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. . 97
DATE AND PARTIES. The dae of this Deed of Trust (Sccurity Instrument) is December 19, 1897

and the parties, their addresses and tax identification numbers, if required, are as follows:

GRANTOR: Michael Larsen and Sarah Larsen
husband and wife.

I 1F checked, refer to the attached Addendum incorporated herein, for additional Granrors, their sighatures and
acknowledpnents.

TRUSTEB: 3lenn H. Prohaska, ALtorney
4512 8W Kelly
Suite 500
Portland, OR 97201

Green Tree Financial Servicing Coxporation
332 Minnesota Street
Saint Paul, MN 55102

A S

CONVEYANCE. For good and valuable consideration, (he receipt and sutticiency of which Is acknowledged, and w
secure the Secured Debt (defined below) and Geantor's performance under this Security Instroment, Grantor irrevocably
grants, conveys and sefis to Trustee, in trust for the bemetit of Lender, with power of sale, the folluwing described
properiy:

See Bxhibit A

JKiamath

The property is Jocated in .,

(Counly)
(Address) Ciy) {ZIP Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water ang riparian
rights, ditches, and water stock and all existing und future improvements, structures, fixtures, and replacements that may
0w, o at any time in the futare, be part of the reat estate described above (all referred to as "Propenty ).

MAXIMUM OBLIGH[%H 6,!!85!‘. The total principal amount seeured by this Security Instroment ar any one time shall
10T EXCEE $ voveerreet o o e sereceenenens o This limitation of amount does not include interest and other fees
and charges validly mude pursuant to this Security Instrument. Algo, this limiration dovg not apply 1o advances made under
the terms of this Security Instrument to protect Lender's szcurity and to perform any of the covenants contained in this
Security Instrumcnt, '

SECURED DEBT AND FUTURE ADVANCES, Tic term "Sceurcd Debi® is defined ss follows:

A. Debt incurred under the terms of all promissary note(s), contraci(s), guaranty(s) or atheg evidence of debt doscribed
below and all their cxicnslons, renewals, modificutions or substitutions, (When referencing the debts below it is
suggested that you include items such as borrowers' names, note amownts, Interest rates, maturity detes, el¢c.)

Note dacod December 19, 1997, betwuen Greeun Tree Financial Servicing Corporation and

Michael Larsen, Sarah Larsen, for §78,800.00, maturing January 1, 2018.
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B. All futare advances from Lender to Grautor or other future obligations of Cranlor to Lender under any promisso,
note, contract, guatanty, or ai{et gvidence of debt cxecuted fg;{Gmnmr 1 favor of Lende; c.u:\:utc&? after th?;
Security Instrument whather or not this Secunggmsuumcm is specifically referenced. Tf more than one 3
this Scgurity Tostrument, each Gruntor aprees that thie Security Instiment will secure all fu
obligations that ate given to or incy by any one or imore Grantor, or any one or more Grantor and others, Al
future advances and other foture obligations are sscured by this Security Instrument even though all or part may not

¢t be advanced, All future adv: ces and other future ubligtions are secured ag If madie on (he date of this Security
flusmxment. Nothing in thi hall constitute 4 ommitment to make additional or future loms of
2dvances in any ambunt. Any snch commitnient must })c sgreed to iu g separate writing,

C. All gbligations Gramtor owes to Lender, which may Iater arise, (o the extent not prohibited by law, including, but
not limited to, Liabilitics for overdrafts relating to an:'y de;ﬂsu decount agreement between Grantor and Lender,

D. All addittony] suiny advameed and expenses incarred by Lender for insuring, l;:eresemqug or otherwise priscting the
IE’ropem,' and its value and any other sums advanced an expenses incurred by Lender under the temms of this Security

nstrument, . ..
This Security lnstrument will not secure any other debt it I.ender fails to give any required notice of du 1ight of rescission,

PAYMENTS, Grantor ngrees that all payments under the Secured Nebr will he paid when due and in accordance with the
texms of the Secured Debt and this Security Instrument,

WARRANTY OF TITLE. Grantor wateants that Granwr §s vt will be lawfully scized of the wtate conveyed by this
Security Instrument and has the right to irrevocably grant, convey, and sell the Property to Trustee, in trast, with power of
sale. Grantor also warrants that (he Praperty is unsncumbered, except for encumbrances of record,

PRIOR SECURITY INTERESTS, With regard to any other mon%agc, deed of trust, security agreement or other lien
docunicnt tiat caeated & prior security interest or cncumbrance on the Pruperty, Grantor agrees:
A. To make all payments when du and to perform or comiply with all covenants,
B. To prompdly daliver to er any notices that Grantor réccives from the holder,
C.Not 10 a?low any madification or extension of, JOT (o request any future advances under any wole ur agresment
secured by the licn document without Lender's prior written consent,

CLAIMS AGAINST TITLE, Granior will Pay all taxes, assessments, liens, encumbrances, fease Razmenls. ground gents,

utilities, and other charpes relating to the Proipeny when due. Lender may require Grator to provide to Lender vopies of

2l norices that such amounrs are due gnd the roveiply evidencing Grantor's payment, Grantor will defend ¢itls to the

Propeneyd agai:lm a%1y claims that would impair the licn of this Security Insteument, Grantor agrees to assign to Lender, as
y Ve

seqiiest nclér, ang rights, claims or defenses Grantor may have against parties who supply labor or materials 1o
mainain or improva the Toperty.

9. DUE ON SALE OR ENCUMBRANCE. Lender may, st its option, declire the entirs halance of the Sacured Debt tp be
nmediately due and payable upon the creation of, Or contract for (he creation of, ariy encumbrance, transfer or sale
of the P r}y. Tj&i lﬁx%ﬁ Is subject to the restrictions imposed b{ federal faw %2 C.F.R, 501), as dalgphqablc. This
}:ovenam S issu }'un ] Property and shall remiin in effect unti the Sccured Debe is paid”in full maf tys Secuiity
nstrument is released),

10. PROPERTY CONDITION, ALTERATIONS AND JNSPECTION. Grantor will ke:{) the Property in good candition
and make all ch)airs that are_reasonahl nécessary. Grantor shall not copmit or allow any waste, inpairment, or
Ueterioration of the Property, Grantor wifl keep the Fropeity fiee uf nnaioas weeds and grasses, Crantor agreey that tha
nature of the occupancy and use will not substantially change without Lender's prior wiitten consent. Grantor will not
permit any change in any license, regtrictive covenant ov casement without Lender's pri
notify Lender of all demsnds, Pproceedings, claims, and actions against Grantor, and of an

Lender or Lender’s agents may, at Leoder’s option, enter the Property at any reasonable time for the purpose of inspacting
the Propcrty, Lender shall give Grantor notice ar the time of or before an msgecnon spcclfym{; A reasonable purpose for
ihce dxgs ection, t1_\ny mspection of the Property shali be entirely for Lender’s henefit and Grantor will in no way rely on

nder’s inspection,

]

1i. AUTHORITY TO PERFORM., If Grantor fails to perform any duty or any of the cavenants contained in this Securiy
Instroment, Lender may, without notice, perform or cause them'to be performied. Grantor appoints Lender as 1
fact to sign Grantor's name or Pay any amount pecessary for performance, Lender’s riaht to perform for Grant
create an obllgadon o perform, and Cender's fuifure (o pecfonn will 0ot preclude Lender from excreisi
other rights under the Jaw or this Security Instrument, 1fany construction on the Property is d:sconnm:gg OT 10t carri

In 2 reasnnable manner, Lender mag rake al] steps Tecessary (o protect Lender’s seeurity interest in the Propenty, including
complesion of the construction, P 7

RENTS, Gruntor jrrevacably grants, conveye and sells 1o Trustee, in trust for (he
ie righ and etg any and all exisrinli; or fature leascs,
an on of the Property, including
0 5 I ¢ 10 38 "Leases”) ang rengs, Iasucs
as "Rents"). Grantor will promptly provid and correct copies of all existing
) . Grantor may colléct, receive, emjoy and fse: the Rems <0 lnng as (rantor is not in defauly under the
terms of this Security instnument,

Grantor agrees hat tbis agsiamment s immediately effeciive beiween i patics to this Security Instrument, Grantor agrocs
that this assignment is effective 15 to third parties when Lender or Trustee takes affirnative action prescribed by law, and
that this assignment will remaly In effect during any {c?cmpuon pedqﬂ until the Secured Debt is satisfied. Grantor amrecs
that Lender or Trqstce.m‘z'iy take actual possession of the property withaut the necessity of commencing legal sctio and
that acuwal possession is eemed to oceur when Lender, or Ns agent, notifics Grantor of defaulr and demands that any
tenant pay all future Rents dircetly to Lender, On regeiv'ing‘nouce of defiult, Grntor will endorse and deliver to Lender
any payment of Rents in Grantor's possession and will Teceve any Rents in trust for Lender and Will not commiagle the

£] th any other fungs. r amounis collected will be applicd ag this Security Instrument, ranlor
varmnts that no delault exists r the Leases or any applicablé landlord/fenant Taw, Granwor alsn agrees 1o malnsain 25
require any tenant (0 comply with the temms of the Ledses und applicahle law.

13. LEASEHOLDS; CONpOMINIUMS- PLANNED UNIT DEVELOPMENTS, Grantor agrees to comply with the
provisions of any lease if this Security Instrument is on 8 leasehold, If the Pr ety includes 8 unit in a condominium or 3
Planued unic develupent, Grautor will peifoun all of Grantor's duties undcro(gc covenents, by-laws, or regulations of the
condominium or planned unit development,

14. DEFAULT, Gryntor will be in default if any J)ar% obligated on the Secured Debt fails 10 mzke payment when dus.
Grautor will be i default if & breach occurs under the rerms of this Security Jnstroment or any other Tt executad
tfi?rrx ed}g pr{népoue of Erem' ',[sucuring or guaram)g:;g tt!;le_ Se&\iued Eebst.ea\uggod Degfm btggtefé] by Lendar %r Leader 2t any

J3 insecure with respece 1o any person or en  ubligated on (he or € pruspect of any payment or
the value of the Pmpcrtypm lmpaiintc’}l%lmu also constiture an event of defralt, ? y

i5. REMEDIES ON DEFAULT. [n some instances, foderal and state law will ire Lender t9 provide Grantor with notic
of the right i cure or ather nofices and may establish ime schedules for fomrelg;lure actions. §; 3 t‘{) ﬂl& lim“i,tlaﬁmls. i%
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any, Lender may accelerate the Secured Debr and foreclose this Security Instrument in a4 mannes provided by Jaw it
Grantor is in default. , .

At the option of Tender, all or any part of thy apreed fecs ind charges, accrued interest and fpﬁncggal shall become
immediately due and payable, after giving notice if re(purcd by law, upon the occurrence of g d auit or anytipe
thereafter, Yn addition, Lender shall be enfifled to all the remedlcs p;uvfdm by law, tho tcrny of the Secured Debt, this
Security Instrument and any related documents, including without limitatlon, thé power to sell the Property.

If dhiers is a defavlt, Trustee shall, in addition t0 any other permited rcmcfbi, ar the request ot the Lender, advertise and
sell the Property as a whoie or in sspamw purcels at public auction to (he lug iost bidder for cash and convey ahsolure title
tree and cléar Of mil right, title an finerest of Grantor st such tdme place os Trustes des:éguues. Trustee shall pive

notice of sale including the time, terms and place of sule and a description of the property to be sold as nequired by the

applicable law in effectar fhe time of the proposed sale,

Upon sale of the property and to the extent not prohibited by Taw, Trustes shull moke and deliver a decd o the Propent

.s'ull)d whivh conveys a{;soﬁ:t_c title o the purehaser, and after first payn:? All fees, clurges and cogty, shall Ilrfxly to Lender af|
moneys advanced lor repairs, taxes, insurance, liens, assessmtents and prior encumbrances and interase treon, and the
principat and Interest on the Secured Debt, paym;i the surplus, if any, (0 Grantor, Leader may pacchase the Property, The

recitals in any deed of conveyance shall be prima facie evidence of die faces svt fonih therein.

equity, whether or not ex?rcsslx set forth, The acceptance by Lender o any sum in payment or dparual payment on the
Secured Debt alter the bakinceIs due or is accelerated or alter foreclosure r}»’0{;«.'udlugs Aare filed shall not constitute a
waiver of Lender's right o require cuplete vuie of any existing defuult. y ol exercising any remedy on Grantar's
default, Lender does not waive Lender's nght (o later consider the event a defalt if it contimves or happens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNLYS’ JUIES; COLLECTION COSTS, Except wien
rohibited by law, Grantor agrees to pay all of Tender's expenses if Grantor breaches any covenaqt in thig Security
ustinnent, Grantor will also pay on demand any amount incurred by Lender for incuring, inspecting, pre(fcmu or
otherwise proteciing the Propert . and Lender's sécurity intorest. Thesg expenses will bear fiterest from the date of the

payment unil paid in foll at the highest intereyt rate in effect as provided in the terns of the Secuyed Debt, Grantor aprees
to pay all costs and expanses Ancurred by Lender in collectlng, enfprquxg ur prutecting Lender’s rights and remedics under
this gecum [nstrument, This amount may include, but is not fimited (o, sworeys' fees, court costs, aud orher Iegal

explenscis. his Security Instrument shall remain in efiect until released. Grantor agrees to pay for any recordation costs of
such release,

ENVIRONMENTAL LAWS ANR "AZI‘\RDOU_S SUBSTANCHS, As used in this section, _(,!) Environmental Law
means, without limitation, thy Comprehensive Environment) Response, Compensation and Liability Act (CERCLA, 42
U.S.C. 9601 et seq.), amd all ofher federal, state and Toca! laws, repulations, ordinances, court orders, attorney genergl
opinions or inlecpretive letters concerning the pubfic heaith, snfuty, welfare, environmens or a hazardous substanee; and (2)

azardous Substance miwans any toxic, radioactive or hazardous malena’]. waste, pollutant or contaminant which lias
charucteristivs which souder the substnce, dangerous or potentially dungerous (o' the public heslth, safoty, welfirs or
eovironment, The term includes, without limitatlon, an substances defined ay *hazardous material,” "toxic substances,”
“azardous waste” or "hazardous substance™ under any Hovironmental Law. )

ANl remedies are distinct, cumulative and not exclusive, smd e Lendet[ is entitled to all remedies provided at law or

Grantor represents, warrants and ageees that: . . )
A.Excont as previously disclosed and acknowledged in writing to Lender, no Hazardous Substange js or will be located,
stored or released on of i the Properly. This restriction does not apply to small quantiries of Hazardous Substanees

that are gencrally recoanized to be appropriate for the nomal use and maintenance of the Property.

|
B. Except 85 previously (ﬁsul.uscd uud acknuwledacd in writing to Lendor, Gruntor und every renant huve been, are, and
shall remaln in full complisnce with any applicable Enviconinental Lav, X
. Grantor slall immedjate y notify Lender if a re}ease or threatened relense of 8 Huzardous Substance accurs on, under

or about the Property or there 1s g violstion of any Environmental Law concerning the Property. In such an event,
Grantor shall take 3] neeessary remedial action in decordance with any Environmental Law,

D. Grantor shall immediately no@fy Lender in writing as £00n s Grantdr fas reacon to believe there is any pending or
thrzatened invest aton, claim, or pmceedinF relating to the release or threatened refease of any &lnzardbus

Substance or the violation of any Environmental Law,
CONDEMNATION. Grantor will i;ive Lender promFt notice of any pending or threatened action, by private or public
entities 1o purchase or take any or al] of the Property thrangh condemmation, emine otger means, Gl;‘mmr
authorizes Lender to jntervene in Grantor's mame ‘in any of the above described | 3. Grantor assigns to
Lender the proceeds of any award or claim for damages connecied with & condemnation or other taking of all or any part of
the Propenty. Sucht proceeds sligll be vopsidered pa{mcnt: and will be applicd as provided in fhis Security Instrament. This
gssxgmnetnt of proceeds is subject o the 1emms of any prior morigage, deed of trust, securly agreement or other lien
acument.

INSURANCE. Grantor shall keep Property insured against Toss by fire, flood, fheft and other hazards and risks reasonably
assaciated with i Property duc fo ity type and location, This msurince shall be maintained in the amounts and for the
periuds that Lender requires, The insuranco currier 'prowdmg the insurance shall be chosen by Graumr‘sug)eot to Lender’s
approval, which shall not be unreasonably withheld, If Grantor fails to maintain the coverage describe above, Lender
?my, at Lender's option, obtain coverge protect Lender's nghts in the Property according v (e eems of this Security

astruiment,

All insurance gmlicies and venewals shall be acce table to Lender and shall includy a standard "mortgape clyuss® ang,
where applicable, "loss payee clause.” Grantor shall immediately notif Lender of cancellation or emination of the
tisurance, Lender shail have dio ri ght to hold the policics and renewals, 1 Lender requires Grantoe shal immediately give

to Lender all‘receigts of paid premiums and cenewal notices, Upon loss, Grantor shall give immediate aotice to e
1nsurance carner and Lender, Lender Ry make proof of loss if nor made immediately by Grantor,

Unless otherwise agreed in writing, all fasurnce proceeds shall be Hpplicd to the restoration or repair of (he Propeny or to
the Secured Debt, whether or not fhen due, at Lender's aption, Any application of proceeds tn principal hall not extend or
Eystpone the due date of the scheduled payment nor change the amount of any pdyment, Any excess will be paid 1o the

rntor, If the Propert 18 acguired by Lender, Grantor™s né;ht fo any insurance policies and proceeds resalting from
danugg_e"to the Property betore the acquisttion shall pass to Lender o the exent of (e Sevured Debt Immediately before the
acquisition,

ESCROW FOR TAXES AND INSURANCE. Unless otherwise provided in & separate agreement, Graator will not b
tequired to pay to Lender fundy for tnxes and im‘urancebln escrow.b r P . ¢ i nat be

- FINANCIAL REPORTS AND ADDITIGNAL DOCUMENTS, Grantor will provide to Lender upon request, any
vcuments or cg"t’(dttc'c‘:a'z'l&c mrjlft;tmli}; (}{een'll;ensggﬁgy Centy it R c‘ll el andcﬁlc iy

AUONS that Léndir may consider F sontinue, S 'S

under this Security Instrument and Lcndcr's%ien status Y. Fontiue. wnd preserve Grantor's

JOINT AND INDIVIDUAL LIABILITY, CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND, All ¢ ti o
this Security Instrument are Joln and individual. If Grantor signs this Security Instrument but does xlﬁ $ign an &?cr?:%dog

“ 3ge 3 74 4
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debt, Granior does so only to mortgage Grantor's interest in the Property to secure payment of the Sccured Debt and
Grantor does not agree to be porsonally liable on the Secured Debt. If this Security instrument sécares a guaranty berween

Lender and Grantot, Grantor agrees to walve any riglh_lss that may prevent Lender bringing any action or claim against
Grantor or any parly indchted under the obligation. These rights may include, bot are not limited to, any anfi defisiency or
one-action laws. Grantor agrees that Lender and any party to this Security Instrument may extend, modify or make any
change in the terms of this Security Instrument or any evideuce of debr without Grantor’s consent, Such a change will not
wlease Grantor from the terms of this Securicy Instrument. The dutics and henefits of this Security Instrument shall bind
and benefit the successors and assipgas of Grantor and Lender.

APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Secutity Instrument is governed bY the laws of the
Jjurisdiction in which Lender is Jocated, except to the extent otherwise required by the laws of the Jurisdierion where the
Property is located, This Sceurity Justrument is complete and fully integrated. This Sccurity Instrument may not be
amended of modified by oral agreement. Any section in this Security Instrument, attachments, or any agreement related to
thr: Sceured Debt that conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the
variations by written sgrecient, If any section of this Security Instrument cannot be cnforced according to its terms, that
scerdon will be severcd and will not affect the enforceability of the remaluder of this Security Instrument, Whenever used,
the singular shall include the plural and the plural the singular. The captions and headings of the sections of this Sceurity

Instrument are for conveniznce only and are not to be vsed to interpret or define the erms of this Security Instrument,
Time ig of the egsence in thiz Securily Insurument,

. SUCCESSOR TRUSTEE. Lewder, at Luidct’s option, may from time to dme remove Trustes and appoint a successor
trustez without any other formality than the desi;f;uation in writing. The successor trustee, without conveyance of die
}’mperty, shalt suceers to all the title, power and daties conferred wpon Tristee hy this Security Tnstriment and applicable
aw.

NOTICE. Unless otherwise required by law, any notice shatt be given by delivering it or by mailinggt by first class mail

to the appropriate party’s address on page 1 of this Security Instrument, or to any other address designated in writing.
Notics to one grantor will be deemed to be aotice to all grantors,

26. WAIVERS. Bxcept (o the extent prohibited by law, Grantor waives all appraisement and homestead exemption rights
relating to the Property.

27. OTHER TERMS. If checked, the following are applicable to this Security Instrument:

{0 Line of Credit. The Secured Debe includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, thig Secority Instrument will remain in effect until released.

O3 Construction Loan, This Security Instrument secures an obligation incurred for the construction of an improveraent
on the Property,

1 Fixture Filing. Grantor Frants to Lender a security interest in all goods that Grantor owns now or in the future and
that are or will become fixtures related to the Property. This Security Instrument suffices as a financing starement

and any carbon, phorographic or other reproduction may be filed of record for purposes of Article 9 of the Uniform
Commercial Code,

[J Riders. The covenants and agreements of each of the riders checked below are incorporated into and supplement and
amend the terms of this Security Instrument, {Check all applicable boxes)

(J Condominium Rider T3 Planned Unit Development Rider [ Oer vovvvvvrereeriioriniseesisneseensersssecseens
[J Additional Terms,

OFFICIAL
D%?% BUCKlNC-‘ggé\r!qw v
NOTA! - O
5/ COMMISSION NO. 059318
MY COMMISSIGN EXPIRES DEC. 19, 2000

SIGNATURES: By signing helow, Granior agraas 0 tha tarms and covenants containad in this Senurity Instnmment and in any
attachwents. Grantor also acknowledges recelpt of a copy of this Security Instrument on the date statod on page 1.

ettt Bt e /%WJ .........................
Gignaure) M3 chael Larsen ®ag)  Gigmur)  garah Larsen te)
ACKNOWLEDGMENT!

STATB OF ... O8I, ccvvvvvrssvevenenss, COUNTY OF onvvni,an fn@MALD g
This instrument was ucknowleggreggefom me this ... .L00 L day ot‘..:ﬁ@ S TN ™ 1= IV A

Michacl Larscn, Sarah
Ly Y Y Y Y Yy TPy Idédusvrvobrrvtrsrrvveverndovacoverafarn

(udivitnal)

Pivrurenassaes ves

My comm(i?cseiém expires: 219200

REQUEST FOR RECONVEYANCE

(Not 1o be compleled unti) paid in full)
TO TRUSTEL:

The undersigned is the holder of the note or notes secured by thig Deed of Trust. Said note or notes, together with all
other indebtednoss secured by this Deed of Trust, have heen paid in full, You are hereby directed to cancel this Deed of
Trust, which is delivered heroby, and to reconvey, without warranty, all the cstat¢ now held by you under this Dead of
Trust 1o the person of persons 18gatly entited thereto.

------ R T Ry P Y TR Y TY NPT YT TS FYR PN

(Authorized Bank Slpnaive) (Dm)
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Legal Deseription.

Lot 2 ang 3, Block 4, North Klamath Fallg Addition, to the City of Klamath

Falls, according to the official plat thoresf on file in the office of the
County Clork of Klamath County,

Parcel 1p,

STATE OF OREGON: COUNTY OF KLAMATH : g,

Filed for record at request of Klamath County Title the 29th day
of December . AD,19 97 & 9:06 o'clock___A. M, and duly recorded in Vol. __ N97 )
of Mortgages on Page __ 42095 .
Bernetha G. Le h, County Clerk
FEE  $30.00 By K etdlin &4 J :




