's prior writlen consent, of a or any part of the Real Propery, or any interest in the Real Property. A “sale
or transfer” means the convayance of Real Property or any right, tille or interest thersin; whether legal, beneficial or equitable; whether voluntary or
involuntary; whettier by oulright sale, desd, installment sale contract, Tand contract, conlract for deed, leasehold interes! with a term greater than three
(3) years, lease—option contract, of by sale, assignment, or transfer of any beneficial inferest in or to any land trust holding fitle to the Real Property, or
by any other method of conveyance ¢/ Real Property interest. [f any Grantor is a corporation, partnership or limited fiability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock; partnership inferests or limited liability company inferests,
as ihe case may bo, of Grantor. However, this option shall not be exarcised by Lender if such exercisa is prohibited by federal law or by Oregon law.

. TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquericy) all taxes, special faxes, assessments, charges (including water and
sewsr), fines and impositions levied against or on accaunt of the Property, and shall pay when dus all claims for work done on or for services
rendered or material furnished to the Property. Grantor shait maintain the Properly free of all liens having pricrity over or equal fo the interest of
Lender under this Deed of Trust, except for ths lien of faxes and assessments-not dus, except for the existing indebtedness referred to below, and
excep! as otherwise provided in this Deed of Trusl. o

Right To Contest. Granlor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation 1o
pay, so long as Lender’s inferest in the Properly is not jeopardized. if a lien arises or is filed as a resuit of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satistactory to Lender in an amount sufficient
1o discharge the lien plus any costs and aflorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the a@ppropriate governmental official fo dsliver to Lender at any fima a writlen statement of the taxes and assessments against the
Property. co ’ :

Notice of Conslruction. Grantor shall notify Lender at least fifteen (15) days batare any work is commenced, any services are furnished, or any
materials are supplied to the Property, Il any machanic's lian, materialmen’s fien, or other lisn could be asseried on account of the work, services,
or malsrials and the cost exceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactosy lo Lender
that Grantor can and will pay the cos! of such improvements. ; :

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain poticles of fire insurance with standard extended coverage endorsements on a
replacerment basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application ot any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such othsr hazard and liability insuranca as Lender
may reasonably require. Policies shall be written in form, amoun@s. coverages and basis reasonably acceplable fo Lender and issued by a
company or companies reasonably acceptable to Lender. Granlor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including sfipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior writlen notice to Lender. Each insurance policy also shall include an endersement providing that coverage in favor of Lender will
no! be impaired in any way by any act, omission or default of Grantar or any other person. Should the Real Property at any time become Iccated
in an area designated by the Direclor of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy fimits set under the Nafional Flood
Insurance Program, ‘or as otherwise required by Lender, and fo mainlain such insurance for the term of the loan.
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Appiication of:Prodeeds. ;: Granlor: shall promplly ‘rfictify:Lender ‘ot any loss. or-damage:to the-Property. if the estimaled cost of_repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fileen (15) days of the casually. Whether or not
Lender's security Is impaired, Lender may, at its election, recelve and retain the proceads of any insurance and apply the procseds to the
reduction of the Indebladness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elacts o apply
the proceeds o restoration and repalr, Grantor shall repalr or'repldca fhe damaged or destroyed Improvaments iri a manner salisfactory to Lender.
Lender shall, upon satisfactory proof of such experiditufe; pay ' or ‘reimburse’ Grantor from the proceeds for the reasonabis cost of repair or
restoration if Grantor is not in default under this Deed of Trust. Any:proceeds which have not bean disbursed within 180 days sfter their receipt
and which Lender has not committed to the repair or resloration of the Property shall be used first to pay any amoun! owing to Lender under this
Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender

holds any proceeds afler payment In full of the Indebtedness, such proceads shall be paid to Grantor as-Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. During tha period in which any Existing Indebledness described below is in affect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would conslitute a duplication of insurance requirement. I
any proceeds from the insurance become payable on loss, the provisions in this Desd of Trust for division of proceeds shall apply only to that
portion of the procesds nat payable to the holder of the Existing indebledness.

EXPENDITURES BY LENDER. it Grantor fails to comply with any provision of this Desd of Trust, including any obiigation to maintain Existing
Indsbledness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behaif may, bul shall not be required to, lake any action that.Lender desms appropriale. Any amount that Lender
expends in so doing will bear interest at the rate provided for in the Note from the dale incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any installment payments to become due during either (i) the term of any applicable insurance policy or (i} the remaining term of the
Note, or {(c) be Ireated as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on
account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remady that it otherwise
would have had.

WARRANTY; DEFENSE OF TiTLE. The following provisions refating to ownership of the Properly are a part of this Deed of Trust.

Tille. Grantor warrants that: (a) Grantor holds good and marketable title of
encumbrances other than tho! i i
policy, litie report, or final title opinion issued in favor of, and

full right, power, and authority to execute and deliver this Dee

Defense of Title. Subject to the excsption In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful ciaims of all persons. In the event any action or procesding is commenced that questions Grantor's title or the inlerest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender
shail be entitled to participate in the proceeding and fo be represented in the proceeding by counsel of Lender’s own choice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Cempliance With Laws, Granlor warranis that the Property ‘and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. .

EXISTING INDEBTEDNESS. The foliowing provisions concerning existing indebtedness {the "Existing Indebledness") are a part of this Deed of Trust.

Exlsllhg Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and inferior o an exisling lien. Granlor expressly
covenants and agrees to pay, or ses to the payment of, the Exisling Indebtedness and to prevent any dsfaull on such indebtedness, any default
under the instruments evidencing such indebledness, or any default under any security documents for such indabtedness.

Default. If the payment of any instalimant of principal or any interest on the Existing Indebtedness is not mgde within the fime required by the note
evidencing such indebledness, or should a dafault occur under the instrument securing such. indebtednass and not be cured during any
applicable grace period therein, then, at the oplion of Lender, the Indsbtedness secured by this Deed of Trust shall become immediately due and

payable, and this Dead of Trust shall be in defauit.

No Modification. Grantcr shall not enter into any agreament with the holder of any morlgage, dead of trust, or other security agreement which
has priority over this Deed of Trust by which that agresment is modified, amended, extendad, or renewsd without the prior written consent of
Lender. Grantor shall neither request nor accept any fulure advances under any such security agraement without the prior written consent of
Lender. .

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Daed of Trust.

Appiicatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any procsading or purchase
in lisu of condemnation, Lender may at its slection require that all or any portion of the net procesds of the award bs applied to the Indebledness
or the repair or restoration of the Property. The net proceads of the award shall mean the award afier payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustea or Lender in connection with the condemnation, - -

Proceedings. it any procssding in condemnation is filed, Grantor shall promptiy .notity Lender, in wiiling, and Grantor shall promplly take such
steps as may be necessary lo defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitled to participate in the procesding and to be represented In the proceeding by counsel of ils own choice, and Grantor will dsliver or cause to
be delivered to Lender such instruments as may be requasted by it from time to fime to permif such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: : ‘ ) ’ .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and iake
whalever other aclion is requested by Lender 1o perfact and continus Lender's lien on the Reai Froperty. Grantor shafl reimburse Lender for all
taxes, as described below, logather with all expenses incurred in racording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fess, documantary stamps, and other chargss for recording or registering this Dead of Trust,

Taxes. The following shall constitute taxes to which this section applies: (a) a specific lax upon this type of Dead of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required lo deduct from payments
on the Indebtednass secured by this type of Deed of Trust; (c) a tax on this type of Daed of Trust chargeable agains! the Lendsr or the holder of
the Nots; and {d) a specific tax on all cr any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subssguant Taxes. If any tax to which this section applies.is enacted subsequent o the date of this Deed of Trust, this event shall hava the same
eifect as an Event of Defaull (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays ihe fax before it bacomes delinquent, of {b) contests the tax as provided above in the Taxes and Liens
seclion and deposits with Lendsr cash or a sufficiant corporale sursly bond or other security satisfactory to Lender.

SECURITY AGREEMENT;‘ FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreament are a parl of
this Deed of Trust. ) :

Securily Agreement. This instrument shali constituls a securily agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execule financing stalements arid lake whatever other aclion is requestad by Lender to
perfect and continue Lender’s sscurily intarest in the Rants and Personal Properly. In addition to recording this Dead of Trust in the real property
records, Lender may, al any time and wilhout further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. - Grantor shall reimburse Lendsr for all expenses Incurred in perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in & manner and al a place reasanably convenient 1o Granlor and Lender and make it
availabie to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debior) aitd Lénder (secured parly), from which information concerning the security interest
granted by this Desd of Trust may be obtained (each as required by the Unitorm Commercial Code), are as stated on the first page of this Dead of
Trust. ‘ o

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances and attorney-in~fact are & part of this Deed
of Trust. . [

Further Assurances. At any lime, and from time lo time; upon 're’qiiesl -of Lender, Grantor will make, execuls and daliver, of will causa 1o be
made, execuled or delivered, to Lender or {o Lender's designes, and when requssled by Lander, causs fo be filed, recoidad, refiled, or
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rarecorded, as the case may be, al such times and In such offices and places as Lander may deem approprizle, any and all such morigages,
‘deeds of trust, Security deeds, securily agreements, financirg’ statements, cohtinuation”stalements, instruments’ of further assurance, cerificates,
and other documents as may, in the sole opinion’ of Lénder, be necéssary or dasirable in order to- effsctuate, complate, perfect, continus, or
praserve (a)tha obligations of Grantor under the Note, this Desd of Trust, and the Related Documents, and (b) the liens and securily interests
crealed by this Dead of Trust on the Fropsrty, whsther now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary by.Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. - ) . . S S

Attorney=-in-Fact. If Grantor fails to do any of the things refarred {0 in the precsding paragraph; Lender may do so for and in the name of
Grantor and-at Grantor's expense: For such purposes, Grantor hereby Irevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of making, executing, delivering, filing, recording, and doing ail other things as may be necessary or desirable, in Lender's sola opinion, to
accomplish the matters referred to in the preceding paragraph. . -

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
Desd of Trust, Lender shall execute and deliver to Trusles a request for full reconveyance and shall exscute and deliver to Grantor suilabls statements
of termination of any financing statement on fila evidencing Lender's securily interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permitted by applicable law. .

DEFALLT. Each of the following, at the option of Lender, shalt constitule an event of defaull (Event of Default”) under this Deed of Trust:
Default on indebledness. Failure of Grantor to make any payment when due on the indsbtedness.

Default on Othes Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effact dischargs of any lien..

Default In Favor of Third Parties. Should Borrower or any Grantor default under any lcan, extension of credil, security agreement, purchass or
sales agreement, or any other agresment, in favor of any other creditor or person that may materially affect any of Borrower's propery or
Borrower’s or any Grantor’s ability to repay tha Loans or perform their respective obligations under this Deed of Trust or any of the Related
Documents. . .

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Dead of Trust, the Nole
or in any of the Related Documents. '

False Statelﬁqnts. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Relatéd Documents is false or misleading in‘any material respect, either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or ahy"of the Relaled Documents ceases 10 be in full force and effect (including failure of any
collateral documents to creale a valid and perfécted security interest or lian) at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appoiniment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruplcy or insalvency
laws by or against Grantor. However, the death of any Grantor will not be an Event of Default if as a result of the death of Granlor the
Indebtedness is fully covered by credit fife insurance.

Foreclosure, Forfeiture, elc. Commencement of foraclosurs or forfeiture proceedings, whether by judiclal proceeding, selt-help, repassession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good Taith' dispute by Grantor as to tha validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Lender written nofice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Atfecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the velidily of, or liability under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume uncondiiionally the obligations arising under the guaranty in a manner salistactory
to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith desms itself insecure.

Existing Indebledness. A default shall occur under any Existing Indabtedness or under any Instrument on the Property securing any Exisiing
Indebladness, or commencemant of any suit or other action to foreclose any existing fien on the Property.

Right to Cure. ¥ such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends wiitlan notice
demanding cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fiftean (15) days, immediately
iniiates sleps sufficient to cure the failure and thereafter continues and completes all reascneble and necessary sieps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one of more of the following rights and remadiss, in addition to any other rights or remedias provided by law:

Accelerate Indebledness. Lender shall have the right at its option without nolice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required fo pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extant provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied fo a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respact to alt or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured parly under
the Uniform Commercial Code. ’

Cotlect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s cosls, against the Indebledness. In furtherance ot
this right, Lender may require any tenant or other user of the Property o make payments of rent or use fees direclly to Lender. if the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in payment thereof
in the name of Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in responsa to Lender’s
demand shal! salisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise ils rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shali have the right to have a raceiver appointed to-take possession of all or any part cf the Property, with the power to
prolact and preserva the Property, to operate the Properly preceding foreclosure or sale, and to collect the Ranls from the Property and apply tha
proceads, over and above the cost of the raceivership, against the Indebledness. The receiver may serve without bond if permitied by law.
Lender's right o the appolntment of a receiver shall exist-whether or not the apparent value of the Froperly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Propsrly upon default of Grantor, Grantor shall bacome a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either {a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immedialely
upon the demand of Lender. b

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or tha Note or by law.

Notice of Sale. Lender shall give Grantor reasenabla nofice of the lime and place of any public sale of tha Personal Properly or of the time after
which any private sale or other intended disposition of the Parsonal Property is to be mads. Reasonabls notice shali mean notics given al least
ten (10) days before the time of the sale or dispdsition.  Any sale of Personal Properly may be made in conjunction with any sale of the Real
Property. . S L :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby: walves any:and all rights {o have the Property marshaied. In
exercising its rights and remedies, the Trustes or Lender shall be fres to sell all or any part of the Property togsther or separately, in ona sale or by

. _separals sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Wa!ver;AVEiechBxi of Remedles. A waiver by any parly of a breac '_ovi;é pvro_iriSiovn‘ of this Daed of Trust shall not conslitute & waiver of of prejudice
the party's rights otherwise to demand sltrict compliance-with-that provision or any other provision. Election by Lender to pursue any remedy
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ (O LG o1)
county oF_A /i /K

On this day before me, the undersigned Notary Public, personally appeared Stephen Joachim and Heather L Joachim, 1o me known to be the
individuals described in and who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

lee% Wal this 45 = day of bce cﬂé(,e. . .18 vA V4
By - ; / gw—‘/e/ Residingat__ Y/ 2 oF

Notary Public In and for the State of [ A & or) My commission expires

'REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: . Trustee )

The undersigned is the legal owner and holder of all Indebledness secured by this Dead of Trust. All sums sscured by this Deed of Trust hava been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing lo you under the terms of this Deed of Trust or pursuant o
any applicable statule, to cancel the Note secured by this Deed of Trust {(which is delivered to you together with this Deed of Trust), and to raconvay,
without warranty, to the parties. designated by the tarms.of this Deed of Trusl, the estate now held by you under this Deed of Trust. Plsase mail the
reconveyance and Related Documents to: ) .

Date: ] : I "7 Beneficlary:
. . N N ‘, By:
s

CASER PRO, Rag U.S. Pat, & T.M. OTL., Ver. 3.23(c) 1997 CFI PraServices, fnc. Altrights reserved. [OR-GOs JOACHIM.LNRS.OVL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of __- South Valley Bank the 24th day
of December AD,19.97 at 1:11 _ o’clock P. M., and duly recorded in Vol. ___M97 ,
of______ Mortgages v on Page 41956
Bernetha G. h, County Clerk
FEE  $35.00 By Kutilum Kras)
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provided in this Deed of Trust, the Note, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an
slection lo make expenditures or o take aclion to perform an obligation of Grantor under this Dead of Trust afler failure of Grantor to perform shall
not affect Lender’s right to deciare a default and to exercise any of ils remedies.

Attorneys’ Fees; Expenses. If Lender instilules any suit or action to enforce an
recover such sum as the court i

art of the indebtedness payable on demand and shail bear intarest at the Note rate from the dale of
expenditure unlil repaid. Expenses covered by this paragraph include, without limitation, however subject to any fimils under applicable law,
Lender’s attorneys’ fees whether or not thers is a lawsuit, including atiorneys’ fees for bankruptcy proceedings (including efforts 1o modify or
vacats any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' reports, appraisal fees, tile insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Truslea arising as a matter of law, Trustes shall have the power o take the following actions with
respect to the Property upon the writlen request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Raal Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Red! Property;
and (¢) join in any subordination or other agreement affecting this Deed of Trust or the inferest of Lender under this Deed of Trust.

Obligations to Nolify. Truslee shall not bs obligated to notify any other pary of a pending sale under any other trust deed or lien, or of any acfion
or proceeding in which Grantor, Lender, or Truslee shall be a parly, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In additicn to the rights and remadies set forth above,
with respect to all or any part of the Property, the Trustee shall have ‘the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and lo the full extant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the racorder of Klamath County, Oregon. The instrument shall
conlain, in addition to all other matlers required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor truslee, and the instrument shall be executed and acknowledged by
Lender or ils successors in interest. The successar trustes, without conveyance of the Property, shall succeed to all the titig, power, and dulies
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shali gavern to the exclusion of
all other provisions for, substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shail be in wriling, may be sent by telefacsimile, znd shall be
effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be desmed effective when
deposited in the United States mail first class, certified or registered mail, postage prepaid, direcled to the addressas shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Dead of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notica is to change the party’s address. Al copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all times of Grantor’s current address. .

MISCELLANEOQUS PROVISIONS. The follawing misceltansous provisicns are a part of this Desd of Trusi:

Amendments. This Deed of Trust, together wilh any Relatad Documents, constitutes the entire understanding and agreement of ths parties as to
the matters set forth in this Dead of Trust. No alleration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or partias sought to be charged or bound by ths alteration or amendment. .

Appiicable Law. This Deed of Trust has been delivered fo Lender and acceptad by Lender in the State of Oregon. This Deed of Trust

shail be governed by and construed in accordance wilh the laws of the State of Cregon. -
Caplion Headinga. Capiion headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or dsfine the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Muitiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be desmed to be modified 1o be within the limits of enforcaability or validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respecls shall remain valid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shalt be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vestad in a person other
than Grantor, Lendar, without notice to Grantor, fray deal with Grantor’s successors with reference to this Deed of Trust and the indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Tima Is of the essance in the parformance of this Deed of Trust.

Waivers and Consents. Lender shall not be desmad lo have waived any righls under this Deed of Trust {or under the Related Documents)
uniess such waiver is in wriling and signed by Lender.. No delay or omnission on the part of Lender in axercising any righ! shall operale as a waiver
of such right or any other right. - A waiver by any party of a, provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise lo demand strict compliance with: that provision or-any .other provision. - No prior waivsr by Lender, nor any coursa of dealing
between Lender and Grantor, shall conglitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lander in any instance shall not constitute
continuing consent to subssequent instances where such consent isrequired. - - : .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL:THE PROVISIONS OF THIS GEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ O¥eg o) )

) )ss
countY of_£fZrn /K

On this day before me, the undersigned Notary Public, personally appeared Stephen Joschim and Heather L Joachim, to me known to be the
individuals dsscribad in and who sxecutad the Deed of Trust, and acknowledged that they signsd the Dead of Trust as their free and voluntary act and
deed, for the uses and purposes therein mentionad. .

Given under my hgnd apg offcielsealthis /5 = dayot__Decepmbee 19 727
WM / G2l Residingat __ 2/ /o0 Ry

Notary Public in and for the Stato of (7. G o) My commission expires

REQUEST FOR FULL RECONVEYANCE

(To be usad only when obligations have been pald in full)
To: , Trustea ) S
The undersigned is the lagal owner and holder of alt Indsbledness secured by this Deed of Trust.: All sums secured by this Deed of Trust have been

fully paid and satisfied. You are hereby di , you of any sums owing toyou under the terms of this Deed of Trust or pursuant to
any applicable statuts, to cancel! the Nots secured by this Deed of Trust (which is deliversd to you togsther with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the ierms of this Deed of Trust, the estate now. heid by you under this Dead of Trust. Plagse mait the
reconveyance and Related Documents lo:

Date: ] ' Beneficiary:
: , . By:

its:

LASERPRO. Reg. U.S. Pat. & T.M. OI1., Ver. 3.23(c} 1897 CFI ProServices, Inc. ‘Altrights reserved, "OR-GO1 JOACHIM.LN Rs.0VL]

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of ___. South Valley Bank the 24th day
of December AD,19_97 at 1;11 o’cleck P. M, and duly recorded in Vol. M97 .
of Mortgages = onPage _ 41956 .
Berngtha G. ?sch. County Clerk

FEE $35.00 By ”

¢




