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DEED OF TRUST

THIS DEED OF TRUST IS DATED DECEMBER 31, 1997, among David H Panossian and Teresa R Panossian,
Husband and Wife, whose address Is ; Klamath Falis, OR = 97601 (referred to below as
"Grantor”); South Vailey Bank & Trust, whose address is P O Box 5210, Kiamath Falls, OR 97601 (referved to
below sometimes as "Lender” and sometimes as "Beneficiary”); and Wiiliam P. Brandsness, whose address is
411 Pine Street, Klamath Falls, OR 97603 (referved to below as "Trustee™),

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustes for the benefit of Lender a3 Bencficlary all of Grantor's
right, tils, and interest in and to the following described real ‘property, together with alf ‘existing or subsequently erected or affixed bufidings,
lmprrr?gve;nams ﬁn? fﬁmé'resl e:lr‘:rgsenag!s, rights of way, and appladenancas; afl water, waler rights and dileh rights (including stock in utilities with ditch
or irrigation rights); and &l o ights, royalties, and profits rela ing to the real properly, including without limitation all minerals, oil, gas, geothermal
and simitar matters, located in r;glamafh County, State of Oregon (tﬁe "l%al Property"):

See attached Exhibit A

The Real Property or ils address Is. commonly known. as-2628 Campus Dr, Kiamath Falls, OR 97603,
Grantor presently essigns to Lender (also known as Beneficlary in this Deed of Trust) all of Grantor's right, titl; and Interest In and o all present and

future leases of the Property and all Rents from the Properly. In.addiion, Grantor grants Lender a Uniform Commercial Gode security interest in the
Rents and the Personal Property defined below. SRR : , , 4

DEFINITIONS. The following words shall have the following maanings when usad i this Deed of Trust. Terms not otherwise defined in this Desd of
Trust shall have the meanings atiributed to such ferms In the Uniform’ Commercial Code. All references o dollar amounts shall mean amounts in lawful
money of the United Stales of America, - . .- .~ .
Beneficlary. The word "Beneficlary” means South Valley Bank & Trust, its successors and assigns. South Valley Bank & Trust also is referrad to
as,‘l.ender'lnlhlsb,eedoftmst. o O IR o )
Deed of Trust. The words "Deed of Trust™ mean-this Deed of Trust among: Grantor,Lender, and'Trustee. and includes withou! limitation all
assignmant and.security inlerest provisions relating to the Psrsonal Properly and Rents. - :
Grantor. The word "Grantor” means any and all persons and entiies exacuting this Deed of Trust, including without imHation David H Panossian
and Taresa R Panosslan. .- e R . wien oL

Guarantor. The word "Guarantor® means and Includes- without limitation any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. : e TS I

Improvements, The word "mprovements™ means and Incliides “without limilation ‘ali existing 'and future improvements, buiidings, structures,
mobils homes qfﬂxed on the Real Property, facilities, additions, replacements and o!her construction on the Real Property.

Indebledness. The word "Indebledness® means all principal and Interest payable under the Note and any amounts expended or advanced by
Lender to dischargs obligations of Grantor or expenses Incurred by Trustes or Lender to enforca obligations of Grantor under this Daed of Trust,
together with interest on such amounts as provided in:this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, 1S successors and assigns.
Note, The word "Nole™ means the Note daled December 31, 1997, in the principal amount of $137,000.00 from Grantor to Lender,

together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity dats of the Nota is Dacember 23,
2004. The rate of interest on the Note is subject fo indexing, adjustment, renswal, or rensgofiation.

Personal Property. The words "Personal Property” maan all equipment, fidures, and other articles of personal property now or hereafler owned
by Grantor, arid now or hereafter altached or affixed to the Raal Property; together with all accsssions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all procesds (including without limilation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the'Raal Property and the Personal Property.

Reai Properly. The words "Real Property” mean the property, interests and rights described abova in the *Conveyancs and Grani™ section.
Relaled Documents. The words "Rslated Documents® mean and Inciude without Emitation ali promissory noles, credit agreements, ioan
agreemonts, environmental agresments, guaranties, security agreaments, morigages, deeds of trust, and all othar instruments, agresments and
documents, whether now or hereafier existing, executed In connection with the Indsbisdness. SRR R

Rents. The word Renis” means all present and fuivre rents, revanuss, income, issues, royalties, profits, and other benefits derived from the

Truslee. The word "Trustes™ means Wiliam P. Brandsness and any substitule or Successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE. SECURITY. INTEREST IN. THE RENTS AND PERSOKAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2) PERFORMAKCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ‘ : ces

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Doad of Trusl, Grantor shall pay to Lendsr all amounts sacured by this Doed of
Trust &s they becoma due, and shall srictly and in a timsly manner perform all of Granlos's obligations undar the Nots, this Dead of Trust, and the
Related Documants, : e :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shali be governed by the
following provisions: - R ]

Possession and Use. Until the occurrence of an Event of Defautt; Grantor-may - (a) remain in possession and control of the Properly, (b) uss,
cperala or manags the Property, and (c) collect any Rents from the Property.. The following provisions refate to the use of the Property or to other
limitatians on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS.  BEFORE-SIGNING OR ACCEPTING THIS INSTRUMENT, THE -PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
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Removal of Impf cantor shail not demo!ish or remove any ‘mprovémanis from the Real Property without the prios written consant of
Lender, As8 condition oval of any |mprovemants. Lender may requite Grantor to make arrangements satisfactory to Lender to replace
such Impfovemems with Improvemen of al least equal val :

Lender's Right o Enter. Lendsr and ts agents and represemaﬁves may enter upon the Real pProperty at gli reasonable times to attend 1o
Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

with Governmentsl Requiremsms. Grantor shall promptly comply with all laws, ordinances, and regutations, now o hereaftsr in
al o to the use O occupancy ol,the‘Propeﬂy. including without fimitation, the Americans With
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ot forth above in this section, which from the character and use of the Proporty are reasonably necessary to protect and presenve the ,

DUE ON SALE - CONGENT BY LENDER. Lender may, declare immediatety due and payable ali sums socured by {his Desd of Trust
upon the sale or transfer: without the Londer's priof n CO! or any part of the Rea! property, of any interest in the Real Pr . A"sale
or transfer” means the conveyance of Real Pr ‘ i hereln; whether lagal, bens! quitable;
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propadv aroapartot this Deed of Trust.

t. Grantor ghalt pay when due (and in &l events prior to definquency) all taxes, special 1axes, assess! charges includi
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authg:? the appropriate govsmmemal official to dslives "o Lender at any time a written statement of the taxes and assassments agalnst the
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Notice of Construction. Grantor shall notify Lender at least fifteen (15) days petore any work is commenced, a0y sorvices aré furnished, or any
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PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property aré 8 part of this Deed of Trust.
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and which Londas has not commitisd io the repatr. o restoration of tha Fropery,shall ba used st o pey any amoiint owing to Londer unde tris
Deod.of Trust, then to pay accrued inleres!, and.the remeinder; f any, shall bo.appiied ta the principal balgnce of the Indsbiadness. If Lendar
hoids any proceads after payment in fult of the,indebledness, such proceeds shall ba pald to Granlor as Grantor's infsrasts may appear.

- Sale. Any unexplred insurance shall inure to.the benafit of, and pass to.lhe purchaser of the Property covered by this

Deed of Trust at any Yuslee's sale or other Sale held undar the provisions of this Deed of Trust, or af any foreclosurd sale of such Property.
Grentor's Report on Insurance. Upon request of Lendar, however not more than once a year, Grantor shall furnish 1o Lender a raport on each
axisting policy of insurance showing: -(4) the name of tha Insuirer; '(b) the risks Insured: {c) tho amount of the policy; (d) the property insured, the
then' current replacsment valus of stich property, and the manner of determining that valus; and (e) the expiration date of the policy. Grardor
shall, upon requast of Lender, have af independent appraiser satisfactory to Lender determing the cash value replacomant cost of the Property.

EXPENDITURES BY LEXDER. If Grantor fails io comply with any provision of this Deod of Trus!, or if any action or proceading is commenced that
would malerially affect Lender’s interests in the roperty, Lender on Grantor's behalf may, but shall not be raquited to, take any action that Lender
deems appropriate. Any amount that Lendsr expends in so doing will bear interest at the rate providad for in the Nota from the dale incurred or paid
by Lender to the data of repayment by Granfor. All such experises, at Lender’s option, will (a) be payable on demand, (b)be added to the balance of
the Nota and be apportioned among and be payable with any installmant payments fo become dus during eithsr (f) the term of any epplicable
insurance poficy or (i) the remalning term of the Note, or (c) be freated as a balloon payment which will be due and payebls at the Nota's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies 10 which Lender may be entitied on account of the defaull. Any such action by Lendar shall not be construed as curing the dafault 50 &s to
bar Lender from any rémady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor wamants that: () Grantor holds good and marketable fiia of record to the Property in feo simpls, free and clear of all iens and
encumbrances other than those set forth in the Real Property. description or In any fitle insurance policy, tile report, or final titie opinion issued in
favor of, and accepted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
detiver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warranis and will forever defand tha title fo the Property egainst the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the Interest of Trusise or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor’'s axpense. Grantor may be the nominal parly in such proceeding, but Lander
shafl be entitted to parficipala in ths proceeding and to be representad in the proceeding by counsel of Lender's own choics, and Grantor will
daiiver, or causs to be defivered, to Lendar such instruments as Lender may request from fime to tims to permit such participation.

With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONGEMNATION. The following provisions relating to‘cdndrsrhnaﬂon proceedings are a part of this Dead of Trust.

Applicetion of Ket Proceeds. If all or any part of the Properly is condemned by eminsnt domain proceedings or by any proceeding or purchase
in lisu of conderanation, Lender may at its elaction require that all or any portion of tha net proceeds of the award be applied to the Indsbtednass
or the repair or restoration of the Property. The net.proceeds of the award shall mean the award after payment of all reasonable costs, expersss,
and attomeys' foes incurred by Trustes or Lender in connection with the condamnation.

Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such preceeding, but Lander shall be
entitied fo participate in the procesding and 1o be represented in the proceeding by counse! of its own choice, and Grantor will dafiver or causa to
be deliverad to Lender such instruments as may be requestad by it from time to tima to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Chargas.. Upon requast by Lender, Grantor shall execute such documents in addition to this Desd of Trust and take
whataver other action Is requested by Lender to perfect and continue Lender’s lien on the Real Propsrty. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha following shall conslituto taxes lo which this section applies: (a) a specific te¢ upon this type of Dead of Trust or upon all or any part
of the Indebledness secured by this Dead of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebladness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against tho Lender or the holder of
the Note; and (d) a specific tax on afl or any portion of the Indebledness or on payments of principal and interest mada by Grantor.

Subsequent Taxes. If any tax fo which this saction applies Is enacted subssquant to the date of this Deed of Trust, this event shall have the same
offect as an Event of Default (as defined below), and Lender may exercise any or all of its avallable remedias for an Event of Detault as provided
below unless Grantor elther (a) pays the tax before it becomes delingusnt, or (b) contes!s the lax as provided above In the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a sscurity agreement are a part of
this Dead of Trust,

Security Agreement. This instrument shall constitua a security agrasment to tha extent any of the Property constitutes fixtures or other personal
property, and Lender shall have alf of the rights of a sacted party under the Uniform Commercial Code as amended from time to time.

Security Interes!. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action is requasted by Lender to
perfact and continue Lender’s security Interest in the Rents and Personal Property. In addition to recording this Daed of Trust in the real propery
records, Lender may, at any time and without further authorization from Grantor, file executsd countarparts, coples or reproductions of this Deed
of Trust as a financing stalement. Grantor.shall reimburse Lender for all expsnses Incumred in perfacting or continuing this security interest. Upon
default, Grantor shall assemble the Perscnal Property in a manner and at a place reasonably convenient to Grantor and Lendsr and make it
available to Lender within thres (3) days after recalpt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor). and Lender (sscured parly), from which information concerning the security interest
granted by this Deed of Trust may be obtainad (each as required by the Uniform Commerclel Coda), are as stated on the first page of this Dead of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances and attormney-in-fact are a part of this Deed
of Trust,

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will causs to be
made, execuled or dalivered, to Lender or to Lendar's designee, and when requested by Lender, cause fo be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places.as Lendsr may deem appropriate, any and ali such morlgages,
deads of trust, securily deeds, security agreements, financing statsments, continuation statements, instruments of further assurance, cortificatss,
and other-documents as may, in tha sole oninlon-of Lender, ba nessssary.ov desirable in order fo- effaciuate, complele, perfact, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Relatad Documents, and (b) the liens and security interests
created by this Dagd of Trust as first and prior ens on the Property, whethsr now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed 1o the contrary by Lender in wriing, Grantor shail reimburse Lendsr for ali costs and expenses incumed In connection with the
matters referred to in this paragraph. i . A
Attomnsy-in~Fect. If Grantor fails to do any of the things referred fo in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and.doing all other things as may be necessary or dssirable, in Lender’s sola opinion, to
accompiish the matters referred o in the preceding paragraph.
FULL. PERFORMANCE. It Granlor pays all the Indebtednass when dus, and olherwise performs all the obligations imposed upon Grantor under this
Dead-of Trust, Lender shell exscute and daliver to Trustee & raquest for fuli reconveyance and shsl executs and defiver to Grantor suabla statemants
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fes
required by law shall be paid by Granlor, it permitted by applicable law. :

DEFAULT. Each of the following, at the oplion of Leénder, shall constitite an event of defaull (Event of Detauit”) under this Deed of Trust:
Default on Indebtedness. Failure of Granlor to make any paymenl when due on the indebtedness. -

Defeuit on Othar Payments. Failurs of Grantor within the tima required by this Dead of Trust to make any payment for taxes of insurancs, or any
cther payment nacassary to prevent filing of or to effect discharge of any tien. - S

Detault in Favor of Third Perties, Should Borrower or any Granior default under any loan, extansion of credH, security agreament, purchase or
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- Compilance Detsull, Failure of Grantor to comply with ‘any other tarm, obligation, covenant or condition contzined in this Desd of Trust, the Note

of In any of tha Related Documents. : ot . :

Felso Statemments. Any warranty, representation or statement made o turnished o Lendar by or on behaif of Grantor under this Deed of Trust,
meNohmmndnbdoommtslsfabeum&ngmanymammpect,eﬂhumworaw:sﬁmmdacﬂmishsd.

Defective Colisferalization. This Deed of Trust or any of the Rela!ed Documen!s caases 1o ba In full force and effect (including fafiure of any
coflateral documents 1o creale a valid and perfected security interest or lién) at any ime and for any reason.

Death or Insotvency. The death of Grantor or the dissclution or termination of Grantor's existence as a going business, the insolvency of Grantor,
tha appoiniment of a recaiver for any part of Grantor’'s property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey o insoivency laws by or against Grantor.

Foreciosure, Forfellurs, etc. Commencement of foreclosura or forsiture proceedings, whether by judiclal procaeding, seli-help, repossession of
any other methed, by any crediicr of Grantor or by any governmantal agency against eny.of the Property. - However, this subssction shall not epply
in the event of a good faith disputsbyGrantoras»to!hevaﬁdﬂyorraasombbnesofu\edﬂmwhbhisﬁwb&ofhmmam
prmdlng, providod that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surely bond for the claim satistactory to
Lal 3 : B

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreament betwesn Grantor and Lender that is not remedied
_ within any grace period provided thereln, including without imitation any agreamant concerning any indebtadness o other obligation of Grantor to

Lender, whether existing now or later.

Events Affocting Guerentor.. Anyofuwpmedngewnlsoocurswﬂhrespedtoany_Guaramaetenyow\olndebbdnesoranyGuamntoraes

of becomes incompelont, or revokes or disputes the validity of, or labllity under, any Guaranty of the Indeblsdness. Lendar, at its oplion, may, but

shali not be required to, permit the Guarantor’s estate lo assume unconditionally the obligations erising under the guaranty in a manner satisfactory

fo Lender, and, in doing so, cure the Eventof Default, .~~~ = "~ o -

Adverne Change, A malaral-adverse change ocours In Grantor's financial condition, or Lender betiaves the prospect of payment or pesformance

of the Indeblednass is impaired. TN : : .

Insecurily. ‘Lend,ef in good faith desms Itselﬂnsacure

Right to Cure. If such a fallure is curable and if Grantor has not bean given a notice of a breach of the same provision of this Deed of Trust within
the preceding tweive (12) months, it may be cured (and no Event of Detault will- have occurred) it-Granlor, afier Lender sends written notics
demanding cure of such fallure: (a) cures the tailure within fleen (15) days; or (b} if the cure requires more than fiteen (15) days, immadialsly
Initiates steps sufficient to cure the failure and thereafier continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasenably practical. . ) .

RIGHTS AND REMEDIES Od DEFAULT. Upon the océurrence éf any Event of Default ard at any timarlh@ereeﬂar. Trustes or Lender, at its option, may
axercise any ona or more of the following rights and remadias, In addition to any other rights or ramedies provided by law:

Acceierate Indobisdness. Lender shall have the right at its option without notice to Grantor to declare the entire indebledness immediatsly due
and payabig, Inctuding any prepayment penalty which Grantor would bs required to pay. -

Foreclosure, With respect 1o all or any part of the Real Property, the Trustoe shail have the right fo foreclose by notice and sale, and Lender shalt
have the right to foreciose by judiclal foreciosure, in elther casa In accordance with and fo the full exignt provided by applicable law. ff this Deed
of Trust Is foreciosed by Judicial foreclosure, Lender will be entitied o @ judgment which will provide that if the forecloswre salo procesds are
insufficiont 1o satisfy the judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remadles. With respact to all or any part of the Personal Property, Lender shall have afl the rights and remadies of a secured pary under
the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice lo Grantor, o take possession of and manage tha Properly and coliect tha Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other ussr of the Property to make paymsnts of rent or use fags directly to Lender. |f the Rents are
colleciad by Lender, then Grantor Irevocably desighates Lender as Grantor's aftorney-in-fact to endorss instrumerdts received in payment thereof
in the name of Grantor and to negotiata the same and callect the procesds. Payments by tenants or other usars to Lender in responsa to Lendar’s
dsmand shal satisty the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendsr may
axsrcise its Aghts under this subparagraph either in person, by agent, or through.a receiver.

Appoint Receiver, Lender shall have the right lo have a receiver appointed to take possession of all orany part of the Propesty, with the power to
protect and preserve the Properly, to operats the Properly preceding foreclosure or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the Indebtedness.. The receiver may serve without bond if permitied by law.
Lender’s right to the appaintment of a receiver shall exist whether or not the apparent valus of the Property excesds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person fram serving as a recelver.

Tenancy at Sufferencs. |t Grantor romains In possession of the Properly after the Property is sold as provided above or Lender otherwise
becomes entitted o possession of the Property upon dotault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a)'pay a reasonable rental for tha use of the Property, or (b) vacate the Propsrly immediately
upon the demand of Lender. : ‘

Othar Remedies. Truslee or Lender shall hava any other right or remady provided in this Deed of Trust or the Note or by law.

Notice of Sale. Londer shall give Grantor reasanable notice of the time and place of.any public sale of the Parsonal Property or of the time after

which any private sale or other Intended disposition of the Personal Property s to be made. Reasanabla notice shall mean notice given at lsast

t:n {10) days befora the time of the sals or disposition, Any sale of Parsonal Property may be made In conjunction with any sale of the Real
ropeﬂy.

Ssla of the Propasty. To the extent parmitied by applicable law, Grantor. hereby walves any and all rights to have the Properly marshalled. In

exercising His rights and remedies, the Trustes or Lender shall be frea to sell all or any part of the Properly together or separalsly, in one sale or by

separals seles. Lander shall be entiied %o bid at any public sale on all or any portion cf the Property.

Walver; Elaction of Remedlas. A waiver by any party of a breach of a provision of this Deed of Trust shall not constilule a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any othar provision. Election by Lender to pursue any remedy
providad In this Deed of Trusl, the Nots, in any Related Document, or provided by law shall not exclude pursuft of any other remedy, and an
elaction to make expenditurss or o take action to perform an obligation of Grantor under this Dead of Trust after failure of Grantor to parform shall
not affect Lender's right to declare a default and to exercise any of its remedies. - ’

Altorneys’ Fees; Expenses. |f Lendar inslitules any sult ‘or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
rocover such sum as the court may adjudge reasonable as a appeal, Whether or not any court action is involved,
all reasonablo axpanses incurred by nlon_are necassary at any time. for the protection of its interest or the
enlorcement of its righls shell bacome a part of the Indebledness payabla on demand and shall bear intarest at the Note rate from the date of
exponditure unti ropald, Expenses covered by this paragreph includa, without timitation, howover subject to any bmils under applicablo law,
Lender's atfornays' feas whether or not there Ia a lawsult, Including attorneys’ tess for bankruptcy proceedings (including effords to maddly of
vacals any automatic stay or injunction), appeals and any anticipaisd post-judgment coitsction sarvices, the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reponts, appralsal fees, titla Insurance, and foes for the Trustee, 10 the exient permitiad by
appiicable law. Grantor also will pay any courl costs, In addition to all other sums provided by law.

Rights of Trustee. Trusles shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the pewers and obligations of Trustes are part of this Desd of Trust.

Powers of Trusiee. in addition to all powers of Trusiee arising as a matier of law, Trustes shall have the power ta take the following actions with
respect.fo the Propery upon the written request of Lender and Grantcr: (a)-join in prepating and fiing & map of plat of the Real Property,
including ihe dedication of streats or other rights to.ths public; (D) join in granting any sasemant or creating any rastriction on the Real Property;
and (c) join In any subordination or cther agreement affecting this Deed ‘of Trust or the interest of Lender under this Dead of Trust.

Obligatione to Notify. Truslee shall not be obllgétadfo notly any othar party of a pending sale under any other trust deed or lien, or of any action

mvhvu\t-i‘f‘w;wmvmv-w;vmrmwgkvmuuuww&yvmnmt.‘zu:Amhmmwﬂ»%awwwwmmmm»m.m;«w....‘

or proceeding In which Grantor, Lender, or Trustee shali be a party, unless the action or proceeding is brought by Trustee.
Trustee. Trusies shall meet all qualifications required for Trustoe under applicable law. In addition to the rights and remsdies set forth above,
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toreciose by judicial foreclosure, In aither case in accordance with and to the full extent provided by appiicable law.

Successor Trustea. Lender, at Lenders option, may from time to time appoini & successor Trustee to any Trustes appoinied hersunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of iKlamath County, Ovegon. The instrument shad
contein, In addition to all other malters required by state law, the names of the origina! Lender, Trustee, and Grantor, the book and pags where
this Deed of Trust is recorded, and tha name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender of its successors in interest. The successcr trustea, without conveyance of the Property, shall succead to all the titie, powes, and duties
conferred upon the Trustee in this Doed of Trust and by applicable law. This procedurs for substitution of trustee shad govern to the exciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be In writing, may be sant by telsfacsimils, and shall be
effective when actually delivered, or whan deposiied with a nationally recognized overnight courler, or, if malled, shall be deemed effective when
deposited in the United States mall first class, certified or registared mail, poslage prepaid, directed to the addresses shown near the beginning of this

tices undsr this Dead omeslbyglvingfoﬂnalwdﬂennoﬁeetomeomerparﬁes,spedfyingM
the purpose of the notice is to change the parly’s address. Al copias of notices of foreclosure from the holder of any lien which has priorty over this
Dead of Trust shall ba sent to Lender's address, as shown near the baginning of this Dead of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustea Informed at all times of Grantor’s current address.

MISCELLAKEOUS PROVISIONS. The following miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, consiitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No elteration of or amandment to this Deed of Trust shall be effactive uniess given in writing and signed
by the party or pariies sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Grantor shall turnish to Lender, upon raques!, a certified
statement of net operating incoma recsived from the Property during Grantor’s previous fisca! year In such form and detail as Lendar shall require.
*Not operating income” shall mean all cash recsipts from the Property less all cash expanditures made in connaction with the operation of the
Property.

Applicable Law. ThlsDeedolTrusthasbeendeﬂvefedtoLendermdaccoptedbyLeMeﬂntheStateomegon. This Deed of Trust
shall ba governed by and construed In accordance with the laws of the State of Oregon.

Caption Haadings. Caption headings In this Dead of Trust are for convenience purposes only and are not 1o ba used to interpret or dsfine the
provistons of this Deed of Trust.

Merger. Thero shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estats in the Property at any
time held by or for the benefit of Lender in any capacity, without the writtan consent of Lender.

Muitipie Parties. All obligations of Grantor under this Deed of Trust shali be joint and severel, and afl references to Grantor shall mean each and
every Grantor. This means that each of the persons signing bslow Is responsible for all obligations in this Deed of Trust.

Severabllity. if & court of compslent jurisdiction finds any provision of this Deed of Trust lo be invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforcoable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemad to be modified to be within the limits of enforceabliity or validity; howaver, if the offending provision cannot ba
s0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors end Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s Interest, this Deed of Trust shall be
binding upon and inure to the bensfit of the parties, thelr successors and assigns. 1f ownership of the Property becomss vestod in a person other
than Granter, Lander, without notice to Grantor, may deal with Grantor's successors with refarence to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiiity under the Indsbledness.

Time Is of the Essence. Tima is of iha essenca in the performance of this Deed of Trust.

Walvers and Coneenls. Lender shall not be deemed to have waived any rights under this Dead of Trust (or under the Related Documents)
unless such waliver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall not constitute a walver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions.
Whenever consant by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shali not constituts
continuing consent o subsaquent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trustis a commerclal deed of trust and that Grantor will not change
the usa of the Property without Lender’s prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

Teresa R Panosslan

INDIVIDUAL ACKNOWLEDGMENT

STATE OF “Q\Gmaﬂ\

COUNTY OF @\\IQD’(W\/

On this day bafore me, the undersigned Notary Public, personally appeared David H Penosslan and Teresa R Pengsslan, to me known to bs the
Individuals described In and who exaculed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thelr free and voluntary act and
deed, for the uses and purposes therelin mentioned. S‘\— . s

i s\\"\.:“\.'\:\ halal ‘\‘I&_”\..—"\,\
OFFICIAL SEA
DEBRA &t B‘C(l'(li\éguelgé\hltﬂ
B . NOTARY.PUBLIC -
B/ - {LAMSSiOn KD, 050318
1Y CONMISSION EXPIRES DEC.19.2000
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Exhibit A

PARCEL ONE: An undivided % interest in and to;

A piece or parcel of land situated in Klamath County, Oregon, in the SE ¥ NW % of Section 20, Twp
38 S.R. 9EW.M. being more particularly described as follows:

Commencing at an existing %2 inch iron pin markin
described in Volume M-69 on

less, distant; thence N. 87°49' West 1 97.2 feet to an existing ¥% inch iron pin on the easterly boundary
of the OTI Access Road; thence S, 2°38'30" W. along the easlerly boundary of the OTI Access Road
117 feet to a point; thence S. 87°49' E, 83 feet to a point, said point being the true Point of
Beginning; thence continuing S. 87°49’E. 55feetto a point; thence N. 2°38'30" &, 117 feet to a point;
thence N. 87°49' W. 83 feet to a point thence in a straight line in a southeasterly direction to the true
point of beginning.

PARCEL TWO: An undivided % interest in and to;

A piece or parcel of land situated in Klamath County, Oregon, in the SE % NW % of Section 20, Twp.
38S.R.9EW.M.,, being more particularly described as follows:

Beginning at an existing ¥z inch iron pin marking the Northeast comer of that parcel of land
described in Volume M-69, on page 5894 in the deed records of Klamath County, Oregon, from which
the center quarter comer of Section 20, Twp 38 S.R. 9 EW.M. bears S. 0°51' W. 839 feet, more or
less, distant; thence N. 87°49' W. 58.2 feet to a point; thence S.2°38'30" W. 117 feet to a point;
thence N. 87°49'W. 138 fest to
2°38'30" W. along the Easterly
capped iron pin; thence S. 87°49'20" E. 202.6 feet to a 5/8 inch aluminum capped iron pin; thence N.
0°51' E. 170.0 feet to the poinit of beginning.

PARCEL THREE: An undivided % interest in and to:

A piece or strip of land situated in Klamath County, Oregon In the SE % NW % of Section 20 Twp. 38
S.R.9EWM. i length adjacent to and easterly of Campus Drive

of Klamath County,
described as the remaining rea)
Specialists Group, inc.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Klamath County Title the___31st day
of __ pecember. AD,19__97 at_3.93 o’clock P M., and duly recorded in Vol. Mo9Z7 .
of ~———  Mortgages on Page 42669

Bernetha G. Letsch, County Clerk
FEE By SBslo v (idlrop ol i e




