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a ' DEED OF TRUST

4iS DEED OF TRUST IS DATED DECEMBER 2, 1997, among Allan L Cralgmiles and Jane A Craigmiles, as
TIENANTS BY THE ENTIRETY, whose address is 9324 St. Andrews Circle, Kiamath Falis, OR 97603 (referred to
‘Bilow as "Grantor"); South Valley Bank & Trust, whose address Is P O Box 5210, Kiamath Falls, OR 97601

(referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and William P. Brandsness, whose
atldress is 411 Pine Street, Kiamath Falls, OR 97601 (referred to below as "Trusiee”).

CONVEYANCE AND GRANT. For veluable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and lo the follawing described real properly, together with all existing or subsaquently erected or affixed buildings,
improvamants and fixtures; all easements, rights ot way, and appurienances; all water, water rights and ditch rights (including stock in utiities with ditch
or imigation rights); and all other rights, rolsmes. and profits relating to the real property, including without fimitation all minerals, ofl, gas, geothermal
and similar matters, located in Kiamath County, State of Oregon (the "Real Property™):

Unit A of Bullding No. 3, STAGE It PLAT OF TRACT 1271 - SHIELD CREST CONDOMINIUMS, according
1o the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon.

Together with that interest in common areas as disclosed by Declaration of Shield Crest Condominiums
recorded April 23, 1991, and Supplemented by Supplementa! Declaration.

Also together with an undivided interest in all those private roads shown on the plat and more
particularly described in Declaration recorded. in Volume M84, page 4256, and in Easement recorded
May 23, 1990, in Volume M90, page 9828, Microfilm Records of Kiamath County, Oregon.

The Real Property or iis address Is commonly known as 9324 St. Andrews Circle, Klemath Falls, OR 97603. The
Rea! Property.lax identificalion number Is 3910-00880-80011. ... o
Granlor presently assigns to Lender (also known as Beneficlary In this Deed of Trus!) all of Granlor's right, title,-and interest in and to all present and
future leasses of the Property and gl Rents from the Propery. In addition; Granlor grants Lendsr a Uniform Commercial Cods securily intarest in the
Rents and the Porsonal Property defined below. ="+~ T - 7 S .
DEFINITIONS. The following words shall have ihe following meanings when used in this Dead of Trust. Terms not otherwisa dsfined in this Desd of
Trust shall have tha meanings attributed to such terms in the Uniform Commerclal Coda. All referances to dollar amounts shall mean amounts in lawful
monsy of the Unitad States of America. [T .
Benaficiary. The word "Beneficlary” means South Vallay Bank & Trust, its successars and assigns. South Valley Bank & Trust also Is referred to
as "Lendesr” in this Deed of Trust. Gl e R S : _
Deed of Trust. The words Deed of Trust" mean, this Daed of Trust among Grantor, Lender, and Trustes, and includes without imitation all
assignment and sacusity inlerest provislons relating io-the Personal Property and Rents.
Existing 1!n;lebledne;;ss. The words "Existing Indebtedness™ mear the indebledness doscribed below in the Existing Indebledness section of this
Deed of Trust. e .
Grantor. The word "Grantor” means any and all persons-and sntities execuling this Deed of Trust, including without limitation Allan L Craigmiles
and Jane A Craigmilas. - - o : EERU I Lo
Guarantor, The word “Guarantor® means and includes without limitation any and all guarantors, sureties, and accommodalion parties in
connection with the Indebtedness. L ‘
Improvemants. The word "Improvements”. means and includes without Hmitation all existing and future improvements, buildings, struciures,
mobile homes affixed on the Real Property, faciiities, additions, replacements and other construction on the Raal Property.
indebledness. The word "ndebiedness” means all principal-and interest payable under the Note and any amounts expended or advanced by
Lender lo dischargo obligations of Grantor or expenses incurred by Trustes or Lender to enforco obligations of Grantor under this Desd of Trust,
together with interes! on such amounts as provided in this Deed of Trust. The lien of this Deed of Trust shall not exceed at

any one time $24,000.00. e ,
Lendar. The word "Lender" means South Valiey Bank &Trust, its successors and assigns.

Note. The word "Note" means the Nole daied December 2, 1997, in' the p,rlnc!g:l amount of $24,000.00 from Grantor to Lender,
together with all renawals, extensions, modlfications, refinancings; and substitutions for't Nots. The maturity date of the Note Is March 31, 2003.

The rate of interest on the Note Is subject to indexing, adjusiment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and cther articles of personal property now or hereafter owned
by Grantor, and now or heveafter attached or affixed 1o the Raal Property; together with at accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without timitation alt insurance procesds and refunds of
premiums) from any sale or-other disposition of the Property. > . -

Property. The word "Property” mears coliectively the Reai Property and the Personal Property.
 Real Property. The words Real Property” mean the property, Interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Docdments™ moan and include: without imitation a ‘promissory notes, credit agreements, loan

agroaments, enviranmental agraements, guafanﬂes;‘secudty'agmamts;?mortgages.:deeds‘ol trust, and all olher instruments, agreements and

documents, whethsr now or hereafler axisting, executad in connection with the Indebtedness.

Rents. The word "Pents" means ali present and-future-rents, revenues, income, lssues, royaliiss, profits, and other benefits derived from the

Trustse.  Tho word "Trustes” means Wiilam P. Brandsness.and 8 ny substijute or.successor trustoss.




12-02-19827- - HISA S I N L e ‘“»c’BEEO‘)QF?IRUS‘T CRTE IR L ‘ 41973 PESS@ 2
LomNor-aaooaons ~ (Continued)

: R T R EIN R R T LR e A L
THIS, DEED' OF TRUST, INCLUDING THE 'ASSIGNMENT OF HENTS'AND THE SECURITY INTEREST He THE RENTS AND PERSOHAL
PROPERTY, 1S GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND *(2) PERFORMANCE OF ANV AND ALL OBLIGATIONS OF
GRANTOR. UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AKD ACCEFTED
ONTHEFOLLOWINQTERMS:‘\ ’ ST T i
PAYMENT AND PERFORMARNCE. Excep! as otherwise providad in this Deed of Trust, Grantor shall pay to Lender all amolnts secured by this Dead of
;rus:e a&s c;hey becotsme dua, arid shall strictly and in a timely. manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
elal ocuments. : : : )

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and uss of the Property shall be governad by the
following provisions: :

Possassion and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possassion and control of the Property, (b) use,
operale or menage the Property, and (¢) collect any Renls from the Property. The following provislons refats 1o the use of the Property or to other
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
g;’ggIOOVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintaln. Grantor shall maintain the Property in tenantabls condition and 'promp!Sy perform all repalrs, replacemants, and maintenance
necessary lo preserve its value. :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and "threatsned release,” as used in this
Deed of Trust, shall have the same maanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, at seq., the Resource Consarvation and Recovery Act, 42 U.S.C.
Section 6301, et seq., or other applicable slale or Federal laws, ruies, or regulations adopled pursusnt to any of the foregoing. The terms
"hazardcus waste" and "hazardous substance” shall also includs, without limitation, peiroleum and patrolsum by-products or any fraction thereof
and asbeslos. Grantor reprasents and warrants io Lender that: (a) During the period of Granicr's ownorship of the Property, there has been no
usa, ganeration, manufacture, storage, treatment, disposal, releass or threalened release of any hazardous waste or substance by any person on,
undar, about or from the Properly; (b) Grantor has no knowledge of, or raason to baliava that there has been, except as previously disciosad to
and acknowlsdged by Lender in wriling, (i) any use, genaration, manufacture, storage, treatmant, disposal, release, or threatensd relaase of any
hazardous waste or subslance on, under, about or from the Property by any prior ownars or ocsupants of the Property or (i) any actual or
threatenad litigation or claime of any kind by any person relating to such matters; and (c) Except as proviously disclosed to and acknowladged by
Lender in wriling, (1) nalther Grantor nor any tenant, contractor, agent or othar authorized user of the Properly shall use, gensrats, manufaclure,
store, treat, cispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducled in compllance with all applicable federal, state, and local laws, regulations and ordinances, Including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and lis agents to entar upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine complianca of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purpases only and shali not be construed to craate any responsibility or kability on the
part of Lender to Grantor or to any other person. The representations and warranties contained hsrein are based on Grantor's due diligence in
investigating the Property for hazardous wasts and hazardous substances. Grantor hereby (a) releases and walves any future claims against
Lender for indemnity or contribution in the evant Granlor becomes liable for cleanup or other costs under any such faws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabliities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacturs,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Properly, whether or not the sams was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shalt not be affected by Lender's
acquisition ot any interast in tha Property, whather by foreclosura or otherwise.

Nulsance, Waste. Grantor shali not causa, conduct or permil any nulsance nor commit, permit, or suffer any stﬁpblng of or waste on or o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remova, or grant {o any other party the
right to remove, any timbaer, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removai of Improvemants. Granlor shall not demolish or ramove any improvements from the Rea! Proparly without the prior writien consent of
Lender. As a condition to the removal of any Improvements, Lendar may raquire Grantor to make arangemants satisfactory to Lender to replace

such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Propsrly at ali reasonabla times to attend to
Lender’s interests and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Desd of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply wilhi ai-laws, ordinances, and regulations, now or hereafier in
offect, of all governmental authorities applicable to the use or occupancy of the Properly, including without limitation, the Amaricans With
Disabiiities Act. Grantor may contest in good faith any such law, ordinancs, or regulation and withhold compliance during any proceeding,
including appropriale appeals, so long as Grantor has notified Lendsr in writing prior to doing so and so leng as, in Lender’s sale opinion,
Lender’s inferests In the Properly are not jeopardized. - Lender may require Grantor to post adequate security or a surely bond, reasonably
satisfactory lo Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor feave unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above In this section, which from the character and\ usa of tha Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, wilhout the Lender’s prior writtan consent, of all or any part of the Real Property, or any Interest in the Real Proparly. A “sale
or transfer” means the conveyance of Real Property or any right, tille o interest therein; whather legal, bansficlal or equitable; whether voluntary ar
involuntary; whether by outright sale, deed, installment sale contract, land coniract, contract for deed, leasehold interest with a term greater than three
(3) ysars, lease-option contract, or by sale, assignment, or transfer of any benaficial interest in or to any land trust holding titie to the Rea! Property, or
by any other method of conveyance of Real Property inferest. 1t any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voling stock, parinership inlerests or limited lability company inferests,
as the case may be, of Grantor. Howevar, this option shall not be exercised by Lender if such exercise is prohibited by fedsral law or by Oregon law.

TAXES AND LIENS. The following provislons relating to the taxes and liens on the Property are a part of this Deed of Trust.

Paymen!. Grantor shall pay when due (and in all events prior to dalinquency) all taxes, speclal taxes, assessments, charges (Including watsr and
sewer), fines and impositions levied against or on account of the Property, and shall pay when dua al! claims for work done on or for services
rendered or malerlal furnished to the Property. Grantor shall maintain the Property free of all liens having priorily over or equal 1o the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessmants not dus, except for the existing indebtedness refarred to below, and
excopt as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim in connection with-a good faith dispute over ths sbligation to
pay, so long as Lender’s Interast In the Properly is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days afler the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of tha filing, sscure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other sacurity satistactory to Lender in an amount sufficient
to discharge the flen plus any costs and altorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the fien. In
any conles!, Grantor shall defend itself and Lender and shall satisty any adverse judgment befora enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salistactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a writien statement of the taxes and assessmenls ggainst the
Property. :

Notice of Construction. Granlor shall notify Lender at Isast fiftesn {15) days befora any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's llen, materialmen’s fien, or other lien could be asseried on account of the work, services,
or materials: and the cost exceeds $1,000.00. Grantor will upon requast of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor'can and will pay the cost of such improvements. : R o

PROPERTY DAMAGE INSURANCE, The following provisions felating té fns{uﬂhg 4 Property are a part of this Deed of Trust.

mlnté,ﬁfmt‘ B!"iﬁﬁlrmce. Grantor shall procure and malintain policles of fire insurance with standard extendad coverage endorsemsnts on a
raplacement basis for the iull insurabls value covering all Improvements on the Real Property in an amount sufficient to avold application of any
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colfsiirance clauss, and with a standard morigages, 3, In favor of Len of shall 8isa produre and malntaln
fability Insurance. In such coverage amounts as Lender fay feques wilh trustes and Lender being named as additio v

insurance poficled.. Addifionally, Grantor shall maintain such other insurnce, including But not mited to hazard, business intarruption,
insuranice, as Lender may reasonably raguire. Policles shall be written in form, amounts, covanages &

and tssuad by a company of companies reasonably acceptable 1o Lander. Granlor, upon request of Lender,

time the policies or certificales of insurance.in form satistaclory to Lender, including stipulations that coverages

without at least tan (10) days’ prior written notice to Lender. Each insurance policy also shall inctuds an endorsemant providing that coverage in
favor of Lendsr will not be impaired in any way by any act; omission or default of Grantor or any othar parson. Should the Real Property at any
time becoma located in an area designated by tha Director of the Federal Emergency Managament Agancy as a special ficod hazard area, Granter
agrees 1o obtain and malniain Fadoral Flood insuranca for the full unpald principa) balance of the toan, up to the maximum poficy mits set undsr
tha National Flood Insurance Program, of a5 otherwise required by Lender; and to maintain such insurancs for the term of the foan.

Appication of Proceeds, Grantor shall promptly notify Lender of any loss or ‘damage to the Properly if the estimated cost of repair or
replacement exceads $500.00. Lender may make proof of loss'if Grantor falls to do so within fifteen (15) days of the casualty. Whether or not
Lendsr's securily is impalred, Lender may, at its elaction, racelve and relain the procesds-of any insurancd and apply the proceeds lo the
reduction of the Indebledness, payment of any kien affecting the Property, or the restoration and repair of the Property. If Lender elacts to apply
the proceads lo restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvemants in a8 manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the procseds for the reasonable cost of repair or
restoration if Grantor s not in default undsr this Deed of Trust. Any proceeds which have not baan disburssd within 180 days aftsr their receipt
and which Lender has not commitied to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this
Dead of Trust, then tc pay accrued interest, and the remainder, if any, shall be appliad to the principal balance of the Indebtedness. if Lender
holds any proceeds after payment in full of the Indabtedness, such proceeds shall be pald to Grantor as Grantor's interesls may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass fo, the purchaser of the Property covered by this
Dead of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compliance with Exisiing indabledness. During the perdod in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidancing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requiremant. If
any proceads from the insurance becoms payable on loss, the provisions in ihis Dead of Trust for division of proceeds shall apply only to that
portion of the proceecs not payable to the holder of thg Existing indebtedness.

Grantor’s Report on ingurance. Upon request of Landar, however not more than once a year, Grantor shatl furnish to Lender a report on each
axisting policy of Insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the poficy; (d) the propesty insured, the
then current replacement valus of such property, and the manner of determining that value; and {e) the expiration date of the poiicy. Grantor
shall, upon request of Lender, have an independent appraiser safisfactory to Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Granlor fails to comply with any provision of this Daed of Trus!, including any obligation to maintain Bxisting
Indebtedness In gcod standing as require \ tion or proceeding is commanced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lendar deems appropriate. Any amount that Lendar
expends In so doing will bear intarest at the rato providad for in the Note from the date Incurred or paid by Lender fo the date of repaymant by Grantor.
All such expenses, at Lander’s option, will (2) bo payable on demand, balance of the Note and be appoitioned among gnd be
payabls with any. instaliment payments to become due during elther (f) tho term of an! Nicabls insurance palicy or (i) the remalning term of the
Note, or (c) be freated as a baficon paymant which will be dus and payable at the Note's malurity. This Dasd of Trust also will secure payment of
thesa amounts. The rights provided for in this paragraph shall be in addiion 1o any other rights or any remadies to which Lender may be entitied on
aocc:gn;a of tr;e gefault. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
woul ve had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are 8 part of this Dead of Trust.

Titte. Grantor warrants that: (a) Grantor holds good and marketable title of record to tha Property in fee simple, free and clear of all liens and
encumbrances other than thoss set forth in the Real Property description.or in the Existing Indebladness section below or in any title insurance
policy, title repert, of fina! titte opinion issuad in favor uf, and accepted by, Lender in connsciion with this Desd of Trust, and (b) Grantor has the
fult right, power, and authority to exacule and deliver this Dead of Trust o Lender.

Defanse of Title. Subjact to the exception in the paragraph abave, Grantor warrants and will forever dafend the tile to the Proparty against the
lawful claims of all persons. In the evant any action or proceeding is commenced that questions Grantor’s title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the neminal party in such procesding, but Lender
shall be entitied to participate in the proceading end fo be represented in the proceeding by counse! of Lender's own choice, and Grantor wil

deliver, or causs to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with alt existing applicable laws,
ordinances, and regulations of governmantal authorities.

EXISTING lNDEBTEDNESS. The following provisions concerning existing Indab}ednéss (the "Existing Indebledness™) are a part of this Dead of Trust.

Existing Lien. The lien of this Deed of Trust securing ihe Indeblednsss may be se'cohdary and Inferior. Grantor expressly covenants and agrees
to pay. or see to the payment of, the Existing Indatisdness and to prevent any default on such indabledness, any default under the instruments
evidencing such indebladness, or any default under any sscurity-documents for such indebladness.

Default. if the payment of any instaliment of principal or any fnterest on the Existing indebledness Is not made within the time required by the nole
evidencing such indebledness, or should a dafeuit cecur under the instrument securing such indeblsdness and not be cured during any
applicable grace period therain, than, &t the option cf Lender, the Indebledness secured by this Daed of Trust shall become immediately due and
payablp, and this Desd of Trust shall be in default.

No Modification. Grantor shall not enter into any agresment with the holder of any morigage, desd of trust, o other security agreement which
has priority over this Deed of Trust by which that agresment is modified, amended, exténded, or renewed without the prior waillen co
Lender. Granlor shall neither request nor accept any future advances under any such security agreement without the prior writlen consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Daad of Trust.

Appiication of Net Proceeds. if all or any part of the Properly is condemned by eminent.domain procesdings o by any proceading of purchase
in fisu of condemnation, Lander may at its alection require that all or any poriion of tho net proceeds of the award be applied to the Indebledness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
and attorneys' fees incurred by Trustee or Lender in corinection with the condemnation.

Preceedings. If any proceeding i condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly teke such
steps as may be necessary to defend the action and obain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
antitted to parlicipate In tha proceeding and to be represented in the proceading by counsai of its own choice, and Grantor will dgfiver or cause o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

1MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Doead of Trust: :
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whataver other action Is requested by Lender to perfect and confinue Lender’s lien on the Real Property. Grantor shall reimbursa Lender for all
taxes, as described baiow, togathsr with alt expensss incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
il taxes, fess, documantary stamps, and other charges for recording or registering this Deed of Trust.
Taxes. The following shaii constiuta laxes to which this section appliss: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of tho Indabledness securad by this Ceod of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to daduct from payments
on the Indebladnass seckrad by this type of Desd of Trust; (¢) 8 tax on this type of Desd of Trust chargeabls against the Lender or the hoider of
tha Nole; and (d) a specific lax on el or any porfion of the Indebledness or on payments of principsl and interest mada by Grarior.

Subsequen? Texes. Hany 1axt to which this section applies Is enacted subsaquent to the date of this Deed of Trust, this event shall have the same
eflect as an Event of Defoull (e definsd balow), and Lendsr may exerciso any of all of its availabis remadies for an Event of Default as providsd
below unless Grantor eiihar (a) pays the iax bafore it becomes delinquent, or (b) conlests the tax as provided above in the Taxes and Lisns
section and deposils with Lendsr cash or a sufficiant corporalo surely bond or otner security satisfactory to Lender.




12-02-1997 | - DEEDOFTRUST PageaA
LoanNo 830030748 . . .. . .. (Continued) 41975

SECURITY AGREEMENT; FINANCING STATEMENTS. Ths following provisions, relaiing 25’4 security agréemeit aro'a part of
hisDesdofTausk . - ©o.-oo oo e O S A T L pans

Securlly Agresmeatl.- This instrument shall constitule & securily agreement 1o the extent any of the Proparty constitutes fidures or other personal

property, and Lender shall have all of the rights of a secured garly, urider 1he Uniform Confiercial Codo ay amendad from time to tims. »
Security infevesl. Upon ragusst by Lender, Grantor shal axacuts financing staterents and tske whalovsr ciher action Is requestad by Lender to
periact and continus Landar's setunily intorast in the Rents and Parsonal Proparty. - In gddition.to recording tis Daad of Trus! in the resl property
records, Lender may, at any time and without further authorization from Grantor. fis axeculed counterparis, coples or reproductions of this Deed
of Trust a5 a financing siatamant. Granlor shall relmburse Lender for all expenses Incurred in'psriscling or continuing this security interest. Upon
default, Grantor shall assemble the Personal Proparly in & manner and at a’ place reasonably convaniant to Grantor and Lender and make it
avallable to Lender within ihree (3) days afler receipt of writtan demand from'Lender. ~ = - -

Addresses. The mailing addresses of Grantor (debter) and Lender (secured péﬁy), from which Infermation concernin§ the sscurly interest
_gl;.ran:ed by this Dsed of Trust may be oblainsd (sach as required by the Uniferm Commarclal Coda), are as stated on the first pags of this Deed of

F}}?T?:ER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furiher assurances and attomey-in-fact are a part of this Dead
of Trust. . :

Further Assurances. Al any fime, and from time o time, upon requsst of Lender, Grantor will make, executo and deliver, or will cause to be
made, executed or dslivered, to Lender or to Lenders designes, and when requested by Lender, causa o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices end places as Lender may desm approprials, any and all such morigages,
dsads of trust, securily deads, securily agreaments, financing stafenants, continuation stalsments, instruments of further assurancs, cerfificales,
and other documents as may, In the sole opinlen of Lander, be necessary or deskebls in order to efeciuals, complels, persct, continus, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and () ths liens and securily intarests
creatad by this Deed of Trust on the Property, whether now owned or hereafier acquirad by Granlor, Unless prohibited by law or agreed to the
conltrary ?‘y Lender in writing, Grantor shall reimburse Lender for all costs and expensas incumed in connection with the matiers referred to in this
paragraph.

Attorney-In=Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lendsr may do.so for and in the name of
Grantor and at Granlor’s expsnse. For such purposes, Grantor hiereby irrevocably appoints Lender as Grantor’s attorey—in-fact for the purposs
of making, executing, defivering, fiing, recording, and doing all other things as may be nescessary or desirablg, in Lender’s sole opinion, to
accomplish ths matlers referred to In the pracading paragraph.

FULL PERFORMANCE, If Grantor pays all the Indsbledness Whan dus, end clherwise periorms all the obligations impossd upon Grantor under this
Desd of Trust, Lender shall executs and deliver to Trustes a request for full reconveyance and shali execuls and defiver to Grantor suitabls stataments
of termination of any financing stalement on filo evidencing Lendar's seclrity interest in the Rents and the Psrsonal Properly.  Any reconvsyance fee
requized by law shall ba pald by Grantor, if permitted by applicablataw. . o S

DEFAULT. Each of the following, at the option of Lénder; shall constitinte an event of default (Event of Defauft’) under this Deed of Trust:
Default on Indebledness. Fallure of Grantor to make aqy'paym'ent,whsn dus on the Indebladness.

Defeult on Other Payments. Failure of Grantor within the time requirad by this Desd of Trust to make any payment for taxes or insurance, o any
othar paymenl necessary to pravent filing of or to effsct discharge of any lien.

Defaull In Favor of Third Pariies. Should Borr‘ower, or any Grantor default under any loan, exiension of credi, securily agreement, purchase of
sales agreemsnt, or any other agresment, in favor of any other credilor or person thal may maturially affect eny of Boower's propsity of
Borrower's or any Grantor’s ability to repay the Loans or perform thelr respective obligations under this Desed of Trust or any of ihe Related
Documents. ’ o ’

Compllance Defaull. Failure of Grantor to éohply with any other term, obligaﬁon,' covenani or condition contained in this Desd of Trust, ths Nole
or in any of the Related Documents,

False Statemenis. Any wamanty, represen_latibn or étate'm_en!‘rfr‘tada of fumishad to Lender by or on bahatf of Grantor under this Daed of Trus,
ths Note or the Related Documents Is false or misleading In any malerial respect, either now or &t the tims mads or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be In fuli force and efisct (including failure of any
cotiatsral documenis to creale a valid and perfscted securily interest or Hien) at any tims and for any reasen.

Death or Insolvency. The death of Grantor or tha digsolution or termination of Grantor’s existence as a going business, tha Inscivency of Grantor,
the appointmant of a recsiver for any part of Grantes’s properly, any assignment for the benefit of crediiors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency.laws by or against Grantor.

Foreclosure, Forfelture, ele. Commencement of foreciosure or forfelturs proceedings, whethsr by judicial procesding, sslf-help, repossession or
any other method, by any craditer of Grantor or by any governmental agency against any of the Properly. Howsver, this subssction shali not apply
in the event of a good faith dispuls by Granlor as to the validity or reasonableness of the claim which is the basis of the forsclosure or forefeiture
procesding, provided that Grantor gives Lender wiittan notics of such claim and furnishes resarves or a surety bond for the claim salisfaclory fo
Lender.

Breach of Other Agreement. Any breach by Grantor under the torms of any ether;sgréemn! batwaen Granlor and Lender thal is not remedied
within any grace period provided thereln, including without iimitation any agresment concarning any indeblednass or other obligation of Grantor io
Lender, whether existing now or laler. :

Evenls Affecting Guarantor. Any of the precading evenis cocurs with respect to any Guarantor of any of the indsbledness or any Guarantor dies
or becomes incompetent, of ravokes or dispules the validity of, or iability undar, any Guaranty of the Indsbledness. Lender, al ifs oplion, may, but
shall not be required to, permit the Guarantor's estate to assumo unconditionally the cbiigations arising under the guaranty in & manner satisfactory
to Lender, and, In déing so, cure the Event of Default. i

Adverse Change. A malerial adverse change occurs in Grantor’s financial condition, or. Landasr balieves the prospact of payment or performance
of the Indebtedness is impaired. . : . ST

Insecurity. Lender in good faith desms itself insecure. S mo T .

Existing Indebtedness. A default shall occur under any Existing Indeblsdness or under any instrument on the Property securing any Existing
Indebtedness, or commencemant of any suit or other action to foreclose any existing lien on'ths Froperty.

Right to Cure. it such a failure'ls curable and if Grantor has not been given a notice of a breach of the same provision of this Dead of Trust within
the preceding twelve (12) months, it may be cured {and no Event of Defauit will have occurred) i Grantor, after Lender sends writien notice
demanding curs of such fallure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiftesn (15) days, immedialely
Initiates steps sufficient to cure the fallure and thereafler continues and completes “all reasonable and necessary steps sufficient fo produce
compliance as soon as reasonably practical. ’

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any time thersafisr, Trustes or Lender, &t ifs option, may
exarcise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its'option without nolice to Grantor fo'declare the entirs Indebledness immediately dus
and payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect 1o all or any part of the Reat Properly, ihe Trustes shall have the right to foreciose by notice and sale, and Lender shall
have the right o foreclose by judiclal foreclosure, In elther case In accordance with and to tha full extent provided by applicable law. If this Dsed
of Trust Is foreclosed by judiclal forsclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficlent to satisfy the judgment, execution may fssue for the amount of the unpald balance of the judgment.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall hava all the rights and ramedies of a secured party under
the Uniform Commercial Code. R

Collect Rents. Lender shall have the right, without notice to Grantor, lo take possession of and manage the Property and colisct the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indsbledness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rént or use fees directly to Lender. If the Rents are
coflectsd by Lender, then Grantor imevocably designales Lender as Grantor's attorney-in—fact 0-endorse instruments recaived in payment thersof
in the name of Grantor and to negotiate tha same and collect the procesds. - Payments by tenants or.other users to Lender in response to Lender’s

- demand shait setisfy the obligations for which the payments ara made; whether or not any proper grounds for the demand existed. Lender may
exercise is rights under this subparagraph either in person, by agent, or through a receiver.

Appolut Receiver. Lender shall have the right to have a }é&liiér"apﬁélhlé’d'to fake possassion of all or any part of the Property, with the power to
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Properly preceding foreciosure or sale
i, against the Indebledness. The receivei
iver shall exist whether or not the apparent value

[ F dod above or Lender otherwiss
becomes entitied 1o p bscome a tanant at suffsrance of Lender or the purchaser of
the Property and shall, at Lender's option, elther (a) Pay a reasonable rental for the use of ths Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies, Trustee or Lander shalj have any efher right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shaf give Granlor reasonabie notice of the time and place of any pubiic sa!s of the Personat Property or of the tme after

which any privata sale or other intended disposition of the Parsonal Properly is to be mads. Reascnable notics shafl mean noticg given at least

srn (1?& days before the time of the sale or disposttion, Any sala of Personal Property may be made in conjunction with any sale of the Real
operty.

ute a waiver of or prejudice
Yy Lender to pursys any remedy
it of any ather remsdy, and an

POWERS AND OBLIGATIONS OF TRUSTEE,
Powers of Trustee.

Y. Trustes shall not by obligated to notity any other parly of a pending sale under any cther trust deed or lien, or of any action
or procseding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
with respect o ail or any part of the Property, the Trusles shall Havs the fight to forecloss by notice and sale, and Lender shall havs the right to
foreclose by judicial foreclosure, In sither case In accordancs with and to the full extent provided by applicabls law.

Successor Trustes. Lender, at Lander’
instrumont executed an

torest. The successor trusise, without conveyance of the Properly, shali succesd 1o all the title, power, and duties
confarred upon ths Trusise in this Dead of Trust ang by applicabls law. This procadure for substitution of trustes shall govern to the exclusion of
all other provisions for substitution, ) o ’

ny fisn which has priorily over this
L. - For notice purposes, Grantor agress to keep

ASSOCIATION OF UNIT OWNERS. The foliowing provisions apply if the Real Property has boan submitied fo unit ownarship law or similar law for the
establishmant of condominiums or cooperalive ownership of the Real Property: o

Power of Attorney. Grantor'grants an inevocable power of altornay to Lender to vola in its discrslion on any rmaller that may come before the
association of unit owners. Lender shall have ths right to exerciss this powar of attornsy only sftar cofaust by Grantor; howaever, Lender may
dacling to exerciss this power as il sass fit, )

Insurance. The Insurance &5 raquirad above may be carriad by the association of unit owners on Granlor's bohalf, and the proceeds of such
insurance may bs paid to the association of unit owners for the pumose of repalring or raconsiructing the Property. if not so used by the
asseclation, such proceads shall be paid to Lander, [ L : ST .

Defaull, Fallurs of Granior to perform any of ths cbligations imposed on
ownership, by the bylaws of tha association of unit owners, or b iations iferg fshel svent of default under this Deed
of Trust. if Granlor's interest in tha Real Property ‘and s ; g Stbmi unit-awnership, any failure of
Grantor to perform any of tha obligations imposed on Grantor by the | opsrly.from'#is owner, any default undsr such lease which
might result in termination of the lease as it peralns to the Regl Property, i tor &s & momber of an association of unit owners to
take any reasonabls action wittin Grantor’s power to prevent a dsfault under such leass by the assceiation of unit owners or by any member of
the association shall bs an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The foxiowing miscellansous provisions are & part of this Desd of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitut
tha matfers sef forth in this Deed of Trust. No afisration of or amsndment {o this Dee
by the parly or parties sought to be charged ¢r beund by the gﬂemh‘o/n ‘or amendment.
Annual Reports. if the Property is used for purpeses other than Grantor's residence, Grentor shall furnish to Lendsr, upen request, a certified

statemant of net operating incoms received from the Property durig Grantor's previous fisca! year in such form and delall as Lender shall require.
"Net operaling incoms® shai) mean all cash recsipts.from the Property lass all cash expenditures mads in connection with the operation of the

as the enire understanding and agrsement of the parties as to
d of Trust shall be effective unless given in writing and signed
t

State of Oragon. This Deeg of Trust

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not to bs usad lo inlerpret or define the
provislons of this Deed of Trust, i
Merger. Thero shall be-no merger of the inferest o estate created by this Deed of Trust Vith any other intarest or estate in the Property at any
time held by or for the bensfit of Lender in any capacily, v\’rilhoult» the written consent of ander. ‘ )
Multiple Parties. Al obligations of Granfor under this Deed ‘of Trisst shall be Joint and several; and alf feferenicas to Grantor shall mean each and
. avery Grantor, This means that each of the persons sfgnmg'belqw is responsiple for &ll obligations in this Dead of Trust,
_ Severabilty. If & court of compelent nds any provision of this Deed of Trust to be invalid or unenforceable as fo any person or
circumstancs, such finding provision Invalid 'or unenforceable’as to any other Persons or circumslances. If feasible, any such

. offending provision shall be desmad to be modifiad to ba within the Limils of énlqceability or validity; howsver, if the offending provision cannot be
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“so modified, t shaf bs stricken and a other provisions of i Dsed of ‘rubl i olher rebpees' shall amiaif Vi ang entorcoable:
Successors and Assigne. Subject to the Smilations stated in this Ded of Trust ‘on Iranster of Granlor's iniorest, this Dead of Tiust shafl be
binding tipon and inure to the benemofme’parﬁes.m*suocessorsaﬁdasigns.' -OWNITSIp | Mbscom%v&edhammaﬂg
than Grantor, Lander, without:notice to Grantor, may deal with with refesencs to this Desd of Trust and the Indebledness by

way of forbearance of axtension without releasing Grantor from of Trust or Hebifly undar the indebledness.
‘nmelsoﬂheEasence.ﬂmaboﬂtnesseneelnlMpuiormﬂceloisDeedomea&. ’ :

Waelvers and Consents. Lender shall not be deemed to° have’ wiived ‘any rights under this Dead &t Trust (or under the Related Docurmnents)
writing and signed by Lendear. No delay or omission on the part of Lendsr in exarcising any right shall operalo as & waiver

isi i DeeddTnmﬁs!wEnﬂcmﬁWawﬂwofup:eju&eaﬂwpaﬂfs

right ] ¥ i s vision, No pror walver by Lender, nos any course of deafing
between Lender and Grantor, shall cons [ any of Granior's obligations as to any tuture transacfions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lendar In any instance shall not consttute

continuing consant to subsequent instances where such consant is mquimd.
COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trustis & commisrcial dasd of trust and that Grantor wil not change

the usa of the Property without Lender’s prior written consent.

EATégH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DZED OF TRUST, AXD EACH GRANTOR AGREES TO ITS
MS. .

o) , OFFICIAL SEAL
regoel : HAL STURGEOM
)88 » NOTARY PUSLIC-OREGON

v
COUNTY OF k{ am‘)(/( ) COMMISSION NO. 049053
WY COMMISSION EXPIRES NOV. 16, 1988

STATE OF

On this day before me, the undersigned Notary Public, personally appeared Allan L Cralgmliss and Jane A Craigmiles, to me known to be the
individuals described in and who execuled the Desd of Trust, and acknowladged that they signed tha Dosd of Trust as their free and voluntary act and

deed, for the uses and purposes therein mantioned.

Given under my h%lajwﬂ this 3 ed day of Deoceabsr 1997 .
BY 7‘/‘/( ; ' ﬂ / Residing at Ko 4’&{ /"‘;a//J

Notary Public in and for the State of 0/‘1’4 o ) My commission explres Moo 16, 1 292

‘REQUEST FOR FULL RECONVEYANCE
(To be usad only when obligations have been paid in full)

To: __yTrustes

The undersigried Is the legal owner and holder of afl Indebledness secured by this Dead of Trust. All sums socurad by this Dead of Trust have been
fully paid and satisfied. You dre hereby directed, upon payment 1o you of any sums owfiig to you undsr the terms of this Deed of Trust or pursuant to
any applicabie statuts, to cancel the Note sscured by this Dosd of Trust (which is defivered to vou togather with this Deed of Trust), and lo reconvey,
without warranty, to.the parties. designated by the terms of this Deed of Trust, the estata. now held by you under this Deed of Trust. Please mail the
reconvayance and Related Documents to:

.

Date: I Bensficlary:
, By:
its:

LASER PRO, Reg U:S: Pat. &T.NE Off,, Ver, 32311997 CFY roSorvices, Inc. Alirighsreservad: [OR-G01 ALLANCOZ.LN c1.0M]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of South Valley Bank the 24th day
of December AD,19_97 __at 1:12 o’clock P .M., and duly recorded in Vol. M97 R
of ____ Mortgages on Page 41972 .
Bemetha G. Legseh, County Clerk
”IZ? [l /:?c éon/

FEE $35.00




