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Hs?e;smgs in tha shaded area are for Lender's use only and do not limit the applicabliity of this docuinent 1o any particular loan or item.

Borrower:  Timm Burr, inc. (ViN: 93-1100252) Return tobender: South Vsiley Bank & Trus!
12982 Cryotal Springs Ra. Maln Strest Branch
Klamath Falis, OR 97603 P O Box 5210
Klemath Falls, OR 97591

THIS COMMERCIAL PLEDGE AGREEMENT Is entered Inlo behween Timm Burr, Inc. (refarred (o below as “Grantor"); and Souih Valley Bark &
Trust {referred 1o balow as "Lender™).

GRANT OF SECURITY INTEREST. For valuable consideralion, Granfor grants o Lender a sacurily interest In the Colisteral to secure ths
Indebledness snd &grees thal Lender shall have the rights stated in this Agreament with respect to the Collateral, in addition to st olher rights
which Lender may have by law.

DEFINITIONS. The following werds shall have the fouowiqg meanings when used in this Agresment:

Agreement. The word "Agreement® means this Commercial Pledge Agresment, as this Commercial Pledge Agreement may be amended or
modified from time to time, logether with all exhibits and schedules altached to this Commercial Pladge Agraement from time to me.

Cofiateral. The word "Collateral” means the following specifically deseribed properly, which Grantor has delivered or agrees ¢ deliver (or cause
to be dslivered) immadiatsly o Lender, together with all Income and Proceads as described below:

Promissory Note dated December 21, 1987, In the amount of $10,625,00, payable to TIMM BURR, INC,, and granted from BOGER A
BRIGHTRIAN, SR, AND SHERYL A BRIGHTMAR.

Trust Deed dated Dacember 21, 1597, in the amsunl of £10,825.00 between ROGER A BRIGHTMAR, SR, AXD SHERYL A BRIGHTMAN,
as Grantor, AmeriTitle as Trustes, and TIMM BURR, INC,, 25 Beneficlary. Recorded In the Clerks office of Klamath County, Oregon
in Volume MAS7, page /724 Ssid Trust Dead covers the foilowing described Real Property:

The South 172 of the SE1/4 of the NW1/4 of the NEY4 of Section 28, Township 34 South, Range 7 East of the Willametie RMerigian,
Klamath County, Oregon.

In addition, the word "Collateral” includas gl properly of Grantor, in the possession of Lender {or in the possession of a third party subject lo the
control of Lender), whether now or hersafisr existing and whethar tangibla or intangible in character, including without fimitation each of the
following:

{a) All property to whith Lender acquires title or documents of tille.
(b) All property assigned to Lender.

(c) All promissory notes, bills of exchenge, stock certificates, bonds, savings passbooks, time cerfificates of deposit, Insurance
policies, and all other instruments and evidences of an ebiigation,

(d) Ail records retaling to any of the properly descrided in this Collaleral section, whether In the form of a wrillng, microfiim,
microfiche, or electronic media.

Event of Default. Tha words "Event of Default” mean and includs without fimitation any of the Events of Dafaull set forth below in tha seclion {itisd
"Events of Defaull.”

Grantor. The word “Grantor” means Timm Burr, Inc., iis successors and assigns

Guarantor. The word "Guarantor” means and includes without limifation each and all of the guarantors, surelies, and accommaodation parlies in
connection with the Indebtedness.

Income and Proceeds. The words "income and Proceeds” mean ail present and future income, proceads, earnings, increases, and substitutions
from or for the Collateral of every kind and nature, including without limifation all payments, interest, profits, distributions, benafits, rights, options,
warrants, dividends, stock dividends, stock splils, stock fights, regulatory dividends, distributions, subscriptions, monies, claims for monay dus
and to become due, proceeds of any insurance on tha Collateral, shares of slock of diflerent par value or no par valua issusd in substitution or
exchange for shares included in the Collateral, and all ofher property Granlor is entilled 1o receive on accoun! of such Caliateral, including
accounts, documsnts, instruments, chattel paper, and general intangibiaes.
Indebtedness. The word "indebledness” means the indebtednass evidenced by the Nole, including all principal and interest, together with all
i sts and expenses for which Grantor is responsible under this Agreament or under any of the Relaled Cocuments. In
addition, the word "Indebtedness” includes all other obligations, debts and liabilities, plus interast thereon, of Grantor, or any one or more of them,
to Lender, as well as all ¢laims by Lender against Grantor, or.any one or more of them, whether exisling now or later; whether they are voluntary or
involunlary, dus or no! dus, direct or indirect, absolute or contingent, liquidated or unliquidated; whether Grantor may be liable individually or
jointly with others; whether Grantor may be obligated as quarantor, surely, accommodation party or otherwise; whelher recovery upon such
indebledness may be or hereater may become barred by any statute of limilations; and whether such indebledness may be or hereafter may
become otherwise unenforceabls. ) ’
Lender. The word "Lender” means South Valley Bank & Trust, ils successors and assigns.
Note. The word "Note™ means the nole or credit agreement dated December 23, 1997, in the principal amount of $1 1,282.34 from Timm Burr, Inc.
to Lender, together with ali renewals of, extensions of, modifications ol, refinancings of, consclidations of and substitutions for the note or credit
agreemant.
Obligor. The word "Obligor” means and Includes without limitation any and all persons or entifies obligated to pay money or {o perform some
other act under the Collateral.
Related Documents. The words "Reiated Documents” mean and include without limitation all promissory notes, credit agreemants, loan
agresments, environmental agreements, guaranties, securiy agreements, morigages, deeds of trus!, and all other instruments, agreements and
documents, whether now or hereatler exisling, executed in connection with the Indebledness.
RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessory securily inlerest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantar's right, title and interest in and to Grantor's accounts wilh Lender (whether checking, savings, or some other account), including
all accounts held jointly with someone else and all accounts Grantor may open in the future, excluding, however, all IRA and Keogh accounts, and alf
trust accounts for which the grant of a security interest would ba prohibitad by law. Granlor authorizes Lender, fo the extent permitied by applicable
law, to charge or setoff all Indeblednass against any and all such accounts.
GRANTOR'’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. Grantor represents and warrants to Lender that:

Ownership. Grantor is the lawfu! owner of the Collaferal tree and clear of all security interests, liens, encumbrances and claims of others except
as disclosad o and accepted by Lender in wriling prior to exacution of this Agreement,

Right to Pledge. Granlor has the full right, power and authorily to enter into this Agreement and 1o plsdge the Collateral,
Binding Effect. This Agreemant is binding upon Granlor, as well as Granlor’s heirs, successors, representatives and assigns, and is legally
anforceabls in accordance with its terms. :
Ho Further Assignment. Grantor has not, and will not, sell, assign, iransfer, encumber or otherwise dispose of any of Grantor's rights in the
Collateral except as provided in this Agreement. .
No Defaults. There are no defaulls existing under the Collateral, and there are no offsels or counlerciaims to the same. Grantor will strictly and
promplly perform each of the lerms, conditions, covenants and agreements containad in the Collateral which are fo be performed by Granlor, if
any. )
No Violation. The exscution and delivery of this Agreement will not violate any law or agreement governing Grantor or lo which Grantor is 2 party,
and its certificale or articles of incorporation and bylaws do not prohibit any term or condition of this Agreemant.
LENDER'S RIGHTS AND OBLIGATIONS WITH RESPECT TO COLLATERAL. - Lender may hold the Collateral unli! all the Indebledness has been
paid and salisfied and thereafter may deliver the Collateral to any Grantor. Lender shall have the following rights in addition to all other rights it may
»  havebylaw:' - S I O I T
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Maintenance and Protaction of Collateral... Lender :nié}.; ut'shall not be obligaled to, take, such steps as it deems necessary or desirable to
protect, maintaln, insure, store, or care for the Collateral, including payment of any liens or claims against the Collateral. Lender may charge any
cost incurred in so doing to Grantor.

Income and Proceeds from the Collateral. Lender may racelve all Income and Proceeds and add it lo the Coliatsral. Grantor agrees o dstver
to Lender immadiately upon receipt, in the exact form recelved and without commingling with other property, all Income and Procesds from the
Colialeral which may be received by, paid, or delivered to Grantor or for Grantor's account, whether as an addition to, in dischargs of, in
substitution of, or in exchange for any oi the Cotlateral: :

Application of Cash. At Lender’s oplion, Lender may apply any cash, whether included in the Colizterzi or received as Income and Proceeds or
through liquidation; sale, or refirament, of the Collateral, to the salisfaction of the Indebledness or such portion thereof as Lender shall choose,
whether or not matured.

Transactions with Others. Lender may (a) exlend time for payment or other performance, (b) grant a renewal or change in terms or conditions,
or (c) compromise, compound or release any obligation, with any one or more Obligors, endorsers, or Guarantors of the Indebtedness as Lender
deems advisable, without obtaining the prior writlen consent of Grantor, and no such act or failure to act shall affect Lender's rights against
Grantor or the Collateral, o

Alf Collzieral Secures Indebtedness. All Colialeral shall be security for the Indebltadness, whsthar the Collateral is located at one or mors offices
or branshes of Lender and whether or not the otiice or branch where the Indebladness Is created is aware of or relies upon the Coliateral.

Collection of Coliateral. Lender, at Lender's option may, but-need not, collect directly from the Obligors on any of the Celiateral all Income and
Proceads or other sums of money and other properly- dug and to become due under the Collateral, and Grantor authorizes and directs the
Obligors, if Lender exercises such optlon, to-pay and dsliver to Lender all income and Proceeds and other sums of money and other property
payable by the terms of the Collateral and to accept Lender's recelp! for the payments.

power of Attorney. Grantor irrevocably appoints Lender-as Grantor's attorney-in-fact, with full power of substitution, (a) to demand, collect,
rocelve, receipt for, sue and recover all Income and Proceeds and other sums of money and other proparty which may now or hereafler become
due, owing or payable from the Obligors in accordance with the terms of the Collateral; {b) to execute, sign and endorse any and all instruments,
recelpls, checks, drafts and warrants Issued in payment for the Collateral; (c) to settle or compromise any and all claims arising undes the
Collateral, and in the place and stead of Grantor, execute and deliver Grantor's release and acquittance for Grantor; (d) to file any claim or claims
of to take any action or institute or take part in any proceedings, either in Lender's own name or in the name of Grantor, or otherwise, which in the
discretion of Lender may seem to be necessary or advisable; and (e) {o execute in Grantor's name and to defiver to the Obligors on Grantor's
behalf, at the time and in the manner specified by the Collaleral, any necessary instruments or documeants,

Perfection of Security Interest. Upon requast of Lender; Grantor will deliver to Lender any and all of the documents evidencing or constituting
the Collateral. When applicable law provides more than one method of perfection of Lender's security interest, Lender may choose the method(s)
to be used. Upon request of Lender, Granior will sign and deliver any writings necessary to perfect Lender's securily interest. Grantor hereby
appolnts Lender as Granlor's irrovocable attorney-in—fact for the purpose of executing any documents necessary to perfect or to continue the
sacurity interest granted In this Agreemaent. This Is a continuing Security Agreement and will continue in effect even though all or any part
of the Indebledness Is paid In full and even though for a period of time Grantor may not be Indebted 1o Lender.

EXPENDITURES BY LENDER. If not discharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts required
to be discharged or paid by Grantor under this Agreement, including without limitation all taxes, liens, securily interesis, encumbrances, and other
claims, at any time levied or placed on the Collateral.. Lender also may (but shall not be obligated to) pay all costs for insuring, mainlaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from tho date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses shall become a part of the Indebtedness and, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment paymens to become due during either (i) the term. ot any applicable insurancs policy or (ii) the remaining term of the Note, or (c) be
trealed as a bailoon payment which will bs due and payable al the Nole's maturity. This Agresment also will secure payment of these amounts. Such
right shall be in addition 1o all other righls and remedies to which Lender may be enfilled upon the occurrence of an Event of Default.

LIMITATIONS ON OBLIGATIONS OF LENDER. Lender shall use cordinary reasonable care in the physical preservation and custody of the Collateral in
Lender's possession, but shall have no other obligation o protect the Collateral or its value. In particular, but without limitation, Lender shall have no
responsibility for (a) any depreciation In value of the Collateral or for the collection or protection of any Income and Proceads from the Collateral, (b)
preservation of rights agalnst parties to the Collateral or against third persons, (c) ascerlaining any maturities, calls, conversions, exchanges, offers,
tenders, or similar matters relating to any of the Collateral, or (d) informing Grantor about any of the above, whether or not Lander has or is deemed to
have knowledge of such matters. Except as provided above, Lender shall have no liability for depreciation or deterioration of the Collateral.

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Default under this Agreament:

Default on:Indebledness. Failure of Grantor to-make any payment when dus on the Indsbtedness.

Other Defaults. . Failure of Grantor to comply. with or to:perform any.other:term, obligation, covenant or condition contained in this Agreement or in
any of the Related Documents or in any other agreement between Lender and-Grantor.. = - e

Default In Favor of Third Partles. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Berrower's property or
Borrower's or any Grantor's ability to repay the Loans or perigim thelr respective obligations under this Agreement or any of the Related
Documents.

False Statements. Any warranty, representation or slatement made or furnished o Lender by or on behalf of Granter under this Agreement, the
Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Coilaterallzation. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents 1o create a valid and perfacted securlty Interest or lien) at any time and for any reason.

Insolvency. The dissclution or termination bf GEantofs vexlste‘,nce asa golng‘ bbuslnevss. the [nsdl\/ency of Grantor, the appointment of a receiver for
any part of Grantor's propery, any assignment for the banefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruplcy of insalvency laws by er against Grantor. : -

Creditor or Forfellure Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, self-help,
repassession or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collateral securing
the Indebtedness. ‘This Includes a garnishment of any of Granior's deposi accounts with Lender. However, this Event of Default shall not apply if
there is a good faith disputs by Grantor as to the validity or reasenableness of the claim which is the basis of the creditor or forfeiture proceeding
and it Grantor gives Lender writlen notice of the creditor or forfeiture praceeding and deposits with Lender monies or a surety bond for the creditor
or forfeiture proceeding, in an amount delermined by Lender, in ils sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs: with- respect.to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompelent. Lender, at ils opfion, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
‘obligations arising under the guaranty in 8 manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Acvarse Change.  A'malerial adverse change oceurs In Grantor's financlal condition, or Lender believes the prospect of payment or performance

of the indebtadness Is impalred. J
insscurity. Lendar, In.good failh, deems itsalf insecure.
Right to Cure.. i any-defaull, other:than a Default on Indebtedness; is curable and-i(-Grantor has not been given a prior notice of a breach of the
same provision of this Agreement, it may be cured (and nc Event of Default will have occurred) it Grantor, after Lender sends written notice
demanding cure of such default, (a) cures the default within fitteen (15) days; or. (b), if the cure requires more than fifteen (15) days, immediately
initiates steps which Lender dsems in Lender's sole discretion 1o be sufficient to cure the default and thereafter continues and completes alf
reasonable and nacessary staps sufficlent to produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Defaull occurs under this Agreement, at-any lime thereatter, Lender may exerciss any one of
more of the following rights and remedies:: - = . R BRI o ) 5
Accelerate Indebledness. Declare all Indebtedness, including any prepaymant penally which Grantor would be required to pay, immedialely dus
and payable, without notice of any kind to Grantor. ‘ '
Collect the Collateral.’ Collect any of the Callatera! ‘an‘d;;a‘l‘ Le_nder's option and to the extent permitied by applicable law, retain possession of the

Collateral while suing on the Indebtedness.

Sell the Coliateral. Sell the Collateral, at Lender's discretion, as a unit or in parcels, at orie or more public or privale sales. Unless the Collateral
is perishable ar.thregtens to decline speadlly invalue or.is of a type customarily sold on a recognized marke!, Lender shall give or mail to Grantor,
or any of them, nolice at least ten (10) days in-advance of the time and plgqe of any public sale, or of the date after which any privata sale may be
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mada uniess Grantor has signed after an Event of Default occurs, a statement renouncing or moditying Grantor's right to nolification of sale.
Granlor agrees that any requiremant of reasonable notics Is satisfied if Lender mails notice by ordinary mail addressed to Grantor, or any of them,
al the last addrass Grantor has given Lender in wriling. If a public sale is held, there shall be sufficient compliance with il requirements of notice
1o the public by a single publication in any newspaper of gsneral circulation in the county where the Collateral is tocated, setting forth the time and
place of sale and a brief description of tha property to be sold. Lender may be a purchaser at any public sale.

Register Securitles. Register any securities included in the Collateral in Lender's name and exercise any rights normally incident to the
ownership of securities.

Sell Securities. Sell any securities included in the Collateral in a manner consistent with applicable federal and slate securities laws,
notwithstanding any other provision of this or any other agreement. If, because of restrictions under such laws, Lender is or believes it is unable to
sell the securities in an open market transaction, Grantor agrees that Lender shall have no obligation to delay sale unfil the securities can be
registered, and may make a private sale to one or more persons or to a restricted group of persons, even though such sale may resultina price
that is less favorable than might be obtained in an open market transaction, and such a sale shall be considered commercially reasonable. If any
securities held as Collateral are "restricted securities™ as defined in the Rules of the Securilies and Exchange Commission (such as Regulation D or
Rule 144) or state securities departments under state "Blue Sky" laws, or it Grantor is an affiliate of the issuer of the securities, Grantor agrees {hat
neither Grantor nor any member of Grantor's family wili sell or dispose of any securities of such issuer without oblaining Lender's prior written
consent.

Foreclosure. Malntain a judicial suit for foreclosure and sale of the Caollateral.

Transter Title. Effect transter of litle upon sale of all or part of the Collateral. For this purpose, Grantor irrevocably appoints Lender as its
attorney-in-fact to execute endorsements, assignments and instruments in the name of Grantor and each of them {if more than one) as shall be
necessary or reasonable.

Other Rights and Remedies. Have and exercise any or all of the rights and ramadies of a secured creditor under the provisions of the Uniform
Commercial Cade, at law, in equity, or otherwise.

Application of Proceeds. Apply any cash which is part ot the Collateral, or which is received from the coliection or sale of the Collateral, to
reimbursement of any expenses, including any cosls for registration of securities, commissions incurred in connection with a sale, attorney fees as
provided below, and court costs, whether or not there is a lawsuit and including any fees on appeal, incurred by Lender in connection with the
collection and sale of such Coltateral and to the payment of the Indebledness of Grantor to Lender, with any excess funds to be paid to Grantor as
the interests of Grantor may appear. Grantor agrees, to the extent permitied by iaw, to pay any deficiency after application of the proceeds of the
Collateral to the Indebtedness.

Cumulative Remedies. Al of Lender's rights and remedies, whether evidenced by this Agreement or by any other writing, shall be cumutative
and may be exercised singularly or concurrently. Election by Lender o pursue any remedy shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or o take action to perform an obligation of Grantor under this Agreement, after Grantor's failure to perform, shalt
not affect Lender’s right to declare a default and to exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agresment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Agreemant. No alteration of or amendment to this Agresment shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Appliceble Law. This Agreement has been delivered to Lender and accepled by Lender In the State of Oregon. it there is a lawsull,
Grantor agrees upcn Lender’s request to submit to the jurisdiction of the courts of Klamath County, the State of Oregon. This Agreement
shall be governed by and construed in accordance with the laws of the Stale of Oregon.

Attorneys’ Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including attorneys’ fees and Lender's
tegal expenses, incurred in connection with the enforcement of this Agreement. Lender may pay someone else to help enforce this Agreement,
and Grantor shail pay the costs and expenses of such enforcement. Cosls and expenses include Lender's attorneys’ fees and legal expenses
whether or not there is a lawsuit, including attornays' fees and legal expensas for bankruplcy proceedings (and including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services. Grantor also shall pay all court costs
and such additional fees as may be directed by the courl.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used o interpret or define the
provisions of this Agresment.

Notices. All notices required to be given under this Agreament shall be given in writing, may be sent by telefacsimile, and shall be effective when
aclually delivered or when deposited with a nationally recognized overnight courier or deposited in the United States mail, first class, postage
prepaid, addressed to the party to whom the nofice is to be given at the address shown above. Any party may change its address for notices
under this Agreamant by giving formal wrilten notice 1o the other parties, specifying that the purpose of the notice is to change the party’s address.
To the extent parmittad by applicable law, if there is more than one Grantor, notice to any Grantor will constitute notice te ail Grantors. For notice
purposes, Grantor will keep Lender informed at all timas of Grantor's current address(es).

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of entorceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successor interests. Subject to the limitations set forth abova on transfer of the Cotlateral, this Agresment shall be binding upon and inure to the
benefit of the parties, their successors and assigns.

Waiver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lander in exercising any right shall operate as a waiver of such right or any other right. A waiver by
Lender of a provision of this Agreement shall not prejudice or constilute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other proviston of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waivaer of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
raquired under this Agreament, the grantinig of such consent by Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required and in all cases such consent may be granted or withhald in the sole discretion of Lender.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS PLEDGE AGREEMENT, AND GRANTOR AGREES TO ITS TERMS.
THIS AGREEMENT IS DATED DECEMBER 23, 1997.
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STATE OF OREGON: COUNTY OF KLAMATH : . ss.

Filed for record at request of Amerititle the 24th day
of December AD. 19 97 at_1:42 o'clock P. M., and duly recorded in Vol. __M97 .
of _Mortgages on Page 42000 -

. Bernetha G. Lgtsch, County Clerk
A ith ot e

FEE  $20.00 By
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