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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT, {b) The maximum principal amount to be advanced
pursuant to the Note is $450,000.00. (c) The term of the Note commences on the date of this Deed of Trust and ends on May 15, 1998.

THIS DEED OF TRUST IS DATED JULY 22, 1997, amonrg Shield Crest, Inc,, an Oregon Corporation, An estate in
fee simple, whose address is P O Box 5047, Klamath Falls, OR 97607 (referred 1o below as "Grantor"); South
Valley Bank & Trust, whose address is P O Box 5210, Klamath Falls, OR 97603 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR- 97603 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor’s
right, lille, and interest in and to the following . described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurienancss; all waler, waler rights and ditch rights (including stock in utilities with ditch
or irigation rights); and- all other rights, royalties, and profils relating to the real roperty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in R.lama¥h County, 'State of Oregon (the "Real Property"):

RESIDENTIAL LOTS .

BLOCK 1: - LOTS 2,3,4,5AND6. . . . : ,

BLOCK 3: -~ LOTS 19, 21, 23, 24, 25 AND 26 ALL IN SHIELD CREST < TRACT 1172, ACCORDING TG
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGOM.

SPIKER RANCH: ' .

PARCEL 3 OF MINOR LAND PARTITION 18-96 LOCATED IN THE NE1/4 NEi/4 OF SECTION 7,
TOWNSHIP 39'SOUTH, RANGE 10 EW.M, ) e

PARCEL 3 OF MINOR LAND PARTITION 1-91 LOCATED IN THE NE1/4 NE1/4 OF SECTION 7, AND THE
NW1/4 NW1/4 OF SECTION 8, TOWNSHIP 39 SOUTH, RANGE 10 EAST OF THE WILLAMETTE MERIDIAN,
FILED TO THE OFFICE OF THE COUNTY CLERK. '

CONDOS

LOT 11, BLOCK 4 OF TRACT 1257, RE-SUBDIVISIGON OF A PORTION OF FIRST ADDITION TO SHIELD
CREST, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON, SAVING AND EXCEPTING THAT PORTION LYING WITHIN
TRACT 1271 SHIELD CREST CONDOMINIUMS - BUILDING 3,4,5AND 11,

TOGETHER WITH THE FOLLOWING DES“CRIBED-PARCEL: BEGINNING AT AN ANGLE POINT ON THE
NORTHERLY LINE OF LOT 11, BLOCK 4, TRACT 1257 FROM WHICH POINT THE MOST NORTHERLY
LINE OF LOT 11 BEARS NORTH 73 DEGREES 10’ 21" W 679.00 FEET; THENCE S 73 DEGREES 10’ 24" E
67.27 FEET; THENCE S 31 DEREES 12’ 48" E 277.91 FEET TO AN ANGLE POINT ON THE NORTHERLY
BOUNDARY OF SAID LOT 11; THENCE K 39 DEGREES 01’ 24" W 331.00 FEET TO THE POINT OF
BEGINNING. . o -
ALSO TOGETHER WITH AN UNDIVIDED INTEREST IN ALL THOSE PRIVATE ROADS SHOWN ON THE
PLAT AND: MORE PARTICULARLY DESCRIBED IN DECLARATION RECORDED IN VOLUME M84 ON
PAGE 4256, AND IN EASEMENT RECORDED MAY- 23, 1990, IN VOLUME M90 ON PAGE 9828, DEED
RECORDS OF KLAMATH COUNTY, OREGON. . L

Grantor presently assigns to Lender {also known as Beneficiary. in this Deed of Trust) all of Grantor's right, title, and inlerest in and to all present and

fulure leases of the Property and all Rents from the Property.  In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Renls and the Personal Property defined below. - :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust Tarms mof ciitereise diffmed im ™ Deed of
Trust shall have the meanings aftributed to such terms in the Uniform Commercial Cods. All references to dallar amounis shall mean amounts in lawfy
maney of the United States of America. : . : : i -

Beneficlary. The word "Beneficiary” means South Vallay Bank & Trusl, ifs successors and assigns. South Valley Bank & Trust also is referred to
as "Lender” in this Deed of Trust. : : . "

Deed of Trust. The words "Deed of Trust" mean this Daed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions refating lo the Persanal Property and Rents, :

Grantor. The word "Grantor” means any and all persons and enities executing this Deed of Trust, including without limitation Shield Crest, Inc..

Guaranlor. The word "Guarantor” means and includes without limitation any and all guarantors, surefies, and accommodation parties in
cennection with the Indebtédness. : ’ ‘

Improvements. ' The word "Improvements” means and includss without limitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Properly, facilities, additions, replacemients and other construction on the Real Property.

Indebtedness. The word "Indebledness™ means all principal and infrest ‘payablé. under the Note and any amounts:expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obfigations of Grantor under this Deed of Trust,
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together wilh interest on-such amounls as provided in this Deed of Trust. In addition to the Nots, the word "Indebtedness” includes all obligations,

dsbis and liabilities, plus interest thereon, of Grantor to Lendar; of any ong or'more of them, as well as all daims by Lender against Grantor, or any
one or.more of them, whether now existing or hareafter arising,-whether. related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whether due or not dus, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon:such indebledness may be or hereafter may become barred by
any statute of himitations, and whether such Indebledness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” mgans South Vallsy Bank & Trust, its successors and assigns.

Note. The word "Note” means the Note dated July 22, 1997, in the principal amount of $450,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is May 15, 1998.
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipment, fitures, and other arlicles of persanal property now or hereafter owned
by Grantor, and now or hereafter attachad or atfixed to the Real Property; together with all accessions, parts, and additiens to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation ali insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. :

Property. The word "Properly” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and fights described above in the "Conveyance and Grant® section.

Related Documents. The words "Related Documents” mean and includs -without - limitation all promissary notes, credit agreements, loan
agreements, environmental agreements, guaranties; security agreements, mortgages, deads - of trust, and afl other instruments, agreements and
documents, whather now or hereafter exisling, executed in connection with the Indebtedness.

Rents. Tha word "Renis” means ali present and future rents, ravenues, income, issues, royalties, profits, and other benefits derived from the
Property. - j
Trustee. The word "Trustee” means Wiliam P Brandsngs;,énd any subélitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT. OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: o ) o ]

PAYMENT AND PERFORMANCE. Except as otherwiseé provided in this Deed of Trust, Grantor shall pay 16 Lender all amounts secured by this Deed of
Trust as they become due,-and shall striclly and in"a timely maaner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. S co ’ : 8 -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor‘agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions:

Possesslon and Use. Until the occurrence of an Event of Default; Grantor may (a) remain in possession and coniro! of the Property, (b) use,
operate or manage the Property, and - {c) collect arly Rents from'the Property. The following provisions relate to the use of the Property or to other
limitations on the Propery. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY.DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD ‘CHECK: WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

P GROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. S ¥ . T

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The lerms *hazardous-waste,” "hazardous subsiance,” "disposal,” "release,” and "hreatenad release,” as used in this
Deed of Trust, shall have the same meanings as set forth in fhe Comprenensive Environmental Response, Compensalion, and Liabilty Act of
1980, as ariended, 42 U.S.C. Section 9601, et seq. ("CERCLA™), the: Superfund Amendments and Reautharization Act of 1986, Pub. L. No. 93493
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservalion and Recovery Act, 42 U.S.C.
Section 6901, et saq., or other applicable slate or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substarnica” shall also include, without limitation, petroleum and pelraleum by-producls or any fraction thereof
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to balieve that there has been, except as previously disclosed to
and acknowledged by Lender in wiiting, (i) any use, generation, manufacture, siorage, reatment, disposal, release, or threatened release of any
hazardous wasle or substance on, under, about or from the Properly by any prior owners of occupanis of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such mallers; and . (c) Exceptas praviously disclosed to and acknowledged by
Lender in wriing, (i) neither Grantor nor any tanant, coniracior, agent or ofher authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wasle or subsiance on, under, about or fram the Properly and (i) any such activity shall be
conducted in compliance with alt applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and ils agents to enter upon the Property to make such inspections and
{ests, al Grantor's expensa, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspactions or tests madae by Lender shall be for Lender's purposes only. and shall not be construed to create any responsibility or fiability on ths
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
Investigating the Property for hazardotis waste and hazardous substances. Grantor ‘hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Granior becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulling from a breach of this ‘section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Graritor's ownership o interest in the Property, whether or not the same was o
should have been known to Grantor. The:provisions 6f this.section of the: Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s

acquisition of any interest in the Properly, whether by forsclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance rior commit, permit; or suffer'any stripping of or waste on or to the
Property or any portion of the Property. Withaut limiting the generality of the foregoing, Grantor will not remove, or grant to any othier party the
right to remove, any timber, minerals (including oil and gas), soil, grave! or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demglish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender fo replace
such Improvements with Improvements of at least equat value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shali promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all-governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granlor agrees neither 1o abandon nor leave unatlended the Property. Grantor shall do alf other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve tha Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediatsly due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, ot all or any part of the Real Properly, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Rea! Property or any right, tile or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, doed, Instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any bensficlal interest in or {0 any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property, intarest. If any Grantor is a corporation, partnership or limited liability company, transfer also

includes any change in ownership of more than twenty~five percent’(zs%) of thelvoting stock, partnershlp, interests or limited liability company interests,

as the case may be, of ,Grgnrtqr.. However, this option shall not be exercisad by Lender if such exercise is'prohibited by federal law or byrQregon ‘gaw.
TAXES AND LIENS! The Tog\lbiinng provisions relating 1o the taxes and liens on the Properly are a part of this Deed of Trust.
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Payment. * Grantor shall pay when doé (and in'all averi to’ delinquer Bs, 'special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on_aceotint of the P pérty, ‘and shall pay when due-all claims for 'work done on or for services
randeted or maferial furnished 1o the' Property.” Grantor shall maintain the'Property free of afi liens having priority ovér or equa! to the interast of
Lender under this Deed of Trust, except for the'fien'of taxes'and assessments riof due and excepf as otherwise provided in this Deed of Trust.
Right To Contest. Grantor may withhold payment of any tex, assessment, or claim in connection with a good faith dispute over the obligation fo
pay, so long as Lender’s interest in the Properly is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifleen
{15) days afier the lien arises o, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharga of the lien, or if
requested by Lender, deposit with Lender cash or a sufficisnt corporate surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and atlorneys’ fees or other charges thal could accrue as a result of a foreclosure or sale under the fien. In
sfy any adverse judgment before enforcement against the Properly. Grantor shall
nished in the contest proceedings.

Evidence of Paymen!. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shal
authorize the appropriate governmental official to deliver to Len

der at any time a writlen stalement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Properly, if any mechanic’s lien, malerialmen’s fien, or other lien could bs asserted on account of the work, services,

or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shali procure and maintain policies of fire insurance wilh st
replasement basis for the fuill insurable value covering all Improvements on the Real Pro
coinsurance clause, and with a standard morigagee clause in favor of Lender.

liability insurance in such coverage amounts as Lender may request with trustee
insurance poficies. Additionally, Grantor shall maintain such other insurance, including but not fimited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written ini form, amounts, coverages and basis reasonably acceplable to Lender

and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to
time the policies or certificates o( insurance in including stipulations that covera

andard extended coverage endorsements on a
perly in an amouni sufficient to avoid application of any
Grantor shall also procure and maintain comprehensive general
and Lender being named as additional insureds in such liabiiity

agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the ferm of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage fo ihe Properly if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails 1o do so within fifleen (15) days of the casually. Whather or not
Lender's securily is impaired, Lender may, at its election, receive and relain the proceeds. of any insurance and apply tha proceeds lo the
reduction of the Indebledness, payment of any lien affecling the Properly, or the restoration and repair of the Property. If Lender elects {o apply
the proceeds to restoration and repair, Grantor shall vepair of replace the damaged or deslroyed Improvements in a manner salisfactory to Lender.
Lender shall, upon satisfaclory proof of such expenditure, pay or reimburse Granlor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued inferest, and the remainder, if any, shall be applied fo ihe principal balance of the Indebtedness. If Lender
holds any proceeds after payment in full of the Indebtedness, such procesds shall be paid to Grantor as Granfor's/inlerests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure lo the benefit of,

3 and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed

of Trust, or at any foreclosure sale of such Property.
Grantor’s Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor.shall furnish {o Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy;. (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiralion dale of the policy. Grantor
shafl, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.
EXPENDITURES BY LENDER. If Granior fails to comply with any provision of this Deed of Trust
would materially affect Lender’s inferests in the Property, Lender on Grantor's behalf may, but shall not be reguired to, take any action that Lender
desms appropriate.. Any amount that Lender expends in so doirig will bear inferest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. Al such expenses, at Lender's ‘option, will (a) be payable on demand, (b) be added {0 the balanca of
the Note and be apportioned among and be payable with any instaliment payments to
insurance policy or (i) the remaining term of the Nofe, or (c) be

, or if any aclion or proceeding is commenced that

remedies to which Lender may be enfilled
bar Lender from any remedy that it otherwi

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warranis fhat: (a) Grantor holds good and marketable title of record to the-Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in-the' Raal Property description ar in any itle insurance policy, title report, or finat title opinion issued in

favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and
deliver this Deed of Trust to Lender.

Defense of Tifle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litte to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's fitle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the‘action at Granfor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be enfilied to parficipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
defiver, or cause to.be delivered, to Lender such inslruments as Lender may request from time to time to permit such participation.

Compliance With Laws. ' Grantor warrants ‘that the Pro
ordinances, and regulations of governmental authiorifies.

CONDEMNATION. The following provisions relating to condamnation proceedings are a part of this Déed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in Iieu of condemnation, Lender i ire th: ; x

or the repair or restoration of the Property. Th
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. if ény'proceeding in condemnation is filed, Grantor ‘shall promptly nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enlilled to participate in the proceeding and to be represented in the procesding by counsel of its own choice, and Grantor will defiver or cause fo
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions reiating to governmenta! taxss. Ses
and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execule such documents in additien to this Desd of Trus! and take
whatever other action is reéquested by Lender 1o perfact’and continug Lender's lien ori the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, parfecting or continuing this Deed of Trus!, including without imitation
all taxes, fees, documentary slamps, and other charges for recording of registering this'Deed of Trust,

Taxes. The following shall constitule taxes to which this section applies:  (a) a specific fax upon this type of Deed of Trust or upon all o any part
of the Indebtedness secured by this Deed of Trust;” (b) a specific tax on Granldr which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and- (d) a specific tax on alt or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies’is enacled subsequent 1o the date of ihis Deed of Trust, this event shalt have the same
effect as-an Event of Defauit (as defined below), and Lender may:exercise:any or all of its availabls remadies for an Event of Default as provided

below unleSs Grantor either (a) pays the tax before it begomes dslinquent, or -.(b) conlests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporate surely bond’or dther security salisfactory to Lender.

perty and Grantor's use of the Properly complies with all existing applicable laws,
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SECURITY AGREEMENT; FINANCING STATEME!@TS Tha fol!dng provnsions relatmg ‘o this Dead of Trust as a security agresment are a part of
this Deed of Trust:-

Security Agreement. This iristrument shall consfi lule a secunty agreemenl 10 the extent any of the Property constilutes fixtures or other personal
properly, and Lerider shall have all of ths rights of d secured parly under the Uniform Commercial Code as amended from time fo time.

Security Interest. Upon request by Lendsr, Grantor shall execule financing'statements and take whatever other action is requested by Lendsr to

perfect and contine Lender's securily interest in the Rerils and Personal Property. In addition o recording this Deed of Trust in the real property

records, Lerider may, at any time and without furlhier authorizallon from Grantor, fils executed counterparts, copies or reproductions of this Deed

of Trust as a finaricing statemant. Grantor shalf reimburse Lender for all expensas incurred in perfecling or continuing this securily interest. Upon

default, Grantor shall assemble: the: Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
- available to Lender within three (3) days afler receipt.of written damand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured:party), from which information concerning the securly inlerest
granied by this-Deed of Trust may be obtained {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in—fact are a part of this Dead
of Trust.

Further Assurances. At any time, and from time to tims, upon requesl‘of Lender, Grantor will make, execute and deliver, or will cause to ba
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such‘offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of rust, security deeds, security agreements, financing statements, continuation siatements, instruments of furiher assurance, cerificates,
and other documents as may, in the sole opinion of Lender, be necessary of desirable in order 1o effectuate, complete, perfect, confinue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relaled Documents, and (b) the liens and security interests
created by this'Déed of Trust as first and prior liens on the Property, whether now owned ‘or hergafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for. all costs and expenses incurred in ¢onnection with the
matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of tha things referred to- In the precedlng paragraph, Lender may do so for and in ths name of
Grantoér and at Grantor’s expense. For such purposss, Grantor hereby imevocably appolnts Lendar as Grantor's atlorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the malters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Irdebledness when due, terminates thé line of credit, and otherwise performis all the obfigations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of dny financirig statement on file evidencing Lender'’s security inlerest in the Rents and the
Personal Property.. Any reconveyance fee required by law-shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall conslitute an event of default ("Event of Defaull”) under this Deed of Trust:
Defauit on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Defauit on Other Payments. Failure of Grantor within the time raquired by this Deed:of Trust {0 make any payment for taxes ar insurancs, or any
other payment necessary to prevent filing of or lo effact discharge of any lien.

Default in Favor of Third Parlies. Should Borrower or any Granior default under any loan, extension of credit, securily agreement, purchase or
sales agresment, or any other dgreement, in favor of any olher creditor or person that may malerially affect any of Borrower's properly or
Borrower’s or any Grantor's abllity to repay. the Loans ¢6r perform their respective obligations under this Desd of Trust or any of the Related
Docurments.

Compliance Defauil. Failure of Grantor to comply wilh any other term, obligation, covenant or condition contained in this Deed of Trust, the Note
or in any of the Related Documents.

False Statementis,  Any warranty, representahon or stalemenl made or furnished lo Lender by or on behalf of Granlor under this Desd of Trust,
the Note or the Related Documents is false or mlsleading in any malerial respect, elther now or at the time mada or furnished.

Defective Collateralization. This Deed of Trust or any of lhe Related Documen!s ceases 10 be in full force and effect (including failure of any
collateral documents o create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolulion or lerminalion of Grantor's éxistence as a going busmess the insolvency of Grantor, the appointment of a receiver for
any parl of Grantor's proparty, any assignmient for the benefit of creditors, any lype of credilor workout, or the commencemsnt of any proceeding
under any bankruptey or insolvency laws by or agamsl Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whe'her by judicial proceeding, self-help, repossession or
any other method, by ény credilor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispule by Grantor as to-the validily or reasonableness of the claim which is the basis of the foreclosurs or forefeiture
praceeding, provided that Grantor gives Lender wrmen notice of such claim and furnishes réserves or a surety bond for the claim satisfactory to
tender.

Breach of Other Agreement. Any breach by Granior under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including’ w»lhou! Ilmilahon any agreemen( concerning any indebladness or other obligation of Granior {o
Lender, whethér éxisting now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respecl to any Guaranlor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or dispules the validily of, or liabilily under, any Guaranty of the Indebtednass. Lender, at its option, may, but
shall not be required to, permit the Guarantor's eslata to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default, S .

Adverse Change.- A material adverse change occurs in Granlor S ﬁnanclal condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired. s

Insecurity, Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor'has not baan given a notice of a breach of the same provision of this Dead of Trust within
the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding. cure of such failure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiales steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
complidnce as' soon as reéasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tims thereafter, Truslee or Lender, at ifs option, may
exercise any ane ar more of the following rights and remedies, in addition to any other righis or remedigs provided by law:

Accelerate Indebtedness. Lender shall have the right at ils option without notice to Grantor to declare the entire Indebledness immediately due
and payabls, including any prepayment penally which Grantor would be requirad to pay.

Foreclosure. WIth respect to all or any part of the Real Properly, the Trustee shall hava the right to foreclose by notice and salp, and Lender shall
hava the right to foreclose by judicial foreclosure, in either case in accordance with and to the {ull extent provided by applicable law. if this Deed
of Trust is foreclosed by ludiclal foreclosure, Lender will be entitled to a judgment which will provide that if the foraclosure sals proceeds are
insufficient to satisfy the Judgment execution may issus for the amount of the unpaid batance of the judgment.

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpalid, and apply the net proceeds, over and above Lendar’s costs, against the Indebtedness. in furtherance of
this right, Lender may reduire any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lerider as Grantor's attornsy-in-fact to endorse instruments received in payment thereof
in the nare of Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender in response to Lender's
demarnd shall salisfy the obligations for which thg payrents are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part of the Property, with the power 1o
protect and preserve the Property, lo operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, agairst the Indebledness. The receiver may serve without bond if permitied by law.
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Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceads the Indebledness by a
substantial amount, Employment by Lender shalt not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Properly after the Property is sold as provided above or Lender otherwice
becomes entifled to possession of the Property upon default of Granlor, Granlor shall become a tanant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, gither (a) Pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ail rights fo have the Property marshalled. In
exercising its rights and remedies, the Truslee or Lender shall be free 1o sell all or any part of the Property togathsr or separataly, in ona sale or by
separale salas. Lender shall be entifled to bid at any public sale on all or any portion of the Properly.

Waiver; Eleclion of Remedies. A waiver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the parly's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Document, or provided by law shall not extlude pursuit of any other remedy, and an
slection to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust affer failure of Grantor to perform shall
not affect Lender's right to declare a default and to exercise any of ils remedies.

Attorneys’ Fees; Expenses. It Lender instilutes any suit or action lo enforce any of the terms of this Deed of Trust, Lender shall be entitied 1o
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the profection of its interest or the
enforcement of its righis shall become a part of the Indebtednass payable on demand and shall bear inferest al the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's altorneys’ fees whether or not thers is a lawsuil, including altorneys' fess for bankruptey proceedings (including efforts to modify or
vacale any automalic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, cbtaining
litle reporis (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fées for the Trustee, to the extent permitied by
applicable law. Granior also will Pay any court costs, in addition 10 all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustée are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matler of law; Trusies shall have the power 1o lake the foliowing actions with
respect to the Properly upon the wiitten reques! of Lender and Grantor: (a)/join in preparing and filing a map or plat of the Real Property,
including the dedication of sireefs or other rights 1o the public; (b)join in granting any easement or ¢reating any reslriction on the Real Property;
and () join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nolify any other party of a pending sale under any other trus! deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party; unless the aclion or procaeeding is brought by Trustea.

Trustee. Trustee shall meet all qualifications required for Truslea under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustes shall have tha right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordarice with and to the full exlant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from lime to time appoint a successor Trusles 1o any Trustee appointed hereunder by an
instrument executad and acknowiedged by Lender and recorded in the office of the recordar of Kiamath County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall ba execuled and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed 1o all the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable faw. This procedure for substilution of lrustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES, Any notice under this Desad of Trust shall be in writing, may be sen! by telefacsimile, and shall be
effective when aclually delivered; or when deposited with a nalionally recognized overnight courier, or, if mailed, shall be desmed effective when
deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written nolice to the other parties, specifying that
the purpose of the notica is to change the parly’s address. Al copies of nolices of foreclosure from the holder of any lisn which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. "For notice purposes, Grantor agrees 1o keep
Lender and Trustes informed at all imas of Grantor's current address;

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust:

Amendments. This Desd of Trus!, togather with any Related Documents, conslilutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective uniess given in writing and signed
by the pariy or parties sought to be charg_ed or-bound by the alteration or amendment. .

Annual Reporis. If the Property is used for purposes other than Grahtor's Tesidance, Grantor 'shaii furnish to Lender, upon requast, a certified
statement of nat operating income receivad from the Property during Granior's previous fiscal year in such form and detail as Lender shall require,
"Net operaling income” shall mean all cash receipts from the Properly less all cash expendilures made in connection with the operation of ths
Property.

Applicable Law. This Deed of Trust has been delivered {o Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in &ccordance with the laws of the State of Cregon.

Caption HeadIngs, Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Dead of Trust,

Merger. Thére shati b no merger of the inferwst or eslale created by this Dsod of Trust with any othor Interest or setato in the Propery at any
time held by or for the benefit of Lender in any capacily, without the written consent of Lender.

Severabllity. I a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances, If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceabilily or validily; however, if the offending provisian cannot be
o modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of tha Property becomes vestad in a person ofher
than Granlor, Lender, without notice to Grantor, may deal with Granlor's successors wilh reference 1o this Deed of Trust and the Indeblednass by
way of forbearance or extension without relgasing Gran!o_g from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essence in the performancs of this Dead of Trust,

Waivers and Consents. Londer shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No detay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing

COMMERCIAL DEED OF TRUST. Grantor agreas with Lender that this.Deed of Trust Is a vommercial deed of trust and that Grantor will not change

the use of the Property without Lender's prior wrillen consent.
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EQS" sGR'ANl"OR AQKNOWLEDGES H'A'Vl'Né ﬁékﬁ Au. THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS
TERMS. et - N f :

GRANTOR:

Shield Crest, Inc.

Heldn.Cheynae, President

|

reemcartvim e v

statEOF_ Oveg o A ‘

/ AAL SEAL
I( [ % A . - AIELOSZYK
A L & B wotss ¢ PUBLIC-ORESON
COUNTY OF AN L AISSION NO. 035174
MY CLetaSSION EXPIRES AUG 5,1058 %

/
On this 272~ day of v/ Y . 19? 7 , before, me, the, undersigned Notary Public, personally appeared Helen Cheyne,
president ot Shield Crest, Inc., and %nowr 16 me 10 be an authorized agent of the corporation that execuled the Deed of Trust and acknowledged the
Desd of Trust to be the free and voluntary act and deed of the corporation, by authority of ils Bylaws or by resolution of its board of directors, for the
uses and purposes lherein mentionad, and on cath stalad that he or she is authorized to exacule this Deed of Trust and in fact exsculed the Deed of
alt of the corporation.

77 Resigingat__ A (¢ sma 74 falls
Notary Public In and for the State of Df 6/9 fen My commission expires P et AL ¥

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: S Trusles

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and safisfied. You are heteby direcled, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Dead of Trust (which is delivered to you togsther with this Deed of Trust), and to reconvey,
withoul warranty, to the parties designated by the lerms of this Déad of Trust, the estale now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to: .

Date: Beneficiary:
By:
its:

LASER PRO. Rag U.G.Pal. & TM. Of¢., Ver, 3.23(c) 1987 CF WoServi"gg:}nc. Alirighls: eserved. {OR-G03 ROBCHEYN LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of South . Valley-Bank & Trust the 3lst day
of ____ December L AD, 19___ 07 _at__1:31 o'clock __p___ M., and duly recorded in Vol. M97 .
of Mortgages onPage ___ 42604 .

Bernetha G. Letsch, County Clerk
FEE © $35.00 By XDy i lie STV bt 0 dr ol bl




