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DEED OF TRUST

o *
THIS DEED OF TRUST ("Security Instrument”) is made on - DECEMBER « ,1997 . Thegrantori
SETH PRESCOTT (Securty ) , b .19 e grantoris

(‘Borrower®).

Thetrustesis AMERITITLE (Trustee®).
The beneficiary is SOUTH VALLEY BANK & TRUST, which Is arganized and
existing under the laws of AN OREGON BANKING CORPORATION , and whose address
is PO Box 5210, KLAMATH FALLS, OR 97601 ("Lender’).
Borrower owes Lender the principal sum of Twenty Four Thousand Dollars and no/100
Dollars (U.S. $24,000.00 ). This debtis

evidenced by Borrower’s note dated the same date as this Security Instrument‘("Notea, which provides for monthly
payments, with the full debt, if not pald earfier, due and payable on January 1, 2008 . This Security
Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with imterest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in Kilamath
County, Oregon: . v ~

Lots 4 and 5 in Block 45 SUPPLEMENTAL PLAT OF CITY OF MAL‘INi according to the

official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon. Account No: 4112,—01560-04300-000, Key No: 124234 Code No: 013

which has the address of 2433 RAILROAD STREET - ~ MALIN
" ‘[Strest) ’ [City]
Oregon 97632 (‘Property Address");
[Zip Code] ) o

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered; except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. e gt Lo .
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by ]ur\sdicﬁon to constitute @ uniform security instrument covering real property-
UNIFORM COVENANTS. Borrower and Lender covenant and-agree-as follows: SR
1. Payment of Principal and interest; Prepaymeni‘arid’Late: Charges. Borrower shall promptly pay when due
'alre principal of and interest on the debt evidenced by the Note'and any prepayment andlate charges due under the
ote. , SR ,
2. Funds for T d Insurance. Subjectto applicable jaw or to a written walver by Lender, Borrower shall pay
der the Note, until the Note ls paid In full, a sum (“Funds") for: (@)
tasallenon the Property; (b) yeary

axes an
to Lender on the day monthly payments are
i this Security Instrument &
yearly hazard or property insurance pr

early taxes and asses:
if any; an

jeasehold payments orgr
yearly flood insurance premi
Borrower 10 Lender, in accordan
premiums. These items areé C w ltems. t
1o exceed the maxi a d mortgage loai may requi
account und 3 e ures Act of 1974 as amended fro ime to time, 12
h sets a lesser amount. if s0, Lender may, atany
. Lender may estimate the amount of Funds
otherwise in

of future Escrow tems of

f expenditures

stimates O
lity, or entity

a federal agency. instrumental
r shall apply the Funds to

an Bank. Lende
alyzing the

osits are insured by
nds, annually an
plicable law

The Funds shall be held inan
(including Lender, if Lender is such an institution) of inany Federal Home Lo
ay the Escrow ltemns. Lender may not charge Borrower for holding and applyind the Fu
fuing the Escrow iems, uniess Lende Borrower interest on the Funds and ap
H L ne-time charge foran
i plicable law
id, Lender shall not be
required ee in writing, however,
that interest sh i ithout charge, an annual accounting © the
Funds, showing credits and g€ i ch debit tothe Funds was made.
edged as ad for all sums sec Instrument.
If the Funds held by Lende al permitie Lender shall account 10
Borrower for the excess Funds In n uirements . unt of the Funds hel
by Lender at any time is not sufficient rrower in writing, and.
in such case Bor shall pay to Lender make up the cy. Borrower shall make up
lve mont 's sole discretion.
curity Instrument, Lender shall promptly refund to Borrower any
or sell the Propetty. Lender, prior t0 the acquisition
edit against the

jency in N
all acquire
time of acquiisition of galeasacr
by Lender under

r atthe
sums secured byt
3. Application 0 y Unless applicable jaw provides otherwise, all payments received
paragraphs 1 and 2 sha any prepayment charges due under the Note: second, 10 amounts payable
under paragraph 2,1 h, to principal due; and last, toany |ate charges due under the Note.
4. Charges; all taxes, assessments, charges, fines and imp i
Property which may at iori Security Instrument, andl
bligations in the manner provlded in paragraph 2,
Borrower shal

Borrower shall pay these O
them on time directly to the person owed payment.
|f Borrower makes these payments

paid under this paragraph.
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security
agrees in writing to the payment of the obligation secur by the lien in a manner ac
defends against enforcement of the lien in, legal proceeding

res from the hold

good faith the lien by, of
operate t0 prevent the enforcement of
Lender subordinating the llento this S t.
toalien which may attain priority over nder may give Borrower a
Borrower shall satisfy the lien or take on forth above within 10 day:
5. Hazard of property Insul ow existing of hereafter erected onthe
Property insured against loss by ithi “gxtended coverage’ and any other hazards,
i r flocding, forw J res | urance shall be maintained
s that Lender re . roviding the insurance shall be
subject to Lender's approval which shall not be unreasonably withhetd. If Borrower failsto ™ i
above, Lender may, at Lendet’s option, obtain coverage to protect Lender’s rights in the Property inacco

paragraph 7.

institution whose dep

Funds are p!

Instrument uniess B
ceptable 10 Lender;
s which in

A
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in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. Inthe eventof a partial taking of the Property in
which the fair market value-of the Property immediately before the taking is equal to-.or greater than the amount of the
sums secured by this Security Instrument immediately before the taking,.unless Borrower and otherwise agree

in writing, the sums secured by this Security lnst[ument,sh_all be reduced by the amount ofthe prc_:ceeds multiptied by

the following fraction: (a) the total amount of the sums. sacured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking. Any balance shall be paid to Borrower. Inthe eventofa
partial taking of the Property in which the fair market value of the Property. immediately before the taking s less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument

whether or not the sums are then due.

1§ the Property is aban orrower, or if, after notice by Lender to Borrower that the condemnor offers to

settlea s, Borrower fails to respond to Lender within 30 days after the date the
notice is give! i i d apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds t0 principal shall not extend of
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such

payments.

11. Borrower Not Released; Forbea e for payment or
modification of amortization of the sums secured by any successor in
interest of Borrower shall not operate to release the | ss0rs in
interest. Lender shall not be required to ini o extend
time for payment or otherwise modify @ { i i me

demand made by the original Borrower of Borrower's su erest. Any forbearance by Lender in exercising
any right or remedy shall notbea waiver of or preciude t any right or remedy.

12. Successors and Assigns Bound; Jeint and geveral Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject tothe
provisions of paragraph 17. Borrower's covenants and agreements S

co-signs es not execute the Note: (a) Is co-sig

mortgage. s interest in the Property under the

not personal d by this Security Instrument; der and any other
Borrower may agr xt modify, forbear or make any accommodations W s of this Security
Instrument or the Note without that Borrower's consent.

43. Loan Charges. If the loan secured by this Security {nstrument is subject to @ taw which sets maximum loan
charges, and that law is finally interpreted sO that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted fimit; and (b) any sums already collected from Borrower which
exceeded permitted fimits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note of by making a direct payment {0 Borrower. lfa refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security instrument shall be deemed to have been givento Borrower or Lender when
given as provided In this paragraph.

15. Governing Law; Severability. This S be govarned by federal law and the law of the
jurisdiction in which the Property is located. Inth of this Security Instrument or the
Note conflicts with applicable law, such conflict shall n i Security Instrument or the Note
which can be given effect without the conflicting provision. To this en of this Security Instrument and
the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer ofthe Property or & Beneficial Interest in 2 e Property or any interest
initls sold or transferred (orifa beneficial interest In Borrower d is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

_If Lender exerci n, Lender shall give Borrower notice of accelera notice shall provide a period
of not less than 30 days from the cat g notice is delivered of mailed within which Bormower must pay all sums secur
by this Security fnstrument. 1f Borrower fails to pay. these sums prior to the expiration of this period, Lender may invoke
any remedles permitted by this Security instrument without further notice or demand on Borrower.

OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 2/80
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All insurance policies and renewals shall he acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. }f Lender requires, Borrower shall promptly give to Lender
all recelpts of pald premiums and renewal notices. in the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds S Il be applled to restoration or repair
of the Property damaged, if the I easible and Lender’ rity is not lessened. if
the restoration or repair is not econ 1 , praceeds
shall be ap ecured by thi , \ » , Wi id to
Borrower. |
insurance cartl 1 oceeds. Lender may use the
proceeds t0 repair ment, whether or not then due.
The 30-day period will begin w

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin p phs 1and 2 0r change the amount of the
payments. if under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior {o the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, preservation, Mai ction of the Property; Borrower’s Loan Application;
Leaseholds. Borrow \ erty as Borrower's principal residence within sxty
days after the execution O i e Property as Borrower's principal
residence for at least one year \ es in writing, which consent
shall not be unreasonably withheld, or un ing ol i i nd Borrower's control.
Borrower shall not destroy, damage or impai ommit waste on the
Property. Borrower shall be in defauit if any nal, is begun that in
Lender’s good faith judgment couid re i ien created by
this Security Instrument or Lender's security interest. provided in
aragraph 18, by causing the action of proceeding i i hat, in Lender’s gO
determination, precludes forfeiture of the Borrower's interest in the Property or other material tmpairment of the lien
created by this Securi nt or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, aterially false or inaccurate information or statements to Lender (or failed 10 provide
Lender with any material i ection with the foan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Propertyas a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee title to the

Praperty, the jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of 1 ender’s Rights in the Property. 1§ Borrower fails to perform the covenants and agreements
contained in this Security Instrument, of there is ategal proceeding that may significantly affect Lender's rights inthe
Property (suchasa proceedin in bankruptcy, probate, for condemnation of forfeiture or to enforce laws or
regutations), then Lender may y f necessary to protect the value of the Property and Lender's
rights inthe Property. Lender's actions m ed by alien which has priority over this
Security Instrument, appearing in court, payl eys' fees and entering on the Property to make repairs.
Although Lender may take action under this para does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, hese amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. it Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the i o maintain the mortgage insurance in effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effact, Borrower shall pay the
remiums required to obtain coverage substantially equivalent to the mort i ct, at a cost
substantially squivalentto ihe cost to Borrower of th
mortgage insurer approved by Lender. 1f substantially equivalent mortgage insul
Borrower shall pay to Lender each month a sum equal to one-twelith of the yearly mortg
aid by Borrower when the insurance coverage lapsed of ceased to be in effect. Lende
these payments as a loss reserve in lieu of mortgage Insurance. Loss reserve payments may
the option of Lender, if mortgage insuran (in the amount and for the period that Lender requires) provided
table and is obtained. Botrower shall pay the premiums required
until the requirement for mortgage insurance ends
or applicable law.

9. Inspectio or its agent may make, reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to)an_lnspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award:of claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to tender. . i L s

OREGON-SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 9/90
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18. Borrower's Right to Reinstate. | Borrower mests certain conditions, Borrower shail have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eaier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or {(b) entry of g judgment enforcing this Security instrument, Those conditions are that
Borrower: @) pays Lender ajj sums which then would be due under this Security Instrument and the Note as if ng
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees: and (d) takes sych action
as Lender may reasonably require to assure that the lien of thig Security Instrument, Lender's rights in the Praperty and
Borrower's obligation to pay the sums secured by this Security Instrument shafj continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remalin fully effective as jf
No acceleratlon had oceurred, Howaver, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Chan

The Note o

ere is a change of the Loan Servicer, Borrower will be given written
nge in accordance with paragraph 14 above and applicable law. The notice will state the name and
new Loan Servicer and the address to which payments should be mads, The notice wili also contain any
other information required by applicable law.

20. Hazardous Substances. Bg

e preceding two sentences shall ﬁot apply to the
ous Substances that are generally recognized to
roperty.

Lender at itg option may require immediate pa
ut further demand and may invoke the
by applicable iaw, Lender shall be entitled to collect al| expens
the remedies provided in this paragraph 21, including, but not limited to, reasonah|
title evidencae,

any parcel of the Property by public announcement at the tim
ender or itg designee may purchase the Property atany sale

OREGON--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
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chaser Trustes's deed conveying the Property without any covenant or

The recitals in the Trustee's deed shallbe p of the truth of
the stateme . (a) to all
expenses of th : : tees; (b) to all sums
secured by this Secur nt : , ntitled to it.

22, Reconveyance. Upon payment of all sums secured \ hall request Trustee
to reconvey the Property and shall surrender this Security inst idencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Prope ut warranty and without charge to the person
or persons legally entitied to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to tirme remove Trustee and appolnt & successor trustee to any
Trustee appointed hereunder. Without conveyance.of the Property, the sticcessor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, ssttorneys’ fees’ shall include any
attorneys’ fees awarded by an appeliate court.

25. Riders to this Security Instrument. , :
1f one or more riders aré executed by Borrower and recorded together with this Security instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) werea part of this Security Instrument. [Check applicable

box(@)] ~
Adjustable Rate Rider COcondominium Rider [J1-4 Family Rider
[l Graduated payment Rider [Clpianned Unit Development Rider [Oiweekdy Payment Rider
[IBalloon Rider O Rate.lmprovement Rider . [Isecond Home Rider
Clother(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained inthis Security
Instrument and In any rider(s) executed by Borrower and recorded with it. .

Witriesses:

-

-

[Space Below This Line For Acknowledgment -//

STATE OF OBEGON, g My b County ss:
Onthis =~ day of "Ldl,{ ,g//ﬂ,bl)b/ : ﬁsonally appeared the above named
T

SETH PRESCOTT

and acknowledged the for his/her  voluntary act and deed.

LISA LEGB - WEAT 0

" NOTARY PUBLIC - OREGON - @
GOMMISS\ONNO.(MQ?Z’\ o

SSION EXPIRES NOV. 20, 1998

SRS

(Officlat Seal)

My Commission expires: ¢/ /QD / 5;6 S

OREGON-SINGLE FAMILY—FNMA/FHLMC UNIFORM INSTRUMENT FORE 3038 6790 '
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AP# PRESCOTT LN# 830033255
ADJUSTABLE RATE RIDER

(1 Year Treasury Index—-Rate Caps)

THIS ADJUSTABLE RATE RIDER Is made this Lo day of DECEMBER, 1997 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Note (the "Note") to  SOUTH VALLEY BANK & TRUST, SOUTH VALLEY

BANK & TRUST (the
"Lender") of the same date and covering the property described in the Security Instrument and located at:

2433 RAILROAD STREET,MALIN,OR 97632
[Property Address])

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES 7
The Note provides for an initlal interest rate of . - 9.2500 . %. The Note provides for changes in the
interest rate and the monthly payments, as foliows: ,

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of  January, 1999 , and on that day
every 12th month thereafter. Each date on which my interest rate could change is called a "Change Date."

(B) The index )

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made available by the Federal Reserve Board. The most recent Index figure available as of the date 45
days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder wili calculate my new interest rate by adding Three and
Three / Quarters percentage polnis (  3.7500 %) to the Current Index.
The Note Holder wili then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject to the fimits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that | am expected to owe at the Change Date in full on the maturity date at my
new Interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment. )

(D) Limits on Interest Rate Changes

The Interest rate | am required to pay at the first Change Date will not be greaterthan  11.2500 %
or less than 7.2500 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest | have been paying
for the preceding twelve months. My interest rate will never be greaterthan  15.2500 %.

MULTISTATE ARM RIDER-ARM 5-2--Single Family—-FNMA/FHLMC UNIFORM INSTRUMENT
ISC/CRID**//0195/3111(0385)-L Page1of2 Form 3111 3/85
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AP# PRESCOTT LN# 830033255

(E) Effective Date of Changes ~ ~ ' T o oo S

My new interest rate will become effective on each Change Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any
question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in It is sold or transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument. Lender also shall not exercise this option if:
(a) Borrower causes 1o be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were -being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be Impaired by the loan assumption and
that the risk of a breach of any covenant of agresment in this Security Instrument is acceptable to
Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee to
sign an assumption agreement that Is acceptable to Lender and that obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing. '

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice Is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fafls to pay these sums prior to the expiration of this period,
Lender may. Invoke any remedies permitted by this Security instrument without further notice or
demand on Borrower. R s

BY SIGNING BELOW, Borrower accepts and ég_rees to the terms and covenants contained in pages 1
and 2 of this Adjustable Rate Rider. ’ ‘ ' s

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

[Sign Original Only]

MULTISTATE ARM RIDER-ARM 5-2-Single FgmilyéFNMA/ FHLMC UNIFORM lNSTRgMENT
o Bage 2 e Akl
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STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititle the 3lst day
of ___Decembex AD.,19_97 _at__1:37 oclock P M., and duly recorded in Vol. M97 .

"~ of Mortgages on Page _42638 .
Bernetha G. Letsch, County Clerk

FEE $45.00 By KDt sl s AVttt L




